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CZECH REFORM 

Tune-bomb ticks 
away under Prague 
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World News 


Death toll 
in China 
earthquake 
reaches 600 

The death toll from an 
earthquake In China on Sun- 
day has climbed to more 
600, state radio said. The 
quake, measuring 7.6 on the 
Richter scale, was in Yunnan 
province on the Burmese bor- 
der. In 1976, an earthquake . 

Wrfteter resigns 

Tassos Sehiotis, Greece’s Pub- 
lic Order Minister, reigned 
yesterday following thedisap- 
peaxance of George Koskotas, 
the hanker charged last month 
with multf-mlllion dollar 
embezzlement. Page 20 

MaNSves ship tailed 

Indian navy is tailing a second 
ship suspected of carrying mer- 
cenary gunmen fleemgftrttn 
an unsuccessful attempt to 
overt hro w the Government 
of the Maldive Islands, an 
Indian diplomat saUL An ear- 
lier getaway ship sank under 
tow. Nobody was on board 

C an ad a poh reacti on 

Canadian financial markets 
reax^ed sharply to the publica- 
tion of an opinion poll giving 
the Liberal Party a command- 
ing 12-point lead with equities, 
bands and the Canadian dollar 
all tumbling. Page 5 


Israeli refor m 

President Chaim Herzog of 
Israel urged the formation of 
a broadly based gov ernment 
charged with reforming the 
country’s electoral system and 
holding .fresh -elections within 
a short period Page 8 - 

S Africa detentions 

About L500 people were being . 
held without trial in South 
Africa, the Detainees' Parents 
Support Committee, said. 

i— a ■ " - 

•ran otuiiiwu - • • 

Twelve Sri T.»nkim~prfBnn«nr B- - 
died when police commandos 
stormed a Colombo jail whose 
L500 inmates overpowered 
warders and started fires. 


A senior official of Iran’s For- 
eign Ministry left for Vienna 
yesterday for new talks wtih 
British envoys an restoring 
full diplomatic relations 
between the two countries. 


France trafci crash 

A Loxembourg-Paris express 
train struck a maintenance 
wagon at a village station 
140km east of Paris, killing 
nine people. 

Green Line evened 

Fom Turidsh-Cyprint politi- 
cians crossed the fortified 
Green Line (fividing Cyprus . 

for a rare visit to the Greek- 
Qypriot south. 


Toxic expert* meek . 

Experts from 50 countries met 
in Geneva on Monday to draft 
an international treaty to con- 
trol the disposalof toxic waste 
pwH prevent its illegal dmnsang 
on Third Worid countries. 


Spanish uJbb&dghtists freed 
a proseparatist Basque politi- 
cian after holding him for 

three days and cutting their 
group’s initials on Ws chest 
with a knife, the - p oli t ici an' s 
relatives said. 

Haitian ‘poisoned* 

Colonel Jean-Claude Paul, 49,' 
once powerful Haitian army 
colonel indicted in the US on 
cocaine trafficking i 
died of ; 

Haitian ] 


MARKETS 



Business Summary 


Banks plan 
analysis of 
exchange 
market 

MfiOT t tofoiflM anaTyrftrf tla? 

foreign exchange market yet 
sem Is planned by a number 
of the world's central banks, 

tiv’hiftipg f ho Hanfc r tf Bhg&iwl, 

the DS Federal Reserve and 

♦hATbmfc nf Rank rtffi- 

ctals rwa»Hwg pi T»n» 

chosen next April for their 
. study period. 

KICKBL prices came under 
pressure from belated profit-. 

fairing fry Tmrr-HflTYtji aiwt 

stale-bull liquidation after 


Nickel 


LME Cash (S per tonne) 
15000. 



Aug 1988 


Nov 


stocks in LME warehouses rose 
by 838 tonnes — mor e than 
2nd been expected. Cash metal 
fell by 81,000 to close at 811,450 
a tonne. Page 48 

HONG KONG subsidiary erf 
Cable and Wireless, the UK- 
based telecommunications 
group, plans to raise HK$4bn 
(US$Si2m) next month through 
an international share offering 
and placement, the largest 
such exercise ever mounted 
by a Bong Kong company. 
Pages ’ 

MCORP, the troubled Texas 
hank holding company winch 
anno unced last month that 
it would be asking for large- 
scale assistance fawn the DS 
Government, appears to have 
won a crucial victory in its 
struggle to retain some control 
oyer its future. Page 22 

nArntTXR -KfjiZ won approval 
from the West German Cabinet 
fcHtekeaMper pent stake in 


Heritor 

report, Pages 

RJS NABBCGtaftn-plus take- 
over battle intensified as signs 
emerged^ a possible split 

. between some members of the. 
RJR board and the se nior ma n- 
agers who have been trying 
to buy the giant tobacco and 
foods group. Page 22 

PJSHKKY Products Inter- 
national, the largest foreign 
supplier of frozen seafood to 
the US, has reported a sharp 
d ownturn in third-quarter 
income due to low cod prices 
and adverse currency fiuctua* 
tfons. Page 22 

IAWSQNMARDON, the Cana- 
dian-based packaging group 
which has substantial interests 
in Europe, reported third quar- 
ter figures showing after-tax 
profits 84 per cent up at 
C8L&5m (USgl2m). Page 22 

SYDNEY Futures Rxchan 
exnects increased US 
in its contracts following a 
landmark decision by the Com- 
modity F uture s Trading Com- 
mission (CFTQ, the US futures 
regulatory body. Page 27 

SOCIETE Generate de MgL 
que, the Belgian bolding com* 
paiw, and a group of share- 
holders in .V jeaHe -Moptagne. 

tiie Belgian zinc producer, 
havehadcmitactsonthepossi- 

Ue sale to La Gdnfirale of 
VleQle-Montagne stock, 1 a 
; Generate said. Page 24 

VALEO, France’s leading car 
^components group, threw in 
the towel in its hostile hid for 
control of Epeda- Bertrand 
Faure, diversified French car 
seat manufacturer. Page 24, 

SAINT GOBAIN, the French 
privatised glass and packaging 
groqp, has acquired a 3 per 
cent stake in Essilor. tbe 
French optical glass company. 
Page 24 
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Size of Bush victory is the only doubt for pollsters 


THE US goes to the polls today 
with Republican Vice Presi- 
dent George Bush favoured to 
win the presidential election 
and succeed Mr Ronald Reagan 
Jo the White House, writes Xio- 
nd Barber in Washington. 

Governor Michael Dukakis 
of Massachusetts, the Demo- 
cratic nominee, needs a last- 
minute upset to defy the opin- 
ion polls, which all giro Mr 
Bush a solid lead, with only 
the ff^r giw of victory in doubt. 

. But the Democratic Party 
appears poised to hold or 


increase its nudorify in both 
houses of Congress in today’s 
House and Senate races, 
thereby providing an impor- 
tant source of opposition for a 
prospective Bush presidency. 

From dawn to dusk yester- 
day, Mr Bush and Mr Dukakis 
battled for the attention of vot- 
ers, many of whom have been 
aliena t e d by the most negative 
election campaign since Presi- 
dent Richard Nixon beat Sena- 
tor George McGovern in 1972. 

At a sunrise rally with steel- 
workers in Cleveland, Ohio, 


one of the key Mid-West battle- 
grounds, Mr Dukakis declared 
he h*d no wma for sleep in his 
quest for a come-from -behind 
victory. Tm charging.” he said 
after a fwd-honr sap. 

Mr Bush, who seemed to be 
shadowing Mr Dukakis In 
Bifid-West, revived his core 
campaign theme of continuity 
with the Reagan era during a 
stop in the Detroit suburbs in 
Michigan: “Is the country 
hoflripd in the right direction? 
The answer is. Yes it is.” 

An extensive Washington 


Post-ABC News poll yesterday 
gave Mr Bush a 54 to 44 per 
cent lead nationally, with the 
Vice President enjoying firm 
leads in 33 states with 303 elec- 
toral votes. Mr Dukakis has 
only six states firmly under his 
belt, with 74 electoral votes. 
Some 31 states, with 161 elec- 
toral votes, are too close to 
call, according to the pofi. 

Other national polls - in- 
cluding a survey by Harris and 
NBC and the Wall Street Jour- 
nal - called the race tighter, 
with Mr Bush having a lead of 


between 5 and 9 points. 

But the Post/ABC poll - one 
of the biggest to date - re-in- 
terviewed some 8,000 likely 
voters and allowed for a state- 
by-state assessment of the can- 
didate's strength. This is the 
decisive factor in presidential 
election because the winner of 
the popular vote in a state 
takes ail of its electoral votes. 
A simple majority of 53S votes 
in the electoral college wins 
the presidency. 

Mr Bush's strength lies 
largely in the South and the 


Rocky Mountain states, most 
of which ho is expected to 
sweep. Mr Dukakis has pinned 
-his hopes on a solid bloc of 
Mid-West industrial states 
- Michigan. Ohio, and Illinois, 
combined with California, the 
richest electoral prize, and 
New York, a traditionally Dem- 
ocratic state. 

Tbe problem for Mr Dukakis 
is that Mr Bush has made 
inroads into his Mid-West base 
Final day of campaigning. 
Page 5; London cheers. Page 
20 


Japanese reconsider 
plans for European 
motor assembly plants 


By Guy de JonquIens and Kevin Done In London 


LEADING Japanese motor 
manufacturers are rethinking 
plans for investing in Euro- 
pean assembly plants In the 
face of growing uncertainties 
about conditions in the Euro- 
pean Community's planned 
wig to market sm ^ Hngfiig reac- 
tions from the local motor 

Industry executives and gov- 
ernment in Tokyo say 

many Japanese motor compa- 
nies have become increasingly 
concerned about arousing 
political opposition in Europe 
if they move too ag gr ess ive ly 
to build up production capacity 
there. 

Co mp anies inHwfling- Toyota 
and Mitsubishi Motors, which 
have expressed interest in 
building .assembly plants in 

Rumpp, are nmaliteriTig scaling 
back their plana dr studying 
alternative ways to enlarge 
thedr presence more gradually. 

The companies are now 
talking of seeking joint ven- 


tures with European partners, 
rather than going it alone. 
Toyota Is also investigating 
proposals to make vehicle com- 
ponents hi Europe and to col- 
laborate in- i w n iafeiTiTig . tech- 
nology and . advanced 
production techniques from 
Japan: 

Some experts believe the 
industry’s increasingly hesi- 
tant approach may mean that 
Nissan, which has an assembly 
plant in Sunderland, northeast 
England, win remain for some 


time the only Japanese motor 
manufacturer with Its own 
substantial EC car production 


According to Mr Takao Tom- 
aga, head of the Japan Auto- 
mobile Manufacturers’ Associa- 
tion (JAMA), many companies 
are deferring derisions until 
they are dearer about fixture 


EC attitudes towards Japanese 
direct Investment and trade. 

Among the factors influenc- 
ing the Japanese industry’s 
thinking are : 

• The recent controversy 
over Nissan car exports from 
Britain to France and the pos- 
sibility that the EC may set 
strict local content rules for 
cars assembled in Japanese- 
owned plants in the fixture. 

• Uncertainties about EC 
policy towards imports of 
vehicles from Japan after 1992. 
The European Commission is 
having difficulty formulating 
proposals which bridge the 
widdy differing views of EC 
governments and carmakers. 

• Warnings by the Euro- 
pean car industry that further 
Japanese assembly plants 
woald aggravate excess capac- 
ity - even though some Euro- 
pean co m p a nies say they are 
having difficulty meeting buoy- 
ant demand 

'According to Mr HansGlafz, 
liBBiri of the Liaison Committee 
of the European Motor Indus- 
try: “ft has been repeatedly sig- 
nalled to the Japanese that the 
European industry sees no 
need for or benefit from addi- 
tional Japanese assembly 
capacity in Europe.” 

Mr Tsutomu Oshixna, execu- 
tive vice president of Toyota, 
says the company accepts the 
European Industry’s argu- 
ments about excess capacity, 
though he argues that much of 
it is obsolete. ' 

He says the company wants 
to ensure that its investments 
in Europe contribute to revital- 
ising toe local motor industry. 
It is considering seeking joint 
ventures with European motor 
companies, possibly to make 
e n g in es, as an alternative to 
building its own assembly 
plant 


However, Toyota, which has 
been discussing European 
expansion plans for several 
years, says it will take no deci- 
sions until the question of local 
content and other issues raised 
by the Nissan controversy are 

rlarifiwl 

Mitsubishi Motors is also 
pursuing a cautious approach 
and is discussing pla ns for a 
European assembly plant with 
annual capacity of only 50^00 
vehicles - far fewer than toe 
200,000 units planned by Nis- 
san in Sunderland. 

The company has yet to 
decide whether to build a 
greenfield factory of its own or 
to seek a joint venture 
Mr Hiroshi Ninomiya, Mitsu- 
bishi Motors' general manag er 
Europe, says the company does 
not see a good future for mak- 
ing cars in Europe and might 
choose initially to make light 
commercial vehicles if it 
decides to build an assembly 
plant there. 

“Maybe we have to give the 
Europeans a chance to recover, 
but we have to follow free 
trade in the future," he says. 
“We recommend to them 
(European companies) to com- 
pete with all manufacturers in 
a fair maimer, but the Japa- 
nese too must be moderate. We 
most not attack them like an 
avalanche." Some in the Euro- 
pean motor Industry suspect 
that Japanese manufacturers’ 
caution is partly a tactical 
manoeuvre. It is suggested 
that, by showing restraint over 
assembly plants, they may be 
hoping to persuade the EC to 
take a lenient attitude to car 
imports from Japan after 1992. 

Mr Tominaga of JAMA 
believes Japanese motor com- 
panies remain committed to 
European plants, and that hesi- 
tations are short-term. 


UK Government plans radical 
shake-up in television industry 


By Raymond Snoddy and Richard Evans in London 


THE BRITISH Government 
yesterday unveiled radical pro- 
posals for the deregulation and 
restructuring of the commer- 
cial television industry rafoipd 
at increasing cfanicp and com- 
petition. 

fix the biggest shake-up for 
more than 30 years, new chan- 
nels will be introduced, broad- 
casting li ce nc e s sold by com- 
petitive tender and the 
Independent Broadcasting 
Authority replaced by a new 
Independent Television- Com- 
mission. 

Mr Douglas Hurd , the Home 
Secretary, said yesterday that 
his policy document. Broad- 
casting in the ’90s: Competi- 
tion. Choice' and Quality, 
would remove a great deal of 
regulation, and give viewers 
much greater chmce. 

"ft is a difficult balance but I 
think we have got it about 
right,” be said. 

ITV, toe main commercial 
channel at present, will be 


renamed Channel 3 and its 
regional role emphasised. The 


CONTENTS 


Economic lefonns fast Dfoufa 
rate bi democratic S e n eg al 

President Abdou Diouf 
arrives in Britain today 
for a three-day official 
visit, under pressure 
at home but sura of 
congratulation from 
Mrs Thatcher for sus- 
taining his country's 
commitment to eco- 
nomic renewal. 

Page 8 


new Channel 5, due to begin 
broadcasting in 1993, will be a 
national channel - 

At the same time the launch 
of local television stations 
based on either cable or micro- 
wave broadcasting will be 
given the go-ahead and two 
new direct broadcasting by sat- 
ellite ( DBS) channels will be 
advertised in Jannuaiy. 

In future all commercial trie- 
vision channels will have the 
option of being financed by 
advertising, subscription or a 
mixture of both. 

The Home Secret ar y refected 
suggestions that deregulation 
and the introduction of more 
channels would have an 
adverse effect on programme 
quality. 

“The BBC remains, and 
Channel 4 which has a remit 
unique in tbe world, to cater 
for those parts otter broadcast- 
ers don't reach, win be sus- 
tained and enhanced. People 
must not fen into the danger of 
confusing detailed control with 

wifllntenanw* of quality. I ftlnlr 


better choice is a better way of 
sus taining quality." 

The BBC will also be encour- 
aged to begin to move towards 
subscription funding, which 
Mr Hurd would like to see as 
an eventual replacement for 
the current annual ficence fee. 

The Corporation will lose 
one of its night-time channels 
to commercial broadcasting 
and only keep the second if it 
is used for subscription. From 
1991 the licence fee, at present 
linked to the retail price index, 
will be linked to the index 
minus an unspecified percent- 


Mr Hurd pointed out that 
those who argued that extra 
competition would reduce qual- 
ity had used the same argu- 
ment when toe BBC lost its 
monopoly with the launch of 
independent (commercial) tele- 
vision. 

He also rejected the view 
that British television would 
become more like American, 
and that this would inevitably 
Continued cm Page 20 
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V. P. Singh: public accusation 

Rival says 
Gandhi 
took arms 
deal money 

By K. K. Stiarma 
in New Delhi 

MR RAJIV GANDHI, India's 
Prime Minister, has been 
accused of corruption and salt- 
ing away foreign exchange in a 
secret numbered hank account 
in Switzerland. Although a 
campaign of whispers has con- 
tinued for more than two 
years, this is toe first time a 
direct public accusation of this 
nature tes been made. 

The corruption charges 
assume political importance 
because they have been made 
by Mr V. P. Singh, leader of the 
newly-formed Janata Dal 
(People’s Party), who is consid- 
ered to be Mr Gandhi's main 
rival in the run-up to general 
elections that could be held 
early next year. 

Mr Singh, who is a forms 
Finance and Defence Minister 
in Mr Gandhi’s Cabinet and 
was expelled by the Prime Min- 
ister from the ruling Con- 
gress-I party when he made 
allegations against Mr Gand- 
hi's friends about 18 months 
ago, made the charges in a 
public statement 
C on tin u ed on Page 20 


Pillsbury plans 
to split business 
in bid defence 


By James Buchan in New York 


PILLSBURY, tbe Minneapolis 
food and restaurant group 
which is battling a S5.2bn take- 
over bid from Grand Metropoli- 
tan of the UK, wants to split its 
business in two and go heavily 
into debt in a bid to win share- 
holders’ loyalty. 

The company, which has 
been struggling with declining 
earnings and poor morale for 
two years, said yesterday it 
would spin off its troubled Bur- 
ger King fast-food business and 
borrow against its assets to 
pay special dividends of “sig- 
nificant immediate value to 
shareholders.” 

Yesterday's plan, unveiled 
just a day and a half before 
GrandMet ’s offer is due to 
expire, received a lukewarm 
reception on Wall Street yes- 
terday. Stockbroking analysts 
and arbitrageurs complained 
yesterday morning that Pills- 
bury had put no value on its 
plan, whereas Grand Met was 
offering 860 a share in cash. 

“It's very incomplete,” said 
Mr Craig Carver, an analyst at 
the Minneapolis firm of Dain 
Bosworth. “It’s somewhat of a 
Band-Aid,” said Mr Stephen 
Carnes at Piper J affray, also of 
Minneapolis. Pillsbury stock 
fell $TA to $59% in early trad- 
ing. 

Some analysts surmised that 
PfllsburyBoes not want to prej- 
udice the battle it is waging 
against GrandMet in the 
courts. A Delaware state judge 
is due this week to rule 
whether a Pillsbury corporate 
by-law. known as a “poison 
pill”, is being used unfairly 
against the UK group. A firm 
counter-offer might undermine 
Finsbury’s case for poison-pill 
protection, these analysts say. 

Under yesterday’s recapital- 
isation, Pillsbury will offer 
shareholders equal new shares 
in a company consisting of 
Burger King, the second-larg- 


est US restaurant chain, and 
an allied distribution business. 
Distron. The company will 
have sales of over S2bn and 
operating profits of about 
$150m. 

Pillsbury, with sales of 
$3.5bn and operating profits of 
about $210m, will concentrate 
on frozen and packaged food, 
including such brands as Pills- 
bury flour. Green Giant vegeta- 
bles and Haagen-Dazs ice 
cream. “As two separate, 
focused companies, Pillsbury 
and Burger King will each be 
in a better position to develop 
greater recognition in toe mar- 
ket place." Mr Smith said. 

Wall Street analysts said 
they were disappointed that 
Pillsbury, despite paying mil- 
lions of dollars in fees to five 
New York and London invest- 
ment banks, had failed to 
devise a precise alternative to 
GrandMet’s offer. Mr Carver, 
the Minneapolis stockbroker, 
said the special distribution 
would have to be at least $20 a 
share to match GrandMet’s 
offer, which would cripple Bur- 
ger King with debt of more 
than $i.7bn. 

Burger King's franchisees 
bitterly oppose Burger King 
going into debt. But Mr Jerry 
Levin, chairman of the Miami- 
based chain, yesterday prom- 
ised that Bulger King “will be 
able to fully meet our debt ser- 
vice end also continue with 
our programme of reinvest- 
ment” 

Lisa Wood in London adds: 
Mr Allen Sheppard, chairman 
of GrandMet described the 
Pillsbury proposal as a "com- 
plete non-event.” The plans did 
not contain enough informa- 
tion to evaluate the seperate 
Burger King and Pillsbury 
companies or indicate where 
Pillsbury's $lbn of debt would 
be allocated. 

Lex, Page 20 



With 94 destinations. Air France 
flies to more places in Europe than 
any other airline. Now that's a tip 
no business traveller should ignore 
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RED SQUARE PARADE CONFIRMS THE DOMINANCE OF GORBACHEV 


Moscow scales down the military 


By John Lloyd in Moscow 

IN A LAND where symbols 
retain their importance and 
force, the symbolism of yester- 
day's Red Square parade to 
mark the 71st anniversary of 
the Bolshevik revolution of 
1917 was designed to reassure 
the world outside and enthuse 
the Soviet citizen. These twin 
aims met their apotheosis in a 
banner, carried with pride, 
which proclaimed the virtues 
of cost accounting. 


The traditional elements 
took priority, of course. It 
snowed from an Iron sky, and 
grew colder as the morning 
wore on. Fosters covered the 
neo-gothic facade of the GUM 
department store, facing the 
Lenin mausoleum and the 
Kremlin. This year, however, 
they were said to be relatively 
modest a vast banner of Lenin 
in the centre - “looking more 
human”, as Tass later pointed 
out — and next to it, a slightly 


SEVERAL HUNDRED students in Warsaw yesterday tried to 
celebrate the anniversary of the October Revolution by symboli- 
cally “storming” department stores in the city centre which for 
foe purposes at the exercise had been dubbed “the Winter 
Palace,” writes Christopher Bobtnski. 

Police, however, nipped the coup in the bud by arresting 
dozens of would-be revolutionaries, confiscating a cardboard 
model of the cruiser Aurora which fired the first shots in 
T-gningind, and detaining “the Russian royal family”. 

One of the students, Mr Ratal Szymczyk, achieved the distinc- 
tion of hpfrng the first . person in Poland since the war to be 
arre s ted for c arryin g a portrait of Lenin at the head of a group of 
demonstrators chanting “RevohitkHi, Revolution." 


smaller flag with the ward 


As the polilburo filed out to 
the mausoleum's reviewing 
gallery, it was apparent that 
Mr Mikhail Gorbachev and Mr 
Nikolai Ryzhkov, the Prime 
Minis ter, were some yards 
ahead of the rest of the ruck. 
That was beaded by the former 
politburo number two, Mr 
Yegor Ligachev, who seemed 


to dawdle his way to the front 
He did not stand beside Mr 
Gorbachev, who had Mr Ryzh- 
kov and Mr Lev Zaikov, the 
Moscow party leader, next to 
him. This symbol appeared to 
point to an underscoring of a 

Before them. General Dimitri 
Yazov, the Defence Minister, 
and General Konstantin Koche- 
tov, the parade commander. 


swept about the ranks of rigid 
troops in big grey convertibles. 
Gen Yazov then took the 
in front at the mauso- 
. to deliver a speech which 
gave military endorsement to 
the new line on International 
relations pioneered by Mr Gor- 
bachev and Mr Eduard Shev- 
ardnadze. the Foreign Minister. 

The general said that “the 
new political thinking, based 
on the priority of common, 
human interests . . . finds 
ever-growing understanding 
and support among the world 
pnblic and leaders of many 
states.” He also talked of a 
“reasonable sufficiency” in 
armaments, indicating that the 
Soviet Union no longer wished 
to demonstrate aggressive 

TTrtmtinng. 

A reasonable sufficiency of 
anrmmPTrts then followed the 
columns of cadets and troops 
past the mausoleum. However, 
Western observers noted a 
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Soviet par atroo p ers turned their 


In salute at yesterday's Red Square parade 


drop in two (from 17 to IS) in 
types of weaponry, and that 
nothing new was unvefied. 

There followed eight-deep 
columns of young blue-track- 
smted standard bearers, lead- 
ing in a parade of Muscovites 
weavin g flowers arid walking 
beside motorised placards pro- 
claiming per e str o i ka and gns- 
nost, and even - the accoun- 
tants' — HfAnwHng 


or cost accounting. 

The representatives of. 
Moscow’s Kuntsevo district 
produced a banner which 
claim ed that “the Output Of 
Tt iranhiueft which are on a par 
with wadd. level wait up in 
Moscow tram 27 to 40.6 per 
cent in the past year." Another 

annnnncBri itself 38 the hwntwr 

of a co-operative which suc- 
cessfully manufactures low 


voltage Instruments - a plant 
: it on tease 


whose wor k er s took 
after its liquidation a year ago. 

Later, back In the warmth of 
the Kremlin, Mr Gorbachev 
fold a reception for senior 
party and state officials, for- 
eign dignitaries and ambassa- 
dors that "the country has 
started moving forward 
towards a socialism worthy at 
our ideate.” 


Portugal’s opposition seeks director, drive and direction 

Diana Smith in Lisbon reviews the Socialists’ disarray and difficulties after the abrupt resignation of their leader 


P ORTUGAL'S Socialist 
Party is disheartened, 
confused and carefully 
looking around for a new 
leader after last month’s 
abrupt resignation of Mr Vitor 
Constando, the low-key econo- 
mist who headed the party for 
two years. 

The Socialists are flounder- 
ing - they have been unable to 
present a cohesive strategy in 
opposition and have been 
undecided about the image 
they would like their leader to 
project Speaking last weekend, 
Mr Constancio cited a “lack of 
support” as the reason for his 
departure. 

Mr Gnnctnnt-m had difficulty 
running a party that had been 
the fiefdom of the charismatic 
Mr Mario Soares, founder in 
exile of Portugal's Socialist 
Party in 1973, three times 
Prime Minister between 1975 
and 1985 and high-profile 
leader of a party that like him, 
graduated over a decade from 
fiery Marxism to middle of the 
road democratic socialism. 

When Mr Soares became 
President of the Repub- 
lic - and by his own claim. 
President of all the Portuguese 
not merely the Socialists - in 
1986, the Socialists sought a 


poUticany-sensttive technocrat 
rather than pure politician as 
its new leader. 

They believed that Mr Con- 
stancy - who had won plau- 
dits for his solid work as 
Finance Minister and Portu- 
gal’s first negotiator for EC 
membership in 1978, and as 
1984-86 Governor of the Bank 
of Portugal - would be a pow- 
erful antidote to the self-as- 
sured new leader of the ruling 
Social Democrats (PSD), Mr 
Axubal Cavaco Silva. 

Also an economist, a forma 1 
Finance Minister, and long- 
time employee of the hank of 
Portugal, Mr Cavaco Silva 
brandished macroeconomics 
and his administration’s 
unique expertise (in his view) 
in this field as the PSD's great 
trump card. 

The Socialists, determined to 
recover ground after two elec- 
toral defeats had pushed them 
from their traditional 33-36 par 
cent of the vote to 20-24 pa 
cent, saw Mr Constancio as a 
gentler but highly skilled mas- 
ter of macroeconomic jargon, 
fit to rattle the Social Demo- 
crat leader. 

It did not work that way. Mr 
Constancfe's quiet, careful eco- 
nomic reasoning rarely made 



Mr Vita Constando (left) finding few footholds in Portugal's 
Socialist Party, founded by Mr Mario Soares (right) 


itself heard above the din of 
PSD self-praise. Failing to dent 
the PSD juggernaut, he also 
failed to impress some of his 
own Socialist colleagues who 
dreamed of more aggressive 
leadership. 

The So cialis ts grew frac- 
tious, joining the ranks of par- 
ties to the right or left of the 
PSD in search of relevance and 
thereby they undermined the 
motivation of their party in 
opposition. 


A weakened Socialist Party 
shifted the balance of real 
opposition from Parliament to 
management confederations 
and trade unions. 

These bodies have become 
the most conspicuous critics erf 
the government since inflation 
swerved wildly off file target 
predidted by Mr Miguel Cad- 
ilhe, Portugal’s most self-as- 
sured Finance Minister In 50 
years. He promised that infla- 
tion would fall to 5 pa cent 


this year, but in September the 
rate stood at 11 pa cent year 
on year. 

Scepticism about official pro- 
jections and capabilities has 
led management confedera- 
tions and mrinna to hint they 
are not interested in signing a 
1989 price-wage agreement 
with the government 

They consider that they were 
led up the garden path In 1988 
by Mr Cadfihe. who first got 
his inflation prediction wrong 
and then refused to honour a 
wage-price agreement signed 
in 1987 which provided for 
readjusted wage increases if 
inflation exceeded targets. 

With the finance minis ter 
now insisting 1989 inflation 
will be 5 or 6 pa cent - white 
the EC already forecast a '7 pa 
cent - and upward p ress u re on 
prices continues ftitmae, Por- 
tugal's businessmen and trade 
unionists are talking tougha 
than the politicians. 

fn tiie political camp mean- 
while, the Socialists are not 
the only party in search of an 
effective tone of voice that - ram 
persuade voters in the 1989 
local government and Euro- 
pean parliament elections that 
Portugal Is not doomed to stifle 
into neo-Mexican one party 


hegemony. 

To the right of 8 k PSD, th** 
Christian Democrats have 
regained their forma leader, 
Mr Diogo Ferreira do Amaral 
who lost the presidential elec- 
tion to Mr Soares in 1986L He, 
however, has not found a new 
set of muscles to fight off PSD 
inroads into its support bases. 

Polls tmHrafa fliat if an dBO 
tkm were held tomorrow, the 
Christian Democrats would be 
lucky to get 3 or 4 pa cant - a 
mighty crash from its 12-14 pa 
cent share a few years back. 

On the left, the hardline 

fi nnnrnmwfai awi flomutering in 

the ripples of Soviet glasnost 
and perestroika. For the first 
time, the stem leadership of 
the doggedly Stalinist 75-year- 
ald Mr Alvaro Cunhal is con- 
tested by young Communists. 
The Communist Party shows 
signs of deep difficulty to. han- 
dling the threat of reaL party 
internal democracy. 

It has held on to io-n per 
cent of the vote for yeas, out 
its parliamentary voice has 
become hoarse freon the repeti- 
tion of old formulas. Also its 
talent for the street thea- 
tre - that gave Portugal the 
jittos from the 1975 revolution 
to the early 1980 b - is fading 


fast and losing its natural audl- 
ence as workers dream more of 
their own car, house and video 
recorder than of the (Bctatar- 
ship of the proletariat. 

AH that leaves Mr SHva in 
an interesting position. He has 
his own party — once Portu- 
gal’s most querulous political 
body prone to gieefiiBy savag- 
ing its own leaders for esoteric 
reasons - in a disciplinarian 
grip where a whiff of dissi- 
■ dance can bring cm a bad case 
of ostracism. He has no one on 
the opposition benches ready 
to box with him. 

But the Confederations of 
Industry, Agriculture and 
Commerce, the General Con- 
federation of Workers and the 
General Union of workers are 
not having leadership prob- 
tems and are not answerable to 
PSD riiwt-rpHnp 

For now - until political 
parties find a new tuning fork 
and new choirmasters, Mr 
Cavaco Sillva has more to 
wary about from the people 
he and many of his ministers 
prefer to call “economic 
agents,” than from the political 
heartland. The 1989 local elec- 
tions will show how much 
effect economic agents have on 
the ballot boxes. 


Romanians 
face seventh 
winter of 
heat curbs 


By Judy Dampaey 

in Vienna 


THE ROMANIAN authoriti es, 
hi what Is now regarded as an 
annual - concerted campaign, 
have issued Instructions to 
already hard-pressed consum- 
ers and enterprise* again 
severely iwtrlctte^ the use off 
heating hot and cold 
waterthbi winter. 


The decree, published In 
Sciutela, the Co mm un ist party 
dally newspaper, states that 
blocks of flats attached to cen- 
tral heating stations will 
receive 4h hours heating a 
day and an extra half-hour an 
Sunday. It will be restricted to 
short bursts during the early 
morning, mid-day and for two 
hours In the evening. 


“Non-productive” units, 
sach as offices and schools and 
presumably hospitals, wiU be 
allowed four hours' 
but wlH be encouraged to 
make useof “natural light." 


Seme concessi on s have been 
made for tile coldest months, 
when the heating quota will be 
i nc re ased by one hour, litis Is 
the seventh consecutive yea 
in which wnumnimui have 
their energy supplies atriefly 
rationed. 


Last winter was exception- 
ally mild in many parts oT 
Eastern Europe, but recent 
reports from Bucharest say a 
spell of cold weather has 
already wet In, and fresh, fruit, 
vegetables and meat are again 
In abort supply. 
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DEVELOPMENT 


CORPORATION 


Within a few months of becoming operational Tfeesside Develop- 
ment Coiporation has acted as the catalyst to speed and imple- 
ment a host of new initiatives. Initiatives that will enhance the 
’ industrial business, social and cultural environment of Teesskle. 
Initiatives in WhiApoiw c i to l partners ftnmtiie private sector are 
already participating. Initiatives which still offer outstanding 
development and inv e stm ent opportunities. Among them - 


At Hartlepool - the most important water-based leisure and living 
attraction on the North East Coast 



TteesOflbhora Base -a world centra ofexceHeticefnaobocean 
te c hnolo gy to exploit deep-sea mineral re so orc c a 


Teesside Park - a new runner at the old Stockton racecourse, 
£80 million retail, leisure, sports and conference centre 


Utt me"® 

uuinchk* 


Teesdale - an investment of over £110 million in a high quality 
urban mix of first class offices, residential areas and shops, in a 
landscaped setting 


Britannia Rart Enterprise Zone - one of Tfeessidefe two ETs, now 
being enhanced with new factories and infrastructure 


The 


UfllBO ® 0 

European Chemical Centre - creating the finest con- uf P 

centration of c hemi c al businesses in the world I 


Middlehaven - a redevelopment of Middlesbrough. Docks to 
create a high quality residential, 
business and leisure centre 


:mu 




Langb aurgh Motor Sport Park - an exciting road and track based 




Teessida Inter nati onal Nature Reserv e - opening up and 
expan d in g an existing world s t atur e estuarine wfiaufo 

sanctuary 


Ibes walkway and wefr- providing pleasant access to a tide-free 

liver frontage 


'We are setting out once again 
to be ahead of our time. 
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EC deeply divided over banking reciprocity I Bonn budget deficits narrow as 


By David Burton In Brussels 

EUROPEAN Community 
finance ministers yesterday 
demanded that, the European 
Commission produce a dearer 
definition of the foreign reci- 
procity conditions it wants to 
attach to EC haniring- HberaBs- 
r ati on. 

But they revealed them- 
selves as deeply split into two 
camps oil tie Commission's 
proposal that foreign hanks 
should only benefit from a 
planned single Community- - 
wide banking licence to “toe 
extent that their home coun- 
tries give EC banks reciprocal 
market access. 

By joining together to ' 
request further clarification. 
the two «p*pt pg may also Imps 


to .faring the Commission 
nwimy t to their way of think- 
ing by the time ministers meet 
on December IS to consider 
again its Second Banking 
Directive. 

Several northern , countries 
with strong financial sectors, 
tadmftng the UK, West Ger- 
many, Luxembourg and the 
Netherlands are. as Hr Hans 
Tietmayer, the Boon Finance 
Secretary; said yesterday, 

“very sceptical about the prin- 
ciple and practice of reciproc- 
ity” in international banking. 
UK nfn rial* claim a majority of 
the 12 states axe sceptical. 

France, however, showed 
itself yesterday to be very 
attached to internat i onal reci- 


procity, even to the extent of 
recommending that the princi- 
ple be applied to another item 
on yesterday's affsnda - har- 
monised EC share and bond 
prospectuses. And Mr Philippe 
Maystadt, the ’Rpig wm minister, 
. said, he strongly supported reci- 
procity as a “non-protecrioafst - 
-means of opening up world 

flnannfeil ynar^p ht 

"■ In fact, the Commission con- 
- finned last month that ft 
would not attach retroactive 
reciprocal conditions to banks 
already established in the EC. 
and over the weekend further 
rfwrrfipH its position. 

Mr Paolo Clarotti, head of 
Commission's divi- 

sion, told a financial confe r- 


ence that Brussels would seek 
varying forms of national treat- 
ment for EC banks. Thus, in 
Switzerland, EC twwfca should 
be able to compete with local 
banks in practising “near uni- 
versal" banking, while in the 
US EC banks would have to 

respect local rules fragmenting 

the geographical scope and 
nature of banking. 

In Japan, a market particu- 
larly bard to penetrate, a bet- 
ter deal might be sought than 
that available to Japanese 
hanks, Mr Clarotti sail 

He explained that while the 
proposed directive would pro- 
tect the rights of ah foreign- 
owned banks based in the 
Community whenever the mea- 


SjSg EC looks towards free market in energy 

1 By William Dawkins in Brussels 


CONCRETE MOVES towards 
establishing a free European 
Community market in energy 
are expected to be outlined by 
the European Commission to a 
ministerial mawfrngr today. 

They will be pushed hard by 
Britain and France, both keen 
for a free energy market, but 
will encounter caution from 
several- other states, including 
West Germany and Denmark, 
which want some controls to 
continue. 

Mr Nicolas Mosar, the 
Energy Commissioner, is due 
to tell energy ministers that 
the Brussels authorities plan to 
table proposals fn the next few 
months to oblige energy utili- 
ties to publish the basis on 
which they set prices in order 


to help industrial customers 
choose between energy 
sources. 

These are to be followed next 
year by ideas for scrapping 
restrictions on the purchase of 
electricity fau n other 

member states. 

. Also in the pipeline are Com- 

. mteafon prry naqTo to harmon- 
ise the methods used by energy 
authorities to calculate prices, 
a move which could bring a 
fresh onslaught against state 
snAtt to the i fffa ff t ry 

EC governments would have 
to give all these ideas their 
blessing before they could take 
effect 

While today’s meetin g is not 
likely to make firm rierisinn« t 
it fretp clarify what *i«q 


been a poorly defined part of 
the EC’s internal m ark et pro- 
gramme. This matters funda- 
mentally to Britain as it pre- 
pares to privatise its electricity 
industry, as well as to Fiance, 
which is keen to find fresh for- 
eign customers for its cheap 
nuclear generated electricity. 

Today’s meeting is likely to 
confirm that serious political 
problems stand in the way of 
any efforts to encourage cross- 
frontier electricity sales. West 
Germany is keen to protect its 
coal-fired stations against low- 
cost French competition, while 
Denmark wants safeguards to 
foster alternative energy 
sources. Greece and Ireland, 
meanwhile, are unwilling to 
deregulate the industry too 


fast without some help from 
the EC to improve their own 
energy supplies. 

Other priorities mentioned 
in the energy paper include 
setting common environmental 
rules and improving infrastruc- 
ture in countries like Greece 
and Ireland, which have no 

electricity links with mainland 

Europe, or encouraging the 
building of a gas pipeline 
across the English Channel 

Some barriers to free trade 
in energy identified in the doc- 
ument are already being tack- 
led by other parts of the gen- 
eral internal market plan, likp 
Commission proposals to open 
up public procurement for 
energy projects or to harmon- 
ise fuel taxes. 


Accord nearer on rules for security issues 


By David Buchan 

EUROPEAN finanr-A ministers 
last night edged towards agree- 
ment on hmbwhw rules for the 
writing of security issue pro- 
spectuses. 

The key to agreement, which 
may be readied formally when 
finance ministers meet next 
month, centres on the 
suggested exclusion of those 
Euro- share and bond issues 
whose sale is cfirected chiefly 
to institutional investors, and 
not to the individual “punter.” 

The proposal by Lord Cock- 
field, the internal market com- 
missioner, is that Euro-secn- 
rity issues for which there is 
“no generalised advertising 


campaign” need not fell under 
the proposed investor protec- 
tion directive, first tabled in 
1982. 

This responds to the fears of 
Britain, Luxembourg and to 
some extent West Germany 
that over-regulation might 
drive Euro-securities business 
out of the Community to Swit- 
zerland and other financial 
centres.' 

The proposed directive 
would cover both national 
bond and share issues and also 
Eurosecnrity issues, defined as 
“ unfipy u/ riHun anil distributed, 
by syndicates of which at least 
two members have their head 


offices in different states.” 

If the Cockfield proposal 
proves foHy acceptable both to 
Britain and Luxembourg, and 
to those countries more con- 
cerned about protecting the 
smaller Euro-investor, it will 
cover only a relatively gm«n 
part of Europe’s share of the 
J180bn-a-year Euro issues. 
European Community issuers 
account for about one third of 
th<« volume. 

• The European Investment 
Bank (BIB) s^dd yesterday it 
would lend up to £150m to Brit- 
ish Aerospace to help finance 
the development of the new 
Airbus A-320 aircraft, Reuter 


reports from Luxembourg. 

The European Community's 
development bank said in a 
statement it decided to make 
the loan because it involved 
increased co-operation between 
companies in different EC 
countries. 

The loan is for 18 years and 
takes the form of a credit facil- 
ity in which the company can 
choose to take up the loan or 
part of it at any time during a 
fixed period in one of a number 
of different currencies. 

The ED3 said it was to help 
finance British Aerospace’s 
share of the costs of develop- 
ment. 


sure came into force, any 
change in the ownership of 
Such banks could trigger reci- 
procity provisions .This would 
apply t o the current owners of 
the banks, not the banks them- 
selves. 

But the directive, as cur- 
rently written, would provide a 
let-out Mr Clarotti said hank- 
owning holding companies 
could change hinds without 
triggering reciprocity condi- 
tions. 

He also said he was examin- 
ing whether foreign banks 
could sidestep reciprocity 
requirements by deliberately 
not taking advantage of the 
proposed EC single banking 
licence. 

Swiss h anking 
body starts drug 
money inquiry 

By Our Foreign Staff 

THE SWISS Banking 
Commission is to launch an 
Investigation into the so-called 
“Lebanese connection" in 
which up to nearly SFrSbn 
(£74 4 m) of drug money is 
alleged to have been laundered 
in Switzerland. 

Dr Hermann Bodenmann, 
the Commission’s chairman, 
said yesterday the inquiry 
would start this week and the 
public would be Informed of 
the results "as soon as possi- 
ble”. Swiss authorities said on 
Friday they had evidence that 
at least SFrlbn worth of drug 
money had been laundered 
through Swiss banks and for- 
eign-owned companies in Swit- 
zerland for a Lebanese-Tnrkish 
drug ring. 

Criminal proceedings In the 1 
cantons of Zurich and Ticino 
are under way and a total of 
nine arrests have been made 
so far. Credit Suisse, one of the 
country's largest banks, said 
last week it was carrying oat 
its own investigations into the ; 
affair and the Union Bank of 
Switzerland has supplied 
details of accounts opened by 
four implicated Lebanese. 

Yesterday Dr Bodenmann 
called for the rapid implemen- 
tation of a law explicitly for- 
bidding money-laundering 
activities by Swiss banks. 
Money laundering is currently 
not against Swiss law unless 
the funds are used to bny | 
drugs or for other criminal i 
purposes. 


growth exceeds expectations 


By David Marsh in Bonn 

BETTER THAN expected 
economic growth in West Ger- 
many is helping to reduce the 
federal budget deficit this year 
and next to below the levels 
foreseen in the summer, 
according to Mr Gerhard Stoi- 
tenberg. 

The Finance Minister, who is 
now predicting 5.5 per cent 
growth this year and 2-2L5 per 
cent next, says the central gov- 
ernment deficit is expected to 
fell u DMZSbn <£S.9bn) in 1389 
from an anticipated DM36bn- 

DM37bn this year. Both fig- 
ures, although running well 
above his ministry's medium- 
term projections of previous 
years, represent substantial 
improvements on the federal 
deficits projected in July at 
DMSSbn for 1389 and DM59bn 
for 1988. 

Tax receipts across all public 
sector budgets rose 5.3 per cent 
in the first half in spite of tax 
cuts at the beginning of 1968 
reducing budgetary income by 
nearly DMl4bn for the full 
year. The total public sector 
deficit, including state (Land) 


and local governments, would 
be around DM&ftm this year. 
23 per cent of gross national 
product, sinking to DM44bn- 
DM4Sbn next year, or 2 per 
cent of gross national product. 

Referring to the latest differ- 
ences of opinion within the 
Bonn coalition over subsidies 
for the Airbus airliner project, 
Mr Stohenberg said yesterday 
he hoped the Government 
would be able to explain more 
coherently in coming months 
its budgetary and tax policies. 

He said the latest fall in 
energy prices had improved 
chances of keeping inflation 
from creeping up next year. In 
spite of a round of consumer 
price rises next year affecting 
petrol, tobacco, insurance and 
gas, aimed at bringing in an 
extra DMSbn in budget reve- 
nues, inflation next year was 
cot expected to rise above 2L 
per cent 

He also voiced confidence 
about chances for further cur- 
rency stability within the 
European Monetary System, 
where speculation over a 


downward realignment of the 
French franc against the 
D-Mark has revived recently on 
the foreign exchanges. France 
and West Germany agreed at 
the two governments’ latest 
six-monthly consultations last 
Friday on the need to maintain 
current EMS exchange rates, 
he said. 

“The position of the French 
Government is fully clear. 
They are interested in stability 
within the EMS (for the franc) 
because this brings price sta- 
bility." 

Regarding the suggestion of 
Mr Pierre Beregovoy, the 
French Finance Minister, for 
West Germany to “recycle” 
some of its current account 
surplus back to other EC coun- 
tries. Mr Stoltenberg said talks 
would be held with the Euro- 
pean investment Bank on 
increasing its capital market 
financing in the "surplus coun- 
tries" of the Community. How- 
ever. any “recycling" scheme 
would however have to be car 
ried out in a “market-oriented" 
manner, he said. 


FDP yields on Daimler deal 


By David Marsh 

WEST GERMANY'S liberal 
Free Democratic Party (FDP), 
junior partner in the Bonn 
coalition, yesterday climbed 
down from its opposition to 
Daimler-Benz, the motor and 
engineering group, taking a 30 
per cent stake in Messer- 
schmitt-Boikow-Blohm (MBS), 
the aerospace concern. 

This followed a special cabi- 
net meeting last night, thus 
piiaring the final political hur- 
dle ahead of a deal which will 
result in the formation of a 
DMSObn (£2Sbn>- turnover com- 
pany dominating all sectors Of 
the country's aerospace and 
defence industries. 

A meeting of the FDP's par- 
liamentary grouping yesterday 
morning coupled approval for 
the deal with insistence on 
extra safeguards to ensure that 
Daimler took over from the 
year 2000 all the financial risks 
of MBB’s loss-making partici- 
pation in the four-nation Air- 
bus venture. 

This leaves unchanged the 
central aspects of the DM4 .3 bn 
financial guarantee scheme for 
Daimler-MBB already dis- 
cussed by the cabinet last 


Wednesday. The Government 
will now ask Daimler to prom- 
ise formally that it will pur- 
chase by the end of 1999 a 20 
per cent public sector stake to 
be taken in a new MBB subsid- 
iary grouping West Germany's 
Airbus activities. This under- 
taking was already foreseen by 
tbe Government. 

In a campaign widely seen as 
an effort to improve his politi- 
cal profile following his 
appointment last month. Count 
Otto Lambsdorff. the FDP 
chairman, has recently given a 
series of interviews opposing 
the Daimler-MBB Link. 

In private, however, he has 
admitted that there was little 
alternative to the deaL Yester- 
day. he told a press conference 
that, as a means of ensuring 
that private industry took over 
from the state tbe lead role in 
developing Airbus, Daimler 
offered the only practical solu- 
tion. 

The takeover has still to be 
approved by Daimler-Benz, 
which will now go into a final 
lap of negotiations with the 
Government The Federal Car- 
tel Office in Berlin also has 


four months to vet the deal. 
The opposition Social Demo- 
cratic Pony (SPD), which has 
vehemently criticised the 
link-up because of the size ami 
power of the group which 
would result, yesterday 
accused Count Lambsdorff of 
capitulating. 

The FDP leader stressed that 
Bonn had given the Airbus 
programme many years of 
political support - including 
the time when he was Econom- 
ics Minister between 1975 and 
1984. In spite of the FDP's “con- 
siderable misgivings” about 
the takeover, “we cannot and 
do not want to jump off a pan- 
ning train." 

His proposals for tightening 
the conditions for the Daimler- 
MBB link had been agreed by 
Mr Martin Bangcmann. the 
FDP Economics Minister and 
former party chairman who 
has been the main architect of 
the deaL The FDP is also ask- 
ing for a clear statement that 
the Bonn budget will not face 
an additional drain if the dollar 
falls below DML60. the lower 
limit of the DM4J3bn exchange 
rate guarantee scheme. 
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Ihlant abounds on Tfeeuide. The talent of an industrial and 
i ^ wH w^rtal Haw** MtahHilm d far nvera century. The talent of 
giant corporations and of smaller specialist enterprises. 
T&® talent of Tbessfriers - whose skats reach right across 
heavy and tight engineering, chemical and petrochemicals 
engineering, metals production and application, mqjor port 
and oil operation, computer exploitation, food 

tecdmology and design vesoan&ia^ devaJopmoot, and p^ 
fesaftonal services of every kind. TOent expressing itself in - 

ICI's Wilton plastics and petrochemicals site which includes 
Europe's largest petrochemicals complex and Id's Materials 
Research Centre 

British Steel's 3,000 acre plant operating Europefs largest blast 
furnace, producing three million tonnes of steel a year 

Davy McKee's engineering and constr u ction organisation serving 
the world's iron, steel and metal forming industries 

MSF Chiwifcatf Siial Sands p lant prindncmgi raw materials for 
^Kaytic and zqfhm fibres and engineering plastics production 

Phillips Petroleum's North Sea terminal, handling every drop of 
oD from the Ekofisk fields, and processing, storing and loading it 

to tankers 

Europefe biggest CAD/CAM centre- on Middlesbrough enterprise 
Zone - and Middlesbrough Polytechnic's CAD/CAM capability 

RHM Foods' and other specialists' food and drinks development 

Nhuarfs purpose-built terminal through which the bulk of its 
Japanese-made vehicles undistributed direct 
toUK dealers -audits UK production exported 

Redpath Offshore, Whessoe and Davy Offshore, module makers 
to North Sea oil fields, poised for the future challenge 

Davy Forge’s advanced metals production techniques, meeting 
the exacting needs of aerospace, defence and medical technology 




The biggest of them all, with great powers of control over 1 9 
square miles of land, Teesside Development Corporation has the 
ability to harness Teesside's many strengths and place them at the 
service of investors and developers. The Development Corporation 
has an enthusiastic and representative Board drawn from every 
section of the community - including Local Authorities which 
have laid much of the foundation of new industry and facilities on 
which the TDC is building. Among Teesside's multiple strengths - 

The commitment to its renewal programme of major develop- 
ment and investment forces: British Urban Development, 
Brookmount, Lovell Partnerships, Murray International, PosTel, 
Tr afalgar House, Taylor Woodrow, AMEC, Sir Alfred McAlpine, 
BICC, Costain, John Laing, Mowlem, Tarmac, Wimpey McLean 
Homes, Bellway Urban Renewals 

The UK’s second largest port in volume of trade handled - and the 
North East's principal gateway to and from Europe and the rest of 

the world 

Through its port and excellent motorway and rail links, 
command of a massive population market in the UK and on 
thp European mainland 

A vote of confidence from major foreign investors. Already 
established on Teesside - companies from Japan, Hong Kong, 
Singapore, Germany Scandinavia, the Netherlands and the USA 

A lifestyle, derived from a compelling partnership of urban 
amenity and easy access to incomparable coast and countryside, 
voted near the top of the UK league table 

All the finawHal incentives implied in Teesside's continuing 
status as a Development Area with two Enterprise Zones. Plus 
European community grant and loan opportunities 

lb find out more about Teesside's Initiative, Talent and Ability: 
Contact Duncan Hall, Chief Executive, Teesside Development 
Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tbl: (0642] 230636 Fax: (0642) 230843. 

TEES/SIDE 

Initiative Talent Ability 






Computer advertisements often' 
speak with forked tongue. 
Manufacturers are prone to des- 
>> cribe anything that weighs slightly 
^ less than a desk as “portable.” 


can plug in to your office network 
in seconds. 

So while being more ver- 
satile than any other portables 



. Beware of the “portables' 
that need to be kept on a lead. 


Some portables come with 
slip-a-disc facility. 


Or they forget to mention the 
battery pack that weighs an 
extra four pounds. 

Or to give you 
processor power 

they get rid of the batteries altogether. 

Thereby making the “portable” 
dependant on a power lead for the rest of 

its life. 

Or they build screens that are only legible in a 
dark room. 

And what these computers lack in specification 
their ads often make up for with overclaim. 

But the Zenith TurbosPORT 386 and SupersPORT 
286 machines were designed so that they could even use 
OS/2 on the move, miles from any power socket. 

And all our machines, from the SupersPORT up 




they remain as fast as the equivalent desktops. 

You don’t believe us? 

July ’88 What Micro? magazine summed up by say- 
ing: “ . . . (The SupersPORT 286) must be the 
laptop micro that everybody would love to 
have: it’s faster than most desktop micros, 
weighs from 14.51b, runs on batteries and 
has the best LCD 


Some manufacturers make screens 
that need to be kept in the dark. 


screen we have seen.* *-2 


Some portables run in 
the slow lane. 


What more could 
we say? Except, of course, 


phone us on 0800 444124 
for further information. 
In case you think 


it all sounds too good to be true. 


data 
systems 

THE QUALITY GOES IN BEFORE THE NAME GOES ON* 
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AMERICAN NEWS 


Weary Bush seeks to hammer home his message Liberal lead alarms 


Peter Riddell watches as the Republican Vice President basks in the glow of Hollywood’s stars 


Canadian markets 


FOR BUR George Bosh, polling 
day has come not a moment 
too soon. During speeches in 
southern California on Sunday 
afternoon he sounded tired and 
several times talked, with 
relief, of the campaign now 
going to the wire. 

Moreover, the latest opinion 
polls in California, with its 47 . 
electoral college votes, suggest 
that the Republican candidate' 
is coming under pressure in a 
presidential race in the state 
for tlie first time since 1964. Mr 
Bush is given a lead of only 
two to five points here, so his' 
brief visit to southern Calif- 
ornia was followed yesterday 
by one from President Reagan, 
returning to tds political home 
base, and -by an evening rally 
in Los Angeles addressed by 
Governor Michael Dukakis. 

Mr Bush's weekend schedule 
included the north, east and 
several big mid-westem states 
(some more than once), as well 
as the West Coast, in ah' 
increasingly hectic pattern 
which would have earned him 
a record bonus on any airline's 
frequent flier programme. 

Yet Mr Bush's tiredness led 
him to depart from his stan- 
dard campaign speech and to 
reveal some of the frustrations 
of the. campaign. He com- 




Wu S CAMPAIGN '88 

piafpwt about dally whin- 
ing of his opponent about nega- 
tive campaigning. The contest 
was, Mr Bush said, not about 
some television commercial 
Tx rt ebo n* *h«» lee de r^hfp of the 
free world. Repeating Harry 
Truman's adag e, be urged Mr 
Dukakis: “If yon can't stand 
the beat, get out of the 
kitchen." 

Mr Bush's message has, 
through repetition, been honed 
down to a few simple points 
about economic expansion and 
peace. He returned to Presi- 
dent Reagan's 1984 theme, say- 
ing that the fundamental ques- 
tion was: “Are you better off 
than you were eight years 
ago?" fu case of doubt, he sup- 


plied the answer. "Of course 
you are." 

The Vice President also 
returned repeatedly to his own 
international experience of 
when and how to use US 
power- The latest Soviet moves 

in Af ghanistan showed. hS 

said, the need for Us experi- 
ence rather thm^ the naivety 
and total inexperience in for- 
eign policy of nis opponent A 
new president would, he said, 
be tested by the Soviet leader- 
ship. 

Mr Bush sought to define Us 
"mainstream” theme broadly, 
saying he represented the ones 
who paid the taxes, who met 
the mortgage, and lived in the 
community, "family people.” 
He d prtriari Mr Dukakis's 
of being “on your side", saying 
it was what the computer virus 
had told the Macintosh. 

Otherwise, it was a some- 
what rambling affair. A pledge 
"not to take away your guns", 
which drew the largest cheers 
of the day, was put in the mid- 
dle of a section on cleaning up 
the environment. It also came 
as police arrested a man in the 
crowd who dropped a starting 
pistol, filled only with Mantes. 

The speech went down well 
at an open-air rally of over 






Michael Dukakis 


20,000 people in the predomi- 
nantly Republican suburb of 
Woodland Hills in northern 
Los Angeles. Everything had 
been carefully prepared - 
flags for everyone, ted, white 
and blue balloons, and a high- 
school band. 

Yet while the image for the 
television news conveyed 
enthusiasm and patriotism, it 


George Bush 

was for the participants more 
of a picnic on a delightfully 
wa r m day with free hot dogs 
and Coca-Cola. 

Some in the crowd had come 
to see the stars: being just to 
the north west of Hollywood, it 
was very much a show busi- 
ness occasion. Charlton Heston 
recited the inevitable pledge of 
allegiance (and muffed it). 


Andy Williams sang the 
national anthem (quite well), 
and Zsa Zsa Gabor. Joan Riv- 
ers, Pat Boone, Cesar Romero 
and other ageing glitterati 
were In attendance, along with 
Rich Little offering some feeble 
impressions. 

The tone was set by Jamie 
Farr, who played Klinger, the 
male nurse in the television 
comedy series MASH who liked 
to dress up in women's clothes. 
He defended the ostentatious 
consumer spending of the Rea- 
gan years, saying that if he 
had a butler or a security 
guard for his swimming pool 
(which he did not) he would 
have created two jobs. But he 
had bad a private pool built far 
himself and that had created 
jobs. 

That, he said, was what the 
free enterprise capitalist sys- 
tem was all about - a point 
which struck home in one of 
the most affluent neighbour- 
hoods in the world, where 
many do have pools. 

Mr Bush's message was 
brought home most vividly by 
the compere of the occasion. 
Mr Chuck Norris, a karate 
world champion. He com- 
mended his "philosophy as a 
martial artist of peace through 
strength.” 


Swelling crowds spur Dukakis to fight to the last 


Roderick Oram sees the public be ginning to warm to the Democratic candidate 


FIGHTING to the last hoarse "We*re 
on your side”, Mr Michael Dukakis 
wound up his quest for the US presi- 
dency last night and headed home to 
Massachusetts. America will deliver 
its verdict in voting booths 605 days 
after his campaign began. . . . 

Tapping his tarty’s rich liberal 
roots and. pounding home a simple 
populist message, the Democratic can- 
didate has in recent days dramatically 
cut the lead of Vice President George 
Bush. 

The tightening of the race has 
spurred on Mr Dukakis through the 
last four gruelling days of campaign- 
ing. He seemed to draw enthusiasm 
and energy from the crowds, which 
grew in size and emotional inte ns ity 
as he travelled from east to west 
coast At last he was striking a rap- 
port with voters after months of 
missed opportunities and cold, clut- 
tered messages. 

"We want Mike, we want Mike ," the 
Chicago audience chanted an Friday 
evening. Throwing his arma hig h and 


wide, he shouted back: "You want 
Mike? You got him." 

He gave th»m the earnest fiscal con- 
servative but leavened it with the wit 
and wisdom of heroes from, the Demo- 
crats' glory days. 

“If you belifive, as John Kennedy 
ifid, that this country can never be 
satisfied with the status quo. that 
we’ve always got to be moving ahead, 
doing better, working hard, expanding 
the circle of opportunity for all of our 
citizens, then we’re on your side. 
We’re on your side.” 

Mr Dukakis ha s «i«o hammered 
away at Mr Bush for what he called 
the Republicans' hi g hl y negative and 
Often misleading attacks on him, his 
pedicles and Us bebefe. 

He quoted Harry Truman from 1948, 
the year when the Democrat inflicted 
a stunning come-from-beUnd defeat 
on the Republicans: “The smart boys 
say we can’t win. But we told file 
people the truth, and the people are 
with vs.” 

Recent polls bear out Mr Dukakis's 


assertion. Those voters deciding 
between the candidates in the past 
two weeks have been choosing him by 
a ratio of two-to-one over Mr Bush, 
whom they blame mare for the low 

tone of the campaign. 

As controlled as ever, though, Mr 
Dukakis has shown only a few flashes 
of hot anger at Mr Bush's tactics. It 
has been instead the fiery Mrs Kitty 
Dukakis who has let rip at the “vilifi- 
cation" of her husband 

“The only ‘L’ word my husband's 
opponent has used is lies,” she said to 
a roar of support from the Tacoma 
crowd. 

If Mr Dukakis has at last learnt to 
attack, he still seems earth-bound by 
his pedantic nature. Zing lapses into 
lugubriousness. He steps to the 
podium, doffs his jacket and rolls up 
his plain blue shirt sleeves. But only 
just so far. midway between wrist and 
elbow. His red tie remains firmly 
knotted at his neck. 

Today is the Greek Orthodox feast 
day of St Michael, he frequently 


reminds crowds. But not for him a 
rabble-rousing quote from Revelations 
or Milton's Paradise Lost about Mich- 
ael as a military leader in the war 
between God and Satan. "We want to 
be celebrating my name day with 
you,” comes the pulled punch line. 

All along; Kitty Dukakis kept trying 
to tell America her husband was more 
than a stuffed shirt topped by a big 
hard head. He thinks the public has 
got to know him as he improved on 
the hustings. “In the last three or four 
weeks, I nope people are getting a 
better idea of Mike Dukakis,” he told 
a group of 60 students after the 
Tacoma rally. 

The encounter with the undergrad- 
uates was more revealing, though, 
than a dozen crafted commercials. For 
half an hour he relaxed in a class- 
room fielding more than a dozen ques- 
tions on topics from Israel to arid 
rain. 

It was late in a long campaign day 
but he never lost his train of thought, 
though a cough sweet rattled against 


his teeth. 

He chatted warmly. Under no pres- 
sure from advisers to communicate in 
sound bites, he spoke in full, 
unmangled sentences, sometimes in 
complete paragraphs and always 
directly to the questions. He also 
quizzed the students. Tm going to 
become Socratic in my Kennedy 
School mode." he said, referring to his 
teaching at Harvard's school of gov- 
ernment 

Why go through a campaign like 
this, one student asked. Because 
"after 25 years, I have found there is 
nothing more satisfying than public 
service,” he replied. “I think I'll be a 
for better president for going through 
this.” Twenty months and 500,000 
miles on the road "have shown me 
things I want to do, the greatness of 
this country, the goodness of its peo- 
ple.” 

The moment was lost to the coun- 
try. The national press had already 
left, hurrying to the next campaign 
stop 300 miles away. 


By David Owen in Toronto 

CANADLUS financial markets 
reacted sharply to the publica- 
tion of an opinion poll giving 
the Liberal Party a command- 
ing 12-point lead in public sup- 
port yesterday, with equities, 
bonds and the Canadian dollar 
all tumbling precipitously. 

The Gallup pell assessed 
support for the Liberals at 43 
per cent of decided voters, 
against 31 per cent for the rul- 
ing Conservatives and 22 per 
cent for the New Democratic 
Party (NDP). Just a week ago 
Gallup had indicated that the 
Tories held a six-point lead. 

By midday, the benchmark 
Toronto Stock Exchange TSE- 
300 index had dropped almost 
75 points or more than 2 per 
cent, to 3261.1. 

Long-and medium-term 
bonds drifted by about two 
points in nervous trading. 
Meanwhile, the Canadian dol- 
lar slipped back about u.7 cents 
from Friday's close to sonic 
SCU38 L'S cents, despite central 
bank intervention. 

Last Monday, the Canadian 
dollar fell almost 1.5 cents in 
frenzied trading, following the 
publication of polls showing 
that the Liberals were gaining 
ground. 

Yesterday's reaction to the 
Gallup poll was due to the fact 
that it appears to place Prime 
Minister Brian Mulroney's still 
imratified US-Cnnada free 
trade agreement in grave dan- 
ger. The pact, which would 
eliminate virtually all tariffs 
on trade between the two coun- 
tries over 10 years, his gar- 
nered widespread support in 
the business community. 


It is bitterly opposed by the 
Liberals and the NDP alike, 
however. For the agreement to 
go into effect on January l as 
planned, therefore, Canadians 
would need to elect a second 
consecutive Tory Government 
on November 21. 

The suddenness of the Lib- 
eral revival is quite unprece- 
dented: little more than two 
weeks ago, the Conservatives 
appeared to be coasting to vic- 
tory. 

The about-turn is almost uni- 
versally attributed lo the 
strong performance of Mr John 
Turner, the Liberal leader, in 
the campaign's two televised 
debates. While Mr Turner 

failed to laud a knockout 
punch, his relentless hounding 
of the Prime Minister suc- 
ceeded in sowing seeds of 
doubt in voters' minds rvy.ird- 
mg the trade deal, and did 
much to i-r.ise uncertainty 
about Mr Turner's competence 
to lead the eountrv. 

Mr Turner and Mr Ed Broad- 
bent. tile NDP le.wliT, maintain 
that the deal lays Canada open 
to increased US domination 
and jeopardises the country's 
social and regional develop- 
ment programmes. 

Yesterday's poll puts the Lib- 
erals in the lead m Ontario, the 
Atlantic region and French- 
speaking Quebec, which, until 
recently had appeared one of 
the most solid bastions of Tory 
support. The Conservatives 
remain ahead in the Prairies, 
while the Tories and NDP are 
neck-and-neck in the pjcifie 
coast province of British Col- 
umbia. 


Puerto Ricans vote today 

By Larry Luxner in San Juan 


BUOYED by strong economic 
growth, a scandal-free adminis- 
tration and the lowest unem- 
ployment rate in more than a 
decade. Rafael Hernandez 
Colon is likely to be elected 
today to another four years as 
governor of this US possession. 

Nearly 2m Puerto Ricans. 80 
per cent of the voting-age pop- 
ulation. are expected to partici- 
pate iu the elections here, 
which foil on the same day os 
the US presidential voting. 
Despite their status as US citi- 
zens, however, residents of this 
Caribbean island may not vote 
for president 


One lending newspaper poll 
predicts that Mr Hernandez 
Colon, who favour* continued 
Commonwealth status 
self-government within US 
laws - for Puerto Rico, will 
win with US per cent of the 
vote, compared to 31 per cent 
for statehood advocate ELilta- 
sar Corroda del Rio. and eight 
per cent for Ruben Berrios 
Martinez, who demands com- 
plete independence for the 
island. 

On Sunday, the last full day 
of campaigning, all three parti- 
leaders held huge rallies in 
various parts of San Juan. 
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The three-engine Falcon 50 and 900. Executive jets as safe as airliners. 


Of course you could stick with comparing ope-? 
rating ranges, cruising speed* usable cabin space 
and the soundproof^ of other private jets. Which, 


just between us, would only again highlight the 


advantages which are the strength and reputation 
of the Falcon the world over. 

But the comparison stops there for one very 
simple reason. The Falcon 50 and 900 have three 
engines. 

Use of a third engine positions both of these air- 
craft at the.very strictest level of safety, that imposed 


on airliners making overwater flights via the shortest 
routes. This provides the aircraft with additional 
power always at the ready for the systems which 
ensure your comfort and safety. 

To understand the essential role, vital in the 
power factor, especially when flying °ver-ggg 

zones, just ‘ . -A 


keep in mind the importance of the on-board elec- 
tronics of a long-range aircraft 

Objectively speaking, the security offered by the 
three-engine Falcon is comparable to that of com- 
mercial airliners, not of other corporate jets in their 
dass. This is of course why executives prefer 
W the Falcon 50 

tow and 900. 


r" Please send me a colour brochure FALCON 50 □ FALCON 900 llP 
I I would like a sales presentation. □ £l 

I Name/Title 2 i 

j Company... { 

| Address . ■ | 

i City Country . 

j Zip Phone 

[ Now /tying a - J 

• flease return ths coupon to Mr. PaufOeforme. I 

| Dassault International. 27 rue du Professeur PaucheL 92920 Vaucresson J 
, France. TO.: |33-l) 47.41.79.21. TiHex : 203 9-H Arnadas . 


Business takes off with Falcon. 
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To receive a copy ofTootal Group j Interim Report 1988 write to: Audrey Uqyd-Kitchen, Director of Corporate Affa 
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Tootai Group’s advanced spinning mill in Guangzhou, China, a joint 
venture mth the.Fepple^ Republic^ is now established as a maj'tir Source 
of low-cost high quality yam for the Group’s thread companies around 
the world. A second mill in Tianjin will be even larger and more technically 
advanced and will also produce finished thread for export and sale in the 
Chinese market The growth potential in the Asian thread markets and 
Tootai Group’s own reputation in the region make this a vital area of 
opportunity. The Group’s operating companies in South Hast Asia have 
grasped the opportunity All have increased their market share and profits. 
Tootai Group is an international marketing- led group with sales of over 
£500 million. It operates in over 20 countries and markets its products in 
over 60 countries worldwide. The Group’s broad base of textile interests 
has been extended to include office supplies, decorative homewares and 
advanced nonwoven materials. The Group aims to achieve leadership in 
all its markets by strategic developmental utilisation of its global 
marketing, distribution and sourcing skills. The fruits ofTootal Group’s 
strategy are already apparent Six years of profit growth and increasing 
returns on capital employed In 1987/88 significantly increased sales and 
a record profit before tax of £403 million. And record 1988/89 half-year 
profits of £19 million - £2.5 million up oh the 1987/88 interim. 


This advertisement has been approved for the ' 
purpose of the Financial Services Act 1986 by 
Coopers and Lybrandwho are authorised by the 
Institute of Chartered Accountants m England 
and Wales to carry on investment business. 
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Israel agrees to Brazilians 

T .p, j. ® ’ j head Third 

lilt disputed world M\ 

trade barriers . at _ Gatt 


By A nttrew Whittey in Jerusalem 


ISRAEL HAS AGREED to 
phase out a number of contro- 
versial Import' bailers which 
have been the subject, of 
repeated protests by its main 
trading partners, the US and 
the European Community. 

Resolution of the disputes, 
after prolonged negotiations in 

Was h i n gton, lifts a large cloud 
hanging over the three-year-old 
Free Trade Agreement between 
the US and Israel. ft also eases 
die threat of retaliatory action 
by the EC. 

The two principal bones of 
contention were an import 
equalisation levy - the 
so-called “Tama tax” - and 
the exemption of Israeli manu- 
facturers from a purchase tax 
levied on imported raw materi- 
als a nd semi-finished goods. 

Whereas Brussels has been 
more exercised over the for- 
mer, Washington’s mm* con- 
cern dwelt on the inwqntty Of 
the latter. Another, specific 
concern of US industry, an 
effective ban on imported pay- 
wood, imposed by the Israeli 
government at the request of a 
local cartel, was also allevi- 
ated. 

After three weeks of negotia- 
tions with a US team led by Mr 
Michael smith, the Deputy 
Special Trade Representative, 
an Israeli delegation agreed 
that the Tama tax w£Q be abol- 
ished by January z, 1995. This 
is the target date tor the end- 
ing of all trade barriers . 
between Israel and the US. 
Washington was insistent on 

UK announces . 
£340m export 
credits to Iraq 

BRITAIN yesterday announced 
new lines of credit for exports 
to Iraq worth £840m ($600m) 
over the next year, nearly dou- 
ble the £175m agreed for 1968, 
Victor Mallet writes. 

Mr Tony Newton, UK Trade 
and Industry Minister, con- 
cluded the trade deal in Bagh- 
dad at the annnai meeting of 
the UK-Iraq Joint Comnrisskm. 
He said UK companies should 
now be able to win contracts 
worth nearly £400m in 1989. 

The increase reflected the 
confidence of the British Gov- 
ernment in the long-term 
strength of the Iraqi economy 
and opportunities for increased 
trade following the ceasefire in 
the Gulf war, he said. 


ifwrttng flw deadline. 

. Israel's watn uriilm i tflugrtU m 
t ftfi diffic ult negotiations 
- repeatedly extended so as to 
avoid having to refer to non- 
binding arbitration — was 
six-year breathing space it 
gahiwt Tama. The US bad ini* 
Hniiy demanded that it be abol- 
ished TTnTffiqdiataly 
The purchase tax ex emp ti on 
— . c o v e ring 41 categories of 
goods ranging from wine and 
nmrit nre to textiles and foot- 
wear - will aimflarTy be abol- 
ished In phases by 1995. One 
category of goods will see its 
comparative advantage over 
finished imports eliminated as 
soon as January U white the 
most sensitive items — mostly 
textiles and clothing - wOl 
enjoy its b enefit s far a toother 
six years. 

ATHv\ngf< nntf explicitly S pelt 

out in the protocols signed last 
Friday, Israeli officials are 
.understood to have agreed that 
the benefits resulting from 
Tama’s abolition would also be 
applied to other trading part- 
ners. 

The US accord marks a sig- 
nificant advance on a tenta- 
tive, ember EC agreement. A 
stated willingness to permit 
access, for the first time, to 
import tariff calculations 
assur es an important degree of 
“transparency” in trade rela- 
tions with Israel which did not 
exist before. Exporters to Israel 
frequently complain about the 
difficulty in calculating the 
basis for import taxation. 

Morocco places 
$450m order 
for Boeings 

ROYAL Air Maroc has placed a 
firm order for 10 Boeing pas- 
senger jets worth 8450m and 
has taken an option on a fur- 
ther 10, Frauds Ghiles writes. 

The aircraft will be a mix- 
ture of 737-400 and 737-500 jets. 
They will be delivered between 
May 1990 and May 1994 and 
wOl help to renew Morocco’s 
fleet of ageing 727s and 737s. 
The size of the order reflects 
the growt h of the Tunisian 
tourist industry. 

• Air New Zealand, which is 
in the process of being offered 
fin: sale by the Government, 
baa launched an expansion 
programme with increased ser- 
vices to Singapore, Hong Kong, 
Tokyo nnrf Tasmania. 


Insurers back away from 
shipping compliance fines 


By Andrew Taylor 

TWO international Insurers 
said yesterday they would not 
provide cover for shipping 
agents and brokers against 
fines imposed under compli- 
ance agreements filed with the 
US Federal Ma ritime Commis- 
sion affecting liner traffic 
between the US and north 
Europe. 

Compliance agreements set- 
ting out the rules governing 
trading relationships between 
conference lines are pdheedky 
a Zurich based enforcement 
agency TAG/ICIB Service 
which has the authority to 
impose fines up to $300,900. 

Shipping agents and brokers 
are concerned that shipping 
ibwa may try to impose con- 
tract conditions which would 
enable them to pass on fines to 
agents and brokers. 

Two independent mutual 


insurance companies CE3BA- 
CLUB and TI M, bo th based in 
London, have warned members 
that neither will provide cover 
for fines passed on by shipping 
Bags nrxipr compliance agree- 
ments. The two companies pro- 
vide insurance for about 800 
brokers and agents worldwide. 

Mr Paxil Smith, a director of 
dSBACLUB. JHanjig gmenfr, said 
the Zurich enforcement agency 
was not bound by normal roles 
of evidence, ft had the author- 
ity to demand documents and 
could Impose fines on agents 
which refused to hand them 
over. 

The Federation of National 
Associations of Shipbrokers 
and Agents recently, passed a 
resolution condemning compli- 
ance agreements as “iniquitous 
and contrary to generally 
accepted ideas of justice.” 


World drive 
at Gatt 

By wnuam Du i Korea 

in Geneva 

BRAZIL yesterday 
spearheaded a Third World 
drive to get the wold’s trade 
ministers to reaffirm the prin- 
ciple of special treatment for 
developing countries, when 
they meet in Montreal in 
December. 

At the annual meeting of tin: 
General Agreement an Tariffs 
and Trade (Gatt), one delegate 
a fter anfrttilw warned the US 
and other industrial powers 
not to count on Third World 
co-operation at the mid-term 
review of the trade-liberalising 
Uruguay Round in Montreal 
unless they made a greater 
effort to meet developing coun- 
try interests. 

The rich countries were “ref- 
using to acknowledge factual 
and objective differences 
between nations," Mr Bnbeaos 
Slcnpero. the Hrn*tit«i ambas- 
sador to Gatt, said. 

The co n antt ment to promote 
development by minis- 
ters, when they launched the 
Uruguay Refund in 1986, bad 
been disregarded and under- 
mined in practically all the 14 
Subjects u nder nwgyyfinfinn, 
Brazil itself had been the 
victim, of unilateral wd 

upH^hk fry TIS R wwnmwit , 
he added. He was referring to 
the US imposi tion o f du ties on 
imports firuux Brazil in |,n 
for Brazil's alleged failure to 
provide patent protection for 
US pharmaceuticals. 

Developing countries’ criti- 
cism of foe industrial powers' 
behaviour at the Gatt meeting 
followed the charge by Latin 
American countries last week, 
that "profound asymmetries” 

had w""* fo foi* tnrfafp frn Him 

years of trade talks. 

The big powers had exerted 
pressure to obtain results in 
so-called new areas - services 
and intellectual property - 
without responding ade- 
quately to Third World priori- 
ties, the mate countries of 
foe T-afin American Economic 
System (SELA) stated. 

The link between trade, 
international finance and 
Third World debt had to be 
Incorporated in foe Uruguay 
Round, their statement added. 

There would be no progress 
in tiie round if foe industrial 
powers persisted in Ignoring 
the principle of special and 
more favourable treatment for 
developing countries, foe 
Latin American declaration 
warned. 

AwmTCg the specific results 
the developing countries 
expect at Montreal is the open- 
ing up of developed markets to 

tropical products. 

Another demand is that 
industrial countries abide by 
foe trade ministers’ 1986 
standstill commitment. Gov- 
ernments then undertook to 
introduce no new protectionist 
measures during the four-year 
Uruguay Round. 

• Mr Arthur Dnnkel’s 
appointment as Gatt director 
general was extended yester- 
day until September 1991 by 
Hi i> Gatt annual meeting. He 
has held the job since 1980. 
The extension wfll enable the 
Uruguay Round to be com- 
pleted under Ids aegis. 

• The US indicated yesterday 
that it would retaliate against 
the European Community, if 
the EC put its ban on imports 
of hormone-produced meat 
into effect in January L 

Mr Michael Samuels, de puty 
US Trade Negotiator, said at 
foe qwmiqi Gatt meeting that 
foe EC had Mocked discussion 
of the matter in Gaffs com- 
mittee on technical barriers to 
trade tor over a year. The US 
would have to defend its trade 
lights “in alternative ways." 
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Egypt fights to revive Arab arms venture 

Tony Walker on plans to unfreeze funds for a long-established military organisation 

W HEN Lieutenant-Gen- $L04bn, subscribed by Egypt, that other Arab states may be helicopters by the AOI when on Sea King helicopters us 
eral Ibrahim al-Oraha Saudi Arabia, Qatar and the invited to participate as share- Egypt’s former partners with- by the Egyptian air force, 
took over as chair- United Arab Emirates, its task holders. drew in 1979. Westland has _ . „ . . , 


W HEN Lieutenant-Gen- 
eral Ibrahim al-Orahi 
took over as chair- 
man last year of the Arab 
Organisation for Industrialisa- 
tion - an Egypt-based arms 
manufacturing conglomer- 
ate — he set himself the task of 
quickly revitalising an organi- 
sation that had not realised its 

pntoprinl 

Twelve months later Lt-Gen 
Orabi, a tough career soldier- 

ftffTlffl-hllsin ffwnwm fr gg mg(lp 

the AOI a sharper commercial 
organisation. However, he still 
has some way to go towards 
achieving his broader aims of 
securing new funding, estab- 
lishing a new ownership struc- 
ture and settling a big project 
that would complement his 
efforts to give the AOI a higher 
profile. 

Lt-Gen Orabl, the former 
Commander-in-chief of the 
Egyptian armed forces, ga*d in 
an Interview in his modern 
nfflw» in the busy Abassiva dis- 
trict of Cairo that his “real bat- 
tle” was to persuade Arab 
states of the need for the AOI 
and foe benefits that would 
accrue from a strengthened 

I When t foe AOI was estab- 
lished in 1974 with capital of 


$L04bn, subscribed by Egypt, 
Saudi Arabia, Qatar and the 
United Arab Emirates, its task 
was to acquire sophis ti cation 
in arms manufacture that 
would balance Israeli expertise. 
The Arabs hoped the AOI 
would form the nucleus of a 
regional arms industry that 
would give them a degree of 
self-reliance. 

But the suspend on by most 
Arab states cf relations with 
Egypt -in protest at its 1979 
peace treaty with Israel 
- scuppered many of the 
organisation's ambitious plans. 
Saudi Arabia, the UAE and 
Qatar froze their investment 
and said they were withdraw- 
ing from the AOL 

Egypt in consultation with 
its former partners, is now 
looking at a different formula 
that would allow foe utilisa- 
tion of some $700m of frozen 
funds that have been held in 
blocked European bank 
accounts since 1979. 

It also hopes to attract addi- 
tional investment. One pro- 
posal is for Egypt’s original 
partners to become sharehold- 
ers in the organisation with 
seats on the board but removed 
from day-to-day management 
decisions. It is also possible 


that other Arab states may be 
invited to participate as share- 
holders. 

AS Lt-Gen Orabi pointed out, 
such a step would require a 
political decision by the respec- 
tive governments. In foe mean- 
time he is pursuing priorities 
that include boosting the AOrs 
research and development 
capabilities mid developing a 
marketing division (AOI sur- 
prisingly had no marketing 
section when Lt-Gen Orabl 
took over). He also seeks to 
extend AOrs co-operation with 
its existing partners which 

include several British compa- 
nies. and searching for a large 
contract to reduce the under-u- 
tilisation of its factories. 

His proposal to Westland 
Helicopters of the UK that the 
two organisations join in foe 
manufacture of the EH 101 util- 
ity troop-carrying helicopter 
fits neatly into the latter ambi- 
tion. Cooperation would also 
have the advantage for AOI of 
helping to persuade the British 
company to shelve its £200m 
action, initiated in the Interna- 
tional Chamber of Commerce 
in Geneva, against AOL 

Westland is seeking compen- 
sation for the abandonment of 
a project to manufacture Lynx 


helicopters by the AOI when 
Egypt’s former partners with- 
drew in 1979. Westland has 
indicated that litigation would 
be dropped if a new coopera- 
tive venture goes ahead to 
build the EH101, which has 
been developed in a 50/50 ven- 
ture by the UK company and 
Agusta of Italy. 

“If we can get a good com- 
mercial deal.” said Westland, 
"then that could lead to the 
settlement of the litigation. 1 ’ 
Westland officials warned, 
however, that discussions were 
still at an early stage and there 
were reservations about a pos- 
sible deal. The size of the mar- 
ket for the EH101 in Egypt and 
in the wider Arab world had 
not. for example, yet been 
clearly established. 

Lt-Gen Orabi said an attrac- 
tion of the EH 101 was that 
Rolls- Roycc (RTM 322) engines 
for the helicopter could be 
assembled in Cairo at the Arab 
British Engine Company 
(Abeco) In which Rolls Royce 
is a partner. 

On a recent visit to England 
he discussed with Rolls-Royce 
Its possible involvement in the 
project. Egypt and Rolls-Royce 
recently signed a contract for 
continued maintenance work 


on Sea King helicopters used 
by the Egyptian air force. 

Lt-Gen Orabl is also keen to 
extend co-operation with 
another British compa- 
ny - British Aerospace - in 
the manufacture of anti-tank 
missiles. AQl and the UK com- 
pany are at present di s cuss i ng 
a replacement for the Swir.g- 
fire missile they have been 
producing in partnership for 
some time. 

Lt-Gen Orabi, who gives the 
appearance of being a mar. in a 
hurry, said that if Westland 
and Agusta decided against the 
EH101 project, there were 
other contenders. One of these 
is understood to be the Sikor- 
ski-built Black Hawk which 
has been offered under the US 
foreign military sales pro- 
gramme that provides Egypt 
with funds of about 51.3bn 

ann uall y. 

Describing the proposed heli- 
copter deal as a “strategic proj- 
ect.” Lt-Gen Orabi said it fulfils 
one of the AOl's “precious 
aims” which is tu produce 
sophisticated systems of arma- 
ment, bath for expurt and fur 
the Egyptian military. 


Far Eastern countries fuel Caribbean clothing boom 


By Alice Rawsthom 

THE CARIBBEAN basin is 
experiencing a boom in cloth- 
ing production thanks to an 
increase in investment by Par 
Eastern clothing companies 
turning to the Caribbean as a 
base from which to export to 
the US. 

The industry in the Carib- 
bean expanded rapidly in the 
1970s, when giant US textile 


groups began to establish man- 
ufacturing bases in the region. 
But in recent years, according 
to a new report* from the 
Economist Intelligence Unit, 
the Caribbean has attracted 
investment from Hong Kong 
and South Korea. Since early 
1986 South Korea has provided 
investments worth $6.6m 
(£3.7 m) in 15 Caribbean cloth- 


ing plants. 

This investment has been 
fuelled by the imposition of 
stricter restraints on imports 
of clothing from the Far East 
into foe US. Another factor is 
the Caribbean's low labour 
costs: from $0.81 an hour in 
Haiti, compared with over S2 in 
Hong Kong. Freight costs are 
also lower because of the prox- 

~ ADVERTISEMENT 


unity of the US market to the 
Caribbean. 

Imports of clothing from the 
Caribbean by the US increased 
in volume by 26 per cent last 
year and trebled in the five 
years from 1982. 

The EIU expects this growth 
to continue though there may 
be a slowdown in the rate of 
expansion in US clothing 


demand. The EIU suggests also 
there that there might be 
restrictions on imports of 
clothing from the Caribbean 
made from fabrics sourced out- 
side the US. 

*'Tkc Caribbean Clotkina 
Industry" by Peter Steele ts 
available from the EIU. 40 Duke 
Street. London U'M IDW for 
£245. 


THE VOICE OF SOUTH AFRICAN BUSINESS 


Big mining ventures in prospect 
for South Africa 


Derek Keys , Chairman of Gencor talks to John Spira, 
Finance Editor of the Johannesburg Sunday Star. 


Spfec Gencor is widely known as South Afrka&secouUugest 
mining house. Bat there's a grot deal more to Gencor than 
just gold miring. What is the scope of the groap*5 activities? 

Keys: More than half of Geacot’s profits come from mining. The 
c o mp o rid an of our mining income differs from those of other 
mming bouses because we have a wry flroog hand in base miner- 
als, fundamentally represented by SA Manganese Corporation 
(Samanoor) but also fay Richards Bay Minerals. Consequently, 
curgnldminiqg itaatsBare. penwsage-wise; nctas (age as those 
of, say, Anglo American and Gold Fields of SA. 

. W: have a large flake in platinum, where wc are the other large 
player in die platinum market in South Africa. We also have, via 
Ttans Nani , a major situation in coal , concentrated in the expert 
marker and distinguishing us from Amcoal. which has a very big 
position in Eskora supply. So we're a mining bouse with a 

difference. 

Outside the mining field, we’ve got Sappi, which is a pulp and 
paper player of world class, ft enjoys large export sales, with 
products wdWrversified in lerms of product types and the mar- 
kets to which they go. We believe Sappi has extremely good 
prospects. In additioa, we have a laige and diversified portfolio 
of omer mistrial companies — a portfolio built up in a fairly 
atomistic way but which has now been brought together under 
the umbrella of a group company, Malbek. Vfe believe that with 
the oatstanding management that is characteristic of Maibak, this 
portfolio wiO evdve into a dynamic industrial conglomerate at 
least foe equal of any which ousts in South Africa today. 

We regard our investment portfolio and activities as being 
separate from our mining operations and a good per centage of 
ourprofis coma foxnt ua n i qg t ha t portfolio. \%hswmassoctac- 
ed investment company called Genbd, winch has a net worth of 
nearly R2 bOtioo, tod which acts as an adjunct to our investment 
activities in Gencor. 

Cccnbkungitet\waspeetsteGeactesirakstrialintEzesls,you 
bare a substantial profit earning activity, which is being mote dy- 
namically ran than in the past whkh cap also be an imp orta nt 
profit contributor in the mure, in addition to being a valuable 
source of future funds for new projects. 

Gencor employs some 250 000 people and controls net assets 
of about R9 bflliou. 

Spira: What is Geacort poficy regarding the de ceu t rafisa - 
fjon of management? 

Wfe believe in giving the associated bosine^es a lot of ai- 
grnomy and independence. Ws took io them for e n trep re neurial 
action. As an tHustradon of this principle, we are gping die route 
srtiere we shall no longer be consolidating our active companies. 

For a good number of years, the Gencor balance sheet has been 
a strange one insofar as ws have never consolidated a gold mine, 
even where we've owned bn^e percentages of those mines. \fet 
we*ve consolidated Sappi, winch meant ttai ne had all of Sappi's 

consolidated debt on our baLmcetiieei and only a portion of our 
nming assets. Tb make the accounts co n siste nt , we’ve deckled 
to go me rotae of not coosolklatnig anything. Wue reduced our 
interest in Sappi fc>50 percent; our interest m Maibak isata level 
which means we don't have tocoosoBdafo that company; and the 
same applies » various oiher interests. 

So we're now presenti ng autsetos as what woe — a pool 
of rek capital with connected businesses that arc ffl our sphere 
of control bm which in no seme can be reganled as one large 
business. 

Spira:HtwmMtidyr»diarncterireGeiicor^approari]tokh 
dostrfad refctioos? 

Key&Vfc think foe best indostrial relations po&y is made fcy smart 
tine manages who low been Drained on industrial relations fi- 
nes. That’s die way we try to run Ibis group. 

In other words, it’s foe mine managers that we look to for the 
winning line in terns cf industrial id^ioris.Wk(kxi*l have acen- 
talked industrial tdations policy that we tty to sefi, disseminate 
and incase on oar managers. We tty our best to ensure that our 
people are property informed on the issues of the day But we 
lea«e the fad Mpfanea tooBfolbem. Some ate belter den others. 
Tfetaflcfthan are better antpaiitied with industrial reteacins than 
we at bead office, wbae we’re too remote from die ioeriace with 
labour. I believe this approach has been outstandingly successful 
— in good times and bad. 

When wehad foe mine suite lasyeai; Gencor had the grates 


number of mixed situations — situations where 40 percent of the 
labour face wasworfcmg and €0 percent wasn't working. This 
is the type of fundamental shuatiou where you get mnnndation 
and strife. Those people were living, by and large, in the same 
hosieisandweiicveithelessdidn'thaveanunduemimberofrio- 
ient incidents, nor did suffer an undue loss of^ production. And 
we eventually got everyone bad: to work in a good frame of mind. 
So in a bad time the approach worked very well. 

In a good time, like this year, we’ve had a minimum of labour 
probtems. 1 ascribe this to the rc^wnstMify forgoodin- 
dusirid relators where tte icsponsibitity for good industrial re- 
lations belongs. I ascribe it to a lack of ambition at the centre of 
Gencor to prescribe what should happen. 

Spfoc How do yon see the outloob for indostrb! rdatfcms In 
a naning context? 

Keys: I have to be optimistic, because l think dim's so much that 
cm be done — in terms cf training, equal opportunity and in- 
creased productivity: My experience of tbeeftux on the leciptaat 
of those three factors is that job satisfection is enhanced to such 
an extent (harm really looking to them to be a lubricant in the 
furtherance of industrial relations in South Africa in the next five 
years. I genuinely believe that ingoing into a fundamentally 
good situation, nttfr people doing more, getting paid more and 
having more demanded of then. 

Vfe at Gencor have set ourselves a goal of having an ideality 
of interest with our employees. We rally mean what we say. / 
wtmithemtmatthewoRtfacetobcaskeenfifrGencoriodoweU 
as I am. 

Sffoa: Does Gencor bare a dearly defined missioo of witiefa 
all employees are award? 

Keys: Yes indeed. Gencor’s aim is tea] growth. Gencor’s busi- 
ness is targeted oo starting or acquiring nojor business ventures 
and accelerating the deretopmem of our ousting businesses. Gen- 
cor's goals are to achieve the esteem cf the communities in *tach 
we operate, to achieve an identity cf interest with our employees, 
to achieve the admiration of our customers and suppliers and to 
achieve a higher than avmage return for our shanchoiders. Fi- 
nally, Gencor' s style is to encourage die creation and develop- 
mem of independent entrepreneurial and participative manage- 
ments ro whom we delegate responsibility for their share of our 
mission. 

Spira: How do you view Sodh Afri c a’s fu ture in terns cf world 
gold production against foe background of foe country's 
deeming share of global output? 

Keys: One has to underetand why we're begins behind. Yfc ha- 
ven't opened as many new mines as we might have done owing 
® soaring costs. But there are new mines coming in the treasure 
bouse that is South Africa. Gencor is spending, in real lenns, 
five times as much oo gold exploration as we were three years 
Outside Gencor, tbexe are many active gold mining explora- 
tion companies which have maishalled funds and which are ap- 
plying diem to prospective new ventures. We know from what 
we enaxmter in tbe areas where we're acquiring options and put- 
ting tk>vn bcHchofcsthtitte«hcrrainir^ bouses are spending 
a tremeodous amooitt of money. So there's a lot of spending on 

gold exptoatkro gong on. 

Gencor is putting a lot into exploration because we think there's 
a bette-thanH-MSQ chance that we can find new ocploifibfe reserves. 
It takes a long time and it costs a kx of money — more than R1 
million to put down a single borehole. But we havr our g»togi- 
cal models and we're going after big prospects. 

Spin: What does the future look Bat fai foe other areas of 
mining? 

% know where all foe coal is. There are huge reserves 
and Gencor has its share. We more or less know where all die 
ptenaun is. Theacfs been a scramble for platinum in die past couple 
of yeais and weYe done our foirfoarebere. We're not entirely 
satisfied with what we've got but what we have in train could 
produce what we wan, wfakh is » be a substantial kng erm pltyer 
in platinum. In the manganese and chrome spheres, Genoor's 
SamancorisdotniaaaiflHoridmarkeisaiidiihasirserves&ff 
a thousatti years, to addition, for Sanancor there are many op- 
portumtics down the bcneficiation route. 

Spin: Suctions ban dearly hurt Gencor’s coal 



DEREK KEYS 
interests. How badly? 

Keys: Ironically, South Africans have been our worst ene- 
mies. When sanctions started to reduce our marketing possi- 
bilities. some of the players panicked. Gencor hasn't been 
directly affected by any sanctions but the South African sup- 
pliers who were affected by sanctions starred dumping their 
output in markets where wc were established. 

It happened ar a time when Colombian coal production was 
coming on stream and when the Chinese thought they were 
in a position to offer much more coal, so suddenly we were 
surrounded by people offering coal at stupid prices. In that 
way sanctions had a profound impact on us. hr terms of volume, 
we weren't affected. Once the Colombians couldn't defiver 
the quantities they thoughlthey could and the Chinese couldn't 
deliver either the quantity or the grade they promised, we had 
people knocking on our door every week for more capacity 
which we couldn't supply. 

Prices have since hardened but die situation hasn't got back 
to normal in the sense that if you look at any study of world 
fleam coal trade up to two years ago. you will have seen that 
by 1998 they had W million tons coming out of South Africa 
because we were the lowest-cost producer, with ail the port 
facilities and infrastructure. Now, because of sanctions, you 
won't see any such projections. The formerly perceived bright 
future has been dimmed and it will remain dim until sanc- 
tions have been effectively countered. And the predictions 
are imporant io the extent that they affect investment in South 
Africa's coal mining industry. 

Spira: Have sanctions harmed Gencor in other areas? 
Keys: No. 

Spine What are foe prospects for the South African econ- 
omy in foe year ahead? 

Keys: I don't see a particularly strong domestic economy un- 
til events take place that reduce the current level of uncer- 
tainty among businessmen. 

Spira: What are your comments on foe pace of economic 
and political reform in Sooth Africa? . . 

Keys: To me, economic reform means what businessmen can 
do in terms of progress. Wc can still do a great deal. I don't 

know tea businessman that has taken the same risk with his 
c onstituency that President PW Botha has taken with his coa- 
stituency in order to try and bring about political reform. So 
business can and ought io be more enterprising. 

Spira: What progress is Gencor making in the area of 
synfuefe? 

Keys: W?*re heavily imofasd and we want tobe involved. But 
private sector participation in synfuds — Gencor in the case 
of the Mossel Bay oil-from-gps project as well as the tortunite 
project— will only be feasible ifa combination of the world 
oil price and the governtnem financing formula produced the 
right knswer. 

VWs'requite impressed with what the Energy Fund has txime 
up with so far in terms of a financing formula. But with world 
oil prices at their present depressed levels, the formula isn't 
sufficiently attractive to justify a private sector project. 

Gencor has © decide about the implemeraaoon oflhetor- 
baniic project within the next year. One of the two factors will 
have to change to produce a more favourable result if we’re 
going to go ahead with that In the case of Mossgas. we prob- 
ably have till 1992 to make our decision abouta major invest* 
mem. One of the two variables will have to change for the 
better to make that project more viable. 
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Taiwan’s bills 
for industrial 
pollution mount 


By Bob King in Taipei 

THE state-owned Taiwan 
Power Company 1ms agreed to 
pay 986m to residents of Hong- 
mao Harbour in southern 
Taiwan as compensation for 
pollution caused by the utili- 
ty's thermal power plants. 

The payments are part of a 
snowballing move by Taiwan's 
citizens to halt rampant indus- 
trial pollution, much of which 
has existed for several decades. 
Complaints previously were 
shelved because the Govern- 
ment considered economic 
growth more important than 
its side effects. 

The agreement follows a sim- 
ilar one reached in mid-Octo- 
ber between industry, the Gov- 
ernment, and residents of 
villages near the Linyuan 
Industrial Zone, also in 
southern Taiwan. There, the 
companies concerned agreed to 
pay villagers TSlJ27bn ($43m) 
in compensation for damage 
caused to coastal areas and 
fishing grounds by polluted 
waste water from 18 large pet- 
rochemical plants in the zone. 

Residents invaded, the zone 
in early October, forcing the 
shutdown of the 18 plants, 
including a pair of govern- 
ment-owned naphtha crackers. 


The graig supplies as much as 
40 per cent of feedstocks for 
Taiwan's plastics industry, on 
which much of the country’s 
downstream Industry depends. 

Under yesterday's settlement 
with the Hongmao residents, 
Taipower agreed to pay each of 
an estimated 4,000 fernito of 
the harbour area T$5,000 a 
mouth over 10 years, or a 
T$600,000 lump settlement, to 
rent or buy other homes. 

Residents had threatened to 
cut supplies of coal to local 
power plants, which could 
have caused serious power cuts 
in the heavily industrialised 
south, if their demands for pol- 
lution control and compensa- 
tion were not met 

As the Government was 
resolving one dispute with resi- 
dents of Hongmao, though, 
another confrontation was 
building between villagers who 
live near Kaohsiung Interna- 
tional Airport and the authori- 
ties. This group of protestors 
ham threatened to blockade the 
busy airport if sound-barriers 
and other pollution-control 
devices are not installed. They 
are also asking for TS500.000 in 
compensation for each of the 
1,900 families in the area. 


Forged certificates 
worry stock brokers 


HUNDREDS of forged stock 
certificates valued at minions 
of Taiwan dollars have been 
discovered in Taiwan broker- 
age houses, and stock 
e xchang e officials said yester- 
day they suspected more fakes 
were still in circulation, Reuter 
reports from Taipei. 

-We don't have an official 
figure on how many have been 
found because we are still 
looking for more," one 
exchange official said. 

So far brokers have found 
over 500 bogus certificates for 
four listed companies with a 
total face value of about T$27tn 
($800,000). While it has only 151 
listed companies, daily turn- 
over on the Taiwan market 
often exceeds T$28bn, more 


than all other South-east Asian 
markets combined. 

A spokesman for the Taiwan 
Stock Exchange said that indi- 
vidual brokerage houses would 
be responsible for reimbursing 
investors who mistakenly 
bought the fakes. 

The forgeries came to light 
last Thursday, when brokers 
discovered four false 1, 000- 
share certificates of Ruentex 
Industries. Other brokerage 
houses then found forged cer- 
tificates for Ruentex, Universal 
Cement, Tung Ho Textile, and 
the Medium Business Bank of 
Kaohsiung. Taiwan’s Bureau of 
Investigation said yesterday it 
was searching for the man 
under whose name the stocks 
were cashed in. 


Court urges relaxation 
in Pakistan voting rules 

By Christina Lamb in Islamabad 


A HIGH COURT in Pakistan 
has asked the President to con- 
sider relaxing the condition 
that Identity cards must be 
shown in order to vote in the 
forthcoming elections. His deci- 
sion will determine the voting 
rights of millions of people and 
may be crucial in the close 
contest expected. 

The request from Lahore 
High court came during consid- 
eration of a petition, filed by 
the opposition Pakistan Peo- 
ples Party .which says that the 
condition that registered vot- 
ers must have identity cards to 
vote, contravenes the Constitu- 
tion and would disenfranchise 
millions of voters. 

Defending the condition, the 
Attorney-General announced 
that the President bad Issued 
an ordinance making the pro- 
duction of identity cards com- 


pulsory but the court pointed 
out that this condition only 
applied to those who had 
already been issued cards. 

National identity cards were 
made compulsory by the last 
PPP government in 1973 but 
Miss Benazir Bhutto, the PPP 
leader, claims that up to 30 per 
cent of people in towns and 60 
per cent in rural areas do not 
possess them. The figure is 
particularly high among 
women where the PPP is 
expecting a major share of the 
vote. 

Miss Bhutto alleges that 
thousands of bogus cards have 
been issued to rig the elections. 
Nearly 5,000 cards were stolen 
from a registration office in 
Karachi on Saturday while a 
government servant In Lahore 
was found to have 6,000 blank 
cards. 


Nigerian Islamic protest 


STREET protests broke out in 
the northern Nigerian city of 
Sokoto on Sunday after the 
selection of a new spiritual 
leader for millions of Moslems, 
Renters reports from Lagos. 

Crowds chanting *Bamu So” 

■meaning "We don't want" in 
the Hausa language, greeted 
the news that Mr Ibrahim 
Dasuki. 64, a millionaire, had 
become the 18th Sultan of 
Sokoto. the government-owned 
New Nigerian and other lead- 


ing dailies said in reports from 
the city. Mr Dasuki’s appoint- 
ment to the most revered tradi- 
tional title for Nigerian Mos- 
lems, who say they account for 
about half the country's 100m 
people, ended several days of 
confusion about the sultanate. 

The appointment reversed 
an unofficial announcement 
last Thursday that Mr Moham- 
madu Macddo had succeeded 
his late tether. Sir Slddlq Abu- 
bakar died last Tuesday 


Revolutionaries push Sri Lanka to the brink 

David Housego reports from Colombo on fears of anarchy as elections draw near 


S RI LANKA is hovering cm 
a knife-edge between the 
faltering democracy that 
it now is and a downward slide 
into anarchy and revolution. 

The notebook of a Journalist 
in Colombo quickly fills with 
those expressions of fear and 
foreboding which show that 
what once seemed inconceiv- 
able has now become possible. 
An island paradise, already 
tom by an ethnic struggle in 
the north, now faces the pros- 
pect of its political institutions 
failing apart u nde r the pres- 
sures of an armed revolution- 
ary movement that has its 
strength in the south. 

"If the presidential elections 
ran be held nex t month (they 
are due on December 19) and 
the result is seen to be reason- 
ably free and fair, then we 
could have a government with 
the legitimacy to tackle the 
problems," says one of the 
more optimistic of Colombo’s 
senior diplomats. “But demo- 
cratic institutions are severly 
strained. They may not come 
through the crisis. They could 

collapse." 

An experienced Asian diplo- 
mat says: “1 foresee a period of 
anarchy in this country." 

Mr Ronnie de Mel, the for- 
mer Finance Minister now in 
the opposition, declares: "The 
Government's writ does not 
run beyond Colombo - and the 
army camps and police sta- 
tions outside.” 

An academic says: "The dis- 


tinguishing feature of the ; 
eat situation is the ' 
of the state and gov e r nm ent 


into Colombo and you 
can at first be deceived by an 
appearance of normality. Mili- 
tary patrols are discreet. Traf- 
fic Jams and crowded pave- 
ments point to a city at work. 
The curfew does not begin 
until ll pm. 

But behind this, the Govern- 
ment's authority - ami hence 
the resflience of the country's 
political institutions - is daily 
bang put to the test by the 
extremist People's Liberation 
Front (JVP). The main battle- 
ground ahead is the presiden- 
tial election for which candi- 
dates TTimd- file nominations an 
Thursday. 

If the JVP can frighten par- 
ties from campaigning or force 
a boycott of the poll, then they 
will rob the victor of any claim 
to a popular mandate. Recent 
slogans calling for a JVP gov- 
ernment suggest that their 
next objective is to take over 
the administration itself. It is 
with this possibility that Sri 
Lankans are slowly having to 
come to terms. 

From being a marginal 
movement 18 months ago, the 
JVP have built up a strength 
and organisation to stretch the 
armed forces to their limit. 
They use selective killings to 
intimidate opponents, officials 
and the police. They have been 
encouraged in such tactics by 


the Government's own use of 
assassination squads in the 
growing brutalisation Of Sri 
TjmTta political life in recent 
years. 

On the basis of fear, they 
have forced shopkeepers to 
close down and government 
workers, bank dezk? and bus- 
men to come out on strike. 
Their orders are made known 
through leaflets and posters 
clandestinely distributed at 
night. It is thfa "unseen hand" 
that causes many Sri Lankans 
to draw frightening parallels 
with Pol Pot's regime in 
Kampuchea. 

ast week they succeeded 
in stealing some 400 
’weapons - including 
automatic rifles - from an 
army camp evidently with the 
help of some of the guards. 
They have also set out to 
humiliate government officials. 
The civil servant in charge of 
Eahitara district south of Col- 
ombo was recently forced to 
parade outside his office carry- 
ing a poster dec laring the Gov- 
ernment was corrupt and that 
he hiTTrealf should resign. 

The hard-core JVP was 
thought to number no more 
than l.ooo organised in a clas- 
sic Marxist structure of a cen- 
tral committee and pohtbnro. 
Their leader remains Mr 
Rohana Wijeweera. who led an 
earlier attempt to take over the 
Government through armed 
revolution in 1971. But the 
movement now Is less socialist 


than anti-Indian, pro-Sinhala 
nationalist and anti-establish- 
ment. 

They have gained enor- 
mously hi strength from the 
unpopularity of the Indo-Srl 
Lanka Peace Accord last -year 
which has left 60,000 Indian 
troops in the north and thus 
stirred historic- anti-Indian 
paranoia. Their appeals to Sin- 
halese chauvinism have fed on 
the national humiliation pro- 
voked by the Tamil separatist 
movement which in. turn has 
revived dreams of a Sinhalese 
empire. 

Among disaffected youth . 
who are their main recruiting 
ground, they have become the 
focus of frustr a tions and hittec- 
ness over high unemployment, 
corruption and overcrowded 
education faculties. The uni- 
versities have been closed 
since last November and 
schools for several weeks. 

President Junius Jayawar- 
dene has also provided them, 
with flTnmnnfttnn by not hold- 
ing general elections for 11 
years and thus fo st eri ng the 
belief that Us Government 
would use all means to ding to 
power notwithstanding its 
growing unpopularity. The 
JVP have thus been able to 
project themselves - as the 
guardians of democracy deter- 
mined to use their leverage to 
fresh parliamentary dec- 


Sri Lanka’s main political 
parties have up to now been 


too fragmented and bitterly 
divided to . provide a united 
front to the terrorist threat, Mr 
R. Premadasa, foe Prime Muns- 
ter. has been pursuing ms own 
ambitions to succeed to Mr 
Jayawardene and negotiating 
with the JVP. So has Mrs Stri- 
rnflVO T bmilargnalltH. the l t flu fiT 
of the Sri Lankan Freedom 
Party, and the other main pres^ 
idential candidate, who until 
this weekend was negotiating 
an electoral alliance with the 
JVP. . 

Many civil servants and 
much of the class hove 

implicitly helped the JVP 
cause by refusing to condemn 
tbs movement. They have 
hoped that a conciliatory 
stance would keep the JVP 

— <rnfl hence much of- youth 

- within the existing political 

framework. They have also 
sympathised with many of its 
attacks on the Jayawardene 
administration and its anti-In- 
dian stance. - 

With the JVP now being 
Increasingly seen to pose a 
threat to the country's demo- 
cratic institutions, political 
p arti»B and middle-of-the-road 
opinion are beginning to have 
second thoughts. Colombo is 
alive with talk of the dissolu- 
tion of Parliament, caretaker 
governments and national 
coalitions in an attempt to 
stave off the crisis. But It is by 
so means sure that the coun- 
try will step back from the 


Iran offers 
talks on 
UK links 

IRAN HAS announced it will 
hold further talks with Britain 
today to discuss the proposed 
restoration of full diplomatic 
relations, although the British 
Foreign Office said yesterday 
that it was not aware of any 
arrangements for new negotia- 
tions, writes Victor Mallet. 

Tehran Radio said an Ira- 
nian delegation, led by Mr 
Mahmoud Vaezi, Foreign Min- 
istry director-general for Euro- 
pean affairs, was on its way to 
Vienna for the meeting. Mr 
Mohammad Akhundzadeh 
Basti, the Iranian Charge d ’Af- 
faires in London, has had fre- 
quent meetings with British 
officials in the past few days. 

Khomeini expression 

Iran’s leader Ayatollah Ruhol- 
lah Khomeini said that free 
social expression is the best 
way to settle disputes In soci- 
ety, AP reports from Cyprus. It 
appeared to be another loosen- 
ing of control over a society 
that has been virtually closed 
since the Islamic levotathm in 
1979. 

Indian general killed 

Sikh gunmen shot 
an Indian army general in 
Punjab yesterday as five days 
of Sikh separatist violence left 
at least 78 people dead in the 
north Indian state, police said, 
Reuter reports from Chandi- 
garh. Maj Gen BN. Kumar, a 
Hindu, was shot by two Sikh 
gunmen as he left his home in 
Chandigarh to go to his 

Conp ship returns 

Two Indian frigates yesterday 
escorted the badly damaged 
ship. Progress Light, across 
the Indian Ocean to the Mai- 
dive Islands, Reuter reports 
from Male. On board the frig- 
ates were 46 rebels and merce- 
naries who bad seized the 
freighter, snatching hostages 
as they fled Male after failing 
In attempt to topple President 
Matuuoon Abdul Gayoom. 

Kampuchea talks 

Warring Kampuchean leaders 
began talks yesterday on end- 
ing a decade of conflict in 
their country bat without the 
presence of the Khmer Rouge, 
the main opposition force, 
Reuter reports from Fere-en- 
Tardenois. France. 


Tunisian leader promises April elections 


By Francis Gfiilds 

PRESIDENT Zine El Abidine 
Ben AH of Tunisia yesterday 
said presidential and parlia- 
mentary elections would be 
held on April 8 next year. He 
was speaking to the Tunisian 
National Assembly on the first 
anniversary of the day he 
deposed Mr Habib Bourgulba, 
his authoritarian predecessor. 

Earlier yesterday the leaders 
of the country’s trades unions, 
sax recognised political parties 


and a representative of the 
Islamic Tendency Movement 
signed a national pact which 
enshrines the principle of mul- 
tiparty democracy. The 
announcement of the elections 
confirms the trend towards 
democracy which has charac- 
terised Tunisian politics 
The opposition boycotted the 
last general elections held two 
years ago, arguing that they 
had no guarantees that the 


polls would be fair. As at every 
election since Tunisia gained 
independence in 1967, the rul- 
ing Socialist Destour Par- 
ty - now renamed the Rassem- 
blement Constitutional 
Democratique - won all 125 
seats. 

■ The presidential elections 
will be the first since 1974 
when the former head of state 
stood unopposed and was 
elected for life. Mr Ben AH is 


expected to run unopposed 
next year, not least because 
the opposi ti on parties, wish to 
encourage the President to 
relinquish his post as head at 
the ruling party and allow the 
office of President to stand 
above party politics. 

Everything Mr Ben AH has 
done in his first year as Presi- 
dent suggests he would like to 
distance hims elf from the rul- 
ing party. 


Namibia talks will focus on Cuba’s Angola pull-out 

By Michael Holman, Africa Editor 


NAMIBIAN independence 
negotiations are due to resume 
in Geneva on Thursday for 
what diplomats describe as one 
of the most critical sessions 
since the talks began in Lon- 
don last May. 

The main purpose of the 
talks Is to close the gap 
between South Africa, and 
Angola and Cuba, over the 
timetable for the withdrawal of 
50,000 Cuban troops from 


Angola. Pretoria has made 
implementation of a UN plan 
for Namibia’s independence 
conditional on a Cuban with- 
drawal The US, chairing the 
talks, last month put forward 
compromise proposals to South 
Africa and Angola and Cuba, 
setting out a timetable for the 
withdrawal of 50,000 Cuban 
troops from Angola. 

South Africa has said it will 
respond “flexibly” to the pro- 


posals, which envisage the pul- 
lout of 4,000 Cubans before 
Namibia begins a 7-month 
transition to independence, 
tentatively scheduled to begin 
on January 1 1989. 

The remaining Cuban force 
would move north of a line 150 
miles moth of the Namibian 
border, with effect from March 
31 next year, and to 250 miles 
from the border from June 30. 

Repatriation of 36,000 


Cubans would take place dur- 
ing the first year of Namibia’s 
independence, ^ the haianca 
during tile second year. 

Troop . withdrawal terms 
tabled by South Africa and 
Angola in Brazzaville at the 
end , of -September left a. gap 
between the two sides. _ ... 

South Africa, which origi- 
nally insisted on a 7-month 
programme, offered a 2 year 
timetable. 


Lange passes on sacked 
minister’s portfolio 


MR DAVID LANGE, the New 
Zealand Prime Minister, yester- 
day handed over the portfolio 
of a minister sacked in a row 
over the sate of state assets 
and m ut the programme of sell- 
ing the assets would continue, 
Reuter reports from Welling- 
ton. 

Mr Lange told a news confer- 
ence that a Cabinet meeting 
yesterday was calm with no 
criticism of his actions and 
that Mr Stan Rodger, the 
Labour Minister, had taken 
over the portfolio of Mr Rich- 
ard Prebble, the sacked State- 
owned Enterprises Minister. 

Mr Lange earlier said in a 
radio interview that his actions 
did not affect the Govern- 
ment’s commitment to a pro- 
gramme of selling NZ$2bn 
(£700m) worth of state assets 
by March 31 in order to repay 
foreign debt 

"That Is something which 
we’re going to have to continue 
with,” he said. "We have to do 
it efficiently, we’re going to 
have, to get the money in." 

Mr Prebble lost his portfolio, 
under which he ran NZ$20bn 



Rodger: takes portfolio 


worth of government busi- 
nesses. on Friday. Mr Lange 
said he had differences with 
Mr Prebble over the method of 
selling the assets. Mr Prebble 
was later sacked from the Cabi- 
net after be accused Mr Lange 
of being dictatorial and irratio- 
naL 


Opposition seeks inquiry 
into Aboriginal agency 


By Chris Sherwefl in Sydney 

CONTROVERSY has deepened 
over alleged corruption in the 
Australian Government's sen- 
sitive Aboriginal Affitirs portfo- 
lio, leading the opposition to 
inte n si fy calls for an inquiry 
ppd provoking a public demon- 
stration by Aborigines in Can- 
berra. 

The Labor Party Govern- 
ment yesterday agreed that the 

already-announced comprehen- 
sive audit of the Aboriginal 
Development Commission 
(ADC) would extend to the 
Aboriginal Affairs Department 
itself **as appropriate*. 

But it rejected opposition 
liberal Party calls fin: a Royal 
Commission or judicial 
inquiry, and there was no sign 
that Mr Geny Hand, the Minis- 
ter for Aboriginal Affairs, 
would resign. 

A group of a ro un d 100 pro- 
testers yesterday demonstrated 
in support of Mr Charles Per- 
kins, the former permanent 
secretary of the department, 
who was suddenly sacked by 
Mr Harri last Friday. Mr Per- 


kins says he has been deprived 
of "natural Justice" and is 
demanding reinstatement 

The sacking followed an 
irreconcilable difference of 
. with Mr Hand over the 
Development Com- 
mission's recent funding of an 
Aboriginal social dub in Can- 
berra, and in particular Its 
expenditure on gambling 
"purer machines”. 

The demonstrators, who 
included a number of Aborigi- 
nal members of Mr Hand’s 
department and Mr Neville 
Bonner, an Aboriginal former 
senator, say Mr Feridns is a 
scapegoat. 

Mr Hand told parliament 
yesterday that, apart from, the 
expanded audit by the Auditor 
General, the Public Service 
Commissioner would investi- 
gate questions of personnel 
management in the depart- 
ment and that further neces- 
sary inquiries would be con- 
ducted by a former deputy 
secretary in the Attorney Gen- 
eral’s Department 


Economic strains test Senegalese democracy 

Nicholas Woodsworth reports on President Abdou Diouf, who starts a three-day visit to Britain today 



p tonft painful reforms 


P RESIDENT Abdou Diouf 
of Senegal, who arrives 
in Britain today on a 
three-day state visit, is a rare 
sample of an African leader 
who presides over a 
multi-party democracy. He is 
also presiding over the imple- 
mentation of a far-reaching 
economic reform programme 
which is proving painful. 

it is a combination which 
makes for a demanding period 
in President DiouTs career, but 
one which assures him of a 
warm welcome from Mis Mar- 
garet Thatcher, the British 
Prime Minister. 

As bead of the party that has 
dominated politics and 
national life in Senegal since 
independence from France in 
i960, President DiouTs name 
has become synonymous with 
the rule of the state. 

In recent years, however, 
growing economic pressures 
and the President's determined 
policies on structural reform 


have caused cracks in the 
monolithic rule of his Parti 
Sorialiste (PS). Growing inse- 
curity over the economic 
future, particularly among the 
youth of Senegal, led to a presi- 
dential election camoahsi last 
spring marked by widespread 
violence. President Dioufs re- 
election was finally accepted 
only after the calling of a state 
of emergency and the jailing of 
electoral opponents contesting 
the results. 

Order has since returned, 
but the sense of long-term sta- 
bility associated with more 
than a quarter-century of PS 
rule has been eroded. White 
President DiouTs leadership 
remains firm, and his direction 
clear, he is no longer seen as 
the sole viable alternative on 
the Senegalese political hori- 
zon. 

Senegal today is distin- 
guished by lively political 
debate, an elected legislature, 
and no less than 16 registered 


political parties. 

Mr Diouf, however, made his 
name not in the 
rough-and-tumble of party 
political battles, but as a qui- 
etly efficient technocrat and 
financial administrator. 
Trained as a lawyer, he rose 
rapidly through the statist-ori- 
ented PS. Under the veteran 
poet-statesman Leopold Sen- 
ghor, a lewder who had little 
interest in economics, he 
served as Minister of Planning 
before becoming Prime Minis- 
ter In 1968. 

Even before President Sen- 
ghor handed over power to Mr 
Diouf in 1981, the latter had 
Imposed an austerity regime 
on an economy in serious 
decline. While maintaining a 
strong economic relationship 
with France, Mr Diouf as 
P rimp Minister established ties 
with the European Commu- 
nity, International Monetary 
Fund and World Bank. Follow- 
ing his succession to the presi- 


dency be launched Senegal on 
a structural adjustment pro- 
gramme, one of the most ambi- 
tious on the continent 

With World Bank and IMF 
support Mr Diouf has gone 
some way in turning around 
an economy precariously based 
on groundnuts, phosphates, 
fifth Trig and tourism. 

In tiie vital area of agricul- 
tural production and export he 
has initiated the phasing out of 
the deficit-financed state mar- 
keting board, the removal of 
guaranteed producer prices, 
and the elimination of eon- 
sunns subsidies. 

In tiie industrial sector, Mr 
Diouf is pledged to trade liber- 
alisation, including impart tar- 
iff reductions, a freer invest- 
ment code, and an increase in 
export subsidies. 

President Diouf is also deter- 
mined to pare down Senegal’s 
125 parastatal companies, 
responsible for a large portion 
of the nation’s budget deficit 


Some have already came up for 
private sale, white others are 
being rationalised on World 
Df»7>fr demand. 

While GDP has risen by 4 
per cent annually for the last 
three years, inflation pushed 
down to 5 per cent and govern- 
ment expenditure reined in, 
the price has been high and 
the ultimate benefits of adjust- 
ment are still far off President 
Diouf is faced with a popula- 
tion dissatisfied with lay-offs 
and high unemployment rates, 
a reduction in spending power, 
and a cut in the producer price 
of groundnuts - the source of 
income of most Senegalese 
peasants. 

The political instability of 
last spring is no passing phase. 
The degree of underlying dis- 
content with the adjustment 
process was illustrated in 
August when the President 
convened talks with opposition 
leaders. The most influential of 
these leaders, including Mr 


Dioufs major political rival, 
Mr Abdoulaye Wade, had. been 
sentenced to Jail t erms follow- 
ing the election disturbances, 
and then pardoned. While the 
talks were intended to bring 
about political xeconcflisrtioa 
and a greement m watimiil pw>- 
grammes, they ended with 
opposition delegates storming 
out of the round, table confer- 
ence, 

Mr Diouf feces two major 
challenges: the persual of 
adjustment goals. - he has 
recently said there is no ques- 
tion Of their flhflnrtfmTfwnt — 
and ti» fending off of evermore 
msfate nt- political attacks. 
spring the President showed 
him g«if willing to take extraor- 
dinary measures to keep his 
party firmly in control. 
Whether he can now meet 
these two challenges and stfll 
honour the country's constitu- 
tional guarantees wfll be the 
greatest test yet of Senegalese 
democracy. 


Israeli 
president 
seeks broad 
coalition 

By Andre w Whtttoy 

in Jerusalem 

PRESIDENT Chaim Herz og of 
Israel yesterday urged the for- 
nation of a broadly based gov- 
ernment charged speci fically 
with reforming the country's 
electoral system and holding 
fresh elections within a short 
period. . . . . 

afr Herzog’s plea - at Ms 
first meeting with representa- 
tives of the twolargest parties. 
Labour and Likud — was 
aimed at breaking the deadlock 
following the fail ore of last 
Tuesday's general election to 
produce a clear-cut coalition of 
either the right or the left 

First reactions from Labour, 
whit* faced an unldll struggle 
in putting together Its own' 
coalition, were favourable. -Mr 
Uzi Bar-Am, the party's sec- 
retary-general,' said that white 
he rejected another national 
unity government of the sort 
which has ran Israel for the 
past four years, he would 
accept a transition government 
with a fixed lifespan of six to 
12 months. . 

Likud greeted the surprise 
proposal with silence. 
Although Mr Yitzhak Shamir, 
the Prime Minister, has over 
the past few ' days faced 
increasing difficulties in get- 
ting the ultra-Orthodox parties, 
whose support he needs, to 
work together, Likud politi- 
cians still say they are confi- 
dent of the tipper hand over 
Labour In trying to put 
together a government 

Two developments over the 
past 24 hours have, however, 
taken the wind out of Likud's 
sails. The eruption of long 
standing rivalries between the 
two largest ultra-Orthodox par- 
ties - Agudat Israel and the 
Sephardi Torah Guardians 
(Shas) - weakened the right- 
wing: party’s assurances to 
President Herzog that it could 
mahttadn the support of a solid 
bloc of religious and so-called 
"nationalist” parties in the 

Kne sset 

In a second blow yesterday, 
two of Mr Shamir's small, erst- 
while on the right - the 
National Religious Party (NRP) 
and Tzomet - both endorsed 
the President's proposed broad 
coalition. 

Gen Rafael Eitan, Tzomefs 
leader, publicly Ttoked his sup- 
port for the idea to a need to 
curb what he described as the 
exaggerated demands of the 
religious parties. 

Although the NRP and Tzo- 
met b e tw e en them' hold only 
seven Knesset seats, if they 
were to withhold their support 
for a. Likud-led coalition Mr 
Shamir would be unable to 
command a parliamentary 
majority. 

Electoral reform, designed to 
limit the extreme form of pro- 
portional representation in use 
in Israel, has long been on the 
political agenda. 

Hpowever, the consistent 
opposition of the small reli- 
gious parties, who stand to lose 
most, together with the Lik- 
ud’s reluctance to offend likely 
coalition partners has always 
prevented proposals reaching 
the-statute book. 


Koor offers . 
fresh plan 
to creditors 

By Andrew Whitley 

KOOR INDUSTRIES, the hni 
Israeli conglomerate strugglii 
to avoid being forced into Hqi 
dation, is to present 
revamped recovery program! 
to the Israeli Government m 
to foreign and domest 
creditors over the next ft 
days. ■ 

Approval of the recove: 
programme - few details 
which have yet been mai 
public - is essential if Kooa 
ma nagement is to gain genet 
support for the group’s sc 
rival in its present form. 

After a 30-day postponemei 
the group's lawyers return 
the Tel Aviv District Con 
next week to answer a st 
brought by Bankers Trust 
New York. 

Overshadowed by the draa 
surrounding last Tuesday 
general election in Israel, tl 
cashflow crisis at Koor,- whh 
has an annual turnovi 
approaching $3tan, has - 
anything - worsened in race 
days. Emergency aaHahnw 
¥20m promised by the Gover 
ment and a consortium of Ioc 
banks has still to be dslivere 
holding up payments to supp 
era. 

The labour federation-owm 
group's latest recovery pla 

— Its second in gHrth month 

- was approved by its board 
directors' on Sunday,, at 
copies are now on th«fo way ' 
all foreign creditors, led 1 
Bankers Trust and Manufe 
threra Hanover. Among U 
banks, Barclays is underetxx 
to have the largest debt oc 
standing, in the region of *2Gi 

The central element in tl 
programme is believed to 1 
the dismissal of about 15 p 
? nt the group's 27,00 
strog workforce. Several tea 
making subsidiaries are ah 
threatened with closure < 
sale. 
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Business leaders split over 
clamps on foreign bidders 


By Haze! Duffy 

MR JOHN BANHAM, director 
general of the Confederation at 
British Industry, the UK 
employers' body, failed yester- 
day to secure a firm lead from 
his animal conference to press 
the City of London into mak- 
ing hostile foreign bids for 
British companies mare diffi- 
cult. 

But he win still propose 
today in bis closing speed* to 
the ripiflgatag at Torquay that 
changes sbo n M be Trmde to foe 
rules governing the purchase 
of shares. This would «*m at 
slowing down the procedure 

tmflpr which a Mrfrfpr pmrf 

control of a company. 

Talks will be sought with Mr 
Robin LdgUPemberton, Gover- 
nor of the Bank of Tftigfonrf, 
and City regulatory bodies. 

Delegates were divided 
equally on a resolution which 
sought to level foe accusation 
of short -termism at the City at 
the expense of the need of 
industry to invest for the long 
term. 

This was despite a forceful 
speech by Sir Hector Laing, 
chairman of United Biscuits, 
when he spelled out the threat 
that he perceived British com- 
panies faced from foreign pred- 
ators. 

Delegates did not respond In 
the vein hoped for . by Sir Hec- 
tor when be gave a warning 
that Britain could be reduced 



Sir Hector Laing: threat 
from foreign predators 

to little more than colonial sta- 
tus if the spate of foreign take- 
overs 

City representatives were 
Joined bv same delesates from 
manufacturing and service 
companies which criticised the 
resolution, and by implication 
the CBI leadership's attempt to 
use it as the platform far a 

campaign for industry to assert 

Its new-found strength to 
redress the balance with the 
cat?.- 

The CBI leadership also 
received a setback on interest 
rates, which it believes are 
working to cut consumer credit 
demand. Several delegates 
complained about the effect 


Benefits for elderly 
unveiled in effort to 
defuse Lawson row 

By Philip Stephens, Political Editor 


THE GOVERNMENT 
yesterday sought to defuse a 
major political row over state 
pensions and other benefits for 
the elderiy by jmiMnnriiy that 
it was planning a new padmge 
of measures to help the poorest 
pensioners. ■ 

Mr Nigel Lawson, Chancellor 
of foe Exchequer, unveQed the 
plans in a House of Commons 

Statement amid intense official 

embarrassment over weekend 
press reports that he was 
intent on scaling bade univer- 
sal benefits for the retired. 

The Government was hoping 
last night that the news would 
help it to defeat a- planned' 
rebellion in the House of Lords 
today over .tbs imposition of 
charges for ey&tests.. - 

Yesterday, however, the reb- 
els tahlpH a second amendment 
to exempt all pensioners from 
the charges in the- event that 
the Government wins the vote 
on the principle of their intro- 
duction. 

Mr Lawson* who received 
noisy backing from Conserva- 
tive MBs, dismissed the press 
reports as a misinterpretation 
of his remarks at a private 
briefing for political correspon- 
dents. 

Responding to an emergency 
question put by Mr Neil Ban- 
nock, the Labour leader, he 
reaffirmed the Government's 
co mmitment to maintaining 
the value of the state pension. 
Hie added that he bad no plans 
to change foe annual £10 
Christmas bonus for the 
retired or remove their exemp- 
tion from prescription charges. 

Mr Ktnnock, who asked fora 


series of assurances from Mr 
Taunn, said that the Govern- 
ment’s plans for pensioners 
would involve greater use of 
means tests and a widening <rf 
the poverty -trap. 

Later Mr Gordon Brown, the 
shadow Chief Secretary to the 
Treasury, wrote to the Chan- 
cellor ^aiming that he had 
failed to give the assurances 
and aidring him reply to the 
•‘unanswered questions". 

Mr Lawson, whose state-. 
manta followed a day of dam- 
age limit a tion in W hitehall 
after what seen as a public 
relations Hiawter at the week- 
end, gave no details of the new 
measures for the poorest pen- 
sioners.-- 

Other ministers, however, 
said they focused- On boosting 
the aid to pensioners available 
through its Income Support 
scheme. 

Journalists present at the 
weekend briefing meanwhile 
Insisted that they had not mis- 
interpreted the Chancellor's 
remarks and Joined opposition 
MPs in suggesting that they 
had been withdrawn because 
of the political storm. 

The Treasury declined to 

release a transcript of the brief- 
ing- 

hi hfs letter to Mr Lawson 
last night, Mr Brown called for 
him pledge that health service 
prescriptions for . the elderly 
would remain free and that 
there would be no new health 
charges. He also called for a 
commitment that attendance 
and mobfttty allowances would 
not be means tested and that 
their real value would be main- 


£ 
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that hi^i interest rates were 
having on thair ^ 

investment plans. 

Mr Basham said he would 
tlwwr views Into siwwwt 
when the CBI formulated its 
gn bipiggimr to the Chancellor 
of th e Exc hequer on the budget 
next spring. 

Sir Hector said after yester- 
day's debate that he was "dis- 
appointed that no-one had 
thought through the conse- 
quences of our faring so many 
of our great companies.’' Mr 
Banham said the debate had 
demonstrated that "this is a 
very complicated issue. 1 * 

Richard Donkin writes: Old- 
style trade unionism had 
become irrelevant to today's 
needs, Mr Geoffrey Armstrong, 
chairman of the CBI employ- 
ment policy committee, said in 
a debate that led the confer- 
ence to register its opposition 
to proposals for social legisla- 
tion in the EC. 

The trade unions, he said, 
needed to drop their class war 
rhetoric and develop services 
based on training, legal protec- 
tion, health and safety and per- 
sonal financial matters 

He said, the European Com- 
mission appeared hell-bent cm 
creating a framework of statu- 
tory obligations on employers 
to Impose roles on information, 
consultation to participation 
in board-level fteHrion - mflifing 


CBI told European currency ‘inevitable’ 


By Richard Donkin 


LORD PLUMB, Conservative president 
at the European Parliament, speaking 
at the CBI conference yesterday, said a 
common EC currency was inevitable. 

He added that movement towards the 
single market of 1992 was helping to 
reinforce the EC as a political entity. 

In a speech flying in the face of Mrs 
Thatcher’s resistance to any threat to 
UK sovereignty, Lord Plumb declared 
that “loss of sovereignty” should not 
bEnd industrialists to the real issues. 
Sovereignty was not an absolu te , he 
said. 


All countries, particularly in Europe, 
had lost a degree of their sovereignty in 
order to increase their collective power. 

Lord Plumb, introducing a debate on 
moves towards a single European mar- 
ket, said the Single European Act laid 
down the objective of European union. 

"The simple fact is that the trade 
flows, the movement of investment and 
capital, the progress towards 1992. are 
all reinforcing the European Commu- 
nity as a political entity," be said. 

Emphasising the increasing impor- 
tance of the Ecu, now the fourth biggest 


trading currency. Lord Plumb said the 
time was ripe for Britain to join the 
exchange-rate mechanism of the Euro- 
pean Monetary System. 

As exchange rates became more sta- 
ble, be said, the role of a common cur- 
rency would become more obvious. 

“Soon a common currency will 
become concrete and inevitable," he 
said. 

Governments and industry in Britain 
would get nowhere if they pretended to 
ignore development at a European 
leveL 


The conference endorsed resolutions 
to encourage a “one-stop" competition 
authority to control takeovers on com- 
pletion of the single market, and called 
on the EC to use additional negotiating 
leverage to ob tain reciprocal benefits 
from other trading communities. 

The conference accepted the argu- 
ment of Mr Martin Taylor, of Hanson, 
who said an EC-wide merger authority 
was an eventual goal. 

But he said it was secondary to the 
establishment or European competition 
policy. 


Minister clashes with power 
chief over privatisation 


By Max WUklnson, Resources Editor 


A VIGOROUS argument 

between the UK Government 
and the Central Electricity 
Generating Board about the 
terms on which Britain's 
power stations will move into 
toe private sector emerged in 
public yesterday 

Mr Cecil Parkinson, the 
Energy Secretary, told a 
packed conference in London 
on electricity privatisation that 
he bad thought of limiting the 
length of contracts for the out- 
put from the CEGB’s power 
gfrgKrmc after privatisation. 

This was desirable, he said, 
to promote competition from 


independent generating compa- 
nies after privatisation. He told 
the conference, organised by 
The Economist, that be wanted 
to create a vigorous industry. 

However, Mr John Baker, 
the CEGB's managing director, 
who followed Mr Parkinson to 
tbe platform, warned that 
short-term contracts would 
undermine the viability of new 
generating companies and 
make them difficult to sell. 

Mr Baker said that if con- 
tracts were significantly 
shorter than the life of existing 
plant the viability of the two 
new national privatised compa- 


nies would be hard to assess 
and thi* would present difficul- 
ties at the time of flotation. 

In a speech of great opti- 
mism, Mr Parkinson claimed 
that vigorous competition 
would eventually lower elec- 
tricity prices, evem though he 
admitted under Questioning 
that it had been necessary to 
push prices up initially. 

“We have already heard of 
some 15 major generation pro- 
jects, which are being prepared 
by private companies, repre- 
senting about 8 per cent of this 
country's total electricity 
needs," be said. 


Spy centre protest 
attracts ‘250,000’ 


By Philip Bassett, Labour Editor 


TRADE union leaders claimed 
last night that more than 

250.000 employees had taken 
part in protest rallies against 
the UK Government's sacking 
of union members at its GCHQ 
spy centre at Cheltenham. 

The Government said the 
number of civil servants taking 
part in the one-day strike was 

90.000 - but it was clear that a 
number of Government 
operations, especially social 
security offices, were badly 
affected. 

The TUC estimated that 
more than a quarter of a mil- 
lion people took part in some 
60 marches and rallies across 


the country, with large turn- 
outs in Liverpool, Sheffield. 
Glasgow. Newcastle and Lon- 
don. 

At a London rally. Mr Noli 
Krenock. the opposition 
Labour Party leader, mounted 
a spirited attack on the Gov- 
ernment. charging the Prime 
Mimsicr ivjib double sLimLirds 
towards union members in 
Poland and in Britain. 

Ministers mosilv maintained 
silence, thuiigh Mr Norman 
Fmvlt-r. Em ploy die lit Secre- 
tary. said the sympathy strikes 
were “unjustified", and 
defended the Government's 
union decision on GCHQ. 
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“How can I make 
yesterday’s datacentre cope 
with tomorrow’s strategy?” 
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successful business is always ready to 
Redirect its management strategy 


- Pi 


it is that more and more today’s most 

- • ‘ . .-.v 

dynamic organisations are making 

Information 
Bower a 
fundamental 
part of then- 
strategy for success. 



towards new, more ambitious goals. 

Its datacentre is seldom so 
adaptable. 

Wouldn’t it be 
helpful if, 
at times 

of change, you could 
somehow iqject a measured dose 
of extra power into your datacentre? 

Extra processing capacity? Extra tech- 
nical backup? Extra contingency resources? 
Extra skills? Extra systems management? 
Extra Information Power? 

You can. Use this coupon now to get 
your copy of the new Datasolve management 
booklet on datacentres. You’ll discover why 


“Send me the 

Information Power” 


n, 


What oookl Information Rjvrer do for my Datacentre? 

Please send me igy copy of the DatacentoMiuiagRniiwitbooMeL 

Name 


“I 


Position. 


O rg anisatio n . 


Address. 


Ttetepbone. 


Gragj Marketing, Tbe Datasotee Gtch?), 

Wellington House, Bl-78 Staines P^ad West, 
SunbnrjKaj-'Ihmes, Middlesex TW16 7AL 
Telephone: 0832 785686 (Ej± 2581). 
^ATHQBN Software company 


DATASOLVE ! 

The power to manage success I 
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NOW A 
CANADIAN CITY. 


Munich is now a Canadian 
city. It has joined Amsterdam, 
Frankfurt, Milan and Rome as 
one of a growing number of 
European gateways served by 
Canada’s most successful new 
airline — Canadian Airlines 
International. 

We offer more flights from 
continental Europe to Canada 
than any other airline. With our 
partners, we serve more cities 


in Canada than any other airline 
(162 to be precise) — and we’re 
the only carrier to connect 
Canada with five continents. 

Onboard, well treat you to 
our maid renowned standards 
of in-flight service, including 
Canadian Business Class and our 
superlative First Class service 

Fly with us and you’ll 
discover why we’re proud to say 
“We are Canadian” 
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BANKING 

International 

Barbican, London EC2 8-10 November 1988 

l\ie8Nov: 1000-1800 Wed 9 Nov: 1000-1930 ThurlONov: 1000-1700 


The Premier Exhibition 
of technology and services 
for the Banking World. 

Sponsored by the The Banker 


For details ring: 
01-7499535 


UK NEWS 



Lean Shearson bounces back 

Clive Wolman, looks at the banking arm of American Express 


S HEARSON Lehman Hot- 
ton. the huge investment 
famtefag arm of American 
Express, has the distinction of 
being the firm which started 
theCity of London's post-Kg 
Rang shake-out and retrench- 
ment. 

After 17 months of m oun t in g 
losses and Intensifying rifts 
with the former partners of the 
L. Messel stockbroking firm it 
acquired, Shearson became the 
first securities firm, to 
announce mass redunda n cies, 
of 150 people, five weeks before 
the October 1987 stock market 
crash. The announcement in 
fact led to a shrinkage of staff 
from 1.500 to 1,100 and the 
departure of well over half the 
450 former employees of Mes- 
sel, in what was the most ruth- 
less purge of any large stock- 
broker acquired in the pre-Big 
Bang rush. 

But no apologies should be 
expected from Shearson, whose 
management style is often 
claimed to represent the US 
paradigm, with its heavy 
pmphagis on performance and 
profit measures. 

And a year after many of its 
competitors were writing off 
its London operations as dead 
or dying, Shearson has staged 
the strongest bounce-back of 
any of the securities firms in 
file post-Big Bang world. 

Mr Jacques Gelardin says 
that Shears on’s London and 
European operation, which he 
heads, moved into profit in the 
early weeks of this year as a 
result of the harsh cost cut- 
ting 

The spectre of Shearson’s 
being dragged under water by 
its acquisitions has been raised 
many Hmes before, in particu- 
lar last December when it 
acquired E J. Hutton for about 
$lbn, and in 1984 when it 
acquired Lehman Brothers, 
one of the leading Wall Street 
investment banks which had 
been riven by internal dissent. 

But the unmatched growth 
of Shearson into one of the 
largest two US securities firms, 
vying with Merrill lynch, over 
the last 20 years has been 
founded on its consistent 
record in turning around more 
than 50 securities and invest- 
ment management firms which 
it acquired when they were in 
trouble or decline. 

Shearson’s achievement has 
been to integrate their admin- 
istrative systems, to identify 
their most valuable depart- 
ments and people, to absorb 
them into its own operations 
- and to fire the rest. 

Its first acquisitions were of 
firmc which had failed to 

with the Wall Street set 
mehts crisis of '1968-89, but the 
most rapid growth came 
through p icking up the victims 
of the ending of minimum com- 
missions in 1975. 

In 1981. Shearson in turn 
was acquired by American 
Express but its management 
has continued to enjoy a free 
hand, even overriding the 
reluctance of some Amex exec- 
utives to finance the Lehman 
acquisition. 

Amex’s hands-off approach 
has also indicated a failure to 
exploit the “financial super- 
market” synergies that were 
expected from toe takeover. 

Its stake in Shearson, now 80 
per cent, is being steadily cut 
back. 

The uiflin advantage of th^» 
Amex link-up for Shearson has 
been access to capital. Many 


London securities houses have faced unprecedented c halle n g es 
over the past few years. The Big Bang reforms in October 1986 
saw most Stock Exchange firms acquiring new owners aw 
receiving infusions of capital. They built up their fin a n c i a l ana 
human resources for the newly competitive world - an impor- 
tant feature of which was the rapid Internati ona 33 satiro « 
ffCTritiwt HonHtiy . a year later the stock market crash, 
followed by a drastic foil in stock market volumes and co n tmis - 
sioa revenues. Some houses have emerged relatively unscathed, 
others have tom up their original plans. In a series or profiles of 
securities houses beginning today, IT writers era mine how toe 
different strategies adopted have met toe tests. 


Investment analysts consider 
Shearson’s current capital 
resources of more than S2bn to 
be excessive but at least they 
have allowed the firm to invest 
heavily- in computer and 
administrative systems. 

The Hutton takeover, com- 
pleted last January, was a clas- 
sic example of Shearson’s 
meticulous preparation and 
homework. 

Within a week, Shearson had 
identified which 6,000 of the 
19,000 sales force they needed 
to fixe. The management had 
also worked out how long it 
would take to transfer Hutton’s 
investor account detail s to the 
Shearson computers and how 
long they would need to 
employ double staff. 

According to one analyst: 
“They had been circling like 
vultures around Hutton for a 
long time and they knew 
exactly when their victim was 
weakening." 

The key to these successes 
has been the informal cohesion 
and the intense level of com- 
munication between the top 
management team. who devel- 
oped together over toe last 20 
years under the leadership of 
Mr Sandy Weill, one of toe 
founders of the firm. 

Even during a difficult inter- 
view in the office of one top 
executive, another will saunter 
in fingering his braces with a 
preoccupied look, interject a 
few questions and comments 
and wander out a gain , with as 
much caswalnRKR as if be had 
gone into his own kitchen in 
Kparch of a snack- 

According to Mr Perrin 
Long, an analyst of the securi- 
ties industry, at the New York 
firm. Upper Analytical: "The 
sales force has always been 
one of the most highly moti- 
vated and that is a result of toe 
q uality of the lwnfcrsiiip team 
at the top” 

But Mr Long Is critical of the 
company’s acquisition of Mes- 
sel to spearhead its thrust into 
Europe: “Their global ambi- 
tions could come back to haunt 
them, they did not know what 
they were buying in the first 
place.” . 

- President and chief _ operat- 
ing officer Mr Jeffery Lake 
does not dissent “Messel was a 
disaster for os. It was a deal 
that did not work out, because 
we forgot about toe basic eco- 
nomics. We put a treme nd ous 
amount of c api tal into a mar- 
ket which could not grow 
enough.” 

It was the company’s first 
major move overseas and into 
a market which was changing 
radically as a result of the Big 
Bang reforms and which 
Shearson never attempted to 
analyse or understand in its 
usual thorough style. 

For Shearson, Messel, a 
blue-blooded traditional middle 
of the road stockbroker with 
no dear focus and a partner- 
ship lacking modem manage- 
ment experience, was a partic- 


NOTTCE OF ADJOURNED MEETING 
of the holders of 

Bremer Landesbank Finance (Curasao) N.V. 

A$ 50.000.000 14V«% Notes due 1990 

NOTICE IS HEREBY GIVEN that tho Meeting of the holders (the "Noteholders") of the above-mentioned 
Notes (the "Notes") convoned by Bromcr Landesbank Finance (Curacao) N.V. (the "Issuer") for 9.30 am 
(London time) on 1st November,. 1988 by the Notice dated 10th October, 1988 published in the Financial 
Times and Iho Luxemburger Wort was adjourned through lack of quorum, and that the adjourned Meeting 
of the Noteholders convened by the Issuer will be held at 9.30 am (London tune) on 21st November, 1988 at 
the offices of Tho Royal Bank of Canada, 71 Queen Victoria Street. London EC4V 4DE for the purpose of 


NOTICE OF ADJOURNED MEETING 

of the holders of 


Bremer Landesbank Finance (Curasao) N.V. 

A$ 40,000,000 15% Notes due 1990 

NOTICE IS HEREBY GIVEN that the Meeting of the holders (the "Noteholders") of the above-mentioned 
by Bremer Landesbank Finance (Curasao) N.V. (the "I: 


Notes (the "Notes") convened 


’Issuer") for 11 am 


(London time) on 1st November, 1988 by the Notice dated 10th October, 1988 published in the Financial 
Times and the Luxemburger Wort was adjourned through lack of quorum, and that the adjourned Meeting 
of the Noteholders convened by the Issuer will be held at 10.15 am (London time) on 21st November, 1388 


at the offices of The Royal Bank of Canada, 71 Queen Victoria Street, London EC4V 4DE for the purpose of 


luced 
to the 


Orion Royal Bank Limited (the "Fiscal Agent") and others, as amended, relating to the Notes. 

EXTRAORDINARY RESOLUTION 

"THAT this Meeting of the holders (the "Noteholders") of the AS 50,000,000 14%% Notes due 1990 (die 
"Notes") of Bremer Landesbank Finance (Curasao) N.V. (the "Issuer") issued under a Fiscal Agency 
Agrecmont (tho "Fiscal Agency Agreement") dated 9th March, 1987 made between the Issuer, Bremer 
Landesbank Knedhanstalt Oldenburg -Girozentraie- as guarantor (the "Guarantor"), Orion- Royal Sank 
Limited as Fiscal Agent (the "Fiscal Agent") and others, as e mended, hereby; 

(1) assents to the modification of the Terms and Conditions of the Notes (as printed on the reverse thereof 
and in Schedule 1 to the Fiscal Agency Agreement) proposed in paragraph (b) of the Explanatory 
Statement issuod by tho Issuer and the Guarantor and dated 10th October. 1988. a copy of which has 
been produced to this Mooting and initialled by the Chairman hereof and by or on behalf of the Issuer 
for the purpose of identification; 

(2) sanctions every modification, abrogation, variation, compromise of, or arrangement in respect of. the 
rights of tho Noteholders and the holders of the Coupons appertaining to the Notes against the Issuer 
or the Guarantor involved in, or resulting from, the modification referred To in paragraph (1) of this 
Resolution or any substitution of debtor made pursuant to, and in accordance with, the Terms and 
Conditions of tho Notos as so modified; and 

(3) authorises the execution of a Supplemental Rscal Agency Agreement in the form of the draftprod 
to this Mooting and for the purpose of identification signed by the Chairmen hereof lo give e ffect ti 
modification referred to in paragraph (1) of this Resolution." 

The attention of Noteholders is particularly drawn to The quorum required for the adjourned Meeting which 
is set out below. 

QUORUM 

The quorum required to consider the Extraordinary Resolution at the adjourned Meeting will be two or 
more persons present in person holding one or more Notes or voting certificates or being a proxy or 
proxies whatever the principal amount of the Notes so held or represented by them. 

AVAILABILITY OF DOCUMENTS 

Copies of the Fiscal Agency Agreement may be Inspected, end copies of the Explanatory Statement voting 
certificates and other relevant documents may be obtained, by Noteholders from the specified office of any 
of tho Agents given below, 

FISCAL AGENT 

Orton Royal Bank Limited. 

71 Queen Victoria Street London EGW 4C E. 

PAYING AGENTS 

The Royal Bank of Cmacta A.G. The Royal Bank of Canada (France) SJL. 

GuUeutstrasse 85, 0-6000 Frankfurt/Main 1. 3. rue Scribe. F-75440 Paris. 

The Royal Bank of Canada (Belgium) S.A, 

rue do tigne 1. B -1000 Brussels. 


Bankers Trust Company (the "Fiscal Agent") and others, as amended, relating to the Notes. 

EXTRAORDINARY RESOLUTION 

"THAT this Meeting of the holders (the "Noteholders") of the AS 40,000.000 15% Notes due 1990 (the 
"Notes") of Bremer Landesbank Finance (Curacao) N.V. (the "Issuer") issued under a Fiscal Agency 
Agreement (the "Fiscal Agency Agreement") dated 24th April, 1987 made between the Issuer. Bremer 
Landesbank Kneditanstaft Oldenburg -Girozentrafe- as guarantor (the "Guarantor"). Bankers Trust Conv 
parry as Fiscal Agent (the "Fiscal Agent") and others, as amended, hereby; 

(1) assents to the modification of the Terms and Conditions of the Notes (as pr i nted on the rev e rse thereof 


for the purpose of identification; 

(2) sanctions every modification, abrogation, variation, compromise of, or arrangement in respect of, the 
rights of the Noteholders and the holders of the Coupons appertaining to the Notes against the Issuer 
or the Guarantor involved In. or resulting from, the modification referred to in paragraph (1) of this 
Resolution or any substitution of debtor made pursuant to, and in accordance with, the Terms and 
Conditions of the Notes as so modified; and 

(3) authorises the execution of a Supplemental Fiscal Agency Agreement in the form of the draft produced 
to this Meeting and for the purpose of identification signed by the Chairmen hereof to give effect to the 
modification referred to in paragraph (1) of this Resolution." 

The attention of Noteholders is particularly drawn to the quorum required for the adjourned Meeting which 
is set out below 

QUORUM 

The quorum required to consider the Extraordinary Resolution at the adjourned Meeting will be two or 

more persons presen" : ~ - 

proxies whatever the 


more persons present in person bolding one or more Notes or voting certificates or being a proxy or 
i principal amount of the Notes so held or represented by them. 


The Royal Bank of Canada (Suisse), 
rue Diday 6, CH-1204 Geneva. 

Nord/LB NordcteiitKhe Landesbank Luxembourg S. A, 

26 Route rfArlon, 1-1 140 Luxembourg. 

This Notice hes been approved by Orion Royal Bank Limited, a member of The Securities Association. 


AVAILABILITY OF DOCUMENTS 

Copies of the Rscal Agency Agreement may be inspected, and copies of (he Explanatory Statement, voting 
certificates and other relevant documents may be obtained, by Noteholders from the specified office of any 
of the Agents given below. 

FISCAL AGENT 
Bankers Trust Company, 

London Brandi, 

Dashwood House, 

69 Old Broad Street, 

London EC2P2EE. 

PAYING AGBYTS 

Luxembourg, Swiss Bonk Corporation, 

38 Altofl Scheffer, i Aaschertvofstadt 

L-2520 Luxembourg. OMttH 

This Notice has been approved by an authorised person for the purposes ofthe Financial Services Ad 798& 


ulariy ill-suited partner. 

Its orientation was entirely 
domestic whereas Shearson’s 
strategy was to develop a Euro- 
pean network of offices and to 
concentrate on. cross-border 

With the dollar at an all-time 
peak, the commitment *naA» by 
Shearson in 1985 to bay Messel 
for about £20m seemed modest. 

But before Shearson was 
allowed to. Increase its stake 
from 10 to 100 per cent In April 
1986, Messel’s partners 
embarked on an excessively 
ambitions programme' - of 
recruitment and expansion. 
Shearson’s management lacked 
toe experience and toe Involve- 
ment to challenge them. 

The writing was on toe wall 
in toe first week after the Big 
Bang reforms in October 1986 
when the overgrown Mes- 
sel /Shearson equity trading 
desk remained virtually dor- 
mant. The firm's expansion did 
little to persuade institutional 
investors of its research and. 
execution capabilities and it 
was one-oftoe first to be cot 
from toe riAaKng iisb of many 
institutions. 

New York management soon 
realised that they had allowed 
their London subsidiary to 
grow out of control into a dan- 
gerous cash trap. The two 
months of mounting and 
demoralising speculation in 
toe summer of 1987 which pre- 
ceded the cutbacks was further 
evidence that Shearson had 
lost toe finesse and boldness 
for which it is recognised in 
toe US. Even now. its com- 
puter systems lag way behind 
those in New York and behind 
those of its US rival Morgan 
Stanley. 

Shearson’s equity division 
has yet to r ecover fully from 
tiie blows. A Greenwich Asso- 
ciates survey In February 
showed that Shearson was 
rated among the top 15 securi- 
ties firms by only 20 per cent of 
institutional investors, com- 
pared with 34 per cent a year 
previously. Hie proportion of 
large Institutions doing no 
business with : Shearson 
increased from 14 to 28 per 
cent .1 

• Shearson’s pahey of catting 
bade the number of stocks it 
trades and focusing on just a 
few sectors, such as mining in ■ 
which it has acknowledged 
research strengths, runs 
counter to toe conventional 
wisdom in London and Shear- 
son’s own po licy hi New York 
that a broad, “waterfront” cov- 
erage of sectors is needed to 
retain credibility. But its suc- 
cess in exploiting its sectoral 
research strengths has been 
demonstrated in its corporate 
finance activities, for example 
in acting as joint adviser to 
Britoil in its defence against 
British Petroleum. 

Corporate finance arm has 
been notching up other suc- 
cesses by building on the Mes- 
sel client base, developing an 



Jacques Gelardin: London 
operation In profit 

expertise in toe rapidly grow- 
ing niche of cross-border and 
cross-Atlantic transactions and 
pf plnlriwg the ffnanrlfll mUSCle 
of its parent The &.7bn. hid 
last raring by Bearer, a former 
Messel client, for Koppers. the 
Pittsburgh-based chemical and 
buBding materials group, high- 
lighted all Shearson 1 s 
strengths. • 

The other big success of 
Shearson has been in the eso- 
teric business of -stock borrow- 
ing in which it has broken Into 
the cosy cartel of Stock 
Exchange money brokers. 
Shearson’s large US stock bor- 
rowing business and its link 
with the Japanese insurer. Nip- 
pon Life, which has about 1.5 
per cent of the world’s market- 
able equity in its vaults and a 
13 per cent stake in Shearson, 
give it a competitive edge in 
the emerging international 
stock borrowing business. 

Mr Gelardin, a 41-year-old 
multilingual investment 
banker who was a former Leh- 
man Brothers partner, is anx- 
ious to knock down Shearson’s 
image as an excessively aggres- 
sive Wall Street firm which has 
failed to.adopt to the European 
and British culture. Far more 
decisions about the European 
opera tions are taken in London 
rather than New York, he says, 
and the proportion of locally 
recruited staff in senior man- 
agement positions is much 
hi ghra- than in other US firms 
in the City of London, such as 
Morgan Stanley and Goldman 
Sachfl- 

The firm’s record, which 
conflicts with Europeans’ tradi- 
tional expectations of job secu- 
rity, may have harmed its 
recruiting power, Mr Gelardin 
concedes, although he says 
Shearson is currently getting 
large turn-outs at university 
presentation sessions. “There 
is a type of person who is more 
attracted to our type of busi- 
ness, which is more perfor- 
mance oriented than toe old 
investment banking philoso- 
phy in Europe. That is the type 
of person we want.” 

Mr Gelardin believes that in 
any case investment banking 
in Europe is moving towards 
the US modeL To the extent 
that he is correct, Shearson is 
likely to emerge as one of toe 
most powerful competitors 
against the more traditional 
City of London merchant 
banks and securities firms. 


Company cuts cost 
of heart drug 
for British market 


By Peter Marsh 

A NEw DRUG for treating 
victims of heart attacks is to 
go on sale in Britain at prices 
substantially lower than in the 
US, reflecting a slowdo wn in 
sales of the product because of 
its high cost. 

Boehringer-lngelheim, a 
West German pharmaceuticals 
company, has received UK 
Government approval to sell in 
Britain tissue-plasminogen 
activator (TPA) for a list price 
of £900 a dose, compared with 
*2^00 (£L300) in the US. 

The company said yesterday 
that it would be willing to sell 
the product in the UK below 
this list price, depending on 
negotiations with the individ- 
ual health authorities which 
would buy the medication. 

The discount could take the 
price to £800 or Jess. 

Boehringer-lngelheim is sell- 
ing TPA in Europe nnder 
licence from Genentech, the US 
company which developed the 
product and which has respon- 
sibility for sales in the US. 

The drug is being marketed 
under the name Activate in 
the US and Actfiyse in toe UK. 

TPA, which went on sale a 
year ago, is likely to achieve 
world sales of more than $lQ0m 
in its first year. 

The growth in sales has, 
however, slowed cans&erably 
in recent months, reflecting 
toe high price of toe product 
and the feeling among doctors 
that cheaper drugs mi ght work 
as effectively. 

TPA, which is based on a 


naturally occuring protein, is 
administered ' by injection 
within a few hours of a person 
having a heart attack. 

It operates by dissolving the 
blood clots which form in the 
arteries of such people, restor- 
ing supply of blood to the 
heart. 

Gen en tech and Boehringer- 
lngelheim justify the high 
Price of TPA on the grounds of 
its high research and develop- 
ment costs. They say also it Is 
expensive to make. 

Some healthcare analysts 
believe less costly drugs — in 
particular a com bination of 
aspirin and another much 
cheaper dot-dissolver called 
streptokinase - might help 
heart attack victims as effec- 
tively. 

Other people in the health- 
• Care industry say the relative 
merits of the various forms of 
treatment will not be known 
tor rererai years, pending the 
completion of a series of rigor- 
ous comparative trials. 

The outlook for TPA is fur- 
tow complicated by the feet 
toat several other pharmaceu- 
tical companies besides Genen- 
tech would like to develop aT, d 
scu their own versions of the 
formulation. 

n,I hat , con3< l £,ossibl y cut into 
toe sales of the Genentech 
product 

Last week Genentech lost a 
to which Wellcome. 
toeUKdrugs company, argued 


at 

should be ruled 
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UK truck sales head for record 
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By Kevin Done, Motor Industry Correspondent 


The boom in UK commercial 
vehicle gales gathered pace last 
month as new registrations 
jumped by 15.14 per cent to 
29,743 units, compared with 
25336 in October last year, still 
snpported.by the buoyancy of 
the DK economy. 

fbr the first 10 months of the 
year aanmerml vehicle sales 
are 13.72 per cent higher than a 
year earlier at 303,799 units 
compared with 287,135 and are 
on track to exceed last year's 
record at 312,730 vehicles fin: 
the hill year. 

According to figures from 
the Society of Motor Manufac- 
turers and Traders imported 
commercial .. vehicles . have 
increased their share of the UK 

market to 40JL9 per cent in the 
year to date from 3&32 per cent 
a year ago, but in October 
alone the importers’ share was 
reduced to 3&34 pea: cent com- 
pared with 40.16 per dent in 
October 1387. 

Sales of trucks (above 3.5 
tonnes gross vehicle weight) in 
1988 will reach the highest 
level since the peak year of 
1979. Sales in the first ten 
months at 57357 units have 
virtually equalled the level 
achieved in the whole of 1987 
following a jump of 173 per 
cent Iveco Ford, the joint ven- 
ture between Iveco of Italy and 
Ford of the US In which Iveco 
has management control, has 
consolidated its overall leader- 
ship of the UK truck market 
with a jump in sales volume in 


the year to date of 2747 per 
cent to 14379 units, increasing 
its market share to 2433 per 
cent from 2249 per cent a year 


Thousandfold return 
forecast for 
cellular investors 

By Terry Dodsworth and Hugo Dixon 


INVESTORS in cellular 
communications could make 
an iznmmediate thousandfold 
return on their initial outlays 
if they were successful in win- 
ning licences to run systems, 
Mr Malcolm Ross, senior con- 
sultant at Arthur D. Little, the 
consultancy group, said yester- 
day. 

“The cost of putting in an 
application is in the hundreds 
of thousands of dollars; the 
value erf a licence is in the hun- 
dreds of millions of dollars, “ he 
said. 

Mr Ross was speaking on the 
first day of a two-day Financial 
Times conference in London on 
the outlook for world mobile 
communications. 

Hie told the. conference that 
good marketing rather, than 
price catting was -the key to 
success in the market, as 
demand for cellular phones 
was very insensitive to their 
price. Moreover, in countries 
with two operators, the market, 
was almost certain to be split 
in two equal parts and so cat- 
ting prices leads to lower prof- 
its not higher market shares. 
“Why is everyone selling 
equipment so cheaply in the 
UK?," he asked. 

Mr Kouhei NfcWno, senior 
executive manager at Nippon 
Telegraph and . Telephone 
(NTT), said that the develop- 
ment of mobile cellular net- 
works in Japan had been char- 
acterised by. intense traffic 
concentration in the major 
cities. With about 60 per cent 
of all car telephone subscribers 
situated In the Tokyo area, 
NTT had been forced to 
develop a hew high . capacity 
analogue system In the city, 
and was working on the devel- 
opment of di git al cellular net- 
works. 

Mr Msbino added that NTT 
was pressing ahead with the 
introduction of cordless tele- 
phone services for office build- 
ings. following the .recant liber- 
alisation of this part of the 
telephone system in Japan. 

Car telephone prices had 
now fallen to a sufficiently low 
price in the US to become . 
attractive to the mass con- 
sumer market, according to Mr 
Carroll McHenry, president of 
Ame r ican Cellular Communi- 
cations. 

In Los Angeles, which Mr 
McHenry described as the 
world’s best cellular market 
with 170,000 subscribers, 
mobile telephone prices had . 
dropped to $199 per unit and 
large retailing companies were 
entering the market. 

These changes, he said, 
meant that emphasis in the 
business was switching from 
licensing ami regulatory issues 
to the management of the 


- In one mid-western town 
where the launch cf a $199 tele- 
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phone set helped to double 
sales overnight, usage among 
the newly added subscribers 
was only two thirds of the rate 
among sting customers. 

. Mr Rick Paggeot, vice presi- 
dent of Motorola, the US cellu- 
lar phone maker, said that the 
move towards portability was 
generating extra revenue for 
cellular operators, as owners of 
portable phones used them 
more often than car phone 
owners. . 

Mr Robert Atkins, parlia- 
mentary undersecretary at the 
Department of Trade and 
Industry, said that the UK Gov- 
ernment intended to support 
the introduction of satellite- 
based pan-European mobile 
services for airline passengers. 
After the successful testing of 
air-to-ground links early this 
year, the Government was 
planning to license British 
Telecom and Mercury to estab- 
lish services. ! 

According to Mr Stephan ! 
Pascal], who is responsible for , 
mobile mmmrm jeatioos at the 
European Commission, several 
countries would begin to rim 
out of capacity on their current 
analogue nrohne telephone net-, 
works by 1991. The introduc- 
tion of the planned new digital 
mobile services would help 
solve these problems, he added, 
by providing about double the 1 
traffic capacity available on 
the present networks. 

Mr PascaH stressed, that- the ; 
l nTff inh of d i gital technol- 
ogy would transform the indus- 
try in Europe by offering a sin- 
gle large European market in 
place of the collection of 
Incompatible networks cur- 
rently installed. But be gave a 
warning that European manu- 
facturers of mobile telephone 
hand sets would be able to ben- 
efit from this market opportu- 
nity only if they made substan- 
tial investments in the new 
technology. 

Mr UK Johansson, executive 
vice president of Ericsson 
Radio Systems, said that Euro- 
pean manufacturers were in a 
bad position to win a large 
.shaze.of the market for digital 
cellular handsets. This was 
because microchips - a tech- 
nology in which the European 
continent was weak - ac- 
counted for three-quarters of 
the cost of making the hand- 


Church challenged over 
South African portfolio 


*■ .. tf 1 - 


By Rteftafd Evans 

UK -CHURCH Commissioners, 
responsible for the substantial 
investments of the Church ot 
England, are coming under 
iwcnanhig pressure to change 
their investment policy to take . 
account of ethical Issues such 
as involvement in South 
Africa. 

This follows a fresh legal 
opinion on the investment 
duties, of the Commissioners 
obtained by the Christian Ethi- 
cal Investment Group. 

The Commissioners have 


been at. variance on the issue 
vrtth a section, of the Synod, 
the Church's governing body, 
which has pressed to invest- 
ment changes. 

The Rt Rev Richard Harries, 
Bishop of Oxford, welcomed 
the legal opinion, which states 
that the Commissioners should 
bear in mind that support of 
the clergy was only the means 

turn of the Christian faith, and 
be said it would have far 
reaching consequences. 


UK COMMERCIAL VEHICLE REGISTRATIONS 


Leyland DAF, the UK subsid- 
iary Of DAF of the Nether- 
lands, closed the gap a little in 
October, but to the year to 
data its share of the market is 
virtually unchanged at 2237 
per cent following an increase 
in sales volume of 18.61 per 
cent to 134X7 units. 

Mercedes-Benz of West Ger- 
many. in third place in the 
truck sector, has also out- 
paced the surging overall mar- 
ket with a rise of 2296 per cant 
in sales volume. It has 
increased its market Share to 
15.18 per cent from 1491 per 
cent a year ago. 

' Overall heavy trucks (above 
J5 tonnes gross vehicle weight) 
are the fastest growing seg- 
ment of the commercial 
vehicles market with a jump of 
19.7 per cent to 31,470 units in 
the first 10 months. 

The most spectacular gains 
have been made by ERF, the 
independent UK heavy truck 
maker, which iw»« increased its 
share of UK heavy truck sales 
to 1DJ per cent in the first 10 
months, from 7.7 per cent a 
year ago. backed by a leap in 
sales volume of 56-81 per cent 
to 8J77 units. 

It has leap-frogged both 
Iveco Ford ana Scania of Swe- 
den to take over fou rth place 
in the heavy truck market 


JAN-OCT 1988 


Voktst 

Volume 

Share {%) 

Share (K) 


(Units) 

Change (%) 

Jcn-Oct 88 

Jan-Oct 67 

Total Marfcef 

383,798 

+13.72 

100 M 

100.00 

Imports 

122,108 

+ 1827 

40.19 

38^2 

8naS vans [up to 18 tonnes) 




Total 

99743 

+1250 

1Q0JN 

IOOjOO 

imports 

28^25 

+7.68 

28.70 

29JS 

Ford 

30J9S0 

+ 927 

31.07 

31.S3 

GU (Bedford) 

26,994 

+ 1825 

27.06 

25-75 

Rover Group 

16,570 

+ 10.88 

18.61 

1686 

Peugeot [kncL 

8,050 

+17.78 

ao7 

7.71 

Citroen) 





Renault 

W29 

+ 1&60 

5.44 

52S 

Ifedhna Vans (TJH -35 tonoes) 




Total 

WflU 

+11.75 

1004)0 

100.00 

imports 

56,234 

+2426 

46.19 

41^4 

Ford 

53,120 

+ 1050 

41.42 

41.74 

Dal (Freight Rover) 

U2B5 

+ 1.05 

11.14 

12.32 

Renault 

10,172 

+25.18 

733 

7.08 

Nissan 

9,995 

+4477 

7.79 

6^2 

Peugeot (ind. 

8730 

+3339 

6.42 

5JU 

Citroen & Talbot) 





Mercedes-Benz 

7717 

+ 1&53 

5453 

5.26 

GM (Bedford) 

6.994 

-13.78 

5.45 

7.07 

Tracis (over 3J5 tonnes) 





Total 

57,857 

+17J0 

100.00 

moo 

Imports 

23^02 

+ 16.63 

40.62 

40^6 

Iveco Ford 

14,079 

+27.47 

24^3 

22.49 

Daf (Leyland Dal) 

13,117 

+ 18^1 

22JS7 

2252 

Mercedes-Benz 

8,783 

+2Z36 

15.18 

14.61 

Volvo 

5341 

+ 1257 

10.10 

TOJ57 

Renault (RTT) 

3^23 

-B.82 

878 

8.77 

ERF 

3,177 

+5631 

5j<9 

4.13 

'includes buses and Kght four -wheel drive utility vehicles 




Source Snooty of Mow himwlactumt and Tnam. 


THE INVESTMENT 



To find out how the Birmingham 
investment could star] working tor 
your business, clip your business card 
to this ad. Or call the Birmingham EOU. 




Room 104, sasxervuie nouse. sroao street, mrmmonum bs 
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It?& OUT 

wealthy d& 


* biuismess to see that being 
oestaft overtax your resources, 


One thing’s certain, if success was 
worth achieving, it’s worth safeguarding. 
And, in today’s uncertain conditions, that 
may be a full-time career in itself. 

Can you afford the time to assess how 
political and economic trends are likely 
tt> affect the value of any assets you hold 
overseas? To research and evaluate new 
and potentially rewarding forms of 
investment? Or to plan your affairs in 
die most tax-efficient way available? 


Happily, if you can’t, there is a practical 
alternative. It’s called international 
Private Banking from Lloyds Bank. 
Your Private Bank 
We will put you in touch with a personal 
advises; your account executive, who 
specialises in global investment for the 
individual. This puts at your fingertips all 
the asset management and investing skills, 
information and contacts of a bank with 
branches in 40 countries. 


For further information, we invite you 
to call or visit any of our offices: Cayman, 
Dubai, Geneva, Gibraltar^ Guernsey, 
Hong Kong, Jersey, London, 
Luxembourg, Marbella, Miami, Monaco, 
Nassau, New York, Panama, Zurich or 
any branch of Lloyds Bank 


Lloyds Bank 
International 
Private Banking 
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MANAGEMENTS Small Business 


Putting your mouth 
where your money is 

Charles Batchelor explains the importance of speaking foreign languages 


L intool, a small Bir- 
mingham-based manu- 
facturer of specialised 
tooling for the fastener 
industry, spent four years 
building a profitable export 
business to France without any 
of its staff needing to speak a 
word of French. 

Then, in 1988, Untool had a 
dispute with its agent in Paris 
and was forced to end the 
agreement at short notice. The 
British company, (then part of 
tbe publicly-listed Llnread 
group but since bought out by 
Its management) which had 
had no direct contact with its 
French customers, suddenly 
faced losing business account- 
ing for one fifth of its £lm 
turnover. 

None of Lin tool’s 40-strong 
staff was able to speak their 
language, so John Silk, the 
managing director, took urgent 
action. He signed up with a 
language school for a two- 
month intensive course in 
French and then went out to 
France to deal directly with his 
customers. 

"I finished the course before 
making my first phone call,” 
he recalls. “All I had before 
was schoolboy French that was 
20 years old and I had to build 
up my confidence.” 

Silk's language lessons paid 
off He managed to save 80 per 
cent of Lin tool's French busi- 
ness, went on to rebuild it to 
its previous levels and has also 
taken on the UK agency for a 
French company making com- 
plementary products. 

Lin tool is not alone in facing 
a sudden crisis because of its 
lack of language skills. But 
despite the horror stories 
which abound and the opening 
up of the European market in 
advance of 1992 many British 
companies remain convinced 
that they can get by without 
foreign languages. 

The almost legendary unwill- 
ingness of the British business- 
man to learn a foreign lan- 
guage has been confirmed by 
numerous studies. One survey 
carried out in 1979 showed that 
only 30 per cent of 200 export 
departments contacted claimed 
any linguistic ability despite 
the fact that this was the 
department where most compa- 
nies concentrated their lan- 
guage skills. 

According to Stephen Hagen, 


LANGUAGES can pose 
unexpected problems for com- 
panies engaged in exporting. 
Pritchitt Foods, a Bromley, 
Kent-based supplier of dairy 
products to the Middle East, 
needed to date-stamp and label 
its cartons in Arabic. 

Pritchitt arranged for its 
labels to be translated by a 
local agency, Malla Transla- 
tions, bat tbe unfamfliarity of 
Pritchitt's staff with Arabic 
numbers meant the date 
stamps were often Incorrect. 

“We found we were chang- 
ing the date stamps in English 
but not in Arabic so they got 
out of sync.” recalls John Day, 
export sales manager. Inaccu- 
rate expiry dates meant some 
of Pritchitt's products were 
being dumped as soon as they 
arrived in the Middle East 
because they had apparently 
passed the freshness period. 

Pritchitt devised a method 
of simultaneously changing 
dates in both English and Ara- 
bic on its printers and insisted 
all Arabic translations be 
accompanied by the English 
original so staff knew what 
was going on to labels. 

Translating promotional 


material can also create prob- 
lems for exporters, warns 
Mafia's Nana Schlaepfer. “Sim- 
ply translating the English 
brochure is not enough since 
frequently the British 
approach is very different. 
Exporters should get hold of 
their local competitors* bro- 
chures to see how they com- 
pare,” she advises. 

Another exporter says he 
has his brochures translated 
by tbe local agent; checks 
them himself and then shows 
them to existing customers to 
assess their reaction to be sure 
he has got it right. 

Companies which make use 
of translators frequently 
underestimate the problems of 
making good translations, 
says Schlaepfer. “They think it 
is like typing, that you just sit 
at the typewriter and it comes 
out in a different language. 
That’s not so.” The translator 
may need to check back with 
the company to discover the 
exact context of a particular 
word. Clients sometimes think 
this is because the translator 
does not know his job. It 
shnnlri be fatal as a sign he is 
trying to get it right, she says. 


in his introduction to Lan- 
guages in British Business, a 
critical study* published ear- 
lier this year, a growing aware- 
ness of the importance of lan- 
guages has developed during 
the 1980s. However, employers 
arestiU reluctant to attribute 
the same weight to linguistic 
as to technical skills when 
recruiting people, he adds. 

The widespread use of 
English throughout the world 
as the language of commerce 
has long been used by British 
businesspeople as an excuse 
for not learning foreign lan- 
guages. And some companies 
do achieve success with 
exports, usually by using 
English-speaking local agents, 
without learning a word of 
their customers’ language. 
Three of the five companies to 
win the 1968 Export Award for 
Smaller Businesses (sponsored 
by the British Overseas Trade 
Board ) did so without the use 
of foreign lang ua ges 

Total Audio Concepts, which 
designs audio miring conso le 


used in the recording industry, 
exports 90 per cent of its £3m 
turnover to countries such as 
China and Japan using only 
uin ghsh- Mick Walker, export 
shipping manager, says the 
feet that TAC is in the music 
business, where English is 
widely spoken, helps, and be is 
not aware that a lack of lan- 
guage siriiis has lost his com- 
pany any business. 

However, Jack Garbett, sales 

and mgrlfpitrng manap »r of F. 

Drake & Company, a Hudders- 
field-based supplier of yarns 
and textile products and 
another of the award winners, 
says his fluency in French and 
German has been essential to 
developing export sales. 

Unlike some areas of busi- 
ness, where a failure to under- 
stand, say, computers can be 
seen to have a measurable 
impact on a company, the 
result of a lack of language 
skills is more difficult to quan- 
tify. “Companies are usually 
unable to cost their errors and 
faPing R jn terms of the poten- 


tial lost trade,” says Hagen. 

Despite British business’s 
poor record, people in the lan- 
guage teaching area report 
signs of changing attitudes, 
partly spurred by the publicity 

htUTO undfng 1992. 

“Before the publicity about 
1992 most people would only 
look at language training if 
they had got their fingers 
burned,” says Kim Davies, 
training adviser at IC (Lan- 
guage and Communication Ser- 
vices), a Birmingham-based 
. organisation which provided 
language training for Lin tool’s 
John Silk. “Now, even if people 
have no particular business 
strategy they feel they have to 
prepare for 1992.” 

Companies which do decide 
to conduct more of their busi- 
ness in a foreign language 
most thank through tbe impli- 
cations, Davies warns. One 
British company translated all 
its promotional literature into 
French bat tailed to recruit 
anyone to its switchboard who 
spoke the language. When 
potential French customers 
rang they were met with blank 
incomprehension. One com- 
plained, by telex, that the 
switchboard had simply hung 
up when confronted with a 
French-speaker. 

So why should a company 
train its staff in foreign lan- 
guages? The most immediate 
hanriTt rap be the opening up 
of new markets. Holyhead Fish 
Processors, a £3m turnover 
company with a full-time staff 
of 16, opened op the Portu- 
guese market and expanded 
business in France when it 
took on a secretary who spoke 
four languages apart from her 
native Dutch. 

Holyhead had always had a 
policy of employing someone 
who spoke French and if possi- 
ble German to deal with its 
continental customers, says 
Mark Crane, managing direc- 
tor. Knowing he had tbe ser- 
vices of a Portuguese-speaker, 
Crane faxed and telexed shell- 
fish Importers in Portugal and 
followed this up with tele- 
phone calls which succeeded in 
drumming np new business. 

Speaking the language Also 
makes the exporter far less 
reliant an bis agent or distribu- 
tor for information an the mar- 
ket and the way business is 
going. 



“If I talk to my French cus- 
tomers in their own language 
my message Is undiluted,” says 
Jack Garbett. “I hear their 
reactions and I know exactly 
what they have said..* 

Conversely, on a recent trip 
to Finland, where the customer 
spoke o nly Finnish and Swed- 
ish, Garbett says he felt com- 
pletely lost "The agent trans- 
lated and I had no feeling of 
contact or conunnnication.” he 
says. “I felt I might as well not 
have come.” 

Mastery of foreign languages 
also allows a company to man- 
age overseas subsidiaries far 
more closely. When die pablic- 
ly-quoted Foseco group 
acquired control of a German 
company, one of Foseco 's UK 
subsidiaries, Tbe Universal 
Grinding Wheel Company, 
found it had problems pruraring 
that its German, associate 
devoted enough attention to 
Universal’s products. 

All discussions had to be 
conducted through a British 
expatriate employed by the 
Goman company and through 
the German «fipg at* ft “it was 
all very top heavy,” recalls 
Mike Butler, 
for Universal, which 
of more than nom 

Butler set out to learn Ger- 
man, be ginning an intensive 
100-faour course of two to three 
hours a week last November. 
Revealingiy, the initial reac- 
tion of the German subsidiary 
to the news of Butler's e f forts 
was hostile but Butler says 
relations are improving. 

“It has had the desired dfcrf 
of iipipfag Tnp under s tand thpm 
and shows we are trying to 
help them,” be says. “It has 
cemented our bonds with their 
salesmen and manna I ran get 




an on a social basis with their 
executives. It also allows us to 
chip away at this question of 
control.” 

Universal Grinding's experi- 
ence illustrates that language 
is an issue not just for the 
small independent business 
but also for quite sizeable divi- 
sions of international compa- 
nies. 

Inevitably though, it is the 
smaller independent company 
with limited management 
resources which can. least 
spare the time for its execu- 
tives to acquire language 
skills. 

It Is often an act of feith for 
the executive who sets out to 
learn a foreign, language, con- 
cedes ICs Kim Davies. “They 
must be prepared to commit 
time which could otherwise go 
to spiHwg or production.” ah » 
notes. “It is only when they 
start to acquire the language 
gfcfii and they csm see a reason 
for it that they give it its 
proper place.” 

Unless more British manag- 
ers are p repared to put foreign 
languages on their schedule, 
sales opportunities will con-, 
tmue to be missed and foreign 
customers may continue to 
doubt the commitment the 
British exporter has to their 

wiflrkpfc- 

Fluency in a foreign lan- 
guage may take years but John 
Silk and MiV« Butler show 
managers can become compe- 
tent enough to inftnanra the 
course of their company's busi- 
ness in a fer shorter time. 

* Languages in British Busi- 
ness. 218 pages. £19.75. Avail- 
able from The Centre far bifor- 
mation on Language Teaching 
and Research. PO Bax 573, Lon- 
don NWl 4SU. 


In brief 




■ An ambitions programme 
atiwud at overcoming the small 
businessman's traditional 
reluctance to take training 
courses is to be launched next 
year. 

The £2m distance learning 
nnwrenme is claimed to be 
. the largest small business 
t raining initiat ive to be 
launched in the UK. It .will 
allow businesspeople to carry 
out much of their study at 
borne .or in' the office using 
workbooks, and audio and 
video cassettes. ■ 

The Small Business Fro-, 
gramme, which is being devel- 
oped by Cranfield School of 

_ Management and the Open 
University, Is intended to 
appeal to the owners and 
senior staff of established 
businesses employing ^ between 
five and 50 people which are 
keen to grow further. 

The key problem facing 
many established businesses Is 
how to control continuing 
growth, or even arrest decline, 
says Paul Bums, Cranfield’s 
professor of small business 
development. 

The courses will make use of 
problems the entrepreneur 
encounters in his own busi- 
ness and have been desi gned 
to be used individually or to 
be built Into a broadly-based 
training package. 

They have been divided up 
into four basic areas of learn- 
ing — finnniriHi accounts, mar- 
keting, premises and people. 
More detailed courses will 
look at subjects within these 
mam strands such as the role 
of product development, pric- 
ing and customer service as 
put of marketing. In addition, 
sector-based courses win con- 
centrate on the specific needs 
of d i ffe ren t industrial sectors 
which contain a large number 
of mail businesses. 

The basic modules will 
require eight hours of study* 
half of it at home or in toe 
office using workbooks and 
cassettes followed fay an even- 
ing or afternoon group work- 
shop arranged locally. 

Three introductory video 
pr o gramm es will be broadcast 
on BBC TV ahead of the 
inmndi next September to gen- 
erate interest in toe scheme; 
open evenings will be held In 
the regions to attract small 
business owner managers. The 
progr am me will also be pro- 
moted by enterprise agencies, 
chambers of commerce and 
existing training organisa- 
tions. 

The prepar a tion of toe pro- 
gramme has already prompted 
interest from Hong Kong, Can- 
ada and Australia, Burns says. 


BUSINESS OPPORTUNITIES 


BBM WTO i n jwuwn 


Cash Flow Eased 
at Reasonable Rates 

if your company has sums of money tied 
up in good quality debtors you can turn 
them into immediate cash using either bills 
of exchange or an invoice discounting 
facility at rates of interest that may be less 
than your bank is currently charging you. 

CL-Alexanders Discount p.I.c. established in 
1810, one of the members of the London 
Discount Market Association, have for many 
years specialised in trade finance. 

For further information please write or phone; 

CL-Alexanders Discount pic. 


65 COmM. London EC3V3PP Tut 01-6265457 
ToAovm Noma FcRdrorSMet Manchester Ml eat 
Tel Oft) -2366863 


EQUITY PARTICIPATION AVB 

U-K company marketing premier range of American Water 
Treatment Units, would like to hear from company's wishing to 
participate in its equity in this fast growing markcL The company 
has an established reputation for quality products and is involved in 
both domestic and commercial markets. Interested principals only 
should apply to: 

Box F854I. Financial Times. 10 Cannon Street. London EC4P 4BY 


INTERNATIONAL 
COMPANY SERVICES 
' LTD 


(amrpBnir 2 nd 1 , __ 

I K. tile of Min. Gibraltar. hits, 
Aocntlb. Channel bland*. Pimm.' 
Liberia. Hang Kmi etc., and pro* We 
rsN don ki Ban and nominee serrisev 
Brorbrnr and defalk of Ira from: 
tor faft UM Court, N«w Castletown 
Road, Douglas, fate of Man. 

Tnfc (0624) 2 MOO Fax: 0824 20006 
Tote* 828554 ICSiOM O 
Lon.it'n rr/’rrjrtit.mi r; 
biMcnatioonl Company Satiric** 
{UK LtfL, Slsndbrook Hem*. 
2.5 OM Bond Street, London Wt. 

Tab Of -483 4244 Fax: 01-491 0605 

Tlxt 28247 ICSLON Q 


FLORIDA INVESTMENT 

O p p or t un ity to fnvm m a joint venture 
laxkanattwiKti)) project on Florida - ! 
CnlT const. Superb location. 
Kcuicd tavesmem. 

LPT. i uuaaiM.u a 1 59/141 Scaboarae 
Road, South bourne. Bon mcm oath 
BH5 ZHQ. Tul 0202 x417124 
Fax 03KMI763I 


LOOKING FOR A BUSINESS? 

If yon want to boy w back I bal in gs 
Vesture Capita] Report gise* death of 
450 specific opponiuum pa 

without 

gbtigasian rauacc 

VOL 2 Bute Mi Hwdiy m U—t 
RGS IDV Tet 0491 S799W 
r of UMBRA 


T.V. PROGRAMMES 

Independent TV production 
company wishes la dispose of 
European TV/Vldeo rights In 
over 100 hours of light enter- 
tainment programming made 

during the lost 4 years. Mostly 
music. Genuine reason for 
sale. Principals only, 

Writs Box F8546, Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


COMPANY CHAIRMAN 

International, including U.S.. 
experience, looking for company 
in which to inject finance and 
effort. Prepared 10 be fully 
involved at executive level. Experi- 
enced in property development: 
automotive: communications: fash- 
ion: entertainment and leisure 
industry. 

Write Box F8M4. 
Financial Times, 10 Cannon Street, 
London EC4P 4BY 


CAPITAL GAINS TAX 
50% SAVING 

K you have disposed of essets foot 
shares* lor aconsWerationmexcesscf 
£500.000 prior to 6.4 .88 and these 
assets were held at 3 1 3.82. providing 
you are still within your 3 year time 
limit for securing roll-over relief, 
please write Iq:- 

Bos No, F8S25. Financial Thnes. 

10 Cannon Street London EC4P48Y 


MANUFACTURING CAPACITY AVAILABLE 

We are a design mod tnmnfecturiug company based in SR Fn gta nH , with 
immediate capacity for additional production went. With 20 yearn experi e nc e 
in manufacturing, we are able 10 offer a foil nags of in home facilities 
including- 

Light Gauge Staetmettl work 

Tubular steel fabrication 

Melamine faced c hip boa r d fobricatioa & —■ 

Electrostatic powder coating 
Assembly and pa c kagi n g 
Product design and de v elo pm ent 

For farther tefonasdoa pkroe 

Write Box FXS47, FhaacM Tl—a. 18 Cs— in StrwS, tstel— EC4P4BV 


SALES AGENCY /DIRECTORSHIP 

New Company based in Yorkshire specialising in 
industrial measurement and control cquipmcnt/materials 
requires contact with UK/Forcign manufacturers seeking 
active commercial / technical sales representation. 

Write Box F8549, F in n rea l Times. 

10 Cannon Street, London EC4P 48Y 


JOINT VENTURE PARTNER WANTED 

Ouetlte Iron foundry group In Canada producing high volume safety castings is 
the automotive Industry desires Joint venture partner with long term objectives. 
Thirty (3D) pereont participation evauable Initially and an proceeds of ecqutsttfon 
will be used for equipment improvement or expansion. 

Company has long-time exper ie nce in foundry Industry «nd Is currently one of 
North America's lesdlng producers of brake and aster! ng castings. 


I HOTMX8 


JoM Venture, P O Bex 7131, sm. “A", Toronto, Ontario, 1 


NEW PRODUCT 

FOR SALE 
RADIATION ALARM 

This product ha* been folly 
developed, tested and trial 
marketed. Haa large worldwide 
potential Complete product 
transfer available for £95,000 to 
include all technical drawings, 
tooting, literature etc. 

Apply Box F8S43. Fmaoda) 

Times, 10 Cannon Sura, 

London EC4P4BY 

Property 
Development 
Opportunities Soogjht 

Major PLC seeks equity stake 
or joint venture with 
developers needing 
construction support Only 
principals need apply in 
strictest confidence. 

Write Bax No FBSm. nsaadri Itaaa. 



MADRID. SPAIN 

BUSINESS CENTRE 

Year Head Offices 
or 

Bcsfacss Address in Spain 

Officer. Moran* rooms. Secretarial Ser- 
vices. Reccptxm. Telephone. Tries Fax 

From £40 monthly 

EJECUTIVA SAMANA. sa 

Avdo. Donor Ewnenlo. no 105 

28007 - MADRID. TUW: 273 WOO 

Telex 47689 PDAL E. Fax: 409 64 32 

DEVELOPMENT 

CAPITAL 

Appleton Holdings Pic 
wishes to hear from 
profitable private 
companies requiring 
capital to realise their 
full potential 

Teh Roderick Gordon 
01-748 9020 



FINANCE YOUR 
STOCK 

We offer a unique stock finance 
facility to manufacturers and 
merchants and are seeking to 
expand our client base. 
ft you require stock finance 
please apply In writing to : 
Churchill Mfchandna Limited, 

COMMERCIAL FINANCE 

Gompeiune Rua 

105% Fbwd Insacai Mortaam 
ButeMH Fiasoee lo 80% of cos 
Ai»-b«aud ffnaace Co—reteios 
Finance lo 100% 

sovran©* ipstoancc 

CONSULTANTS (LONDON) LTD 

Tab 01-379 fiTO 
rksOK37941S 

LONDON SW1W9SA 
Telephone: 01-730 842S 

(**££) . 



PATSKTFOfl SALE 

Patent No 8703033 

PuUicallon no 22.03.W8 

MKR BHRBXNM IMCNMS 

Blggret w smaiiosL Haa muy other 
Industrial usee - Elfielnnt pulping 
dnwleo - EDIclaM pumping davle* - 
Modular In design for mass production. 

Wire sea nm, na-aW Tfom, 
id Ceonoa Strnat, Laadeo 6C4P4BY 

MANUFACTURERS 

AGENT 

Senior executive with wide experi- 
ence sow ready la lake on 
additional rg— ”*•« for the U.K. 
CowaenK Are* 
CterCteiMaCur 

Ml fafoaffr. Itafty re Ik— n 
Ttkemsmee 


We are a etslteide actfre 
TRADING ORGANIZATION 
bevies too* t erm rurHrvnr sad an 
rabwdiaiics is Nigeria with 1 inlklt 
con nert i on s 10 the 
African Market 
In view of farther cipan wc u ws reek 
roe Tart with Gnns uiKnsttf la utib- 
fahisf or mtreeiyiag then activities an 
dm ooetiamL 

Companies from al bsrinew seems are 
invited to write os with fan particular* 
on prodea Esc or wrvf 
FW9I. Financial T«m. 10 
Street, London EC4P4BY 


TMirerpNin 
-artist DescauM 

ASTASICABE- 


TMa advertisement has besn approved 
by a ftom r v m SWd in the conduct trf 
Investment bu s i n es s by the Law S od- 


CHAIRMAN: MAJOR 
SHAREHOLDERS 

Msforhy or controlling I n tere s t sought 
In quoted PUX Gradual re Ore m sJi t? Or 
dormant holding? Ven dor s discuss In 
co nllda n oe with principal. ParOoipaSng 
options If d sa il ed. 

Contact Mr Cole (Principal) 

7lb Boor Batwieh House, Uvery Street. 
Birmingham B32P0«1 200 S718 


Es tab li s hed squash and health 
dub operators require partner 
(steeping or working) for new 
London health dob. £150,000 
investment required. Mini- 
mum return £15,000 pA. 

Writ Bex me. ITsisJil There. 

UOreaa Straw. leeSea EC4P 4BY 


MORTGAGES 

Oa O M M ctc la lAIndmafoi r roipc t t ire 
'nctsaa 3/10 yews. Interest enty. 
Mfofanua fore £230000. 



omacr max. lists a s wreiees m et 
ready- made lists Immediately avall- 
abla-SuppIlere to leading UK oompa- 
nlee.Free catalogue. Marfcatrtcan. 
Freep cetCftichaafar. Sussex. Tel 0243 
788711 


!SLSKSS£J°l. Miwm! t5: 

*«“»-TA»rfS *■.— » "teW k* adstae 
smes h iwlna au memba re 01 B38 


Insolvent cor 


d> eoNent and 
for sale. BueUmta 


and Assets. Tsl- 01433 1184. 

COURSES 

QtetegyteretiwteeesyBfomTbairrere-. 

mam. London. Novem&sr 28. Fde B4S + 
Wf. DjteMmlrmn tea M Shah. Nolen, Nor- 

mVSiSSv.™ B “* ®* , * e *- 604 1EU - Tat 
put) ion. 

T*“. J j 

London Dscsnibsi 2. tide E24& + vat 
tw M **••. NtSten. Norton « 
Co70 Bam Street EC* 1EU. Tab 01-883 


lectures 


“■*™2!r. 0r “feOON. The 1868 Stamo 

alT c^ToS^i 


BUSINESS SERVICES 


Exportmarket USA 

German - American Company 

located nearby New York, been in the US business 
successfully for years, is in a position to offer some 
help to anyone willing to challenge this exciting 
market 

For the right client we can offer the following: 

• Expert warehouse management 

• 5000 lbs lifting capacity 

• Contacts with professional and reliable customs 
broker 

and freight forwarder 

• Secretarial help 

• Space in EDP 

• Desk and phone 

Please contact Tel. 023034203105 or apply for further 
information to: 

A bberi ey, Koolmen, Marcel lino & Clay 
ATTENTION: Mr Michael L Martel I 
521 Fifth Avenue 
New York, New York 10175-0050 

TELEPHONE: (212) 861-5595 
TELEX: 238918 

TELEFAX: (212) 972-0439 


■ Rapid changes in toe range 
of government support tor 
business mean that frequent 
updates axe necessary Jf toe 
business-person is to take 
advantage of all cm offer. Some 
organisations have developed 
electronic databases bat for 
many buslnesspeoptea booklet 
is still the most handy form. 

BDO Binder Hamlyn, an 
accountancy Ann* last month 
published the se venth edition 

of Government Help for your 

Business. It contains more 
than 250 different schemes In 
the fields of training and 
employment; general Invest- 
ment and development; advice 
schemes; research and devel- 
opment; exports; and tourism 
and leisure. 

The booklet costs £S and is 
available firm Alison Miller. 
BDO Binder BatrUyn Regional 
Development, 2& Milton Road, 
Surindon, Wiltshire. SHI SJA. 
Tel 0793 016848. 


■ Cooperative businesses are 
no less efficient than conven- 
tional enterprises despite the 
widely held assumption that 
their ownership structure and 
methods of finance work, to 
their disadvantage. 

This is toe conclusion of a 
new book. Developing Success- 
ful Worker Co-operatives*, 
which makes what is claimed 
to be the first large-scale study 
of co-ops’ economic perfor- 
mance in Britain. Despite the 
challenges of operating in an 
environment which is either 
indifferent or openly hostile to 
their needs, co-operatives can 
and do perform on equal 
terms, it says. 

It also disputes the orthodox 
view that as co-ops grow in 
size they inevitably abandon 
toe co-operative principle. 

The book surveys co-op sup- 
port organisations and gives 
some case histories. 

Price £27.50 (hardback) and 
£9.95 firm SAGE Publications. 
28 Banner Street, London EC1Y 
8QB. 


m Profit In Store; an exhibition 
which acts as an export show- 
case for small businesses prod- 
ucing consumer goods, will be 
held on December 6 at British 
Petroleum in Moor lane, Lon- 
don EC2. 

Thirty stand places are 
available for * wia R businesses 
at £50 each. The exhibition, 
which is in its fourth year, 
allows small companies to 
present their wares to depart- 
ment stores from around the 
world. 

Contact London Enterprise 
Agency, 4 Snow Bill, London 
EC1A 2BS. Tel 01-236 3000. 


1992 

COMING TO 
BELGIUM? 

Let us help you. We provide a 
complete service tor small/ 
medium companies who wish 
to establish offices in Belgium. 
Ootitect Robert RwntMut a Pamare 
75 m L'lMvarolfo - 
Pnnriihi 10SU 
TaLOl 0322231 1332- 848 3412 


ENTERTAIN YOUR 
KEY CLIENTS 
at B e a d to w Manor 
Hotel, Golf A CC 
Venue at the GM Pro-am 1888. 
Beadlow Manor often the perfect 
mix of Business and Leisure - For 
details Of Company God. Leisure 
and Conference Services: 

Beadtowr Manor 
Nr. Stafford. Bedfordshire 
Fax 082541348 
Tal 832*80808 


MARKET RESEARCH 
Highly ' experienced small ‘ market 
research company trill xads rtahs all 
kiads of desit. Gdd and t ele p ho n e 
icsBMvh hi strictest confidence. 

UK A European, Highest B aadar ds of 
wot* sad preseuaiten. very sensible 


Write tm OVM-Gopbaa MM. 381-509 
’ ‘ i Baad. Loodoa SW17 9UQ 

ar Tat 4821784 


Commarote and 
Mfofomo i ban noaan. 
rec Trump Orgaflteation 093M3848& 


L/M/TED COM PA WES 


U-K. and International 
Isle of Man & Non-Resident 


comvfrs^tsnstnoftstamB) 

& KrtiHase . ZMSCfrWlanabnBZriM 
&BptaneQl-58$3271 J&tSS?4/5 


FOB wars 
OF THE LATEST HHBU 


US. GOVHWMWT 
NBWSt£l7BI S8MCE. 
TELGBIEMMBr 
MOOKOUIL 
0420 1 



- ' rerejmeSe*. 

Immediately from £100 par waefc (dfo. 
count* on extended booltfnga) win aacre- 

: AIRCRAFT 

FOR SALE 

BUSINESS 


JET SALES 

(Support Pack® “ 



EXECUTIVE 



CENTRE 


EATHROW 


Boh Harmon 

W: 81-750 2141 

Tahx:9l6123 

AsntaAByofHutingAiodaadtotisrksplc 


■jivlds 


PLANT a M ACHINERY 

By Order of the Joint Liquidators, 

LTO INDVSTIUES tCYPRUSJ 

.SALE BY PRIVATE TREATY 

LOCATED CYPRUS - 
3a S*to <a for Ku w ui 

NOT A BOLT MANUFACTIIKING PLANT, U Ntw 

Producing VT to I" dia. 

^ Twment * NJppon D"** 

paper maxing factory, 

Kraft Fourdrinier 30-50 T/E> TOOntta wulc 50 -WBrort. 

Rewiaaer (aew vide 

CAKTONMAIONG FACTORY (new TOTttiSTJfc hchfce 
Semp B.C4E Flue Corrugate Lises rnr " , “ u 

. S «*■« >*■» .a. JCote., 

WC Cnir 2-Cobxtr Auu^hb* ft Die Coning Machine* 

EDnttR on, factory » — r-j 
F»ps«*l«> & Enaction Unite for Soya. Bean m n, , M 

s r^ e “imK 0 to 4 s£r~ 100 

Packag ing Hmt iochufine Blow Moulds- mM r TU - 1 ._ , ■■ 

BouJa^ttaAD^WeSgUiig&^^'^S^ 1 ** 

Labomioiy Equipment. 

PAPER CUP A PLATES PLANT 
^ttoi-.wa^UOTIh.Ootp.aSOcap a/odo * 32 ptata/ 


■WAJOTO PAPER DRINKING STRAWS 

— — noreed, (I 

(approx). 

Further deters from. Ret ML, 


WACTD PAPER DRINKING STRAWS r- 

Broadbeekj noreed, (197?). OtHren at* , , 

at mfraSn (sperm). A fHfl. X 8VS long 


* \ . henry 

JAZJ BUTCHER 


50/51 High 


HoBiom. Lonilbn WC1 Y 6 EGLT« 1: 01 


-40S84T1 




JS pa*.’# 
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BUSINESSES FOR SALE 


CHRISTIE &, C° 


Grant Thornton inrite ofi^ fan - 
Gwrych Castle^ 
Ahergrie, Chryd 


Receiver 


. A unique earty 19th C fbSy. set in approx 50 acre* of wooded hillside 
grounds, conunsnding panoramic views across the North Wales Coastifae. 
This fanner family seat b a Grade n Buikfing now in need of major 
internal renovation work. TOs befieve that the property would be ideal]; 

ife£5&519NF7: 


For farther rtramk - aintaft The nw»H 
Asrcsfidd, SL Ann’s Square, Manchester 

061 833 331 1 



pw. GP 20% Well equipped for tbe Tfcnring a rea 

£575. 060 + SAVBWd. Ret 8/9395/FIT 


T/0 £9,000 

net 


NrtrMi r nnilnn nmmwc 



LatE Regency 20 bednn. 
con. into 7x2’ ’ 



pot. for ma in trade. Good size plot. 
£600400 F/hkL Ret 4/5159 /FtT 


„ consent to 
exL, soperb 


Uniquely located Hotel, Sussex 
Ma g nifi ce n t property set mover 40 acres. 7 ix&ms, 
outline planning to dev. a farther 20 w. function suite, 
inge bar; cellar bat; restrft (50), Tremendous bus. dev. 
Sofattsatia! offers. Ret 4/5149/FI 
Contact Jeremy Wafas-FrosL 

Allr ac tlv e West London Suburb 
15 bdnns, 8 en suite hotel with bar and restn'L 
Reg. established commercial trade with £87400 TAj. 
Stcrilem potential for future expansion. 
£775000 F/Ud. 

Refc 4/5121/FT. 


50 Victoria Street, Loudon SW1H ONW. 

01-799 2121 



He Joint Administrative Recexvere offer for sale tbe business and assets of 

Byfket Machine and Tool Co. Ltd. 

• Quality machine shop with CISC equipment and an EDM facility. 

• Blue chip clients in aero sp ace industry 
9 Annual turnover £13 million 

• Skilled -workforce of 50 

• 7,800 sq ft of freehold premises in Byfleet, Surrey, easy access to M25, M3, M4 
& M4Q motorways. 

For further information please contact Nigel Atkinson or Christopher Morris at: 


louche Ross 


33/34 Ouveey Lute. London WC2A 1EV. 

Ifcfcphane 01-405 8799. Tbe 261296 TRCHAIV. Fuc OJ -831 2628. 

AmhoiM Is cany on Invrtnimt Dnwnr«s by iba Isairaii of Cbsateml AwbusUbIi in B -|/— 1 sad Wales. 


Industrial Fasteners^ 
Wholesaler 

Southampton 


For sale, the business and assets of tbe industrial fasteners 
Wholesaling division of an A i ^ii^i a ri r^ fWm i hawi m die 
SoadnqBon area. Tbe business indudes: 

★ Freehold premises valued at £345000 
ir 5 Grained employees 
ir Approximately 200 existing clients 
For timber information please contact: Christopher 
Applegate or Andrew Baxendme. Spicer & Oppenheaxn, 
Carlton House, Carlton Place, Sonthamptrai, SOI 2D2- 
Tbfaphone: 0703 334124. Facsimile: 0703 330724. 


CD 


Spicer & Oppenheim 

a ME*«si ofspjcsi soppssheim wieawncjwL 



BUILDING CONTRACTOR 

PENRITH 

The Joint Administrative Receivers 
offer for sale as a going concern, in 
whole or in part, the business and assets 
of Beacon Builders (Penrith) limited. 

. Principal features comprise: 

. , ' ,* The freehold propcrty. covering an' 

* area of over 27,000 square foet 
including offices and single storey 
workshop, in dose proximity to the 
M-6. motorway ana having the benefit 
ofligbt industrial Planning Consent 

« Turnover for the fourteen months to 
31st March 1988 exceeded £3 million 

* Reputation for high quality work with 
attendant specialist skills 

* Fully equipped Joinery Shop 
■» Construction Plant and Motor 

Vehicles 

. » Business located dose to Lake District 
National Park 

.. For farther infonnation- please contact 
the Joint Administrative Receiver. 

Geoff Adams 



Peat Marwick McLrntock 

m\a IPIU .. ^ OT ,^n. 


27 GnBngsrSteetNewcMdenpoaTynofElST 
lUepbane: (091)2328815 

MritoriW^WIWWofClnwIAnaMBliBvWa 

Wa»WBylwn—L >wn») 



AUDIO VISUAL AND VIDEO 
EQUIPMENT HIRE BUSINESS 

Offere are Invited torlho asserts on an on-golno boatfs of fob 
recently e&tabBshed business based In Beckenham. This 
Company has an extensive range of current AV. and Data 
Dtsptay Equipment. >tahjabte Customer Connectton and 
Trained Staff. Projected 170 S620XXX) pa. but operating £*>cwe 
this level the business new offers comkterobtepotentlaL 

Applylor safes poctage . 

RahP^VM - 


86-82 Wilton Road, London SW1V1DH 
TM: 01-834 8484 fine 01-8343659 TMrat 8884348 




CHARTERED ACCOUNTANTS 


OFFICE ECMIIPMENT 





LMBKHTS \BSm HffTHOHSEO TOSHIBA CWWTB Klia 


T-3100 

* &02B8/8MHZ PlaOMMT 
*OhRM 


*S££5.«m» 

a t x 780 KB M fcfeml 
OOc M* 

+ 10 M0MWd DOc bUR In 

* Sa odffWfe flWOSl/ 

KuibotrifFDOf _ . 

&p*n*toi stot Pern 

* 19b Jftwtltf* . 

* PAM andttfei VAT. 



ountifonAUC’ ® tamBo JJ2J 25! 

SHOWROUMS- smr - « Churfe swuofen «m«»h 

1NM+. Tt» FMA TSnaOH. nni aw iSNt 


MM MMUMe tm -am*, nan mm vtmtmm. 



CHESHAM. 

WE REAUSE WHAT YOUR 
BUSINESS IS WORTH 

As the leading merger brokers in Britain, 
we are in a unique px^itioo to provide the 
most a p pro pri ate buyer for your business. 

We aim to be in regular contact with the 
chairmen of most acquisitive PLCs, looking 
for successful private companies worth 
between £500,000 and £25m. 

So, if you’re thinking of selling your 
business, contact our Managing Director 
for a confidential discussion about its teal 
worth. 


CHESHAM 

AMALGAMATIONS 

Because you only sefl yoar bosons once. 


Chesham House, 2 Bwdmdc Street, London W1M 6JX. 
Telephone: 01-935 2748 

FtMBKA 



Automotive 

■ jmdManifactimBm 


The Liquidator, Petg Smith FCA, invites offers far the 
business and assets of a company engaged in the 
manufacture of the Scoot Motor Ca^nowfavohmiaiy 

liqiiiHatinn. 

ASSETS COMPRISE: . 

+ Plant, equqnneut, templates and jigs capable of 
producing the ScoutMqtor Car. 

^ Mmufecfimng ri^its (snbject to designers ap pr ov al). 
4 ARdeaiaship agreements. 

+ Leasehold Factory Premises in South Wales. 

For further infarmatioo please contadMr. J. London or 
Mr.R.MiiMoon. 


Stoy Hayward 


Oakfield House, Oakfield Grove, Cfifton, Bristol BS82BN. 
Tel: 0272237000 Fax: 0272 732741 Tetec449Sia 


COMPLETE 
PLASTIC CARD PLANT 
FOR SALE 

A complete high security plastic credit card 
manufacturing operation is for sale in the South 
East of England. 

Currently in full use, and only three years old, the 
owners wish to withdraw from plastic card 
manufacture in order to develop their main 
business. 

The card plant is fully approved by VISA, 
MASTERCARD, EUROCARD, The London 
Clearing Banks, and Her Majesty’s Stationery 
Office. 

Offers are. invited from principals only. 

Write Box H3966, Fina n cia l Times \ 10 Cannon Street, 
London EC4P 4BY 


FOR SALE 
GENERAL PRINTER 

* Limited Company 

* Based in South of England 

* Current turnover approximately 
£1 million pa. 

* Trading profitably 

* “Blue chip" customer base 

* Approximately 40 employees 

Principals only, should write for further 
information to: 

Box K4039, Financial Times, 10 Cannon Street, 
London EC4P 4BY 


TSLSAUES BUREAU. YOflaMro arm. T/O 
C^m. re nn Bow out fmpneeotv* dtam 
tot 2 y*w oM and rapWfy Mcapandlng. 
Scop* for d iw l opmai u or outright pur> 
ettasa. Owwa m ooponoilw. OM In 
Nritag to Bat HtOts, FtnmtBl Times, 10 
Cannon Steoet Lomkm EC4P «Y. 


PLANT A 
MACHINERY 


FOBK LIFT TRUCKS. We taM A ntoeSao of 
Mconri hanri quefcy mefee MtotoUa tor 
Immedtote sal a. All cleaned. Inspected. 
paMod~ and in excellent nocking order. 
Price fist awa i M e on requeet M M 
■uggeet a penonel hapedton d oar lar^e 
efcxfc cri" leading luaicee. Expon enqutriee 
w e toenea. B/rndnptwn. 0Z1 327 30WO. 
TWex. 338723. 


. Butftwss tor Sale 

HuiAdwIng/niall 

JewdtoTB 

Tkm. oomp ert ee baaed In Yorkshire. 
One conmy menotoctures diamond 
leweAery ud auppUee Bm trade end 
Is own ratal aompany. The ratal com- 
Deny seUs Hirougn iwo shops. Annual 
tomwer ol both oompeniea toagpraal- 
matety £90W!00+ ■ 

■rite Box JM37. AenmW Tbaee. 
W Om en tenet, tendon ECffdBT 



COMPUTER HARDWARE AND 
SOFTWARE SUPPLIERS 
DENBIGH, NORTH WALES 

The business and assets of The Workgroup 
Limited are offered for sale by the Joint 
Administrative receivers. 

Principal features comprise: 

• Established 19S1 

■ Special purpose in -house software designs 

• Full consultancy service 

• Blue Chip Customer base 

• In excess of £500.000 turnover 

■ Substantial hardware and software stock 
For further information, please contact the 
Joint Administrative Receivers: 

P. Ramsbottom and TJ. Beer 


tm 

nwa awn^J 



Peat Marwick McLintock 

71tb Lsne, MucbaicrftCtfDS. 

Telephone (061) 832 4221 Tefcx 4668265 

(Audn»i»ca by the frtBirotc ol Chartered A . tnnnfm In Eaplaod A 
Walet to cony on invauncm brancs.) 




Oa behalf of du John Admtmu/uitMS 
P.S.FUdur FCA axdS. Barnes ACA of Grant 7hormon 

PASTURELAND 
ICES LIMITED 

Tbe Joint Administrators offer for sale the assets, 
bnriiei» atei aoodwiR<rftiike «t»iAhed Ice Logy 

wtg cgMttpNny- 

Turnover £% nBBon— last 6 months. 

■ EstabGshed 36 years. Employs 20. 

■ Freehold factory premises - 

■ Potential for other food processes. 




BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
Stephen D Swaden FCA and Keith D Goodman FCA 
In the matter of 

CENTRAL FLOORING CONTRACTS UMfTED 

Offers are invited for the above company, who are 
commercial and industrial carpet and floor fitting specialists. 
Trading from a leasehold warehouse, offices ana a retail unit 
In Mifton Keynes, they have a current order book to the value 
of £600,000 and an annual turnover of approx. £1 .7 m. 

For fuller details please apply to: 

Stephen Swaden FCA 
Chartered Accountants 
30 Eastbourne Terrace. 
London W26LF. Reft DM/4 


LKOWRDClTmS 


PRINTING COMPANY/EAST OF SCOTLAND 

Ce n i mfnaa l primer* cove Lug ■ wide spectrum, Infihid i n g 4 colour brochures, teafleu 
etc. Wide customer base inctofin g mini snbftaniial imrimaonaJ customers. Cross 
Turnover for y w coding 88 m £307357. Trading ftx>m weD equipped freehold 
premises. Tint is s veil e*w Wished end fan expanding business, lor sale due to tbe 
rcttacmem of Mnupng Director. Offer* in the res>o& of £360300 For the busmens 
rid tiding heritable property. Ref 5661 

SNOOKER CLUB/EAST OF SCOTLAND 

In prime trading position within * wy busy area; This business includes 2 wen 
equrapod ban. and 17 tournament standard snooker tables. Sales air in tbe order of 
£4,000 per week. The whole property is in exedtau decorative order and futures and 
fittings are of high standard. A fresh lease is available over a period to be agreed 
with initial rental of around £15,500 p_a. Offer* over £90,000 Alternacrvdy 
consideration wiH be given to the sale of the heritable property at offers around 
£250300 Ref 5649. 

For farther detail contact; S-D- EDineon ft Co (Scotland) LrrL 
12 Dublin Sum. Edinburgh: EHJ 3PP Td 031 557 30tM. 


CHURCH FARM CARAVAN PARK 
Pagham, Bognor Regis, W. Sussex 

61 Acres - 8 with Development Potential 
950 Static and 50 Touring Caravans 
Substantial Club and Amenity Buildings 
Adjoining Pagham Harbour, Close to Beach 

Freehold For Sale By Tender 

BEDFORD & UPTON 0243-783866 

24 Southgate, Chichester POI9 IES 


ACQUISITION AVAILABLE 

National Itank and 
Ku&ntou Msnrial Carrier 

Balk tank track cuitcr w/48 stale 
authority available in MahKSt. Several 
strategic terminal locations. Eacclkst 
reputation w/over 33 ya to bunas. 
SUM tales. SI2U pretax. Projected 
sate growth tar “89 ■ 35%&rvcs FOR- 
TUNE 500 ea.’s in US. PU respond w/ 
background uk e. Lepra (#14307) P.O. 
Bm TDM, Newport Bench, Cs 926S8 nr 
FAX #714-M9*S0I3. 


COMPUTER 
BASED TRAINING 

Established CBT software for 
sale. Full intellectual rights, 
source code, support docu- 
mentation, packaging and 
marketing materials. Ideal for 
CBT company or courseware 
authors. 

Writt to WB. Pfcrarist Tboo. 

IQCia H 1 Ssal, LpnSu EC4P JBY 


rusltontial end Nnrmloa Hows, Fhro «v«B- 
■Ble (rotn ITCOaOO to tZB mWan SR. 
England. The Trump OmnlzaOoa. Tel: 


SUCCESSFUL 
ENGINEERING COMPANY 
T/O £2m and growing. Unique products 
selling into leisure industry. 

50% exports. Substantial freehold near M25 
and Heathrow. 

Would suit engineering Pic looking for 
additional products and space. 

Principals only. Box H4053, Financial Times, 
10 Cannon Street, London EC4P 4BY 
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Mansion House, Truro Tfii 2RF. Tel: (0S72) 7*2i t 


MANUFACTURING FACILIT\ P 

Assets for sale as going concern. Facility dedicated lo 
mechanical precision machined component*. 

Comprising - 15.0011 sq ft workshop, offices urd stores area, 
mix of machine tools, both CNC and manual, skilled 
workforce, advanced computer aided nunufjclunng systems. 
Close access to motorway system. 

Opportunity to build special preferred relationship with 
vendor for significant on going revenues. 

Write Box H4031. Financial Times, 10 Cannon Street. 
London EC4P 4BY 


VDU’S: ARE THEY A HEALTH HAZARD? 

Many people believe the answer is yes and nave already bought 
Cur unique protective product lor ttioir operator) 

Manufactured In Britain with a Gross Margin ot GO 7 a it Is currently 
sold to local authorities. Government departments, and 
professional offices m (act anywhere there are VDU screens. 

We sell direct and through a network ot Computer Dealers and 
with over 16 million VDU screens worldwide the potential is vast. 
The Company is For Sale - Principals only wruo to' 

Write Box H4043. Financial Times, 

10 Cannon Street. London EC4P 4BY 


1992 - THE GATEWAY TO EUROPE 
FOOD PROCESSING FACTORY 
FOR SALE 

Modem, fully equipped. EEC approvod rood processing factory lor sale 
in Northern Franco. 

Freehold site, with close proximity (o major parts and European 
motorway network. 

PrtndpmtM only writ Box H4044, Financial Timas, 10 Cannon Sir Oof. 
London EC4P 4BY 


FOR SALE 

MODELLING AND PROMOTION AGENCY 

Successful nationwide modelling and promotions agency based In 
London with well established International client baso available for 
purchase. This growing business Is held In high rogard by a wido 
range ol clients and has an expanding T/O of £300.000. Projected 
profits in current financial year £50.000 + . Offers In axcess ol £120.000 
are Invited. Would suit PR/ad agency or similar. 

Interested principals please write to initiate a confidential exchange ol 
Information to. 

Sex (MOSS, Financial Time*, TO Cannon Street. London £TC4P 4 BY 


FOR SALE 

Stock corporation in Switzerland (merchants + 
agents for paper, pulp etc.) good background, own 
capital stock, open for significant expansion potential 
successor/Chairman is wanted. 

(No consulting etc.) 

Interested reliable buyers Write Box F8548, 
Financial Times, 10 Cannon Street, EC4P 4BY. 


FOR SALE 

Monthly magazine within the garden trade industry. 

A monthly m agazi n e successfully launched over two years ago does 
not fit in whh the future plans of small publisher therefore the title 
must be moved on. 

Has a well established base with good financial records, sales reports 
and prospects. 

New media pack etc. and very much pushing ahead for 1989. 

Very low asking price Tor the title for quick sale. 

Please write for farther {nformtioa to Box H4048, Financial Times, 
10 Cannon Street, London EC4P 4BY 


U.S. ACQUISITION OPPORTUNITY 
NEVADA CASINO AND HOTEL 

Cub llow £5.1 Million/Revenuc £14.9 Million 
Largest Casino in its market territory 
Highly qualified management in place 

Operations include gaming, hotel, three restaurants and banquet 
facilities 

Owners 78 and 80 * wish to retire For additional information contact: 
Nora Rosenstdn or Keith Cox 
7I4/966-270B FAX 714/97*5075 

Post Office Box 5022, Coats Men, CA 92626, United States 


FOR SALE 

West Yorkshire based fully equipped mens/youths 
freehold trouser factory. Well established workforce. 
Output approximately 6,000 units plus per week. 

Write Box H405I, Financial Times, 10 Cannon Street, 

London EC4P 4 BY 


FOR SALE - PROCESS PLANT 
MANUFACTURERS 

A long established Manufacturing Company in the Process Plant Sector 
prodnemg quality products and with experienced management. 
Turnover in excess of On- 

Healthy order book, strong customer base and expan record. 
Principals only should write in confidence to : 

Box H4805, Financial Times, 10 Cannon Street, London EC4P 4BY 


project is available 


7 Miles South of Stratford upon Avon 
A most pleasing country house with 11 acres of grounds is available with 
planning consent in place for an hotel comprising: 

• 39 Bedrooms • Conference facilities for 150 

• Restaurant and Bar • Covered swimming poo] and leisure complex 
Further existing outbuildings would permit the purchaser to expand on 

the facilities described. An independent business appraisal is available from the 
tourism and leisure division of Grant Thornton. 


Grant Thornton 


Tourism* Lasuie 



R>r flintier details pkoao contact: Richard Barnett. 

Hoad or Hotel Ciiuiip. fimu. Thornton. Aahdown Hse. 123 High s. 
Crawtej; Wrai Susie* RH10 IDQ. 

Tdeplwne. US1 3&1383. FWomilc: 0203 MUJ&i 





























TECHNOLOGY 


C ontentions nv» 
“add rain" and over- 
heating of the planet 
through a “green- 
house" effect have rekindled 
interest in the search for 
cleaner and more efficient 
ways to burn fossil fuels. 

One of the power station 
concepts that could benefit is 
magneto hydrodynamics (MHD) 
— a technology as troublesome 
as its name — which soared, to 
&me in the 1960s, but fell from 
grace when the engineers said 
it was all too difficult. 

William Jackson, president 
of HMJ Corporation in Wash- 
ington DC. a company special- 
ising in mhd . is among those 
who believe that the technol- 
ogy is set to come into its own 
for fossa fuel power stations in 
the 1990s. Jackson, a physicist 
who ran a large MHD pro- 
gramme for the US Govern- 
ment in the mid-1970s, 
that Congress has kept MHD 
alive in spite of attempts by 
both the Carter and Reagan 
Adminis trations to kill it They 
said it absorbed too much of 
the US Department of Energy's 
budget for fossil fuel research. 

Congress has just voted to 
spend $37m (£21 m) on MHD for 
the coming year, an increase of 
$2m on the previous 12 
months. Proponents of MHD 
say that there are no funda- 
mental technical harriers to 
using it in power stations, but 
acknowledge that big technical 
risks remain. 

Jackson says that the $37m 
will fund studies by industrial 
groups in Florida and Mon- 
tana, based on two different 
coals, one high and one fairly 
high in sulphur. The goal is to 


Magnetic prospect 
for fossil fuel 

David Fishlock describes a system for the cleaner 
and more efficient conversion of coal to power 


produce evidence to batik a big 
demonstration of clean coal 
combustion involving an Mmj 
generator added to an existing 
station, in a project expected to 
cost between $200m and (400m 
over 10 years. 

So far, the only attempt at a 
demonstration on this scale is 
being made by the Soviet 
Union. In 1982, it started work 
on a 570 megawatt (MW) natu- 
ral gas-fired station at Ryazan, 
150 km south-east of Moscow. 
The conventional steam-raising 
part of the project Is operating. 
But the MHD "topper”, 
desi gn ed to increase efficiency 
by first burning the gas at a 
very high temperature, 
remains "just a hole in the 
ground," according to Jackson. 

Soviet engineers are appar- 
ently having trouble building 
the powerful superconducting 
magnet. The Soviet newspaper, 
Communist, called the project 
a "foiled child of science under 
the previous leadership.” 

MHD is a technology for con- 
verting thermal energy directly 
into electricity, bypassing the 
customary steam en gine- when 


a hot, electrically-conducting 
gas Is blasted between the 
poles of a magnet, it induces a 
flow of electricity at right 
angles to both the gas flow and 
the field (the Faraday effect). 

MHD can be likened to a 
magnetic turbine, in which the 
hot gas thrusts against a mag- 
netic field instead of turbine 
blades. Early spacecraft con- 
finned that MHD electricity is 
generated in space, as searing 
winds from the sun cut across 
the earth’s magnetic field. 

A compact MHD power plant 
needs a gas temperature of at 
least 2,600 degrees C - far 
higher than gas turbines can 
handle at present - and a 
magnetic field strength of sev- 
eral Tesla, calling for a super- 
conducting magnet. 

The exhaust gas from the 
MHD generator is still hot 
enough to raise steam at peak 
efficiency from conventional 
plant In theory, the MHD “top- 
per” could increase overall effi- 
ciency (in terms of the conver- 
sion of fuel to power) from the 
figure of less than 40 uer cent 
normally associated with 


Regenerated seed | 


steam turbines to 60 per cent , 
This is because the only way 
out of the Carnot cycle, which 
limits the efficiency of the 
steam engine, is to so for a 
one-step conversion of h eat to 
electricity, such as MHD. Jack- 
son says that other advanced 
coal combustion techniques 
only promise to increase effi- 
ciency to 45 per cent 
But two decades of engineer- 
ing experiments have left no 
doubt that the technology is 
troublesome. In Britain, as 
long ago as 1968, the Central 
Electricity Generating Board 
abandoned a planned £20m 
demonstration at its March- 
wood power Station. Ac ademic 
researchers then found that 
MHD projects w ere no longer 
winning support. 

According to Jackson, 
Britain - and France - made 
too hasty a judgment that 
coal-fired power was doomed to 
fall in competition with 
nuclear power. But both the 
US and Soviet Union perse- 
vered with MHD. More 
recently, other countries have 
started national MHD pro- 


How MHD makes 
electricity in 
one step <**«*, 
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Hot gas 


grammes, among them Japan, 
Italy, Tndfa and rrhfca- and the 
European Community is pro- 
posing one. 

Bin Jackson Identifies sev- 
eral factors which have helped 
rekindle interest. One is that, 
despite the high operating tem- 
perature, an MHD generator 
displays some intrinsic advan- 
tages over other ways of rais- 
ing combustion efficiency. 

For example, particulates In 
the input gas cannot damage 
the magnetic field in the way 
that they attack the blades of a 
coal-fired turbine- Moreover, 


coal naturally forms an electri- 
cally condu cting wTatr an 
electrodes needed to pick up 
MHD power, protect in g than 
from corrosion. 

Another discovery Is that the 
chemical, potassium carbonate, 
with which the hot gas must 
be "seeded” to make it suffi- 
ciently conductive for MHD 
generation is ideal for remov- 
ing sulphur, the corrosive 
ingredient of "add rain", from 
the faeL No other processing is 
needed, he says. "The chemis- 
try is in perfect balance.” 

Nitrogen oxide (NOx) emis- 
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rfnna are by control- 

ling the rate of temperature 
decay in. the combustion gases. 
Any residual coal particles can 
be r emoved from the MHD 
exhaust by conventional fitters' 
before the gas is passed to the 
steam boilers. 

The net effect; says Jackson, 
is to bring MHD within the 
price bracket . of other 
advanced technologies for con- 
verting coal to electricity, such 
as coal-fired turbines and pres- 
surised fluid-bed combustion. 
Moreover , it should be able to 
beat current US emission stan- 


dards by a factor of 10. 

The evidence for a price 
range of between $2,000 and 
$3,000 per kilowatt comes from 
the two US projects studying 
conceptual designs for an MHD 
generator to add to a coal-fired 
power station. One, run by 
MHD Development Corpora- 
tion. Involves such companies 
as Montana Power Company, 
TRW, Avco, Babcock and Wil- 
cox, General Dynamics and 
Westinghouse Electric. 

The other is run by Wes- 
tinghouse and involves 
Southern Company Services 



Saving power fat 
the transformer 

FALL 35m power dteMbuBon 
transformers In the US were 
replaced with units using a 
naw kind of magnetic core, 
tha coun try could save 60bn 
kilowatt-hours of energy 
annually. 

That la the estimate of 
General Electric Power 
Delivery, of North Carolina, 
and foe Electric Po wer 
Research InstButs (EPRI) of 
California, Joint developers 
of the new transfor me rs. 

Transformers are used 
throughout power distribution 
networks to reduce voltages 
from grid levels down to the 
low hundreds of volte needed 
for fac to rie s and homes. They 
consist of a high-voltage Input 
winding and a low-vo lt age 
output winding. Both are 
wound round an Iron core 
to concentrate the magnetic 
field which transfers the 
energy from one w i ndin g to 
the other. 

The problem Is that the 
core Itself absorbs energy, 
producing considerable 
losses In the form of heat and 
reducing tire efficiency of the 
unit. 

The QE/EPRI answer la an 
amorphous metal cora which 
loses only about a third of 
the energy of the normal 
Iron- base d, 

aystaQfno-etrocture reetaL 
Tha material far mads by 
spraying a stream of liquid 
metal alloy on to a chilled 
rotating wheeL Tha metal 
hardens before it can form 
a crystalline structure and 
comas off tha wheel In strip 
form. 

Tr ans formers made wMi 
the amorphous a Hoy cost 
about 25 per cent more (hen 
tire conventional kind, but tide 
is offset try energy savings 
over the transformer's Ufa. 



A pattern for 
dress design 

COMPUTER-akfed design la 
applied to aH stages of 
clothing and textile design 
In a system called Omnia 
Ffcohkm Introduced by 
Concept 2 Research of 
Stevenage In Hie UK. 

The system is said to 
produce savings by allowing 
designers more freedom to 
experiment before embarking 
on the expensive process of 
making garment samples. 

A small Orimis system for 
garment design, at less than 
E9JIO0, is claimed to be foe 
least expensive for tide 
purpose In the UK. Mom 

comprehensive systems cost 

up to £24,000. 

As the designer sketches 
on an electronic drawing 
tablet, tiw result appears on 
the screen and can be 
squashed, stretched or 

otherwise modified. The 
machine can then be 
employed to turn the sketch 
Into the pattern pieces that 
wID be used to cut ttie 
material from which the final 
garment wffi be made. 

Editing block shapes can 
be taken from an electronic 
library and adapted. 

When satisfied, the 
designer can produce paper 
patterns and by them 
manually on a dress stand, 

making necessary changes 

and feeding them Into the 
computer. Allowances for 
seams are automatically 
added. 

The computer te also able 
to cost the garment and assist 
hi lay planning, the process 
of arranging tire pattern 

pieces on dotii from tiw rolL 

H can automatically grade 
the pieces for dEtierent sizes 
of garment 

The company also offers 

systems for textile designers 
allowing drawing and - 

"painting” fat colour on the 
screen. 


WORTH 
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Edited by «■ 

Geoffrey Ctiartlsh 

i Optical success 
for Alvey 

THE UK Go v ernment's Alvey 
programme, which sponsors 
research aimed at improving 
Britain’s position In 
I n forma ti on technology, has 
chalked up a success wttfi 
work Just completed by 
Plessey, the UK electronics 
company, and Hie British 
Telecom Res earch 
Laboratories (BTRL) at 
Martiesham In Suffolk. 

Hie gats array that Plessey 
has been developing under 
an Alvey programme In "one 
micron” technology has been 
customised by BTRL to 
produce a component for 
optical fibre bansmlsslon 
systems. British Telecom Is 
Ptessey’s first customer for 
the array and other users are 
being sought 

The array, des i g na ted 
C01O14, allows equipment 
makers to Incorporate 
exclusive circuits into their 
products, in relatively low 
volume and at reasonable 
coat 

Gate arrays are "chips” 
which contain ordered 
patterns of sem i conductor 
elements which can be 
connected In ways to tuft a 
customer’s requirements. 
Element spadngs on the new 
chip are only one micron 
(millionth of a metre) and tiw 
circuits can deal with data 
rates up to 2.8 Gblta/aec 
(2Abn bits per second). 

British Telecom needs such 
test devices to exploit the 
high transmission speed ot 
optical fibres on Its long haul 
routes. K plans to raise 
speeds to 24Gbfte/aec, 
allowing four times as many 
telephono calls to be carried. 


Beaming orders 
to the kitchen 

OffiCKOUT Computer 
Systems ol Dunstable, in the 
UK, te ottering a hand-held 
order-taking unit for hotels, 

restaurants and pubs which 

should enable staff to give 
a foster and m°re flexible 
•w*tee to customers. 

Known as Repos, the 

book-steed unit is a 

bsttwy-operated, cordless 
terminal with liquid crystal 
display. Staff can enter 
eu^omers' orders at the table 
and simply point the unit’s 

nnw-red beam at the nearest 
reefver, probably mounted 
on a wall. 

Prim* the wall renter, the 
orders are sent directly to 
"*• kitchen over a cable, 
wfm they are printed out 
Apart from keys representing 
table numbers, the unit lias 

«sy» which are progr a mmed 
according to the restaurant’s 

The waiter can move 
(ram table to Mile taking 
.without having to 
ratarnto a central point or 
®*ed terminal. 

compan y’s other pofnt-o«-sate 
electronic equipment 


CONTACTS: OF 

704j 462 3800. 

uk. 0438 ariam 
UK. 0582 471119. 
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An art auction is often front 
page news. Not at least because 
of the astronomical bids which 
are frequently made. 

Many a florid will have rub- 
bed his eyes In disbelief when 
he read that a bunch of sun- 
flowers was worth tens of mil- 
lions of dollars. Prices are still 
rising. . 

And so is tlie -importance of 
knowing whether a painting is 
genuine or not. 


For an answer* specialists 
often turn to Royal Talens, one of 
the largest manufacturers 
of fine artist’s colors and part of 
Akzo's coatings division. 

The Centre Pompidou in Paris 
is one of them. 

Several years ago three 
canvasses hung there which were 
attributed to Mondriaan. But 
many questioned their authen- 
ticity. That’s why they called in 
Royal Talens. 


Various evidence led our ex- 
perts to conclude that they were 
forgeries. 

Of deciding importance was 
the pigment analysis, it revealed 
a sort of white which, according 
to Royal Talens, was not sold 
until 1937. Yet the paintings were 
dated between 1914 and 1921. 

In other words, they were fakes. 

But Akzo conducts an enor- 
mous amount of research in 
other fields as well. As one of 


the world’s leading chemical 
companies, with 70,000 people 
in 50 countries active in chemi- 
cals, fibers, coatings and 
health-care products, we invest 
hundreds of millions of dollars 
each year In countless research 
projects. 

Add the dedication of the 
people at Akzo and their use of 
advanced techniques, and our 
research often results in new 
discoveries. 


Happily most of them do not 
end up on the garbage dump. 

For further information: 
Akzo Arnhem, (31) 85-663633. 
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FT LAW REPORTS 


MORE ATTENTIVE ALL THE WAY 


To be sure of holding tout full 
attention we are determined to be 
more attentive than ever. We 
have therefore spared no effort in 
upgrading our quality through- 
out our European network, on 
the ground and on-board our 
Boeing 737’s. To help you disco- 
ver just what comfort can mean. 
Coupled with an even more ca- 
ring service than ever before. 

From check-in to arrival at 


your destination, nothing has 
been forgotten. We’ve adopted a 
totally new approach to achieve 
more comfort and more space. 
For you and your luggage. So 
you can save precious rim e. 

Our new policy in a nutshell : 
welcome, comfort, gastronomy, 
choice, space and timin g. And 
that's only the beginning. The 
little things that mean so much. 
Such as a Godiva chocolate 


Guarantor wife loses the house 


BANK OF CREDIT AND 
COMMER CE I NTERNA- 
TIONAL SOGEETE ANONYME 
vABOODY 

Court of Appeal (Lord Justice 
Slade, Lord Justice Balcombe 
and Lord Justice Woolf): 

October 28, 1988 

A GUARANTOR is liable 
miiiw her guarantee, ftww ii 
she was induced to sign by 
actual or presumed undue 
influence, if at the time of 
rf gntng the assumption of ■Hwfc 
was not manifestly disadvan- 
tageous to her . 

The Court of Appeal so held 
when dismissing an appeal by 
Mrs Doris Aboody, from part of 
a judgment by Sir Joseph Can- 
tiev. in a claim by thg Bank of 
Credit and Commerce Interna- 
tional Societe Anonyme 
against her and her husband, 
Mr Edward Aboody. 

LORD JUSTICE SLADE, giv- 
ing the judgment of the court, 
said that Mrs Aboody was an 
Iraqtd Jew. She was bom in 
Baghdad and educated in 
French and Arabic. Her 
English vocabulary did not 
include the Jargon of the law. 
Her family moved exclusively 
within the local IraqnWewish 
community and observed its 
customs. 

Business was not a matter 
discussed with women. That 
was a man’s exclusive prov- 
ince. In 1946, at 17, Mrs Aboody 
was married by arrangement 
to Mr Aboody who was 20 
years older than she was. Her 
father provided a dowry of 
£2,000. which passed into Mr 
Aboody’s control. 

In 1949 the couple settled in 
Manchester. They bought a 
house in her name with a fur- 
ther £ 2,000 from Mrs Aboody’s 
father. They sold the house in 
1964, and built another. It stood 
in Mrs Aboody’s sole name. 

In December 1959, Mr 
Aboody arranged for Mrs 
Aboody to be co-director and 
secretary of his company, Era- 
tex Ltd. She had no training or 
experience in either capacity. 
Mr Aboody assured her that 
she would have to do nothing. 

Between 1976 and 1980 Mrs 
Aboody signed three guaran- 
tees and three charges on her 
house to secure Eratex’s liabili- 
ties to the bank. In May 1983 
Eratex collapsed. Its collapse 
was accelerated by two factors. 
First, from 1979 to 1983 Mr 
Aboody and others perpetr a ted 
a series of massive frauds on 
the bank, of which Mrs Aboody 
was kept in complete igno- 
rance; second, Mr Aboody 
caused Eratex to pay out over 
£200,00 to a brother-in-law 


towards a scheme for selling 
land in Florida. 

By June 8, 1988 Eratex owed 
the bank £888, 05L The bank 
claimed under joint and sev- 
eral guarantees signed by Mr 
and Mrs Aboody. . 

The collapse of the. business 
shattered the respect, trust and 
affection which Mrs Aboody 
had developed for her husband. 
They no longer hived together. 
In the action Mr Aboody had 
no defence and suffered judg- 
ment by default Mrs Aboody, 
who owned no assets except 
her house, strongly contested 
the proceedings. She chal- 
lenged the validity of the trans- 
actions on the ground that 
they had been obtained by the 
“actual" undue Influence of 
her husband. 

Sir Joseph Cantley found 
actual nndup influence by Mr 
Aboody was proved. He said 
Mrs Aboody signed any docu- 
ment he agfrpri her to 
did not understand the legal 
jargon. She had complete faith 
ana trust in her husband’s 
integrity and business ability. 
Os influence over her in rela- 
tion to any transaction into 
which she entered was totaL 
The judge also found that in 
causing Mrs Aboody to enter 
into thw t ransac ti ons by n rH i p 
influence, Mr Aboody was act- 
ing as the bank’s agent 
However, in the light of the 
House of Lords decision in 
National Westminster Bank v 
Morgan [19851 AC 686, the 
judge held tha t "manifest dis- 
advantage'* to the Miwpkhiiiig 
party must be shown before a 
transaction would be set aside 
for undue influence. 

He was not satisfied that 
manifest disadvantage to Mrs 
Aboody had been proved. At 
thp Hiiw of ii gning L thoug h the 
company's financial position 
was vulnerable, it was support- 
ing Mr and Mrs Aboody in con- 
siderable comfort Because of 
previous charges she would 
not have been any worse off 
for giving the guarantees, and 
there was a reasonable pros- 
pect that Eratex would suc- 
ceed. He gave judgment for the 
hank in its rfalw* a gainst her. 

The amount of that claim 
was substantially reduced 
because of a cross-claim by Mrs 
Aboody. 

The bank’s security, had 
included a pledge over Eratex 
goods. It arranged for them to 
be held in a warehouse. By 
ingenious frauds on the part of 
Mr Aboody and two warehou- 
semen, large quantities had 
been removed. The judge held 
the bank was in breach of a 
duty to Mrs Aboody to take 


reasonable care to preserve the 
goods, and she was entitled to 
be relieved from her guaran- 
tees to the extent of the loss of 
the goods, calculated at 
£875,308. 

Mis Aboody appealed from 
part of the judgment. 

The first ground of appeal 
was that a party who proved a 
transaction was induced by 
actual undue Influence was 
entitled to- have it set aside 
without also proving that it 
was manifestly disadvanta- 
geous to him. 

Ever since Allcard a Skinner 
(1887) 36 QiD 145, a clear dis- 
tinction had been drawn 
between cases in which the 
court would uphold a plea of 
undue influence only if satis- 
fied that such influence was 
.affirmatively proved on the 
evidence (“actual" undue Influ- 
ence - Class 1 cases); and 
cases in which the parties’ 
relationship led the court to 
presume undue influence 
unless evidence was adduced 
proving the contrary (“pre- 
sumed” undue influence ' - . 
Claw 2 cases). 

In Class 2 there were well-es- 
tablished categories of relation- 
ship, such as doctor and 
patient, which gave rise to the 
presumption of undue influ- 
ence. The relationship of hus- 
band and wife did not give rise 
to the presumption. Nor did 
the normal relationship of 
banker and customer. 

The present case was 
pleaded as a Class 1 case, so 
the onus fell on Mrs Aboody to 

«fa»hM rnirino inflrunv-P 

Mr Wadsworth for Mrs 
Aboody argued that the House 
of Lords in Morgan directed its 
mind solely to Class 2 cases 
where the plea of undue influ- 
ence was based on presump- 
tion, because actual undue 
influence bwd been 
by Mrs Morgan’s counsel 
hi a number of cases subse- 
it to Morgan judges had 
ibed it as establishing 
that in all cases where a idea 
of undue influence was pot for- 
ward, the party relying on it 
had to show the transaction 
was manifestly disadvanta- 
geous to him. 

In none of those cases did 
the dicta form part of the ratio 
decidendi. Nevertheless they 
indicated a strong and consist- 
ent body of judicial opinion.' 
The court would be slow to 
place an interpretation on Mor- 
gan quite contrary to that 
which appeared to represent 
the unanimous view of the 
courts in subsequent cases. 

The generally accepted inter- 
pretation of Morgan was cor- 


rect In Morgan Lord Seaman 
indicated the views of the 
House of Lords as to the origin 
of the doctrine of undue influ- 
- ence. It was an equitable doc- 
trine developed to cover a gap 
in the law by enabling the 
court to give relief where a dis- 
advantageous transaction was 
unconscionable bnt . unim- 
peachable by law. Lord Scar- 
man’s speech contained more 
than one reference to Class l 
cases, but contained no sugges- 
tion that in such cases the 
influenced party was spared 
the need to show disadvantage. 

On the contrary, it appeared 
' the House of Lords considered 
that in all cases of undue influ- 
ence a disadvantageous trans- 
action was the starting point 
from which the court pro- 
ceeded. 

The first ground of appeal 
was refected. In toe light of 
Morgan even a party who affir- 
matively pro ved that a transac- 
tion was induced by undue 
i nfluence was not entitled to 
have it set aside on that 
jground without proving the 
transactianwas manifestly dis- 
: advantageous to him. 

The second ground of appeal 
was that each toe six transac- 
tions was manifestly disadvan- 
tageous to Mrs Aboody. 

The question must depend 
on the balance of two factors: 
(a) the seriousness of toe risk 
of enforcement to Mrs Aboody 
in practical terms, and (b) the 
benefits gained by her in 
accepting the risk. 

After fall and careful exami- 
nation of the background to 
each transaction, toe judge car- 
ried out that balancing exer- 
cise and concluded that no 
manifest disadvantage had 
been shown. There was no 
ground for disagreeing with his 

rrmrinrinw. 

The bank submitted there 
was no undue influence. 

The evidence and judge’s 
findings showed that Mr 
Aboody deliberately acted so 
as to conceal matters from his 
wife In a way which prevented 
her from giving properly 
detadhed consideration to her 
Independent interest If mani- 
fest disadvantage had been 
shown toe court would have 
found actual undue influence 
proved. 

The appeal was dismissed. 

Far the bank: Hazel William- 
son QC and Anthony Trace 
(Stephenson Harwood) 

For Mrs Aboody: James Wad- 
sworth QC and Nicholas David- 
son (Richards Butler) 

Rachel Davies 

Barrister 



Rome, 1 & 2 December 1988 

This year's Forum brings together a remarkable panel of speakers. A major 
feature of the event is the Jean Monnet Centenary Lecture to be given by 
M. VaI6ry Glscard d’Estaing, Former President of France. The lecture is a 
fitting conclusion to the European conferences of the FT Centenary Year. 

Among the other leading speakers are: 


Aw Giovanni Agnelli 

Chabman 
Fiat SpA 

On Bettino Craxf 

Former Prime Minister, Italy 
General Secretary, Italian Socialist Party 

The Rt Hon Leon Brittan, qg,mp 

Former Secretary of State for Trade & Industry, UK 
European Commissioner Designate 

The Rt Hon Denis Healey, ch, mbe, mp 

Former Chancellor of the Exchequer, UK 

Dr Erik Hoffmeyer 

Governor 

Danmarks Na&onalbank 

Dr Guido Carll 

Chairman 

FlatimpresitSpA 

Mr Alain Camu 

Director, Hill Samuel & Co Limited 
Managing Director, P e terc am Securities SA 


Ing Carlo De Benedetti 

Chairman & Odef Executive Officer 
Ing C Otivetti & C SpA 

Professor Romano Prodi 

Chairman 

IRI 

Signor Carlo Ripa di Maana 

Commissioner to the European Communities 

Mr Samuel Brittan 

AssfatertErfitorarxiPrincipalEcorramicCkxranaTtator 
Financial Times 

Dr Michael von Clemm 

Chairman 

Merrffl Lynch Capital Markets, USA 

Miss Haruko Fukuda 

Director 

The NBdco Securities Co (Europe) Ltd 

Mr Winfried H Spaeh 

Senior General Mar 
Dresdner Bank AG, 
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A talent to deceive 

William Packer reviews “realist” artists 
Harry Holland and John Wonnacott 


f all the doubtful epi- 
thets useful to art 
study and commen- 
tary, “Realism" Is 
perhaps the most comprehen- 
sively mlfllfiadfog We use the 
word not to iUomiziato the 
more profound qualities of Hie 
artist’s engagement with his 
material, but merely to dis- 
criminate between figurative 
works of various kinds. 

All art is artifice, and not 
real at alL Even the most 
painstaking of transcriptions 
from the visible world must 
resort to simplification, re-or- 
dering of the imagery and open 
trickery In technique. Even the 
camera always lies, for the art- 
ist photo-realism can only 
mean an understanding and 
response to the nature of the 
deception. 

Two shows current in Lon- 
don galleries raise the issue. 
Harry Holland, whose latest 
work fins the Thumb Gallery 
in Soho (38 Lexington Street 
Wl: until November 25 ), is the 
most dogged of figurative 
painters, sticking to ids own 
style through many years even 
when it was out of fashio n 

Using the photograph as ref- 
erence if appropriate, but mov- 
ing steadily towards the regu- 
lar study of the fignre or object 
in its Hue and proper space, 
Holland seemed nevertheless 
to invest his images with a 
quality of metaphysical surre- 


alism, a dose, febrile atmo- 
sphere fra u g h t with theatrical 
possibility. It was a kind c£ his- 
tory painting without the his- 
tory, its characters cast cm a . 
domestic stage to act out their 
private, unspoken dramas, 
were they only two naked girls 
on a ladder, changing a light 
bulb. 

But by degrees such tab- 
leaux gave way to the direct 
woridng of the figure and the 
portrait seen simply for itself, 
though with no lessening of 
Holland’s peculiar Intensity in 
the physical handling of the 
paint - slow, undemonstrative 
and insistently methodical. 
Now, in this latest body of 
work, at last the human figure 
has been abandon ned in favour 
of still-life of an almost 
ab str acted dwpifdt y atwi «ww. 
gutty of form, set up in a vari- 
ety of consciously theatrical 
tableaux. 

While it is dear that Holland 
2ms moved fatn a new and dis- 
tinctive phase in his develop- 
ment, how clearly it accords 
with all that Tots gone before. 
Here is the same ample space, 
a stage or arena of sorts seen 
muter the soft; diffuse 
- light. The actors may be inani- 
mate, but they animate the 
space no less actively. But, the- 
atrical and nnrepentanlly arti- 
ficial as these paintings are, 
with all their related mono- 
prints and drawings (more 


monoprints at Garton & Co, 
39-42 New Bond Street Wl, 
from November 21), their 
essential suigect is not any lit- 
tle private history but simply 
the object itself in its stuff mid 
substance and in the. space it 
occupies. 

Lit e r ar y possibilities remain 
a bonus, but the true subject is 
now the space itself. It seems 
at last that Holland has 
relaxed, for there is in these 
works an ease and openness 
that is quite new. The surface 
is no longer so tight and wor- 
ried, the arrangement and 
composition are no longer 
self-conscious and perhaps a 
little awkward. And these 
things are seen and painted so 
well, with a delicacy and light- 
ness of touch and a sense of 
freedom is remarkable — 

a thread of bine string hangs 
loosely down close to the pic- 
ture plane; a fold of ribbon: a 
twist of metal; a piece of card 
covered in silver paper, this 
last a passage of true virtuos- 
ity. There is no contradiction 
In any of this, so break with 
the past, but only a develop- 
ment through into creative 
maturity. This is the best work 
. Harry HnTianH ]ia« yet done. 

* 

John Wonnacott, now at Marl- 
borough Fine Art OS Albemarle 
Street Wl: until No v ember 13), 
is another supposedly realist. 




indeed photo-realist painter, 
who recently seems to have 
achieved a significant move 
forward in his work. The pho- 
tographic basis of his reference 
was always clear, most espe- 
cially in bis wide-angle view of 
the world and the forced per- 
spectives it imposed. But he 
remained so faithful to his ref- 
erence for so long that one 
found oneself wondering, with 
Gulley Jhnson in one of his 
coarser moments, whether or 
not it was worth the trouble. 

Wen, the wide-angle remains 
and with it the large pan- 


oramic scale, but now the 
statement is free and generous, 
♦he handling truly painterly to 

the degree that Wonnacott is 
now more than happy to allow 
himself to be led by the paint 
tfyi f into summary d e s c ription 
and invention. Only in the uni- 
formity of the colour and tone, 
unexceptionable in themselves, 
and in some of the physical 
detail of these extensive 
beach scapes, does the camera 
reassert itself by its technical 
limitaHnng For tiie camera can 
only see so much and feels 
nothing; the trick is for the art- 


ist to discover by his own 
observation what the camera 
has missed. In the feel of mud 
and qmrt and in the quality of 
the shadows and reflections 
cast upon their surface, there 
is still perhaps to trusting an 
acceptance of what the camera 
has given. It is not that such 
reference itself is misplaced, 
but only that it needs augmen- 
tation by direct observation, a 
few quid; notes In the sketch- 
book. and more personal an 
intuition - which would seem 
to be the direction that John 
Wonnacott at last is taking. 


Solti’s Bart ok 


Armistice Festival 


FESTIVAL HALL 


FESTIVAL AND ELIZABETH HALLS 


The London Philharmonic’s 
Bartok conspectus with Georg 
Solti continued on Sunday in 
higher gear, while next door 
the TakSes Quartet began their 
Bartdk cycle. Devotees will be 
glad to learn that at the end of 
February the Hungarian State 
Opera and Ballet are bringing 
bis stage triplebill to Covent 
Garden, too. And In fact it was 
a dramatic piece that crowned 
Solti’s concert the Cantata pro- 
Sana of 1930, Bartdk’s most 
neglected major work. 

Everything that makes the 
cantata dramatic is commer- 
cially discouraging (warm 
thanks to the. sponsors here, 
Jackie Rosenfdd and Walter J. 
Johnson). ft is not long; but it 
requires a huge, expert orches- 
tra. The music for double cho- 
rus is exciting but tough, and 
ntw of the two solo voices must • 
be a penetrating high tenor, 
who will risk a difficult, 
exposed climb to top C. The 


composer’s own test is a mys- 
terious fable - nine sons, 
raised to mountain himffnp J 
are themselves- magically 
transformed into stags, and 
against their father's pleas 
they refuse ever to return to a 

hrmum h pww — awH Ukp any . 

thing in Hungarian, it resists 
singable translation: too few 
syllables, too many accents in 
awkward places. 

. Nothing daunted Solti’s 
forces, and one would be very 
lucky to hear the equal of this 
performance before another 
decade. The London Philhar- 
monic Chair outdid themselves 
in dean, fer v ent "Hark, and in 
workable Hungarian — if not 
so well polished as fl ie soloists: 
Justin Lavender was a brave 
and effective tenor Stag Ndl 
Hewlett sang movingly as the 
bereft Father. Solti’s masteriy 
account of the score recognised 
the special strength it shares 
with Bartok’s earlier Duke : 


Bluebeard's Castle „ which is 
that all its vivid Mndmi fn ni - 
tration serves the 
cal subtext as much as the 
end fable. 

Before the cantata we heard 
tiie Divertimento for strings 
delivered with energetic sym- 
pathy (for once the solo quar- 
tet were properly named in the 
programme-book), and before 
that again two works with 
soloists. Lydia Mordkovrtch’s 
violin was characteristically 
soft-grained and appealing in 
the first of the early Two Por- 
traits. Ideally the S e c on d Pfann 
Concerto wants sharper ensem- 
ble than it got (below Solti’S 
norm), and steelier fingers 
than Andris Sdritt'si bzztSdtift 
would not be the w m rfr win he 
is with steelier fingers, and 
anyway the performance was 
too lively and idiomatic not to 


David Murray 


Takacs* Bartok 


In parallel with the aeries of 

Bartok programmes that Georg 
Solti is conducting at present 
with the London Philharmonic 
the Takfics Quartet is giving 
three recitals in the Elizabeth 
Hall that will iudnde all six of 
Bartok’s string quartets. The 
first, Sunday afternoon, 
brought the First and Fourth. 

In these works the Takacs’ 
performances virtually recom- 
mend themselves. Ever since 
toe qua rtet first appeared in 
western Europe, its surpassing 
quality has been praised on 
th is page, and there quartets 
by its fellow c ountr y m an have 
always been at the core of its 
achievement. Here the T ak a cs 
account of the First Quartet 
was if anything the more 
remarkable, as much for the 
sovereign control of line and 


effortless sculpting of each 
movement's shape as for the 
tmrrmmintA rendering of every 
texture and toeinfeSble focus 
on detail The work’s delicate 
fusion of influences from late 
Beethoven and Debussy rarely 
seems both convincing or 
enticing, and at the same time 
utterly individual. 

Some groups might make the 
Fourth seem wilder, and drive 
it with more atavistic violence 
than the Tak&cs. But it does 
not often cohere so readily or 
transfer its thematic unity so 
comprehensively into every 
particle of its organisation. 
Every flickering detail, each 
harmonic or wisp of pontuxtlo 
playing was placed to perfec- 
tion, and the extreme technical 
demands were almost noncha- 
lantly met 


These superlative perfor- 
mances were separated by an 
appearance by the Jandsi 
Ensemble, a group dedicated to 
Hungary's folk-music heritage.. 
How Authentic" its versions of 
the melodies sores that 
Bartok so painstakingly col- 
lected 70 or more years ago 
now are, and how far Its 
arrangements have been stan- 
dardised for concert perfor- 
mance. I cannot judge. But 
these exuberant artists - 
instrumentalists, a singer and 
a dancer - ce rtainly pr es e rved 
enough raw e ne r gy to suggest 
that Bartok’s use at this mate- 
rial carried, with it an impera- 
tive to be modern, and that toe 
worlds of the ethaomusictilo- 
gist and the expressionist com- 
poser would inevitably collide. 

Andrew dements 


Described as “the first 
intBfmftriftwal artistic flw n nen i . 
oration of the fallen of the 
First World War," the Festival 
began on Saturday with a 
superbly chosen programme: 
composers George Butterworth 
(killed on the Western Print), 
Albgric Magna rd (died while 
defending his country house 
agate a» invading Germans) and 
Granados (drowned when a 
torpedo struck his Channel 
boaQ. During the next week or 
so there are to be readings 
from the literary fallen, several 
displays and more concerts, 
including Britten's War 
Requiem. All the remaining 
conce rt s are certain to be bet- 
ter than this opening one was. 

The trouble lay with Mag- 
nard’s fine, powerful Fourth 
Symphony, receiving its Brit- 
ish premiere after 74 years. 
Justice to the composer 
requires unpleasing candour: 
as conductor. Sir Yehudi 
Menuhin plainly had no jdqin 
what to do with the piece. The 
loud, ill-balanced, inflexible 
but annihilatingly shapeless 
performance we heard might 
hav e con vinced anybody that 
the symphony is just museum- 
bait, rebarbafive and incoher- 
ent. Fortunately, there is a 
recent EMI recording by the 
excell ent Michel Plasson to 
prove otherwise. 

Earlier, Menuhin had led the 
p fanhttTmrm i a to a careful, ten- 
der account of Butterworth’s A 
Shropshire Lad. Gennadi Rozh- 
destvensky took the podium 
after the interval for what was 
apparently - and astonish- 
ingly - the first British perfor- 
mance of tire opera Granados 
matte from his piano suite Gay- 
escas. One would like to report 
that it disproved its textbook 
reputation as being too wispy 
for the stage, but despite Jill 
Gomez's idiomatic and beauti- 
ful singing as the romantic 
heroine aoe wasn’t quite per- 
suaded. 

The opera plays continu- 
ously, though not very 
urgently, for close to an hour. 


Exiguous plot, room for plenty 
of dancing and local colour a 
clever and attractive produc- 
tion might make it go down 
very well. (What about a dou- 
ble bill with ATbenfo's Pepita 
Jimenez?) The disappointing 
feature of the piece is its sacri- 
fice of the brightness and 
transparency of the original 
solo suite. Gravely over-orches- 
trated It is not singer-friendly, 
especially on the concert plat- 
form. Upstanding contributions 
by the other solo voices, 
Thomas Randle, Brigitte Des- 
noues and Enrique Baquerizo, 
were regularly submerged. 

The Philharmonia Chorus, 
too numerous for the occasion, 
stiU sounded muffled. One sus- 
pected that Rozhdestvensky’s 
amiable stroll through the 
music might have been tight- 
ened. to advantage: the spar- 
kling variety of pace which the 
piano sui te boosts made little 
impression here. Luckily, the 
original Goyescas and Mag- 
nard’s Violin Sonata are to be 
heard in Wednesday’s concert 
to the Queen Elizabeth HaH 

David Murray 

The ambitions Armistice 
Festival c onti nued on Sunday 
evening with a programme 
given at the Quern Elizabeth 
Ball by the Songmakers’ Alma- 
nac. All the spoken words - 
far it is the Songmakers - trade- 
mark to intersperse songs with 
readings - were, as the pro- 
gramme poignantly informed 
us, by writers "American, 
Czech, English, French. Ger- 
man, Irish, Italian, Scottish” 
who did not survive the First 
World War; and many of the 
sung words were too, such as 
those by Jean de La Ville de 
Mirmont (set by Faurt) and 
Guillaume Apollinaire (set by 
Poulenc). It was a cleverly 
arranged and very varied pro- 
gramme reflecting the com- 
bined planning skills of Song- 
makers’ pianist and guiding 
spirit, Graham Johnson, and 
Tim Cross, organiser of the 
Armistice Festival and the 


compiler of a new anthology, 
77je Lost Voices of World War L 

The most striking musical 
item of the evening was the 
very first: In Heimat," beauti- 
fully sung by tenor Adrian 
Thomson, composed to 1914 by 
Rudi Stephan who was a white 
hope of German music until he 
died in action to 1915 at the age 
of 28. It is a setting of words by 
Richard Dehmel - inspirer of 
Schoenberg’s Veridarte Nacht; 
and while distilling the early 
Schoenbergian harmonic 
essence, it managed to pre- 
serve a delicate individuality. 
Two of Stephan’s orchestral 
works will be played by the 
Deutsche Kammerphilhar- 
mooie under P«ng HoQiger at 
St Martin in the Fields on 
November II. 

Of three songs by Hungarian 
composer Aladdr Rad 6 (who 
died in action to 1914) to words 
by, surprisingly enough. Rob- 
ert Louis Stevenson, The 
“Dud* - given by mezzo-so- 
prano Anne HoweQs and bari- 
tone Richard Jackson, with a 
characteristically fine accom- 
paniment from Mr Johnson - 
made a strung impression: it 
was proto-Brittenish, just as 
the programme-note indicated. 
Three of George Butterworth’s 
folksong-saturated, lightly but 
tellingly acc ompaDtud settings 
were done, including toe plain- 
tive, other-worldly Loveliest of 
Trees to words by AJ3. House- 
man. 

James Wllby. star of the film 
Maurice , read with a taking 
enthusiasm. We bad a whole 
little story - "A Conversation 
with the Devil" - by La Ville 
de Mirmont between two of 
Fanrd’s L’Borizon chrmirique 
songs based on the former’s 
poems. The excerpts from Alan 
Seeger, August Stramm and 
Charles Hamilton Soriey were 
of sharp note, and the readings 
from letters by Rupert Brooke 
were all the more vivid for the 
physical resemblance which 
Mr Wilby bears to toe poet 

Paul Driver 


ARTS GUIDE 


November 4-10 


OPERA AND BALLET 

London 

Royal Opera, Covent Garden, 
the compa n y has taken over 
from Scottish Opera Nuria 
Esperfs wonderfully frsah pro- 
duction, In Bado FrigBrio’s mar- 
vellous sets, of Madama Butter- 
fly. Catherine Malfltano, Arthur 
Davies, and Jonatha n Summers 
take the leading roles, and Mich- 
ael Scboenwaiult conducts. 

Vienna 

State Opera. IB repertory: Tosca 
conducted by Gercaa Navarro 
with Gwyneth Jones. Die Pup- 
penfee and Tanz-Schnles con- 
ducted by Artnr Koente with 
Mara Zampiert Macbeth coih 
ducted by Latham Koenig, with 


withLudana Sena. Patricia 
Schomnn, Ewa Lind, UweHefl- 
wm «t|H Manfr ed 


Optra. <?ah rfete d’AnnuEDckfr 
Martyr dom of Saint Sebastian, 
a mystical n wH nn taking 
in five mansions to Debussy's 
music, b eautifu lly at and staged, 
reaching its climax to the fifth 
mansion, a garden of light. (CM 

25372). 


Braut conducted by NBcsa Bar- 
eza, with Joanna Borowska. 
Thomas Moser, Wflfried 
GahmHcb. La Travista conducted, 
by EUo BoncompagnL with Sona 
GhazariaiL Die ZauberfUSto can- 
ducted by Nikcdaus Harnoncourt. 


Deuts che Opey. Der fflagmdB 
HolWnder features Sabine Hass/ 
jams Martin. BengtRgndgwp. 
Gerd Brannefs,- Rudiger Wohlers/" 
Uwa Peper and Kaja Borris. Der 
Troobador conducted by Stefan 
Sotteashss fiae-in te t p iete ti ops 
by Sharon Sweet. Ruth Hesse 
and Viktor von Hatem. Fldafio 
to Jean-Piema PonnaDe’s produc- 
tion returns with a new castled 
by Sabine 

Carol Malone. Gerd ! 


Spas We&koB/Gerd Brenneis 
and Victor von Halem. Zar and 
Zimmerman tea well done reper- 
toire performance. Notre-Daae 
de Paries, choreographed by 
Roiand Petit with costumes by 
Yves Saint-Laurent, will have 
its premiere this week. ■ 

Hamburg 

Staataoper. Cav and Pag is the 
highlight of the week with Gal- 
ina Savova. Hfldegard Hartwfg; 
Vasfle Moldoveaxm. Nataha 
Tn*skaya,WladimirAtlantow 
and Piero CappucxUli. DornrSs- 
chen is choreograpbed by John 

Neumetec. ' 


Cologna 

Opera. Rlgriettohas Waul! Jano- 
Zako outstanding in the title role, 
Janire^UCGMa) and Juan 
floveras (Herzog). Abo toteper- 
tary: Ein Sommenzachtstrainn 
with Paul Esawood (Oberon). 
and a lively revival of Die Frau 
ohne Schatten. 


Opera. Der Nnasknacfcar is cho- 
reographed by the new ballet 
director Youri Vamos. Norma 
is revived wtth a star cast led 
by Rosalind Plowright, Florence 
Quivar and Lando Bartolini, and 
Graham Vick’s s u ccessful pro- 
duction of Dan Pasquale with 
Rolando panerai, Barbara Ban- 
ney and Bruno Practicou 

Stuttgart 

Opera. Salome convinces thanks 
tO War . an An rHil wygj brilliant 

in the title role. Also offered are 
DornrSscben, choreographed 
by Marcia Hydee and Die Ent- 
fllhrung aus dem Serafl with 
Yasnko Ronald. Rudiger Wohlers, 
Heinz Gehrig and Carsten H. 
Stabefl. 

F rank f urt 

Opera. There was much applause 
for Rigdetto, when it opened 
with JohnRawnsley in the title 
zUle, Anne Dawson as Glide and 
Franco Shamir. Dido tmd Aeneas 


THE 

ACCOU 

EXHIBITI 
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ts sung by Glenys Linos and Val- 
entin Jar. n Barbiere di SivigUa 
has a new cast led by Marianne 
Rorholm, Mfchal Shamir, Raoul 
Oimenaz and Bodo Schwanbeck. 
William Forsythe’s Ballet 

Imp r Hiarirtfj ' tha (!n»f eli wi i 

week. 

Amsterdam 

Netherlands Opera co-production 
with the English National Opera 
of Mozart’s Magic Flute (In Ger- 
man) directed by Nicholas Hyt- 
ner. Iba Netherlands Philhar- 
monic Is conducted by Donald 
Run nicies, with Hans Peter BriU 
chwitz. Dawn Upshaw. Petted 
Splmryte . Aman da HfldjnimSOn 

and Erich Knodt CTue/rhur) 

(255 455) 

Turin 

Teatro Begin, Syfvano Bussoftfs 
production of Ponchielh’s La 
Gioconda opens the winter sea- 
son, with Bruna BagUonl, alter- 
nating with Maria Luisanave, 
Silvano Carroll, Giovanna 
CasoOa, Agostlno Perrin, Salva- 
tore Flsicfaella and Carmen Gon- 
zales, conducted by NeHo S&ntL 
CTburs, Sun, TnesJ (548.000) 

Rom 

Teatro DelT Opera, season opens 
with Filippo Saujusfs production 
of Donizetti’s Pollute which has 
not been performed In Italy since 
Maria Cailas sang fn a different, 
but highly successful version 
at La Scale in I960. This revised 
version by William Ashbrook 
and Federico Agostinelh is con- 
ducted by Jan Latham -Koenig, 
with an excellent cast led by 
Renato Bruson. Elizabeth Con- 
nell and Nicola Martin ucci (Tues) 
(46.17J55) 


Hew York 

Metropolitan Opera, the season’s 
premiere of the double bfS of 
Franco Zeffirelli's productions 
of Cavalleria Rusticana and Pag- 
hacci features Bruno Pola as 
Al&o, Ghena Dimitrova as San- 
tuzzi and Enoanno Maura sing- 
ing Turiddu in Cavalleria Rusti- 
cana and Bona Tokody as Nedda 
and Ermanno Masuroas as Canto 
in PagiiaccL The week also 
includes n Barbiere di Sivlglia 
with Kathleen Battle as Rosina 
with Rolf Weikert conducting, 
and Lucia di Lammermoor con- 
ducted by Edoardo Muller. Opera 
House, Lincoln Center (382 6000). 


Washington 

Washington Opera, Pladdo Dom- 
ingo opens the seventh company 

season with Tosca In Gian Carlo 
Menottl's production conducted 
by Rafael Fruhbeck de Burgos 
with Andrlana Mordh as Florid 
and Justino Diaz as Baron Scar- 
pia. Opera House, Remedy Cen- 
ter (254 3770). 


Chicago 

Lyric Opera, Ingvar Wlxell has 
the title role in Jean Pierre Pon- 
nelle’s production of Falstaff. 
which features Marilyn Horne 
as Dame Quickly, Jerry Hadley 
as Fenton and Wolfgang Brendel 
as Ford, with James Cordon con- 
ducting. Samuel Ramey takes 
the title role as Don Giovanni 
in Jean Pierre Ponuelle’s produc- 
tion conducted by Semyon 
Bychkov, with Carol Vaness as 
Donna Anna and Karita Mattila 
as Donna Elvira. Civic Opera 
House (3322244X 


La Chunga 

OLD RED LION 


This compelling and sensual 
production, directed by Keith 
Hack, designed by Voytek and 
lit by Gerry Jenidnson - in 
other words, a first rank team 
- is another demonstration, if 
that is what is needed, of toe 
importance in the scheme of 
things of such pokey, vaguely 
insalubrious and scandalously 
under-funded venues as the 
Old Red Lion, situated hard by 
the Angel tube station in 
Islington. 

Half a mile up the road, the 
Kings Head, an indomitable 
source of pleasure and West 
End transfers, is threatened fay 
the strict application of safety 
regulations. And a few yards 
from there, the Almeida, the 
most consistently important 
showcase for new music and 
new theatre in London, is In 
the throes of its fascinating 
Theatre de Complicity retro- 
spective. 

Both of those venues have 
some public funding. The Old 

Red Lion has none. A visiting 
company. The Group, with 
American private backing, has 
crammed into the upstairs 
eyrie the British premiferc of 
Mario Vargas Llosa’s La 
Chunga. 

Llosa, the great Peruvian 
novelist who once turned down 
the Prime Ministership of his 
country, has extracted this 
bar-room and bedroom fantasia 
from his early novel La Casa 
Verde. 

The green house itself, a 
pleasure palace and object of 
puritanical disapproval con- 
structed in toe North Peruvian 
city of Piura on the edge of the 
desert, does not figure to the 
play. Instead, a tributary loca- 
tion, La Cbunga’s bar and res- 
taurant. and a few of its inhab- 
itants. are re-worked to project 
a concentrated picture of low 
life in a demoralised gambling 
and pimping community of 
1945. 

The mystery of a young 
girl’s disappearance punctu- 
ates this O’Nelltian scenario. 
The method Is one of cross- 
fades and flashbacks that char- 
acterises Llosa’s novels and 
indeed the other play of bis we 
have seen, Katlrie and the Hip- 
popotamus, the sexual comedy 
of a Lima literato. The swag- 
gering Josefino (James 
Vaughan) sells his girt. Meche. 
for one night, to the downtrod- 
den proprietress (Kristin Mil- 
ward). In order to maintain his 
place fat the dice game. 


The tiny stage Is divided 
with sumptuous ingenuity 
between the sawdust, barrels 
and beer bottles of toe bar, and 
toe religious, roseate boudoir 
of La Chunga. 

With Irina Brook’s meltlngly 
bcauuful Meche. a sexual waif 
in and out of a red dress, occu- 
pying a crucial focusing role 
for the others, the play sud- 
denly rockets into orbit as a 
feminist, poetically profound 
meditation on repressed 
sexuality, guilt and experi- 
ment 

The several bar habitu&s arc 
drawn in and revealed as a 
child molester, a homosexual 
and a bullying rapist, all mas- 
querading behind macho exte- 
riors. Jack Elliott's timid 
Litumn only illustrates the 
other side of the same destruc- 
tive physical gulf in a no-hope 
Catholic environment. 

Meche is encouraged by La 
Chunga (“the Joke") to escape 
to Lima before she Is sucked 
into toe whorehouse, the fate 
of all Joscfino's girlfriends. 
Where she goes we never 
know. But La Chunga stays 
put, casually beaten up anil 
abused at knife point, rocking 
herself to oblivion to toe cor- 
ner while the beer flows :md 
the dice click. 

This powerful, magnificently 
presented slice of Llosa life, 
plays in Islington until Novem- 
ber 27. 

Michael Covcney 



A oSJrf 


Irina Brook 


Arrau at 85 


BARBICAN HALL 

From one celebrated 
octogenarian to another it was 
Artnr Rubinstein who once 
remarked that critics did not 
like his playing of Beethoven 
because they thought it lacked 
the depth found by the greatest 
Beethoven pianists erf the age. 
And if he did not mention 
Claudio Arrau by name, then 
he might just as well have 
done. 

For Arrau, now 85 himself, 
has long enjoyed a preemi- 
nence in this composer’s music 
and it was no surprise to find 
him choosing the Emperor 
Concerto for his birthday cele- 
bration concert at the Barbican 
on Thursday. To suggest that 
the tally of years has not 
begun to show would be less 
than truthful, but the Impor- 
tant point is that they do not 
matter In both Intuitive musi- 
cianship and accumulated wis- 
dom, Arrau remains a Bee- 
thoven interpreter of a rare 
breed. 

In this performance, with the 
London Symphony Orchestra 
under Colin Davis, there were 
more insights than one might 
fairly expect. On the page the 
solo part of the Emperor, with 
its lengthy passages of arpeg- 
gio figurations, can look unin- 
teresting and. indeed, often 
sounds so. But Arrau knows 
well how to draw a latent 
expressive power from the 


score and in his serious, deeply 
considered playing the notes 
are weighed to within on ounce 
of their fullest possible signifi- 
cance. 

Nowhere was this beard to 
greater effect than in the Ada- 
gio. A beautiful singing tone 
ran through the whole move- 
ment; and at the lead-in to the 
reprise of the main theme 
Arrau, by broadening the 
tempo a little and drawing 
from toe keys their full weight 
of sonority, raised the sights of 
the concerto on to a visionary 
plane: a truly Beethovenian 
greatness of utterance, as Rub- 
instein would surely have 
acknowledged if he were still 
alive today. 

It remains to note that each 
of the outer movements suf- 
fered passages of Instability, 
though the pianist was always 
quick to bring matters firmly 
back under his control. At 
these moments Colin Davis, 
himself a weighty and impas- 
sioned Beethovenian. proved a 
most diligent accompanist. A 
shame only that his attentive 
direction could not also have 
prevented an entire section of 
the LSO getting lost in toe 
finale, an unexpected lapse In 
what had until then seemed an 
evening of intense concentra- 
tion. 

Richard Fairman 


SALEROOM 


Big price for 

An extraordinary record price 
for a miniature of £352.000 was 
paid at Christie's yesterday for 
a 54mm high portrait of George 
Washington, wearing his gen- 
eral's uniform, painted by John 
Ramage. it was bought by the 
Alexander Gallery of New 
York. The previous auction 
best for a miniature was 
£82.500. paid at Sotheby's in 
1980 for a Nicholas Hilliard 
portrait of a young girL 

Christie’s had put a cautious 
£25,000 top estimate on the 
minia ture but two American 
bidders kept the price rising to 
toe stratosphere. It is a well 
documented object with Wash- 
ington noting in his diary that 
he sat for it in 1789 as a pres- 
ent for his wife. It is also in 
excellent condition. 

Not surprisingly there was a 
record total for an auction of 
miniatures Of £559,834, with 6 
per cent unsold. A pair of por- 
traits, 203mm high, of George 
5th Duke of Gordon and his 
wife, by the 19th century artist 
William Essex, beat their top 
estimate at £16.500 while a 
miniature by Pierre Bouvier of 
the Empress Josephine realised 
£14.300. as did a portrait of 


miniature 

pretty Miss Sophia Plowden by 
John Smart. 

Two Kakiemon jars and cov- 
ers, sent via a photograph to 
Sotheby's in London from 
Paris, made exceptional prices 
of £165.000 and £93,500 to a Jap- 
anese dealer yesterday In an 
auction of Japanese works of 
art. They were recognised to 
date from around 1675. 

Bonhams in Chelsea was dis- 
posing of over 200 paintings by 
the Spanish artist Miguel 
Canals, famous for his copies 
of the Old Masters and top 
Impressionists. They all sold. 
The best price, ironically, was 
£3.300 paid for a pretty still life 
which was an original by 
Canals: its top estimate was 
£500. “The Ballerina.” after 
Degas, sold for £3,020 (top esti- 
mate £300) and “Fiances" in 
the style of Chagall also far 
exceeded estimate at £2,090. 

There seems to be tremen- 
dous interest In prints at the 
moment, at least in New York. 
A Japanese dealer at Sotheby's 
paid a record £153,118 over the 
weekend for a print by Jasper 
Johns. 

Antony Thorncroft 
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broadcasting 


THE • THATCHER 
Government's plans for broad- 
casting legislation are set out 
neither in a White Paper nor 
Green one. but in a paper with 
a white and grey cover, with a 
little black and red as well. 
This mixture corresponds to 
the first impression the docu- 
ment makes. 

The general principle that 
the viewer and listener should 
have greater choice through a 
multiplicity of channels, pro- 
gramme types, and methods of 
payment deserves a welcome. 
The case for a free consumer- 
driven market is greater in 
broadcasting than in baked 
beans or packaged holidays 
precisely because it involves 
freedom of expression and 
artistic creation. 

The allocation of commercial 
broadcasting channels by com- 
petitive tender is entirely justi- 
fied, both on efficiency grounds 
and even more for bringing an 
element of due process in what 
has been a purely arbitrary 
choice by the Independent 
Broadcasting Authority. 

The government paper 
wisely accepts the need for 
common standards for sub- 
scription, satellite and cable 
viewing, so that the viewer is 
not bemused by incompatible 
equipment. Another good 
aspect is the listing of three 
options whereby Channel 4 can 
retain its remit to complement 
other channels, while freeing it 
from dependence on the main 
commercial networks. 

The broadcasting debate has 
been befuddled by the belief 
that the object is to produce 
good broadcasting as defined 
by broadcasters. One might as 
well say that the object of pub- 
lishing was to produce books 
that appealed to booksellers or 
authors. Any service that can 
be sold at a profit under com- 
petitive conditions is prima 
fade a public service. 

Shortage fades 

The original argument for a 
public broadcasting policy was 
spectrum shortage. This is now 
fading with the technical possi- 
bility of so many more chan- 
nels. Another argument is that 
the viewer and listener do not 
pay directly in an advertising- 
financed market, as they do 
when they go into Marks and 
Spencers or buy theatre tick- 
ets. The result is a bias in 
favour of mass market pro- 
grammes compared with the 
mix that viewers would choose 


if they could purchase directly. 

The advent of pay-TV now 
weakens this objection. But the 
Government has lost its major 
opportunity for encouraging 
direct payment in the commer- 
cial sector by leaving it to 
those who win the franchises 
for the new Channel S to 
decide on their own form of 

finanflP- 

Mixture needed 

A third argument for inter- 
vention is whit economists call 
the “public goods problem”. 
That is. extra viewers and lis- 
teners can be supplied at no 
additional cost. These argu- 
ments justify a mixture of 
advertising, pay-tv and some 
taxpayer finance provision as 
well. 

It is doubtful If the Govern- 
ment has got the mixture 
right It is pushing the BBC 
further and faster towards sub- 
scription than even the Pea- 
cock Committee advocated. Yet 
when Peacock reported the 
possibility of further terrestrial 
channels had still not been 
admitted and the BBC seemed 
the most promising route to 
Introduce pay television for 
those without satellite dishes. 

Another example of one-si- 
dedness is the decision to post- 
pone until 19%, when the BBC 
Charter comes up for renewal, 
the Peacock idea of an Arts 
Council of the Air - a non-cen- 
sorious form of supplementing 
the market with arts and 
minority programmes. 

In general, there are too 
many elements of censorship 
to arouse enthusiasm. Not only 
has the Peacock recommenda- 
tion of safeguards for free 
speech been rejected. We have 
also the extremely unfortunate 
Broadcasting Standards Coun- 
cil to tell adults what they can 
safely watch. And when faced 
with a t ransmissio n of satellite 
programmes it does not like, 
the Government talks about a 
new offence of “advertising on, 
or providing goods and ser- 
vices to sustain, a satellite ser- 
vice which the Government 
had previously identified in a 
statutory instrument — after 
notification by the monitoring 
body - as having consistently 
failed to observe the necessary 
minimum programme stan- 
dards.” This is hardly a clarion 
call to believers in free choice, 
who may applaud some of the 
letter of the new document but 
have very mixed feelings about 
its spirit. 


Stalemate in the 
Gulf peace talks 


THE UNITED NATIONS talks 
on ending the Iran-Iraq war, 
which resumed in Geneva last 
week, are slowly coming to 
resemble the conflict itself. 

More than three months 
after the shooting stopped and 
two months after the negotia- 
tions began, the two countries' 
Foreign Ministers are bogged 
down in a futile argument 
about how to turn their armed 
truce into a more lasting settle- 
ment. 

What is worse, the foreign 
powers which collaborated so 
successfully to bring about the 
ceasefire appear to be losing 
interest in consolidating the 
peace. It is true that the Irani- 
ans are too exhausted and the 
Iraqis too relieved to go back 
to war in the near future. But 
in letting things drift, the 
international community may 
be storing up significant trou- 
ble for itself and the region. 

The ceasefire itself remains 
unstable. At some points along 
the front, the two armies are 
only 10 metres apart, and there 
have been numerous incidents 
between them since a formal 

truce took effect on August 20. 
Iraq continues to occupy some 
10,000 square kilometres of Ira- 
nian territory, a presence 
which will constitute a perma- 
nent irritant for Tehran and 
which might one day provide it 
with another casus belli As Mr 
Javier Perez de Cuellar, the UN 
Secretary General points out. 
there is thus a pressing need 
for a withdrawal of forces to 
the international frontier in 
accordance with Security 
Council resolution S9S, which 
is the basis for the present 
negotiations. 

Resisting measures 

The trouble is that Iraq is 
holding any such disengage- 
ment hostage to the wider 
negotiations on ending the 
war, and in particular to the 
centuries-old border dispute 
over the Shatt al-Arab water- 
way. Iraq is resisting further 
measures to shore up the 
ceasefire until Iran agrees to 
early moves to clear the Shatt 
of its accumulated silt and war 
debris. Iran says it will agree 
to a dredging operation pro- 
vided it takes place within the 


framework of the 1975 Algiers 
accord, which gave Iran and 
Iraq shared sovereignty over 
the waterway but which Iraq 
maintains is null and void. 

The Shatt constitutes Iraq's 
only outlet to the Gulf Bagh- 
dad is bound to feel aggrieved 
that its port of Basra remains 
closed while Iran has been able 
to take advantage of the cease- 
fire to boost trade from its 
ports further down the Gulf. 
But the waterway's real signifi- 
cance is as a symbol of the 
continuing suspicion between 
the two belligerents and oi 
their struggle to save face 

Treaty reinstatement 

Iran knows it has the broad 
backing of the international 
community In insisting that 
the 1975 treaty remains the 
only viable delineation of their 
common border. President Sad- 
dam Hussein of Iraq, for his 
part, likes to pretend that he 
almost won the war. Having 
torn up the Algiers accord 
when be invaded Iran in 1980, 
be is in no mood to accept the 
treaty’s reinstatement now. 

By seeking to exploit its 
short-term advantage in this 
way, Iraq may be creating Ver- 
saillesr style resentments which 
could erupt again In the longer 
term into war. The whole point 
about this year’s events is that 
they created neither victor nor 
vanquished. Iraq was able to 
beat off the Iranian threat 
partly because of the consider- 
able help it received from an 
ad hoc alliance of foreign pow- 
ers including the US. France 
and the Soviet Union. It badly 
needs to get on with recon- 
struction, which cannot be gin 
in earnest until the fear of 
renewed conflict evaporates. 

Resolution 598 commits the 
Security Council to continuing 
involvement in securing Its 
implementation. But so far, 
there has been no sign of a 
concerted effort to break the 
logjam in the negotiations by 
putting these arguments force- 
fully to Iraq. Without such an 
attempt, and an increased 
sense of urgency in Mr Perez 
de Cuellar’s mediation, the old 
hostility between the two pow- 
erful Gulf neighbours can only 
continue to fester. 
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How they have fared in the opinion polls 

By region 
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Mar Apr May Jun Jun Jul Jul Aug Aim Sep Sot Od Oct Nw 
10-12 21-23 13-15 10-12 24-26 3-10 22-24 5-7 19-2.1 9-11 27-28 7-9 21-23 3-5 

Source: Gallup 


Source: NBC /WSJ 



Stewart Fleming reports on sentiment as Americans prepare to vote 

The climax of a 


F or the first time since John F. 
Kennedy won a razor-thin vic- 
tory over Richard Nixon in 
i960, the man whom Ameri- 
cans will choose today to be their 
next President will succeed to an 
office whose prestige and influence 
has been enhanced, not diminished, 
by the leader elected before him. 

It may well be the case, as many 
Democrats maintain and Republicans 
fear, that Mr Reagan’s rich legacy will 
turn out to be a poisoned chalice. But 
unlike Presidents Johnson, Nixon and 
Carter before him, he is destined to 
leave office cocooned in a warm glow 
of public esteem and affec ti on. 

“Four more years” the students at 
Notre Dame University chanted last 
week during a fleeting visit by Vice 
President George Bosh. Nostalgia for 
the Reagan era is already a palpable 
force around the country. For the 
moment it is working in Mr Bush’s 
favour. Soon, his aides fear, it will 
begin to work against him. 

But before either of the two con- 
tenders, 64-year -old Vice President 
George Bosh and Michael Dukakis, 
the 55-year-old Democratic Governor 
of Massachusetts, has set foot in the 
Oval Office, both have begun to 
squander the more powerful presi- 
dency that Mr Reagan has given to 
them. 

The 1988 election campaign may not 
go down as the dirtiest in history. 
During their respective election cam- 
paigns Theodore Roosevelt was 
accused of being a crazed drug addict, 
and Abraham TTinmln of being a bas- 
tard and father of a millionaire war 
profiteer. 

But in those days, the vast power of 
television had not been harnessed to 
the task of character assassination - 
the charge which the Bush and Duka- 
kis campaigns either confess to or 
boast about, depending on whom you 
talk to and when yon catch them. 

It is no wonder that the American 
public has found this spectacle insult- 
ing. No surprise either that the elec- 
torate is ready to take vengeance on 
the victor by denying him the support 
and affection without which, as Mr 
Reagan learnt to his cost during the 
Iran/Contra affair, even a once popu- 
lar president is paralysed. 

A year ago, as the 1988 presidential 
election campaign began to move into 
high gear and the candidates prepared 
to compete in the primary elections 
through which the two parties select 
their champions, hopes were high. 
Americans believed that the quadren- 
nial rite of political renewal which 
was almost upon them would lift their 
spirits - as presidential elections are 
supposed to. 

These hopes have been dashed. 
Political analysts expect the turnout 
of voters in today's election to be the 
lowest for a generation. Millions of 
Americans will dutifully cast their 
votes - out of a sense of civic respon- 
sibility rather than enthusiasm for 
t he candidates — and millions more. 


dull, dirty 



who feel they ought to join the ballot, 
will stay at home. It is ironic that the 
1988 presidential election campaign 
should have degenerated to the point 
where voters are saying - by more 
than two to one - that they wish 
they had a better choice. 

While it is true that neither Mr 
Bush nor Mr Dukakis Is an inspiring 
or charismatic politician, both are 
committed and honourable public ser- 
vants with reputations for personal 
integrity. Neither can enjoy the sort 
of campaigns they are running, not 
least because of the damage it is 
doing to their own political standing. 

Moreover, although many Ameri- 
cans seem to have convinced them- 
selves they are voting for a continua- 
tion of the tranquil political 


While neither Mr Bush 
nor Mr Dukakis is an 
Inspiring or charismatic 
politician, both are public 
servants with reputations 
for personal integrity 

environment that exists today, many 
more feel that the stakes are high this 
year and that in a time of change 
their country faces formidable chal- 
lenges at home and abroad. 

It has been evident - at least since 
the Democrats regained control of the 
Senate in the mid-term elections in 
1986 - that the nation's priorities 
have shifted. Two of the priorities Mr 
Reagan set when he defeated Presi 
- dent Jimmy Carter in 1980 - dimin- 
ishing the role of government and 
building up America’s military 
defences - have been overtaken by 
events. Public support for the third — 
lower taxes - is te m pered by the sus- 
picion that this goal is a chimera. 

As a result the new President and 
Congress will be plunged straight into 
a political maelstrom. The battle over 
the nation’s priorities will open in 
January 1989 with the presentation of 
the 1990 Federal budget The budget 
law will require same $50bn (£28.4bn) 
to be cut from a Federal deficit that 
hit $I55bn last year and shows no 
signs of declining. 

This will have to be achieved in tiie 
midst of demands for new spending 
on education, social services and - 


many anticipate - on baling out trou- 
bled savings institutions. The deficit 
must be reduced at a time when 
spending on some existing pro- 
grammes, Medicare and the militar y 
for example, is spiralling oat of con- 
trol The Pentagon’s budget plans face 
draconian cuts of $200bn-300bn, now 
that the importance attached to 
increasing the US's military security 
has been superseded by the higher 
priority of the nation’s economic secu- 
rity. 

These battles will be fought before 
the ynHianra of the ftnanrial marke ts, 
nervously watching for backsliding on 
the US's commitment to fiscal disci- 
pline or a failure by the. Federal 
Reserve to walk the narrow line 
between inflation and recession. 

Abroad too, the US is' at a turning 
point, weakened by its dependence on 
foreign rapttai anil fiirfng relatively 
stronger allies and competitors. The 
new President must find a way fin: the 
country to continue leadership in the 
Western gitiarma at a time of dramatic 
rfiangg in the communist world. 

How is it that at such a Juncture 
neither presidential candidate has 
presented the voters with a convinc- 
ing strategy for addressing these 
broad challenges? 

Part of the answer to this question 
is that in an election year Mr Reagan 
has handed his Republican Party a 
legacy which, in narrowly pa r tisan 
terms, be can be proud of - a sixth 
successive year of economic expan- 
sion and moderate inflation at home, 
and reduced tensions abroad. 

“Americans figure: why not play it 
safe, things are going reasonably wefl, 
why not stick with the devil we 
know?” says Mr Thomas Mann. Direc- 
tor of Governmental Studies at the 
Brookings Institution, a Washington 
think-tank. 

Another factor preventing the 1988 
presidential election farming on a 
debate about tire nation’s future Is the 
weakness of both candidates. 

In the summer, when Mr Dukakis 
was enjoying a 16 point lead in presi- 
dential preference polls, Mr Bush’s 
advisers made a startling discovery. 
Their candidate was more unpopular 
than any presidential aspirant had 
been since modem polling techniques 
began, while the little-known Mr 
Dukakis was receiving overwhelming 
approval ratings. 

Both campaigns drew the same con- 
clusion from these poll results. They 


decided that a strong element of their 
election strategies should be negative 
attacks on their opponent This is the 
third reason why the election debate 
has not focused cm the US's future. At 
their convention, seeking to capitalise 
on Mr Bash's unpopularity, the Demo- 
crats ridiculed him as a child of privi- 
lege - an inept politician who had 
played no role in Mr Reagan’s suc- 
cesses and was dodging responsibility 
for the Reagan Administration's fail- 
ures. "“Where was George?” chanted 
the 

The Bush camp ai gn 's attack was 
Cleverer and more effective, not least 
because the high-minded and stub- 
born Mr Dukakis refused Initially to 
respond to it, while his advisers failed 
to see the political significance of 
their opponents’ strategy. Both fail- 
ures have raised legitimate doubts 
about Mr Dukakis’s political instincts 
and the depth of his sensitivity to the 
fai mps on which ordinary Americans 


Bash’s experienced team of 
advisers, men such as Mr James 
Baker arid Mr Roger Ailes who have 
been through three or four presiden- 
tial election campaigns, carefully plot- 
ted a strategy to portray Mr Dukakis 
as a 1970s left-wing radical who is 
outside the “political mainstream”. 

Using television advertisements 
and dally campaign events choreo- 
graphed to provide the television net- 
works with 30-second “sound bites", 
they were able to manipulate symbols 
such as tiie Fledge of Allegiance to 
the US flag, Mr Dukakis’s record on 
prison leave policy and his stance an 
military issues to portray him as 
unpatriotic, soft on defence and 
crime. It was a messagB which, the 
polls show, hit home. 

Towards the end . of the campaign, 
the Bosh team had Intended to shift 
to a mare ■ positive message. But^ the 
negative campaigning worked sbweH“ 
that they could never quite agree to 
make the change in what they feared 
would be a dose race. Instead they 
settled on a mixture of positive and 
negative messages. Inevitably, the lat- 
ter dominated the headlines - not 
least because, like Mr Dukakis, Mr 
Bush was not prepared to be specific 
on how he intended to tackle the 
issues thrown up by the forthcoming 
reordering of national priorities. 

The failure of the election debate to 
focus on the country’s future can thus 
be attributed in large part to three 


the Reagan legacy, the cant 
paign tactics and the weaknesses of 
the r-anttirtatPR . But there is another 
important factor the ambivalent 
mood of the electorate. 

. Both Mr Bush and Mr Dukakis have 

reflected this on the campaign trail 
Mr Bush aims to be the successor to 
arguably the most ideological US 
President in modem history - one 
committed, in word if not always in 
deed, to “getting government off the 
backs of the American people.” 
Despite this legacy, Mr Bush has cau- 
tiously embraced concepts and initia- 
tives on environmental and social 
issues that require the government 
become more active. 

Mr Dukakis, for his part, has been 
careful not to assume that the 
itanaml which is K niMing up amongst 
working Americans for more gener- 
ous health insurance, better schools 
and increased government aid for col- 
lege tuition fees implies a willingness 
to pay for these initiatives with 
higher taxes. 

In I960, in a younger, less cynical 
more optimistic US, Senator Kennedy 
was able to rally vot e rs behind a clar- 
ion call to get the country moving 
forward agate. Today political ana- 
lysts are debating the significance of 


The campaign has 
degenerated to the point 
where voters are saying 
— by more than two to 
one — that they wish 
they had a better choice 

the fact that negativism, not idealism, 
has set tiie tone of this year's presi- 
dential election. 

Even Senator Bentsen, tiie Massa- 
chusetts Governor's running mate, 
sounds pessimistic on this' score. He 
conceded on Sunday that ^whichever 
candidate wins today, he will not 
have a mandate for legislative action. 
Instead, if Mr Bush wins by a narrow 
mar gin and theDemocrafcs succeed in 
retaining control of the Senate and 
the Congress, the leaders on Capitol 
Hill will be insisting that the new 
President pay . close attention to their 
demands. . 

";Tf this is the outcome - and despite 
Mr Dukakis's late surge it is tiie most 
hkety one - an ambivalent electorate 
will in many cases quite consciously, 
have chosen to put the Republicans In 
the White Boose and the Democrats 
in charge of the Senate. This is a 
reaps for conflict, bat not necessarily 
for disastm*. It may even be the best 
way to tackle the country’s problems. 
In this election, both c andi date s are 
pragmatists, not ideologues - and 
that fact alone is the most optimistic 
conclusion to emerge from a dun, 
dirty campaign. 


New look for 
North West 

■ As Eddie Shah launches his 
new paper. The Post, on Thurs- 
day from bis base In Warring- 
ton, he might cast a worried 
look towards Manchester, 
where Britain's other fledgling 
new daily, the North West 
Times, is not finding life easy. 

The paper was launched in 
September with only £2.1m 
of capital as the first provincial 
morning in Britain for more 
than a century. It thought it 
saw a gap left by the Guardian 
going national nearly 30 years 
ago. Initial sales looked good, 
but tbe paper’s managers 
finally admitted yesterday that 
they are now at only 25,000. 

It needs another 20,000 a day 
to appeal to advertisers and 
generate the circulation reve- 
nue for survival In the last 
few days Roger Bowes, the 
chief executive, has been 
looking for a white knight to 
help with £250,000 of working 
capital. He may have found 
it. 

There will be a relaunch on 
Thursday, piggy-backing on 
Shah's publicity, though the 
readers the two papers are 
nhaaing are very different. This 
time, instead 0 f a TV and 
poster advertising campaign, 
the North West Times is going 
far a targetted free distribution 
to 800,000 ABC1 homes in the 
region - or rather 100,000 a 
day for eight days to Novemebr 
2L Each of these free copies 
will have a full-colour wrap 
round announcing a five-week 
competition offering free Brit- 
ish Airways flights as prizes 
and tied to Manchester Air- 
port’s growing international 
route network. 


Culture shock 

■ Hyperinflation and the after- 
math of a devastating hurri- 
cane notwithstanding, not all 
is gloom and doom in Nicara- 
gua. At the weekend, the capi- 
tal’s residents forgot their 
woes and immersed themselves 
in the country's annual song 


Observer 


contest “Gaston 88”. The win- 
ner goes on to represent Nica- 
ragua in the Latin American 
equivalent of the Eurovision 
song contest. 

In order to upgrade the 
event, established foreign art 
ists are invited to entertain 
in the slots between the locals. 
One of the foreign artists was 
the glamorous Bulgarian 
singer, Cristina Dimitrova, 
who moved sinuously across 
the stage in black tights and 
mini-skirt and had everyone 
eating out of her hand. She 
then disconcerted the San- 
dinista nffiefais in the front 
row by singing very loud in 
English: “Hike to be in Amer- 
ica.” 


Looking better 

■ A portrait of G erh ard Stol- 
tenberg, the West German 
Finance Minister, WEB be pres- 
ented at a small gathering at 
the Ministry's barrack-like 
headquarters in Bonn today. 
Commissioned by a group of 
his friends, it was painted over 
the past six months by Ernst 
Go enter Hansing, an artist 
from Stoltenberg’s home city 
of Kiel who specialises in 
somewhat apocalyptic portray- 
als of politicians. 

The picture shows Stolten- 
berg puffing on a cigarette, 
surrounded by a mass of ultra- 
marine blue triangles, which 
the financially initiated could 
perhaps identity as represents- 
tions of the country's budget 
deficit. No-one seems quite 
sure what to do with it, but 
even Stoltenberg admitted yes- 
terday that his fortunes are 
looking up • what with the por- 
trait and the revival of the 
economy. 


Soviet Blimps 

■ Apart from one minor quib- 
ble, this year's Rdth lectures 



“Nigel Lawson would like 
to know how much money 
you’ve got hidden under your 
mattress." 


look like being the best for 
years. The subject is Author- 
ity, Culture and Community 
in the Soviet Union and the 
lectures are given by Professor 
Geo ffrey H osking of London. 
University. 

Hosking begins by quoting 
one of the many protest letters 
In Pravda, protesting against 
ffiiang p. It runs in part: “I can- 
not be silent! Look at what 
is going on around us^At an 
Estonian song contest a half- 
naked singer cavorts about 
with a cross round bis neck, 
grid this on takwr iainq l.,-. In 
Armenia there are strikes- peo- 
ple skiving without any rear 
son. Where is the law? Why 
is it silent? And why are those 
responsible for law enforce- 
ment inactive?” 

The letter was signed “mem- 
ber of the Communist Party 
since 3945, Sverdlovsk”. Hosk- 
ing said that that was roughly 
the Soviet equivalent of “Out- 
raged, Tunbridge Wens”. The 


very minor quibble Is that the 
writer from Tunbridge Wells 
surely used to be called “Dis- 
gusted”. Hosking, born in 1942, 
is perhaps too young to 
remember. 

For the rest, however, the 
first lecture is a formidable 
critique of the problems facing 
President Goriachev in his 
attempts at reform. There is 
a tacit social contract in the 
Soviet Union, says Hosking, 
based on the formula: “They 
pretend to pay us, and we pre- 
tend to work .” Mo st of thep eo- 
pie will only support reform 
if Gorbachev can be seen to 
be offering something better 
in its and they do not 
believe that he baa yet made 

thp breakthrough. 

Stiff, Hosking Is not pessi- 
mistic. The first of his lectures 
is on BBC Radio 4 this evening 
and the series promises to be 
tantalising to the end. 


Lawson’s lapse 

■ One of the perennial puzzles 
about relations between gov- 
ernment and the media is that 
nobody ever seems to learn. 

It is entirely reasonable for 
Chancellor Lawson — intteAfi 
for any Chancellor, left, right 
or centre - to suggest that 
benefits to pensioners should 
go to those most in need of 
them. Yet to say it in an unat- 
tribotable briefing to journal- 
ists whom it is perfectly dear 
the Chancellor does not trust 
to get it right, and who are 
themselves tied by an absurd 
convention of not saying pre- 
cisely where the story came 
from, is bound to lead to trou- 
ble. And it has. 

ff Harold Wilson as Prime 
Minister had behaved like that, 
and he did, Lawson — as jour- 
nalist - would have been 
among the first to criticise 
Mm. This time the Chancellor 
bas rounded on the journalists. 
Lawson, of aff. people, should 
have known better. 


Foul fare 

■ Graffito in a Lambeth cafe: 
“Egon Ronay wept here." . 


Crucial 

Decisions 


Are your property 
consultants membe 
. of your corporate 
financial team? 

Do they buy and sell 
properties in every 
commercial sector, 
deal with individual 
investments as well 
as major portfolios, 
and arrange the funding 
of development projects? 
Are they involved in 
the creation of your 
investment strategy? 

Be sure you have all 
the information and 
advice you need 
before making th 
crucial decisions. 
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Letters 

Market forces and regional policy 


From Professor J.C, Sham.. 

Sir, Scottish Financial Enter* 
prisehas nrgedthat the Elders 
IXL tod for Scottish and New- 
castle be referred to the 
Monopolies and Mergers Com- 
mission (MMQ because of anx- 
ieties about tts regional impli- 
cations. These regional issues- 
are of concern not just to. Scot- 
land, brat to the whole UK. 

It is now widely accepted 
that exposure to free market 
competition is an effective spur 
to enhanced economic perfor- 
mance, and that protection 
from competition wiQ fofyf to 
decline. In this particular case; 
Lex wrote of the Royal Bank of 
Scotland (October 27) that it 
would only “become smaller 
and smaller" if it dung to a 
“Little Scotland ticket". 

No one in the Scottish finan- 
cial community carries a "lit- 
tle Scotland ticket”, profes- 
sional status as world 
finan c ial players has been won 
by confronting Intern ati o nal 
competition from financial cen- 
tres much bigger than Edin- 
burgh, Glasgow, Dundee, or 
Aberdeen. These world 
players lead businesses which, 
are growing; creating employ- 
ment and op p or t unity. They 


provide rde models as well as 
evidence of the professional 
and personal satisfactions 
available in this region for 
of talent. They 
civic and commu- 
leadership, encoi 
enhancing the w? 
regional environment 
The association between 
regional development and the 

Strength of tn wil fmnmHa l liyrfi. 

tutions is a close one. Busi- 
nessmen In Scotland enjoy 
rapid decision-making from 
locally-based banks and invest- 
ing institutions, and acknowl- 
edge the advantages of a com- 
pete, integrated range of 
“ icial services on their 


So why all the fuss about 
SAN? Because of dear evi- 
dence that the local financial 
services sector suffer s direc t 

T/vot —■ uTtn ftwifl Bfl itwit cunirao- 

Hon - foUowfingi sxtemal 
take-over of local co mpanies 
Paradoxically, as the local 
financial community benefits 
from international growth in 
free financial markets, it suf- 
fers d«»wwA at home, as these 
free markets transfer wit of the 
local community economically 
important business decisions. 


Surviving, regionally-based, 
no nJiwanri^ businesses suffer 
loss of service from amtractfon 
of tiie local financial sector. 

So the lose of local business 
heroes weakens the regional 
community both directly and 
indirectly. The national distri- 
bution of economic activity 
and of professional opportunity 
are both of fundamental impor- 
tance to the well-being of the 
regions. Concern expressed 
over other bids for regionally- 
based companies - MHngtan, 
for e x a mp l e , and Bowzxtree - 
shows how widely and deeply 
these anxieties are felL So does 
the recently published Confed- 
eration of British Industry 
(CBD survey on business- 
mens’s attitudes to non-UK 

takeovers. 

The extent to which market 
forces are centralist in their 
effect has become dear. The 
Prime Minister’s unequivocal 
rejection of European centraHs- 
ation is not yet associated with 
any wqtin miiiT Tt commitment to . 
moderating the centralising ' 
pressures so evident within the 
UK. International financial 
markets take no cognisance of 
regional concerns. Even a 
regional component of the 


The set-aside scheme could usefully be extended 


Front Mr Michael Parker. 

Sir, I see in. the Financial 
Times (October 26) that the 
Minister of Agriculture is 
reported as being’ satisfied with 
the response to the cereal set- 
aside scheme. He considers it a 
success, in that it will set-aside 
some 220,000 acres of otherwise 
productive land at a cost of 
Only about film per «Ti mim to 
European tax payers, thus 
reducing the gram surplus. 

It seems only reasonable 
that in a democratic society - 
and in accordance with the 
principles of the Treaty of. 
Rome regarding unfai r treat- 
ment of one sector of agricul- 
ture compared to anothgr - a 
similar set-aside scheme 
should be set up for other parts 
of the agricultural industry. . 

This would seem particularly 
desirable for livestock. The 
chicken industry, the turkey 

Charity is a 
flexible friend 

From Ms UshaPrashan 

Sir, Michael Prowse (October 
31) offers an excellent analysis 
of the current debate on char- 
ity, but a couple of points war- 
rant a comment. 

Rather than promoting a 
statutory commission to . 
“supervise'* nan-charitable vol- 
untary organisations, as he 
suggests, the National Council 
for Voluntary Organisations 
(NCVO: an umbrella body with 
8(S member organisations, vul- 
untary and charitable) is set- 
ting up a working party to 
examine the w hole ar ea of effi- 
ciency and effectiveness in the 
voluntary sector, both charita- . 
ble and noandiarttable. 

An essential part of the task 
will be to ensure that volun- 
tary organisations take what- 
ever action is needed to secure 
the highest standards in fund- 
raising, administration, man- 
agement and service provision. 

Legislative definition of 
charity may seem superficially 
attractive. But' case law has 
served both charities and their 
beneficiaries weU. True, it has 
produced some anomalies — 
but far fewer than any conceiv- 
able statutory definition. 
Above all. it has the supreme 
advantage of flexibility. 

Usha Prashar, 

Director, NCVO, 

2S Bedfind Square, WCl 


industry, thg _ 
are . also suffering from sur- 
hence, substantial 


On the basis that there will 
be a payment of some £200 per 
hectare for cereal producers 
not to grow cereals, it would 
not he unreasonable to suggest 
a sum of, say, 50p par chicken 
for chicken producers not to 
grow chickens; Si per turkey, 
and, say, £5 per pig - with 
possibly up to £50 per bullock 
for producers not to grow 
these products. 

There would be considerable 
benefits from extending the 
set-aside scheme in this way. 
Less . feed grain would be 
required to feed livestock not 
being produced; an even 
greater acreage of cereals 
could be enrolled into the 
already successful cereal 
scheme. By adjusting the bene- 


fits dext e rously - 
haps, generously - it 
be possible to achieve a situa- 
tion in which UK agriculture 
would produce nothing at alL 
Mlchari Parker, 

Favor Parker, 

The Hall, 

Stoke Ferry, 

King's lyrrn, Norfolk. 

From Mr Roger Steam. 

Sir, The following refine- 
ment of “set-aside" might 
make it morally acceptable to 
recipients of the money. 

European formers could sow 
their land to grass — which 
needs minimu m tending . The 
grass would build fertility, 
ready for the time when the 
land will again be urgently 

n ested. Meanwhile the farmers 

and their staff could plant 
trees in the Sahara. 

No work could be more 
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‘We live in abject terror* 


From Mr J. Redgrave 

Sir, Noting Raymond 
Hugheys recent articles relat- 
ing to barristers’ clerks (finan- 
cial Times, October 3 and 
August 10) I should like to 
draw your attention to recom- 
mendation 84.1 of the 1979 
Royal Commission on Legal 
Services (Cmnd 7648): 

“A banister should not (my 
italics) be compelled to have a 
cleric but be ahop i d be under a 
professional obligation to see 
that his practice is adminis- 
tered efficiently." 

Many barristers are 
extremely anxious to see 
recommendation 34J imple- 
mented as soon as possible. 

Thp wfphjmtinn j$ not diflfoult 

to find. - 


Hey, big spender . 


From Mr David Soskm. 

Sr, In response to the Chan- 
cellor’s Autumn -Statement, 
Joe Rogaly ("Fighting on when 
war is over”, November 4> 
raises the Issue of whether or 
not the “pendulum has swung 
too far” with respect to the 
level erf public spending. 

Mr Rogaly repeats the Chan- 
cellor’s claim that “public 
spending was now below 40 per 
cent for the first time in SO 
years.” 

This figure is highly mislead- 
ing, understating the true level 
of public spending: 


Gross domestic product 
(GDP) is not a correct measure 
of - national income. Net 
national product is the correct 
measure erf national income. 

Measuring state expenditure 
-against this measure shows 
that the state spends about 60 
per cent of the nation’s 
income. The real issue is 
-whether or not it is justifiable 
for the state to take and spend 
£8 of every £20 of a citizen’s 

income. 

David SOskin, 

71 New End, \ 

Hampstead NW3 


In the recast words of Pro- 
fessor A.WR Simpson: 

-“Their relationship to barris- 
ters, though formally one of 
subservience, in reality more 
closely resembles that of a 
farmer with his live- 
stock . . . parasitic upon their 
hosts, for they take a percent- 
age of their earnings. Some 
make enormous incomes, and 
young barristers live in abject 
terror of their displeasure.” 
(Invitation to Law: 1988: pages 
156-7: Blackwell). 

I would only «iM that many 
older barristers also “live in 
abject terror." 

J. Redgrave, 

9 Frederick Place, 

Clifton , 

Bristol 


Stepping stone 

From MrAndyPoweU. 

Sir, The plea by the Working 
Mothers’ Association, for 
employers to provide mothers 
returning to work with flexible 
working conditions for a “set- 
tling-in period”, raises the 
question of how - given the 
fltfFiwiitiwt pres ented in finding 
part-time work. 

A successful solution' 
adopted by a number erf compa- 
nies is to use this time as 
opportunity rather than incon- 
venience, by seconding the 
employee for a short period to 
a community organisation. A 


International ffogmrfai commu- 
nity cannot “save” its region. 

As Britain becomes a 
"region” within the single 
European market, all these 
issues will arise at nat io nal 
level, in reviewing the Kuwait 
Investment Office holding in 
BP, and in defining conditions 
for the BP takeover of Britoil, 
■the Government has already 
acknowledged that there are 
situations where it is appropri- 
ate, in the national interest, to 
modify free market forces. 

Regional policy - in the 
widest sense - suggests that 
there are others. There is more 
to merger policy than competi- 
tion. 

We believe that reference to 
the MMC of the Elders DEL bid 
for S&N is needed. It would 
provide an opportunity for 
careful analysis of the Impact 
on regional and n a t ional inter- 
ests of such bids - and for 
consideration of the changes 
we need to satisfy these inter- 
ests. 

John C. Shaw, 

Scottish Financial Enterprise, 
PO Box 183, 

91 George Street, 

Edinburgh. 

Scotland 


worthwhile. The trees would 
remove C02 from the atmo- 
sphere, thus counteracting the 
greenhouse effect The result- 
ing forests would modify the 
climate, increasing the r ainfall 
over northern Africa, thus 
reducing drought and famin e, 
becoming a valuable resource 
for future generations. 

The Sahara is comparatively 
handy: one and a half hours tor 
jet is reasonable; some Austra- 
lian and Canadian farmers 
take longer than that to drive 
to their farms. The work would 
suit agricultural skills. And 
the senemp would be fimrihlA- a 
form could be put down to 
grass for any number of years, 
and returned to arable at short 
notice. 

Roger Steam, 

Rookyard Farm, 

Old Newton, 

Stawmarket, Suffolk. 

Envy is blind 

From Mr Keith McDowall 

Sir, hi “The powerful impor- 
tance of company cars” 
(November 2) Michael Dixon 
paints out that “the ultimate 
conclusion of the British Gov- 
ernment’s present tax policy 
might be to remove large-scale 
manufacture foam the UK alto- 
gether.” 

' Not for the first time, the 
reason wifi, be the blind envy 
of the Inland Revenue, irked 
that it does not have “com- 
pany” cars. Yet the car perks 
system In the UK was actually 
invented by successive Govern- 
ments, through incomes poli- 
cies. Among ways of circumna- 
vigating these artificial devices 
came the company car - and 
out of it came, just when the 
UK needed it, a way to save 
Jaguar, Rover and Rolls Royce. 

Companies bought British; 
quite unwittingly we bad stum- 
bled upon the perfect device to 
favour the home-produced 
product Yet the Inland Reve- 
nue is systematica l ly destroy- 
ing this device; today company 
fleets no longer always insist 
on home-produced models. 

One rarely sees a French 
company employee riding in 
other than a French-built 
vehicle. It will be the same 
after 1992 - but if the revenue 
succeed in its current idiocy, 
that will not be the case here. 

Keith McDowall, 

42 Gibson Square, N1 


tailor-ma de assignment raw be 
arranged through ARC to suit 
the needs of the employee, 
with the added benefit of bring- 
ing back into the company a 
greater breadth of working 
experience. 

We urge employers respond- 
ing to this plea to consider this 
option as a way of meeting the 
needs of the company, the 
retaining employee and the 
local community, in one go. 
Andy Powell, 

Action Resource Centre (ARC), 

CAP House 

9-12 Long lane, EC1 


She has been twanging her harp among the angels for some time 

— — - Iaw QtanB 4 K 4 s — Mnwtin/wl niund ntinHnii mitna hod mrar M wr nmt rtf > 


From Mr Richard Stead. 

Sir, 1 was unaware that Mrs 
Thatcher was already an expe- 
rienced harpist, and that she 
controls our little country from 
the privileged ranks of the 

an gplg 

Her recent comment that she 
would need to be twanging her 
harp for some time be fore s he 
would accept a federal Europe, 
when on all the principal 
counts we are already a federal 
state within a European 
nation , leads me to the conclu- 
sion that she has for some time 
been among the angels. It is a 
possibility which may .explain' 
the source of some of her inspi- 
ration. 

As it la, however, she 
appears to have overlooked the 
fact that there is a European 
Parliament, and that European 
law takes primacy over UK 


law. Signs of this nationhood 
are passports of common 
design, and identical driving 
licences. There is a confusion 
which supports the idea that a 
common nationhood requires a 
single currency and a central 
bank. This is quite unneces- 
sary — ' arenahly T mrtftgiTfthte/ 

After all it was only after the 
Second World War that the 
Bank of ffwgtnnd was national- 
ised, and neither the perfor- 
mance of our industry nor the 
value of our currency since 
: then has been such as to con- 
vince that it was a good idea. 

Furthermore, there are very 
good reasons to explain why 
the hanks which issue credit 
- should themselves be legally 
responsible for the value of the 
paper they issue. As it is, the 
clearing banks.- have no con- 
cern to honour the value of the 


pound sterling. The more 
credit they issue, the more 
profit they can make; the 
larger issue of whether the cur- 
rency loses value is not their 
concern. . 

Instead of worrying about a 
central bank for Europe, the 
Prime Minister should follow 
her natural instincts, and de- 
nationalise the Bank of 
England, .freeing the right to 
issue currency. Who would not 
find a Marks and Spencer 
jumper (we promise to pay the 
bearer one) , a more solidly 
valuable note than a pound (of 
whats it was once a pound of 
sterling silver, who was it who 
defrauded us? 

Here are a couple of facts to 
reflect upon. 

Before fife monopoly of note 
issue was granted to the Bank 
of England, in the 1860s, Britain 


had over 60 per cent of all the 
manufactures in the world. 
Since then, our relative situa- 
tion has not ceased to decline. 
From the date of the monopoly 
given to the Old Lady, until 
1918, when the right to issue 
notes was withdrawn from all 
but existing banks in Scotland 
- and even those banks had 
their rights controlled by the 
Bank of England - the Scot- 
tish economy (uncharacteristi- 
cally) boomed. It did better 
than the Rn gtiflh economy. 

So if Mrs Thatcher does not 
want a central European bank, 
she should preempt the situa- 
tion by abolishing her own 
one. 

Richard Stead, 

Wean Shorn. 

Achorade, 


A fter General de 
Gaulle had ignited 
the nationalistic 
ardour of the French- 
speaking population of Quebec 
with his famous ay, “Vive le 
Qudbec fibre,” it was made 
etefli- to him by the Canadian 
Government that he was no 
longer welcome in the country. 

Yet his spiritual successor, 
Mrs Thatcher, who, during her 
lightning visit to Poland last 
week, came as close as any 
Western leader has done to 
intervening in the internal 
affairs of a Communist bloc 
country with her public sup- 
port of the banned Solidarity 
trade union, received no such 
treatment. Instead, General 
Jarnzelski, the Communist 
Party leader and head of state, 
drove to the steps of Mrs 
Thatcher’s aircraft to bid her a 
personal farewell, though dip- 
lomatic protocol demanded the 
presence only of Mr Rakowski, 
her Polish opposite number. 

That unusual gesture, com- 
ing as it did after the British 
Prime Minister's calls for 
greater democratic freedom in 
Poland and her love-match 
with Solidarity, speaks vol- 
umes about the complicated 
political situation in Poland, 
where things are rarely as they 
appear to be. 

The Polish Communist 
regime, despite tts periodic vio- 
lent clashes with Solidarity, 

Stimbs! 

has for years tolerated a far 
greater degree of dissent than 
anywhere else in Eastern 
Europe. Indeed, Poland is no 
longer a country where a Com- 
munist government can wield 
absolute power with a total dis- 
regard for opponents' opinions. 

While the Polish Communist 
Party retains formal political 
power, it has long recognised 
that it can achieve little with- 
out the support erf the all-per- 
vasive Roman Catholic Church 
or what has sometimes been 
described as its secular off- 
shoot, the Solidarity trade 
union. Nowhere has this been 
more true than in the imple- 
mentation of the government's 
desperately-needed economic 
reform programme. A public 
dialogue about how this is to 
be achieved has been con- 
ducted in a surprisingly open 
and Don-ideological manner. 

Without detracting from Mrs 
Thatcher’s crowd-drawing cha- 
risma, the impression given by 
some of the media that she was 
courageously proselytising the 
people of a completely alien 
planet is therefore mistaken. 
Her ideas on the need for 
greater democracy and free 


Foreign Affai rs 

Things are 
rarely what 
they seem 

Mrs Thatcher left Gen Jarnzelski 
only reflected glory and food for 
thought, writes Robert Mauthner 


market economics in Poland 
came as much less of a shock 
to the regime than they would 
have done a few years ago and 
many of them fell on already 
fertile ground. 

Indeed, it was clear even 
before the twice-postponed 
visit took place, that all parties 
concerned were intent on using 
Mrs Thatcher's presence in 
Poland to further their own 
particular purposes. Only last 
spring, the government's pro- 
gramme of industrial restruct- 
uring and more realistic prices 
had led to widespread strikes 
by steel and shipyard workers. 
Painfully aware of its scant 
public support, the government 
looked to Mrs Thatcher to 
underwrite its policies. 

Bizarre as it may seem that a 
Communist government 
should hope to enlist the sup- 
port of a Western leader to pro- 
mote its domestic policies, it 
makes some sense in the Pol- 
ish context. The Polish leaders, 
having been obliged to accept a 
meeting between Mrs Thatcher 
and Mr Lech Walesa, the Soli- 
darity leader, as a condition of 
her visit, knew that she would 
be a hit with the union’s sup- 
porters because she symbolised 
Western democracy. 

The prescription of a harsh 
economic medicine would 
therefore be more palatable 
coming from Mrs Thatcher 
than from their own unpopular 
government It was not a ques- 
tion of mediation, but of per- 
suasive presentation by some- 
one who was internationally 
renowned for the success of 
her economic and industrial 
policies in her own land. In 
return, the Polish authorities 
were prepared to turn a blind 
eye to emotional Solidarity 
welcomes to the Prime Minis- 
ter at the ship workers' monu- 
ment in Gdansk and Solidarity 
churches. The tacit trade-off 
explains the relative absence of 


complaints about Mrs 
Thatcher's public declarations. 

For Solidarity, all tiiat mat- 
tered was that Mrs Thatcher 
should be seen and heard to 
support its demands for a plu- 
ralistic political system in 
which democratic freedoms, 
including the right of Solidar- 
ity to exist, were respected. 

What are seen in Britain as 

Mrs Thatcher's inconsistencies 
- her advocacy of trade union 
rights and freedom of expres- 
sion in Poland while, in the 
view of her critics, clamping 
down on them at homo - is of 
little consequence to Solidar- 
ity. which considers Britain 
still years ahead of Poland in 
the practice of democracy. 

Though it might not have 
seemed so at first. Mrs 
Thatcher in fact broadly satis- 
fied all her clients, as well, of 
course, as earning popularity 
bonus points for herself. Even 
though she made too much 
fuss of Solidarity for the taste 
of the Communist leadership, 
elevating it to the status of an 
official opposition movement 
in a democratic society, the 
Prime Minister also did some 
of the Polish government’s 
work. 

When she emphasised that 
greater freedom also Incurred 
responsibilities and that people 
must be prepared to accept 
hardships as the result of the 
fundamental reforms the coun- 
try needed, Mrs Thatcher was 
conveying the right message to 
the country’s work force from 
the official point of view. That 
was exactly the kind of advice 
that the Polish people have so 
for refused to accept from their 
own government. 

The big unanswered ques- 
tion. of course, is whether all 
the hullabaloo surrounding the 
visit will have any lasting 
effect on Poland, or whether it 
was just a splendid three-day 
wonder, the main result of 


which was to burnish Mrs 
Thatcher's image at home. 

For the moment, one can 
only note that the climate for 
the dialogue between the 
authorities and Solidarity 
which Mrs Thatcher said was a 
necessary pre-condition for 
greater freedom in the country, 
has deteriorated since her 
departure. Solidarity threat, on 
Sunday, to organise nation- 
wide strikes if the government 
did not reverse Its decision to 
close the Lenin shipyard in 
Gdansk has further under- 
mined the prospects for an 
early round-table conference 
between the government and 
Solidarity. 

It is also clear that the fun- 
damental problem which has 
plagued the Polish and all 
other communist societies 
infected by the Gorbachev 
reform bug - the extent to 
which the ruling Communist 
Party should allow its “leading 
rule" to be diluted by permit- 
ting the legalisation of genuine 
opposition parties and move- 
ments - cannot be solved by a 

few words from a visiting 
Western leader, however char- 
ismatic and persuasive. Ulti- 
mately. its resolution depends 
not only on the result of a dia- 
logue between the government 
and ocher representative 
groups such as Solidarity, but 
on parallel developments in 
the Soviet Union, without 

whose consent no fundamental 
political change can be contem- 
plated in Poland. 

It was not for nothing that 
Mrs Thatcher constantly 
underlined “the bold raid cou- 
rageous reforms” that Mr Gor- 
bachev has undertaken. The 
linkage which Mrs Thatcher 
established between economic 
and political reform is one that 
Mr Gorbachev himself has 
accepted, and therefore could 
hardly be rejected by the Pol- 
ish leadership. 

Yet, at the end of the day, 
Mrs Thatcher's visit was a very 
one-sided affair. It allowed the 
British Prime Minister to fly 
home in a blaze of prestigious 
publicity, while the Poles get 
little or nothing of a concrete 
nature, least of all an under- 
taking that Britain would sup- 
port an early rescheduling of 
their huge mountain of official 
debts. To be offered only 
reflected glory and food for 
thought at a time of deep eco- 
nomic and political crisis was a 
bitter pill for the Warsaw gov- 
ernment to swallow. One can 
only admire the restraint and 
polite good humour with which 
the medicine was taken. 
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MEANS UNDERSTANDING 


ome of our cferts' suggestions are so compfimentarythey 
could mate us Uush. They don! because m fed we’ve earned 
them bv apptyii^ a fundaraoital prindple of catering. ’Hrsl 
understand people. Then treat them as iiufiwduals'. 

And more than 1300 efients employ us to look after 
their pcopfe 

At SutcHfe «e befieve that catering is a personal concern. 
We've developed a regional management structure that strengthens the 
teamwork inherent in all our working relationships. Clients are never more 
than a phone cafl away from every 
SutcHfe derision-mater; in this way we 
ensure that clients bereft from more 
management time and a more personal 


& SUTCLIFFE 


and efficient standard of service -benefits which are unequalled in the 
catering industry 

Ours is a unique combination of personal service and 
professionalism. Our trained staff offer catering of the highest quality, 
whether it's in the Chairman's private suite, the staff restaurant, or by 
providing My automatic vending machines. 

And every Sutcliffe client enjoys a standard of service that's 
understanding, efficient, individual and personal— every time. 

To find out more, cal Robin Booker on Freephone SutcHfe 
Catering. HeU put you in touch with your 
Sutcliffe Regional Executive, who win teU 
you more aboul what Sutcliffe Catering 
can offer your individual business. 
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Economic time bomb for Prague 


Leslie Colitt examines an explosive government-sponsored report 


C zechoslovakia's conser- 
vative leadership, 
which has stubbornly 
resisted Soviet-type reforms, 
was presented yesterday with 
an economic and political time 
bomb. 

Ironically, it was buried in a 
150-page document which the 
Government commissioned 
four years ago. Innocuously 
titled “Global Forecast for 
Czechoslovakia to 2010", it was 
handed formally to Mr Jozef 
Lenart, the Central Committee 
secretary in charge of the econ- 
omy. 

The author is Mr Valtr 
Komarek, the reform-minded 
head of the country’s only 
independent economic research 
body. His Economic Forecast- 
ing Institute in Prague has sur- 
vived by providing the authori- 
ties with unbiased information 
on the economy available 
nowhere else. 

But now Mr Komarek has 
warned the leadership that eco- 
nomic reforms, to succeed, 
must go far beyond the mere 
streamlining measures which 
the party has so Ear endorsed. 
The most explosive message, 
however, is Ids blunt reminder 
to the party that economic 
reforms cannot be achieved 
without “essential changes” in 
the political sphere. 

Mr Milos Jakes, the party 
leader, has stressed that he 
will not yield any political 
ground to serve the cause of 
economic reforms. This 
appears to suggest that Mr 
Komarek 's recommendations, 
which include a shift towards 
the West in Czechoslovak 
trade, will be rejected by the 
leadership. 

However. Mr Komarek, who 
studied in Moscow with Mr 
Mikhail Gorbachev, the Soviet 
leader, is cautiously optimistic. 

Paradoxically, the main rea- 
son for his optimism is that 
Czechoslovakia’s centrally 
planned economy Is deteriorat- 



Czech Communist Party leader Milos Jakes: unwilling to yield 
political ground to economic reform 


ing at an ever faster rate. Eco- 
nomic growth slowed to 2.2 per 
cent last year, but this did not 
measure the level of useful out- 
put, according to Mr Karel 
Dyba of the Komarek Institute. 
Growth was also in the wrong 
areas, such as heavy engineer , 
ing. 

He noted that there was a 
huge backlog of urgently 
needed infrastructure invest- 
ments. “We lived until now at 
the cost of the future - dlsin- 
vesting or investing wrongly.” 
he said last week. 

Simultaneously, Prague’s 
trade deficit with the West is 
growing. The previously low 
hard-currency debt rose to 
$5.5bn gross last year from 
S4bn at the end of 1985- 

Shortages of durable con- 
sumer goods have developed, 
but last week Mr Ladislav Ada- 
mec, the new Prime Minister, 
was told in Moscow that the 
Soviet Union wanted more con- 
sumer goods from Czechoslo- 
vakia. 

The critical economic situa- 
tion has caused the more prag- 
matic members of the ruling 
Praesidium to take a harder 


look at economic reforms. 
Thus Mr Komarek was allowed 
to present his once heretical 
views on economic and politi- 
cal reform in two recent issues 
of the party’s economic 
weekly, Hospodarske Noviny. 
It was a popularised version of 
his Institute’s long-awaited 
document The 150,000 in print 
rapidly sold out and photo- 
copies are greatly in demand . 

The economy, he wrote, was 
dominated by “dogmatists” 
who now realised the tmhM for 
industrial restructuring but 
who still thoug ht in te rmo of 
economic streamlining. This, 
he noted in an interview last 
week, directly contradicted Mr 
Gorbachev’s policy of peres- 
troika. 

His article pointed out that 
the advocates Of streamlining 
faded to see that the Czecho- 
slovak crisis was one of over- 
production of goods for which 
there was no demand in East 
or West. 

In contrast to the dogma- 
tists. most Western-oriented 
Czechoslovaks were extremely 
sceptical about the nation’s 
prospects. Gross national prod- 


uct, once among the highest in 
Europe, was now at the level of 
Portugal The inability to com- 
pete with the West was sesi as 
a sign that the nation was “lost 
forever” 

But this pessimistic view, he 
argued, was as incorrect as 
that of the dogmatists. What 
Czechoslovakia needed, be 
said, was far-reaching eco- 
nomic reforms wbidh created 
the conditions for a “genuine 
market.” 

Economic behaviour, how- 
ever, could not be changed 
without “essential changes” in 
the political sphere. “The real 
problem is in the interdepen- 
dent world of politics and eco- 
nomics.” 

Despite the ousting last 
month of Mr Lubomir Strougal. 
the Prime Minister and a 
would-be reformer, Mr Koma- 
rek believes that Mr Jakes «nd < 
even more so Mr Adernec, want 
to emulate Mr Gorbachev. He 
freely admits, however, that 
the ordinary Czechoslovak 
often finds this difficult to 
believe. 

Mr Jakes, he said, was a 
political centrist engaged in a 
“sharp fight” with the aggres- 
sive, conservative wing of the 
party which saw the departure 
of Mr Strougal as a victory. 

“The struggle Is now becom- 
ing clearer,” Mr Komarek «rid 

The publishing of his reform- 
ist articles was the first public 
sign of the “sharp fight” going 
on behind the At the 

«ami> tiww» a maac demonstra- 


tion against th*» a ut ho rities on 
October 28 in Prague was evi- 
dence that Czechoslovaks were 
being aroused from *h«rir pas- 
sivity. 

Mr Jakes and Mr Adamec 
would have to get the “awak- 
ening masses” on their side, he 
said. If they could not make 
the necessary “political 
changes” there would be a con- 
frontation in which everyone 
would lose. 


Minister quits after Koskotas disappears 


By Andrlana ierodlaconou in Athens 


MR TASSOS SEHIOTIS, 
Greece's Public Order Minister, 
resigned yesterday following 
the disappearance of Mr 
George Koskotas, the banker 
and press baron charged last 
month with multi. million dol- 
lar embezzlement and irregular 
foreign currency transactions. 

Mr Sehiotis admitted that 
the police had lost track of the 
34-year-old tycoon, who was 
under 24-hour surveillance, 
since last Saturday. There was 
“no information” that he had 
left Greece. His statements, 
however, only reinforced 


rumours that Mr Koskotas had 
fled the country by sea. A war- 
rant has been issued for his 
arrest. 

Mr Constantine Mitsotakis, 
the Conservative opposition 
leader, immediately demanded 
the Government’s resignation 
and an early general election. 
He accused the Government of 
engineering Mr Koskotas’s dis- 
appearance. 

Last week he told parliament 
that government ministers and 
people close to Mr Andreas 
Papandreou, the Prime Minis- 
ter, were implicated in the Kos- 


kotas affair . 

“The Greek people are con- 
vinced that Mr Koskotas was 
spirited away in order not to 
talk, and of course the person 
chiefly responsible is not the 
Minister of Public Order. The 
responsibility reaches the top 
of tiie government pyramid,” 
Mr Mitsotakis wi d 

Similar reactions came from 
left-wing opposition parties 
which called on the Govern- 
ment to justify the unusually 
long period of 11 days granted 
Mr Koskotas at the end of last 
week to prepare his defence. 


Forty eight hours is more 
usuaL 


in disappearing; Mr Kosko- 
tas left behind a business 
empire built up in the past six 
years comprising three daily 
newspapers, six magazines, a 
commercial radio station, a 
fading local football team and 
a private hank currently being 
audited by the Bank of Greece. 


hi the coarse af establishing 
his empire, Mr Koskotas devel- 
oped extensive political con- 
tacts. 


Rome split on Euro-commission nominees 


By John Wyles in Rome 


AN UNUSUALLY heated 
debate over Italy’s choice of 
two nominees to the next Euro- 
pean Commission is coming to 
a climax ahead ol a visit to 
Rome on Friday by Mr Jacques 
Delors, the Commission Presi- 
dent. 

Both Mr Ciriaco De Mita. the 
Christian Democrat Prime Min- 
ister, and Mr Bcttino Craxi. the 
Socialist leader, have appeared 
reluctant to make up their 
minds in recent weeks over 
appointments which are 
invested with greater impor- 
tance than ever before as 1993 
approaches. 

Failure to choose people of 


quality could deny Italy a key 
portfolio in the Commission 
next January. As a result, Mr 
Craxi may now be leaning 
against the reappointment of 
Mr Carlo Ripa De Meana, who 
for the past four years has held 
the cultural affairs portfolio. 
Mr Ripa De Meana has not dis- 
graced himself but neither has 
he won a position of influence 
in Brussels. 

His most likely replacement 
would be Mr Rena to Ruggiero, 
whose experience of the Com- 
munity is second to none in 
Italy. In the past decade, he 
has been a director-general in 
the Commission, Italy’s perma- 


nent representative to Brus- 
sels, head of the Italian For- 
eign Ministry and, since July 
1987, Minister for Foreign 
Trade. 

In his own party. Mr De Mita 
has to choose between the 
present incumbent, Mr Lorenzo 
Natali, and Mr Filippo Maria 
Pandolfi, Minister of Agricul- 
ture for five years until this 
ApriL Mr Natali has been at 
the Commission since 1976, and 
is a Brussels heavyweight 

Mr Pandolfi is keen to go to 
Brussels and has some strong 
backing within the Christian 
Democrats and from Italian 
agriculture. A compromise can- 


didate whose name has 
recently reappeared is Profes- 
sor Giuseppe Guarino, a former 
member of the European Par- 
liament, and his party’s lead- 
ing thinker on the Community. 

The only other candidacy 
worthy of mention has been 
inspired by and for Mr Marco 
Pannella, the former maverick 
leader of Italy’s Radical Party 
and also a Euro MP. He has 
some harking amnng intellec- 
tuals and from the left, but his 
clai m that Italy should reserve 
one seat at Brussels for the 
opposition, as other EC coun- 
tries do, is making little head- 
way. 


Rival says Gandhi took arms deal money 


Continued from Page 1 

Mr Gandhi is accused of 
depositing more than Rs80m 
(S5.2m) in a Swiss account 
aftei- taking commissions in a 
controversial Sl.4bn howitzers 
deal with Bofors, the Swedish 
armaments company, that was 
finalised in 1985 when Mr 
Gandhi held the Defence port- 
folio. 

Mr Singh has given a specific 
bank account number and the 
amounts that were deposited 
in this on three dates in 19S6 
and 1987. He has alleged that 
the commission was taken 
through a fake company 
named “Swenska". He also 
claimed he had more secret 
information and said he would 


disclose further details shortly. 

Mr Singh said he would 
renounce public life if the 
Prime Minister was able to 
prove that the Information was 
incorrect. So far, no rebuttal 
has come from Mr Gandhi or 
his office although, when the 
Bofors deal was being widely 
discussed less than a year ago, 
the Prime Minister made a 
statement to Parliament that 
neither he nor any member of 
his family had taken bribes. 

While veiled charges have 
been made in the past on simi- 
lar lines in Parliament, where 
speeches are privileged, or in 
private conversation. Mr 
Singh's statement is the first 


one in which such acc u sations 
have been m ad e in public. It 
marks the beginning of the 
opposition’s election campaign 
in which corruption in public 
life will be a central issue. It is 
now apparent that the cam- 
paign will be a bitter one in 
which do holds will be barred. 

Although Mr Gandhi himsrif 
has been silent on the charg e 
some of his followers have 
retaliated by accusing Mr 
Singh of having a secret Swiss 
account in which he has put 
large sums of money. Mr Singh 
bag dpniwf the charge. 

Sources close to Mr Gandhi 
say that Mr Singh has not 
made any new revelation aw h 


that details of “winding up” 
payments made to a Bofors 
agent are being mentioned 
again. The only difference is 
that this time it is Mr Gandhi 
and not the agent who is the 
target 

Officials point ant that the 
Bofors deal has been investi- 
gated by a parliamentary com- 
mittee whose report, submitted 
a few months ago, cleared Mr 
Gandhi and the Government of 
accepting any unauthorised 
payments, although the “wind- 
i ng up " paym ents made t o the 
agent have never been prop- 
erly explained. The parliamen- 
tary committee was boycotted 
by the main opposition parties. 


Cheers 
for the 
red, 
white 
and blue 


By Timothy Harper 

in London 


SOME DRINKS invented for 
tonight's ITS presidential 
election parties in London 
poke fan at the Republican 
ticket: the Bosh Charis- 
ma-tap water, no ice; the 
Quayle Ale - any bottled beer 
avoids the draught 

However, if the opinion polls 
prove correct, it will be the 
Democrats crying in their Bud- 
weiser when the last return s 
are in, the last spin doctors 
have spun their interpreta- 
tions of events and the last 
sound bite has been chewed on 
network newscasts. 

Of course, such a relatively 
insignificant matter as the 


election’s outcome will not 
severely dampen the 

planned by campaign 


ew, OS or otherwise, into the 
ffmwTI hours. 

Besides the innumerable 
smaller gatherings. Republi- 
cans and Democrats will min- 
gle at three public 

The biggest, with 1,500 
guests by invitation only, is at 
tiie US Embassy. Organisers 
say there is demand for at 
least twice that many tickets 


to wander andd tiie red, white 
le US flags 


ana blue bunting; tiie 
and the network, television 
monitors. 

Tickets, including 500 
for £15 ($25.50) through 
Republicans Abroad and Dem- 
ocrats Abroad, entitle guests 
to free Bndweiser lager, 
McDonalds's orange drink or 
Donkin Donuts. Partygoers 
must pay for hamburgers, hot 
dogs, rhtni, wines and spirits. 

The remaining 1,000 tickets 
have been bestowed by the 
embassy on the fa voured in 


London diplomatic, business 
nnH political tirries. 

A few dozen — government 
ministers other ambassa- 
dors, for example - will be 
admitted to the high-security 
Red Room for a priv a te party 
hosted by Ambassador Charles 
H. Price H, a Reagan appoin- 
tee. 

“The majority of our guests 
will be British,” the ambassa- 
dor says. 

The party will baton at 14im 

and run “until there is a 
result.” That could be as early 
as 2am or, in theory, as late as 
next January when tiie elec- 
toral college formally names 
tiie new president. 

About 500 people are expec- 
ted between 9pm and 3am at 
the National Liberal Chib in 
Lo n do n , where £45 ticket-hold- 
ers get food and wine and £10 
tickets merit television moni- 
tors and a Dixieland hand- 

The winning drink in tiie 
club’s contest was the Bus- 
hakis Fizz, an assembly of blue 
curacao liqueur, champagne 
and a maraschino cher- 
ry - red, white and blue. 

About 300 will attend a 
party at the gn gH«h Speaking 
Union, where £18 tickets 
secure food, wine and another 
jazz band. 

Mr John Wood, the chair- 
man of Republicans Abroad, 
says a presidential election is 
another opportunity to cele- 
brate being American as on 
national days such as July 4, 
Thanksgiving and Super Bowl 
Sunday. 

Republican and Democrat 
bodies in London, both with 
about 2JM0 members, say US 
expatriates have not shown 
the lack of interest and dis- 
taste for the campaign 
reported among voters in the 
US. 

*T certainly think there has 
been more interest in this 
campaign than in the last 
one,” says Ms Sally McNulty, 
head of Democrats Abroad. - 

The election is another busi- 
ness opportunity for some 
Americans - the kind who 
brought the socalled power 
breakfast across the Atlantic. 
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Putting a price 
on free TV 


Mr Bob Beckman, invest- 
ment adviser, will hold forth 
with Shearson Lehman Hutton 
mooeymen at tiie Liberal Club. 

He says a strong Dukakis 
showing In New York, an early 
return, could foreshadow an 
upset leading to financial-mar- 
ket tunnofi; or that a big Bush 
win in New York could mean 
“we won’t have to wait up far 
Cali fornia. ” 
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UK plan for TV industry shake-up 


Continued from Page I 

be bad. While there whs a great 
deal of rubbish mi US televi- 
sion. he said, there were spe- 
cialist channels giving news, 
opera and sport at all hours 
and this allowed a choice not 
present in the UK. 


the BBC was determined to 
play an active part alongside 
the new competition. 


Mr Hurd added : “It will be 
gradually more and more the 
viewers’ choice that will call 
the tune." 


Hr Michael Checkiand. BBC 
director, expressed surprise at 
the derision to franchise the 
night hours on one BBC chan- 
despite the Corporation's 


acceptance of a more aggres- 
sive commercial role. 


Mr Marmaduke Hussey, 
chairman of the BBC. said the 
policy document set a frame- 
work for the coming years, and 


Mr John Whitney, director 
general of the independent 
Broadcasting Authority, said 
the BA would be advising cau- 
tion on the future role of ITV 


and Channel 4, the rfanpprv of 
fragmentation of channels, and 
the dilution of resources. 

Mr Roy Hattersley, Labour’s 
home affairs spokesman, said 
that the auctioning of ITV 
franchises would adversely 
affect quality and result In- 
“vast profits for the interna- 
tional tycoons of television". 

He said tile plan represented 
a “giant retreat” from the con- 
cept of public sector broadcast- 
ing, which would result in 
“Iras diversity and lower stan- 
dards". 



Getting the broadcasting white 
paper over and done with 
could well turn out to be the 
best thin g th at has happened 
to the ITV companies in 
months. The market had long 
ago resigned Itself to every 
remotely negative bit of the 
document, which had been 
leaked with such thoroughness 
that yesterday’s market 
greeted it almost as an old 
friend. 

True, the government win no 
longer be in the business of 
issuing the broadcasters with 
licences to print money; but 
that just means that those who 
make money in the future will 
do so because of the quality of 
their TnanagCTnpnl i rather Hum 
in spite of it And they wifi do 
so for longer than had been 
feared: 10 years rather than 

eight, with the opportunity to 
renew their franchises offered 
to those who can manage to 
avoid actively touting the air- 
waves. 

Sven those investors who 
would sot know a cable if they 
tripped over it must now be 
a flip to do the glwiplo rolmln- 
fi nn that more channels irogms 

greater demand for pro- 
gramme-makers’ output. And 
that cannot but stimulate 
interest in a sector which has 
remained frozen in fa»r of leg- 
islative change for more 
months than nriating share- 
holders would wish to count 
Quite a lot of that interest 
could come from those who 
think that thefr Phanppa of 
making money in a new wodd 
of competitive franchislnE will 
be helped by buying a chunk of 
the old world to take with 
them. And with almost every 
ITV co Mpa ny on a substantial 
discount to the market, per- 
haps they ought to buy now. 


TV Companies Index 


Relative to the - 

FT-A Afl-Shara Index 
220 ? 



1986 1987 1988 


worth a 


food company 
farther 825; as 
fated at the outset, any plausi- 
ble reconstruction seems to fall 
in the 550-ptas range, with $60 
out of reach. Quite why a Brit- 


ish company should be pre- 
food-oVy- 


pared to outreach a 
seated US market in tills way 
is debatable. However, Grand- 
Met may well illustrate & truth 
already demonstrated by BAT, 
Beazer and Robert Maxwell: 
the legal defences erected by 
US companies are these days 
not a barrier, but at best a 

wi gpfiaHng hurfmirimt. 


from the obvious one that the 
price Is not enough - is that 
Elders is much more highly 
geared than it admits. It fa 
. going rather for to include the 
debt of Elders' finance subsid- 
iaries in the calculation, but it 
is perfectly reasonable to 

ignore the artificial off-balance 
sheet structure of the pub busi- . 
ness, in which case gearing 
emerges at just over 100 pm 1 
cent But this is of limited rele- 
vance to the question of refer- 
ral; after an. Elders has been 

here before. 

ff the bid is cleared, alt that 
wfll matter is price. S & N 
makes the strong point that on 
the basis of Elders’ own valua- 
■ tkm of the pubs and hotels, the 
' 400p bid values the whole S & 
N brewing operation, brands 
included, at 25p a shar p. It is 
the mo re awk ward that several 

5 & N directors are shown to 
have made six-figure profits in 
the past year by cashing in 
their options for as tittle as 
2t4p. This is part of a general 
rinrndwpM which has dogged S 

6 N’s campaign from the out- 
set; thunderings from the CBl 
notwithstanding, the compa- * 
ny’s best hope fa still Lord 
Toons. 


ABF 


GrandMet 


K yesterday’s poison burger 
Is the best defence Pfflsfaury 
can produce after five weeks of 
d, GrandMet looks to 
be home mid dry. The plans for 
floating off Burger King are 
studiously vague, but the pro- 
posed distribution appears lia- 
ble for tax only if PiUsbory 
changes ownership. Since this 


would presumably apply to any 
new owner, PiUsbury seems to 
have abandoned hope of find- 
ing a .white knight should 
GrandMet press on. Indeed, 
yesterday’s drop in the Pflls- 
bury price to just below tire $60 
offer plainly implies that the 
market has ab andoned hope of 
a restructuring or a counter- 
bid, and is more concerned 
that GrandMet might walk 
away. 

On a McDanaM-styie multi- 
ple, Burger King might be 
worth $15 a share, with the 


HK Telecom 

The steady reduction in tiie 
size of the Hang Kong Trie- 
communications issue is the 
best argument yet for disso- 
ciating tiie market price of 
Gable & Wireless from that of 
its subsidiary. If 7.1 per emit of 
HK Telecom is the absolute 
maximum that C-& W’s advis- 
ers judge the market able to 
absorb, the share price can be 
of Kmibiif help in. valuing the 
unquoted remainder. Not only 
will the issue raise closer to 
yig nm than the £250m which 
seemed possible at the start of 
the year, the 15 month ban on 
subsequent issues means .this 
may not be such a plentiful 
source of after alL And as . 
if aE that were not bad enough, 
the increase in the royalty 
proves the Hang Kong Govern- 
ment is not a pushover any 
more. Yesterday’s JT per cent 
fell in C & W seemed fair 
wwmg jh, given that the shares 
have outperformed by 20 per 
cent since ApriL 


S&N 

. The appearance a£ Scottish* 
Newcastle’s bid defence only 
days before a deriskm fa expec- 
ted on referral gives it a 
slightly inconsequential air. 
The main contention - apart 


Associated British Foods' 
slightly mouldy profits from 

mining - and hairing may have 

upset Goodman Field- 
er - which is having enough 
trouble finding a buyer for his 
RHM stake as it is - more 
than ABFs own shareholders. 
As the company has half as 
much cash a gain as operating 
assets, its disappointing 4 per 
cent rise in UK trading profits 
was neither here nor there. 
The due to the &&> fell in ABF 
shares yesterday was the simi- 
lar fell in the Berisford price. 
Yesterday ABF was free to 
renew its bid, and although it 
would have been out of charac- 
ter for the world's most cau- 
tious businessman to ™itfl a 
new offer at once, the market 
was evidently hoping for a 
sc rap of information. 

Having missed countless 
chances to buy when prices 
were cheap, it would be a pity 
if ABF were pushed into a deal 
now simply because there are 
no end of hi g hl y sell- 

ers and because the market Is 
clamouring. Mr Weston still 
wants British Sugar, but 
than Ira to all the leveraged 
money slopping about a bar- 
gain is unthinkable. Earnings 
from sugar must be close to a 
peak, and while the rest of 
Berisford is healthier than 
before, there is no guarantee 
that it would fetch high 
enough prices to make the 
sums add up the Weston way. 
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for building products, drinks dispense, 
fluid control, special engineering, 
refined and wrought metals. 

IMt pic, Birmingham, England. 
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Trading in Thomson, 
Suter shares stopped 



Trading in Thomson 
T-Line and Suter shares 
was suspended as the 
UK industrial holdings 
companies moved closer 
to. agreement- in -take- 
over talks. Thomson 
' T-Une’s 275p‘ offer for 
Suter. headed' by David 
Abed Deft), values it at 
£320m ($563m). Suter 
shares were suspended 
at 241 p and Thomson at 
71p. Page 30 


S&N fortifies defences egeh—t 
Elders’ takeover bid 

The battle between Scottish & Newcastle Brew- 
eries and Elders I XL intensifies as S&N 
accuses the Australian group of trying to buy ft 
on the cheap. S&N, which expects this week to 
hear whether the bid will be referred to the 
Monopolies and Mergers Commission, urged 
shareholders in its defence document to reject 
the £4 per share offer from the Roster's lager 
brewer. Lisa Wood reports oh the latest in the 
confrontation between the breweries. Page 32 


Ford hauls Its tractor unit 
into profit for 1 980 , ;-i>. 

Ford New Holland. 
Ford Motor's tractor 
and farm machinery 
arm which slid into 
the red fn 1988 and 
1987, will be back In 
the black this year 
and is budgeting for 
a profit fn 1989. The 
agricultural equip- 
ment company . 
claims a 13 per cent 
share of the world market, putting it behind 
Massey-Ferguson of Canada. Page 22 


Ukrainiansloolc forward to tha 
sweet promise of perestroika 

The soil fn the Soviet Republic of the Ukraine 
would be envied by sugar beet farmers around 
the world, but not the conditions. Farms tackle 
modem tasks with out-dated equipment and 
women and men must compensate for the _ . 
shortcomings of Soviet machinery with physi- 
cal labour long abandoned in Britain. David 
Richardson visits' a sugar beet fa/ra'rh the' '■ 
Ukraine which to looking forward to the' - 
changes promised by perestroika. Page 49 



Sydney faces a brighter future 
in US markets 

The US has opened its futures market to the 
Sydney Futures Exchange in a landmark deci- 
sion which gives its. members outside the US 
permission to offer its products to the Ameri- 
can public without registration. The Sydney 
Exchange believes it is the first to gain full 
access to the US for the sale and marketing of 
its futures and options contracts. Page 27 
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Companies bn this section 


AB Foods 
AP Screen printers 
Apollo Watch Prods 
Baldwin 

Beataon dark - 

Benckiser 

British Ertkalon 

Brown (N) Group 

Charts rhall 

China Light 

Delia 

Eiders 

Elkem 

Epeda 

Era Group 

Essilor 

Euromobiiiare 
Evode 
Expansion 
Flt-Fyffea 
FL Surprenant 
Fishery Products 
Ford New Holland 
Hartley Baird ' 
Holder bank 

Hornby Group 
Hughes (HT) 
Johnson Matthey 
Karstadt . 
LaG6n6rale 
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34 Midland Bank 22 

33 Mlsys 30 

32 Mitsubishi Rayon 28 

34 Nampak 28 

24 Oceangate . 32 

32 PLM ' 30 

33 Panigal " ' M 

33 . Pearson 30 

26 Pennant Products 34 
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32 RJR-NftbiSCO 22 

24 Redfeam. 30 
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Hong Kong Telecom share sale 
likely to raise record HK$4bn 


By Michael Marray in Hong Kong 


THE HONG KONG subsidiary of 

Cable and Wireless, the UK-based 
tdecoanmnnlcattons group, plans 
to raise HKJ4bn (DSJSian) next 

menfh tTimngh art mt emanniwl 
share nf fnHw y tmii planemerit 
largest such exercise ever 
mounted by a Hong Kong com- 
pany. 

Hong Kong Telecommunica- 
tions* two largest shareholders, C 
and W and the Hong Kong Gov- 
ernment, are to offer a total of 
between 6.4 per cent and 7.1 per 
cent of the company's shares 
from their respective holdings of 
79 per cent and 11 per cent. 

No new money wHL be raised 
tor HK Itetecom, which bolds a 
monopoly over the colony's 
domestic telephone network and 
. its international telephone links. 

Despite being the largest share 
nff fe ri » g wr madp in Hrm g Kong , 
the sale is smaller than expected. 
The sluggish state of the Hong 
Kong stock market may have per- 


suaded HK Telecom, which had 
previously said that up to 11 per 
cent of its shares would be sold, 
to trim the size of the offer. 

‘The 11 per cent number has 
become somewhat fixed in peo- 
ple’s minds ," said Mr miik* Gale, 
HK Telecom cbief executive. 

In order to allay market fears 
that a further overhang still 
■ exists, Mr Gale said that a 15- 
month “Lock-up period” will fol- 
low the offer, during which nei- 
ther C&W nor the Hong Kong 
Government will sell shares. 

In terms of its market capitalis- 
ation, more than US372bn, HK 
Telecom is the colony's largest 
company and is larger than its 
UK parent. 

The prospect of its share offer- 
ing has cast a shadow over the 
Hong Kong market since the 
company gained a listing in Feb- 
ruary. 

The sale will take the form of a 
combine d public offer and place- 


ment in Hong Kong, an interna- 
tional placement aimed primarily 
at continental Europe and Japan, 
and a public offer in the US, 
where the shares will be listed on 
the New York Stock Exchange. 

The size of each offer and the 
price will be decided in early 
December. Between 425m and 
500m shares will be sold in Hong 
Kong, through a placement with 
institutions and a public offer for 
sale. Existing shareholders and 
company employees will have 
preferential rights. 

Outside Hong Kong, 187.5m 
shares will be offered in the US, 
and 100m shares will be placed 
with institutions in Japan and 
Europe. UK institutions, many of 
which are already active in the 
Hong Kong market, will primar- 
ily be taken care of within the 
Hong Kong offer. 

The size of the Hong Kong 
offer may be increased by 20 per 
cent to meet demand, with the 


overseas offers being trimmed. 

Under Hong Kong Stock 
Exchange regulations, about 25 
per cent of a company’s shares 
should be in public hands, but 
the exchange has used its discre- 
tion to include the reduced Gov- 
ernment holding of 7 per cent as 
part of this figure, in addition to 
the 17 per cent which will be in 
general circulation. C and W’s 
stake will fall to about 76 per 
cent 

A profit forecast of HKS3.59bn 
for the year to next March 31 
gives a prospective price/eam- 
ings ratio of 16 at yesterday's 
HKS5.20 close, down 10 cents. If 
the shares were sold at this price, 
HK$4bn would be realised by the 
selling shareholders. 

A final dividend of 1L5 cents 
per share has been forecast, and 
shareholders on the register next 
January 6 will be eligible for the 
11-cent interim 
Lex, Page 20 


Rorer Group 

Share price - 



Rorer searches for the 
cure to takeover chills 

James Buchan examines the challenges facing a US 
drugs group as it tackles its ‘Mission Impossible’ 


M r Robert Cawthom, 
chairman of Rorer 
Group, has a terrible 
job. He has token an obscure 
maker of pharmaceuticals and 
surgical devices and tripled its 
sales to $lbn. Now he must dou- 
ble the Philadelphia company 
again in size to give it the weight 
in research and marketing to sur- 
vive in the prescription drug 
industry. 

Mr Cawthom does not have 
much time. Late last month, 
Rorer stock jumped more than 10 
per cent in a matter erf moments, 
am id rumours that Hofflnannr-La 
Roche was about to snap up the 
company. That particular rumour 
has subsided. But Wall Street 
believes Rorer is a prime target 
tor a European company trying 
to break into the US. 

This is a tough environment to 
hire the chemists and salespeople 
that Mr Cawthom wants for a 
company that meets his bare 
minimum for survival; |2bn in 
sales and 2 pe r cent of toe hi^ily 
fragm e nted PS drug market But 
he is cheerful. He said recently: 
T can attract people who are fas- 
cinated by Mission Impossible: 
How can we grow to be one of the 
greats without being taken 
over?" 

Mr Cawthom. 58. is an Ensiish- 
man who has knocked about the 
world. He farmed in Canada, sold 
pharmaceuticals for P fiz er in Nai- 
robi and Brussels and ran a bio- 
technology company in Geneva 
before moving to Fort Washing- 
ton, the Philadelphia suburb 
where Rorer is based. He is 
white-haired, soft-spoken, a lover 
of risk a thorough opportun- 
ist 

The company he took an as 
chief executive in 1985 was 75 
years old. and showing it The 
great product that transformed 
its fortunes, the over-the-counter 
antacid Maaloar, had been losing 
market share since 1979. Com- 
pany sales and profits were just 
$338m and S36.8m that year, 
which put Rorer somewhere 
about 60th on the list of US drug 
companies. Research and devel- 
opment spending, at $l8m a year, 
was paltry at a time when it can 
cost more than SXOflm to bring a 
drug to market. 

“We just couldn't place enough 
bets," Mr Cawthom says. "I 
thought we would have to get to 
.the fop .20 to have the research 
and* marketing clout. And we 
would have to look for acquisi- 
tions as well as' internal growth." 
: Over the -next two years. Mr 
Cawthom turned Rorer upside 


down. He revived interest in Maa- 
lox, which was introduced in 
1949, by hiring consumer product 
specialists to market the drug 
more e ff ectively to doctors and 
devising new dosage forms and 



Robert Cawthom: soft-spoken 

and ftffmr limlHtlf. 


strengths. In 1986, Maalox stabi- 
lised, sales rose 17 per emit to 
$200m in 1987 and this year they 
are approaching *240m_ The com- 
pany now has a separate con- 
sumer products division, based 
round its great cash generator 
and Ascriptin, an aspirin coated 
with Maalox to prevent stomach 
upset through repeated dosage. 

He also sold the relatively low- 
profit margin surgical products 
business, tor 8348m. And In Janu- 
ary 1986, he spent no less than 
9690m, or double the company's 
then net worth, to buy the three 
health-care divisions of Revlon. 
Knowing Rorer was too small to 
compete with the likes of Merck 
or SmithKline Beckman foe 
prime assets, Mr Cawthom did a 
quiet deal with-Mr Ronald Perel- 
man, the corporate raider, in the 
midst of his . takeover battle for 
Revlon. 

It was the kind of takeover 
middle managements hate. The 
new acquisitions had $290m in 
sales, scarcely less than Rorer 
itsei£ Nobody's job was safe. But 
after a year of ructions, Mr Caw- 
thom had a new company based 
round five product areas: gastro- 
enterology (essentially Maalox), 
cardiovascular products, plasma 
fractions, and treatments for brit- 
tle bones and hypersensitivity 
-(chiefly asthma). Rorer also had a 
strong business in West Ger- 
many. 


The takeover gave Rorer some 
promising new products and a 
research establishment, which is 
now absorbing the best part of 
$100m a year. “I know Merck 
spends six times as much," Mr 
Cawthom said. “But three years 
ago no self-respecting Merck sci- 
entist would come to work at 
Rorer. la the last half year, half a 
dozen have come over. We're still 
small enough for people to think 
they can malm a diffarenne here." 

It also gave Rorer a very high 
level of debt Even after the sale 
of the surgical devices business, 
Rorer still had over $500m in 
long-term debt last year and was 
the most heavily borrowed of any 
drug company. But this did not 
deter Mr Cawthom. “I -don’t 
think pharmaceuti cals com panies 
use their balance-sheets enough,” 
Mr Cawthom says. “We nave 
very strong and stable cash flow 
from Maalox.” 

New applications for Maalox 
and strong sales of Monoclate, a 
highly purified plasma fraction, 
should allow Rorer to increase its 
sales by 10 per cent a year and its 
earnings by 15 per cent or so for 
a while, according to Wall Street 
analysts. But Rorer still lacks the 
muscle to develop new products 
as they come out of research and 
enter expensive and time-con- 
suming clinical trials. 

In April last year, Mr Caw- 
thom tried to solve Borer’s prob- 
lems in one fell swoop. He offered 
$2.6bn for one of the most tainted 
corporate properties In the US, 
the AH Robins over-the-counter 
drags group. The company was 
in bankruptcy, because of a del- 
uge of damage suits arising from 
its Daikon Shield intra-uterine 
device. Even Borer’s own board 
was worried. But Mr Cawthom 
believed the two companies could 
fund a trust for the injured 
women and still form a powerful 
business combination. 

“It was a beautiful deal," he 
says wistfully. “It would have 
given us critical mass." Unfortu- 
nately. A merican Home Products, 
a company with a much deeper 
pocket, entered the fray and eas- 
ily outbid Rorer. 

Perversely, the failure to 
acquire Robins has focused atten- 
tion cm Rorer itself as a takeover 
candidate. Rorer stock dosed on 
Friday at $42%, almost double its 
low for the year. “In this day and 
age. no company is safe from 
takeover," Mr Cawthom says. “If 
someone offers $100 a share, he 
buys the company. There's no 
point looking over your s hould er 
all the time.” 


Bond opens 
talks on sale 
of TV stake 

By Ray Bashford in London 

MR ALAN BOND, the Australian 
entrepreneur, is poised to malt * 
further asset sales. Negotiations 
have reached an advanced stage 
for the sale of ITC, a film and 
television production company, 
and a 14.9 per cent stake in 
TV-am, the British breakfast 
television franchise, which 
would have a combined price tag 
of between £80m and £85m 
(Sl50m). 

The sales would follow the dis- 
posal last week of a 14.9 per cent 
holding in Standard Chartered, 
the international hanking group, 
for £l65m and a 13.4 per cent 
stake in M&G, the fund manage- 
ment group, for £34m. 

Farther disposals would 
strengthen Mr Bond’s hand if he 
decided to use his 205 per cent 
stake in Lonrho as a springboard 
for a takeover offer for the UK- 
based multinational. Lonrho 
shares were again traded 
actively yesterday, dosing 9p 
higher at 422p. 

The TV-am stake is expected to 
raise between £15m and £20m, 
and talks are continuing with 
several interested parties. 

Sources in the US believe that 
ITC may be acquired by a Cali- 
fornian group, and discussions 
continued over the weekend in 
New York. A management buy- 
out is also under consideration 
but financing difficulties have 
been encountered. 

Bond is expected to receive 
about £65m for ITC. 


FDIC gives ground 
in rescue talks with 
Texas bank group 


By Anatole KaletaJcy in New York 


MCORP. the troubled Texas bank 
holding company which 
announced Iasi month that it 
would be asking for large-scale 
assistance from the US Govern- 
ment, appears to have won a cru- 
cial victory in its struggle to 
retain some control over its own 
future. 

The company, which had ear- 
lier threatened to file for bank- 
ruptcy if it received a govern- 
ment directive to transfer its 
remaining funds into its under- 
capitalised banking subsidiaries, 
said it had reached “an under- 
standing” with the Federal 
Deposit Insurance Corporation. 
As part of this understanding, 
the FDIC would not insist on 
MCorp injecting S400m into its 
banking subsidiaries while a 
recapitalisation was in progress 
with potential investors. 

The deal could enable MCorp's 
chairman. Mr Gene Bishop, to 
keep MCorp independent, instead 
of allowing the FDIC to force the 
company into an unwanted 
merger, as it did in the rescue of 
First RepublicBank earlier this 
year. 

Last month, Mr Bishop 
announced a recapitalisation pro- 
posal under which the company 
would have combined its 8400m 
of remaining capital with 8400m 
of new funds raised by outside 
investors and $lbn of support 
from the FDIC. 

The S400m of external capital 


was to be provided by a rights 
offering to existing shareholders 
as well as an mnjor investment 
by Mr Carl Lindner, a leading 
financier from Cincinnati. 

Mr Bishop's plan was threat- 
ened two weeks ago, when fed- 
eral regulators told him that all 
or MCorp's remaining funds had 
to be committed immediately to 
the support of its insolvent bank- 
ing subsidiaries. 

Government officials said at 
the time that this direction raised 
an important point of principle, 
since only the b-.tnktng subsid- 
iaries and not MCorp iLself were 
guaranteed by tlie federal deposit 
insurance. The FDIC had stressed 
repeatedly in the past year that it 
would not allow shareholders or 
bondholders of bank holding 
companies to benefit from gov- 
ernment assistance. MCorp was 
sec as a major test rase. 

Mr Bishop noted, however, that 
MCorp's remaining capital had 
been generated not through its 
banking business but by the sale 
of two non-banking subsidiaries, 
MTech and MNet. He argued that 
he had an obligation to the hold- 
ing company's bondholders to 
retain these funds in MCorp and 
not allow them to be channeled 
into the banking subsidiaries. 

The deal with the FDIC 
appeared to imply the regulators’ 
acceptance of these positions, at 
least for the time being. The 
prices of MCorp's shares and 
bonds rose sharply- 


St Gobain buys 3% of 
Essilor optical group 


By Paul Bette in Paris 

SAINT GOBAIN, the French 
glass and packaging group, has 
acquired a 3 per cent stake, 
worth about FFrlSOm (S 13.9m), in 
Essilor, the optical glass com- 
pany which has become the 
world leader in the spectacle 
glass market. 

The purchase will reinforce 
control of Essilor by its manage- 
ment and friendly shareholders 
to avert the threat of an unwel- 
come takeover bid. It is also 
designed to provide Essilor with 
a strong industrial long-term 
partner to back its international 
development 

Mr Bernard Maitenaz. Essilor 
chairman, said his company had 
been looking for such a tie after 
forging similar financial links 
two years ago with Credit Lyon- 
nais, the French state-owned 
bank. 

Mr Maitenaz said Valoptec, the 
vehicle for Essilor’ s management 
shareholders, together with 


Credit Lyonnais and St Gobain 
now controlled about 45 per cent 
of voting lights. 

"This still makes a takeover 
bid against us mathematically 
possible but I think the presence 
of partners like St Gobain and 
Credit Lyonnais should make 
anybody think twice before 
launching a hostile bid," he said. 

Essilor has long been regarded 
as a potentially attractive target 
because of Its strong profits and 
remarkable growth record since 
it was created in 1972. 

The company expects its con- 
solidated sales to total FFM.2bn 
this year. Mr Maitenaz said Essi- 
lor’s net profit margin should 
reach 7 per cent of sales next 
year. 

Essilor’s move reflects a trend 
among France's smaller success- 
ful independent companies seek- 
ing friendly partnerships with 
larger groups to protect against 
hostile takeovers. 
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RJR Nabisco board split 


Midland Bank beats path to Vitale’s door 


over management buy-out 

York 


By Anstole Kaletsky In New 

THE $20bn-p]us takeover battle 
for RJR Nabisco continued to 
intensify yesterday as signs 
emerged of a possible split 
between some members of the 
RJR board and the senior man- 
agers who have been trying to 
buy the giant tobacco and 
foods group. 

Controversies have arisen 
over the levels of compensa- 
tion proposed for senior man- 
agers under the buy-out offer 
announced by the management 
group last week, as well as 
over the entry into the take- 
over fray of an investor group 
led by Forstmann Little and 
Procter & Gamble. 

The possibility of a split 
between RJR's management 
and the special committee of 
outside directors that has been 
charged with evaluating all the 
bids, increased the chances of 
an open auction for control of 
the company. RJR's shares 
climbed by SI to $86% in active 


trading yesterday morning, 
despite the general weakness 
erf equity prices on Wall Street 

One of the Issues that, has 
raised eyebrows, according to 
people familiar with the bid- 
ding, Is the management 
group’s plan to give senior 
managers an equity stake of up 
to 20 per cent in the SZObn-plus 
buy-out in exchange for an 
investment of only about 920m. 

However, a more significant 
difference of opinion emerged 
over the possible bid by Forst- 
fnap n Little. The management 
group's advisers have 
suggested that Forstmann Lit- 
tle could be in breach of an 
earlier undertaking it made 
not to bid for RJR except with 
the management’s consent. 
The Forstmann group's advis- 
ers indicated, however, that 
they had made no such agree- 
ments with the management 
team. 


that the RJR board positively 
welcomed the entry of a third 
potential bidder to ensure “a 
horse race? over the company’s 
future. The next step in the 
battle could be for the RJR 
board to lay down publicly a 
set cf ground-rules that would 
ensure equal participation in 
an auction by all three poten- 
tial bidders. 

RJR has made confidential 
flnanriai information available 
to the Forstmann group 
Forstmann is expected to 
decide within the next few 
days whether to make a bid. 
The gronp, which includes 
Procter & Gamble, Ralston 
Purina and Castle & Cooke, a 
major fruit canner, has said 
that if it did hid, it would make 
an all-cash offer that would top 
the two proposals now on the 
table - a 992-a-share offer 
from the management-led 
group and a $90 offer from 
Kohlbexg Kravis Roberts. 


There were also suggestions 

Pebereau anxious to resolve 


SocGen 



By Paul Betts in Paris 


MR GEORGES PEBEREAU, 
the former chairman of 
France's CGE telecommunica- 
tions and heavy engineering 
group who has accumulated 
with a group of flnanmal part- 
ners a 9.16 per cent stake in 
Society Genferale. the largest 
French privatised bank, yester- 
day extended an olive branch 
to Mr Marc Vienot, SocGen’s 
chairman. 

Speaking for the first time 
since his controversial raid on 
Societe Generate, Mr Pebereau 
said he was anxious to hold 
talks with Mr Vienot and the 
bank's management to tty to 
iron out what he described as 
“misunderstandings” over his 
intentions. 

Surrounded by his principal 
French backers, including Mr 
Francois Dalle, the former 
chairman of L’Orfal, Mr Jean- 
Louis Descours, the head of the 
Andre shoe group, and Mr Gus- 
tave Leven, the chairman of 
Perrier, Mr Pebereau said he 
wanted to work witii, and not 
against, Societe Generate. He 
added that he had no iuunedi- 


^understandings 9 


ate plans to raise his stake fur- 
ther in the large bank. 

“In five years' time, I would 
rather have 10 per cent of a 

hi g hl y pro fita ble hank than 30 

per cent of a bank with an 
average performance,’ 1 he said, 
emp hasising that he and hi« 
partners regarded their stake 
as a “long-term investment-" 

Both Mr Pebereau and Mr 
Dalle scoffed at suggestions of 
their involvement in under- 
hand political manoeuvres to 
destabilise the core sharehold- 
ing structure of Societe Gener- 
ate, and Mr Pebereau claimed 
“we are not raiders and we are 
not interested in short-term 
speculation." 

“1 am not involved in any 
political operation. Why should 
1 be bothered? It would be com- 
pletely foolish,” said Mr Dalle. 
Referring to Mr Descours and 
Mr Leven, Mr Dalle said he had 
joined "two old friends" in the 
investment. “We are three 70- 
year-old golden boys who want 
to do business,” Mr Dalle 
said. 

However, Mr Pebereau's con- 


ciliatory statements have not 
mollified Socidtd Generate, 
although the bank yesterday 
opened a crack for possible 
talks with Mr Pebereau. How- 
ever, it indicated in a state- 
ment that it remained highly 
suspicious of Mr Pebereau’s 
intentions and underlined its 
opposition to the presence at 
the state Caisse des Depots 
financial institution as one at 
Mr Pebereau’s allies. Soctete 
Generate also reaffirmed its 
opposition to the presence of a 
dominant shareholder in its 
ca pital 

Mr Pebereau indicated yes- 
terday that if talks with 
Societe Generale’s manage- 
ment failed to imhinrfc the situ- 
ation. he would envisage nego- 
tiating directly with the 
privatised bank’s other share- 
holders. He also did not rule 
out further purchases of 
Societe Generate shares. 

The French hanking commit- 
tee yesterday gave Mr Peber- 
eau full authorisation to raise 
his stake in Soctete G&terale 
above 10 per cent 


By Alan Friedman in Milan 

THIS EVENING in London, a 
small team of executives from 
Britain’s Midland Bank will sit 
down to negotiate with a 
bouncy 50-year-old banker 
from Milan. The banker's name 
is Mr Guido Roberto Vitale. 

In his native Italy. Mr Vitale 
is known as the man who 15 
years ago set up Euromobi- 
iia r p, an investment hank that 
is today one of the very few 
institutions able to compete 
with Mediobanca, the powerful 
numero uno of corporate 
finance. 

The Midland-Euromobiliare 
talks are si gnificant because 
they stand a reasonable chance 
of leading to a deal under 
which Midland could become 
the first UK clearer to achieve 
a prominent role in Italian 
finance. Put simply, the negoti- 
ations concern the acquisition 
by M idlan d of an e quity stake 


in Euromobiliare, which would 
boost the UK bank’s overall 
stake from around 3 per cent at 
present to around 40 per cent. 
This would bring with it effec- 
tive control of EnromoMltara 

The sum of money being dis- 
cussed - believed to be around 
$65m to $75m - is not so large 
by global banking standards, 
but the implications of a Mid- 
land-Euromobiliare alliance 
are considerable, at least in 
Italy. 

For Midland, a deal with 
Euroxnobihare would give the 
British bank a substantial posi- 
tion in an evolving market 
Euromobiliare, since being 
founded in 1973, has been one 
of the most ardent advocates of 
consolidated balance sheets, 
externally audited accounts 
and other practices that have 
been slow to take root in Ital- 
ian finance. 


With a staff of 97. people, 40 corporate and wealthy Individ- succeeded in takingjoror Bui- 
of whom are engaged in corpo- ual clients." . tori Just as Mediobanca was 

rate atm* market activi- Mr Vitale himself is an putting tile finishing touches 
ties, Euromobiliare has been aggressive and shrewd deal on the sate to BSN. . 

active in underwriting new maker in Italian finance and - ;For Midland, effective con- 

share jggn«, in mergers and his personal standing is -such trol of Euromobiliare would 

acquisitions busings, in port- that he was considered, a few thus represent a key step into 

fnitn nmmig MiHMt and in Brim - yearMgp asa- possible* chair- a-market dominated by just a 

bond trading. man of Gonsob, the Italian lew major players. Euromobi- 

The Milan hank, thanks to a stock market authority. ' . Hare did make a L13-8bti loss In 

merger a few years ago with Among his most important the 12 months that ended last 

C onfindl, a manager, has are two associated with June," but this was. largely a 

2,000 “high net worth Individ' Mr Carlo De Benedetti, who is result of securities write- 

ual" clients with L600bn - a key Euromobiliare share- downs that hit most It al i an 

($453m) of funds. Last April, holder. In 1978, Air Vitale exyd- banks. 

Euromobiliare became the first neered the purchase of Mr De - One indication of the seri- 

private-sector institution since Benedettt's first share stake In ousness of the talks Is the fact 

1939 to be awarded a formal Olivetti. ' that Mr Vitale will be accompa- 

banking licence. It has in In 1985, in a deal that was nted in London by a repreaen- 
recent months attracted considered audacious in. Italy, tative of EuromobOiare’s three 

around LSObn of deposits at its Mr Vitale helped Mr De Bene- biggest shareholders. They are, 

single Milan branch and Mr detti to sw o o p in on the Bui* aside from Mr De Benedetti, Mr 

Vitale has described his goal as tool family, which was about Raul Gardini and Mr Silvio 

trying “to be an Ttatian version to sell control of its foods Berlusconi. The three together 

of Brown Brothers Harriznan, a group to BSN Gervals Danone control 45 per cent of the Ital- 

boutique bank aimed, mainly at of France. Mr De- Benedetti. . ten investment hank. 


Lawson 
Mardon 
rises 84% 

By MatggiQ liny 

LAWSON MARDON, the 
Canadian-based packaging 
group which has substantial 
interests in Europe, yesterday 
rep o r t ed third-quarter figures 
showing after-tax profits 84 
per cent up at C$l4.5m 
(US$11.9m). 

However, the figure includes 
an after-tax gain of C$7.lm 
associated with Impetus Pack- 
aging, a joint venture com- 
pany set up with MB Group of 
the UK to make and market 
beverage bottles in Europe. 

hchrilng that gain, third- 
quarter profits were slightly 
lower. Lawson Mardon said 
this was largely because it had 
been difficult to pass on the 
sharp rise in raw material 
costs In the plastic flexible 
packaging business and 
because of the absence of prof- 
its from the North American 
forms business, sold during 
the first half at the year. 

Good performances were 
achieved by the North Ameri- 
can packaging operation, 
where margma are rising, and 
the European rigid plastics 
activities. 

In the nine months so far 
this year, aftertax profits are 
ahead by 69.3 per cent to 
C$32 JSdl 


Ford’s farm unit ploughs ahead 

New Holland sees sales rising by up to 8%, says Nidk Garnett 


F ord New Holland, Ford 
Motor’s tractor and farm 
machinery arm which 
slid into the red in 1986 and 
1987, will be back in the black 
this year and is budgeting for a 
profit in 1989. 

Ford's agricultural equip- 
ment company sold almost 
90,000 farm and industrial trac- 
tors last year and claims a 13 
per cent share of the world 
market. This puts it behind 
Massey-Ferguson of Canada 
and Italy's Fiat and about level 
with Case IH of the US. 

Mr Gorham Cowl, executive 
vice president for marketing 
and sales, said in an interview 
that the company expected to 
increase Its unit sales by 
between 7 and 8 per cent m 
the whole of 1988. 

This would its overall 
market share by one percent- 
age point in an industry that 
has seen some recovery from 
the catastrophic slide in form 
demand at the start of the 
1980s. 

Ford acquired New Holland, 
a manufacturer of combines 
and other harvesting equip- 
ment in 1986 for 3380m and the 
following year bought for 
about $90m Versatile, a Cana- 
dian maker of large articulated 
four-wheel-drive and bi-direc- 
tional tractors. 

Mr Bob Moglia, Ford New 


Holland’s chairman and chief 
executive, speaking at head- 
quarters in New Holland, 
Pennsylvania, said the com- 
pany was probably finished 
with acquisitions. *T think we 
needed to do so m ethi n g. Now 
that we have done that we are 
in a strong position," be said. 

However; the company is 
understood to be looking at the 
possible purchase of at least 
one equipment maker. Some 
senior managers als o believe 
Ford New Holland needs to add 
some extra types of equipment 
- by acquisition - to its 
industrial lines to help give 
dealers higher margins. 

Ford New Holland has Joint 
manufacturing or supply deals 
with other companies. Out of 
its 90,000 tractor sales, tSfiOQ 
last year were so-called com- 
pact tractors up to about 4fihp 
made for Ford by Shlbaura in 
Japan. 

Mr Moglia said there were no 
plans to sell higher horsepower 
Shlbaura tractors but that did 
not mean that this possibility 
bad been rated out. 

The US company also 
entered into an agreement 
recently to buy from Kubota of 
Japan several thousand trans- 
missions a year for 40hp to 
70hp tractors. The transmis- 
sions have been jointly 
designed by the two compa- 



Bob Moglia: interested in 
further component deals 


nies. 

Mr Moglia said Ford New 
Holland was interested in 
other such deals on compo- 
nents. "It is the best way to 
supply component needs,” he 
said.. 

Ford New Holland says that 
overall it is ahead of schedule 
in "harm nnimng " the separate 
New Holland nM Ford dealer- 
ships. It is three quartos at 
the way through doing this in 
North America, for example, 
where 2^00 dealers are being 
reduced to between 1,700 and 
L800. 

In some parts of Europe, the 
merger of dealer networks is 


Tunning twWwi schedule. “We 
; are not going to crunch them 
together in Europe," said Mr 
Bob Nlcolazzi, vice president 
? for international sales. 

New WnTiHTHi is the second 
largest supplier of combines in 
.. Europe, with 21 .per cent of 
sales, behind Cuas of West 

C pmwmy wtilr-h h»a mnr B than 

a quarter of the market. 

However, New. Holland’s - 
position. In its domestic market 
is weak, with no more than 7 
per cent of North American 
combine sales. “Our objective 
over the next five years is to 

dnnhlft Hurt , " My Nlcolazzi Said. 

FOrd New Holland predicts a 
total compound growth of 10 to 
12 per cent in tractor demand 
in open world markets over the 
nwrf fiye years. 

The industry, though, is still 
-plagued with production over- 
capacity. Mr Moglia said capac- 
ity was still probably around 
800,000 units, as against sales 
of 650,000. 

Asked which type of tr ac to r 
supplier would benefit most 
from an opening up of the 
European market, Mr Moglia 
said: “I guess those that can 
figure the right distribution 
techniques, that recognise a 
really homogenous market and 
can buy modem technology on 
information systems may have 
an advantage.” 



100 year birthday only 
come along once. We have 
been talking about it all 
year and we threw a great 
party, but still you missed it. 

Not all is lost, however. 

Interbank’s one 
century of experience will 
give you exactly the right 
kind of service you need 
when you need it. That’s 
what has made Interbank 
one of the most profitable 
wholesale banks in Turkey. 

There is a profit in Turkey 
and at Interbank you can 
bank on it, 

INTERBANK « ULUSLARARASI 

For more information on Interbank please contact NA SHEPPARD. ULUSLARARASI ENDtiSTRl VE TlCARET BANKASI 
BOY0KDERE CAD. 108, ESENTEPE, lSTANBUL-TURKEY. TEL (1) 174 20 00 TELEX: 26098 IBGE TR. 
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“What does finding 
the right price mean if it isn’t 

the right thing to do?” 

More than price, the key issue in mergers and 
acquisitions should be whether a transaction is 
really the right thing to do. At J.R Morgan, we ask: Is 
it consistent with your long-range strategies? Does 
it fit your total operating environment? Will it 
increase your shareholder value over time? Unless 
we conclude it’s really in your best interests, we 


won 



ou to pursue a transaction just to earn 
a fee. Morgan’s success has always derived from 



t?: :• 
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we ve got to 
right move 


ou tomorrow, 
help you make the 




In mergers and acquisitions, failing to make the distinction 
between price and value is like turning your back on reality. 
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Generate in 
Montague 
stake talks 

By Our Financial Staff 

SOCIETE GENERALS de 
Belgique, the Belgian Holding 
company, and a group of share- 
holders in VieiUe-Montagne, 
the Belgian zinc producer, 
have had contacts on the possi- 
ble sale to La GgndraJe of 
Vieille-Montagne stock. La 
Generale said. 

La G€n£rale's statement fol- 
lowed several weeks of stock 
market speculation that the 
shareholders, thought to be a 
group of Flemish investors. 
were trying to sell at 
least part of their stake in 
Vieille-Montagne. 

The shareholding, thought to 
be around 25 per cent of 
Vieille-Montagne' s stock, is 
held via Flin, a Luxembourg- 
based holding company. 

La Generate has a stake of 51 
per cent in Vieille-Montagne 
via Union Miniere, its non-fer- 
rous metals subsidiary. 

La Generale is in the throes 
of drawing up a reorganisation 
of its holdings, including those 
in non-ferrous metals. Analysts 
said the possible purchase of 
Vieille-Montagne stock might 
be part of those plans. 


Valeo pulls out of fray for Epeda 


By Paul Betts in Paris 

MR NOEL GOUTARD, 
p-hflirm an of Valeo, France’s 
leading car components group, 
yesterday threw in the towel in 
his hostile bid for control of 
Epeda-Bertrand Faure, the 
diversified French car seat 
manufacturer. 

He confirmed that Valeo did 
not plan to top the FFr4L3bn 
($703m) bid for Epeda launched 
last week by Mr Pierre Richier, 
the chairman of Epeda, with a 
group of financial and indus- 
trial partners, including the 
Peugeot car group and the 
Michel In tyre company. 

The opposition of Peugeot 
and also of Renault to the 
Valeo bid had tilted the bal- 


ance, Mr Goutard said. 
Between them, Peugeot and 
Renault accounted for nearly 
half Valeo’S annnal safes Of 
FFrlGbn. 

"In our business, *ha cus- 
tomer is always right ami that 
is why we have decided not to 
pursue the takeover bid,” Mr 
Goutard explained. 

However, he expressed 
regrets that Valeo, which is 
mviar the management control 
of Mr Carlo De Benedetti, the 
Italian businessman, was not 
able to go ahead with its take- 
over bid. 

Mr Goutard argued that the 
t jpai would have mada indus- 
trial sense for both Valeo and 


Epeda and helped the French 
car components group in its 
efforts to build up its critical 
mass. “But Valeo has no inten- 
tion of entering into unreason- 
able hiddiTu g battles nor chal- 
lenge the wishes of its wain 
customers,*’ he emphasised. 

However, Mr Goutard said 
Valeo was going ahead with a 
number of smaller acquisitions 
and joint ventures which 
would increase its overall turn- 
over by the end of this year by 
about FFrL5bn a year. 

He disclosed that Valeo was 
negotiating a Joint venture In 
the car components sector with 
a Japanese group in Spain and 
was dose to finalising a joint 


venture with' Acustar, Chrys- 
J.er’s components subsidiary, to 
provide heating and air condi- 
tioning systems for Chrysler’s 
proposed new wodd car known 
as the LX-LEL 

Mr Goutard added that Valeo 
was also in advanced discus- 
sions with another US car 
group to acquire a car compo- 
nents subsidiary in the US. 

In Europe, Valeo has just 
acquired Tibhe, a West German 
company specialising in bur- 
glar alarms and anti-theft 
devices for cars with annual 
sains of about FFrilOOm. It is 
acquiring control of Clau- 
ser. a Spanish anti-theft device 
maker with sales of FFr200m. 


Church’s spurns offer 


CHURCH’S FRIED Chicken, 
the Texas-based filed chicken 
store chain, said its board 
determined that a $292m bid 
from A Copeland Enterprises 
for the company was inade- 
quate and not In the best inter- 
ests of the company or its 
stockholders, writes Our 
financial Staff. 

The board unanimo usly rec- 
ommended that stockholders 


not tender any of their shares 
to the Copeland offer, which is 
pitched at $8 a share. 

Church’s said its board con- 
cluded that “now may not be 
an appropriate time to sell the 
company in view of the recent 
appointment of Ernest E. 
Renaud as president and chief 
executive and the expectation 
that greater stockholder value 
will be realised in the future.” 


Benckiser in Italian bid 


JOH. A. BENCKISER. the 
Ludwigsbafen-besed applied 
chemicals group, is seeking to 
buy Panigal, an Italian family- 
owned detergents and food 
company which Henkel, 
another German group, has 
been seeking to acquire, writes 
Our Financial Staff 

Henkel, West Germany's 
largest detergents manufac- 
turer, had said in late October 


that it was in talks with Pani- 
gal’s owners with a view to 
tatting over the company. 

Last May Henkel lost out to 
Benckiser in a race for a major- 
ity stake in Mira Lanza, the 
Italian household cleaning 
products company. 

Benckiser said it expected to 
generate DM600m ($335m) in 
turnover in Italy this year out 
of total sales of DMUfon. 


Caution on 
full-year by 
Karstadt 

By Our Financial Staff 

FULL-TEAR net earnings at 
Karstadt, West Germany’s 
largest department store 
«*mTw, will be lower titan in 
1987 despite higher profitabil- 
ity of its subsidiaries, the com- 
pany said yesterday in its 
Interim report. 

Karstadt said rising costs of 
modernising its netw ork of 
stores and restructuring distii- 
button within the company 
would cause "considerable 
pressures” on ea rnin g s . Last 
year, Karatadt’s parent com- 
pany net Income rose 45 per 
emit toDMl 19.8m ($S7m} from 
DM82.6m hi 1988. Grasp earn- 
ings soared 7JL3 per emit, to 
DM17L6m from DM97.9m. 

Sales at the parent company, 
excluding travel services, me 
&J per cent in the first nine 
months of 1988 to DM&S6bn 
from DM6.65bn in the year- 
w njlw period. 

Karstadfs mail order unit, 
Neckennann Varsand, which 
bad returned to profitability 
in 1987, pasted a 7 A per cent 
Increase in sales in the first 
nine months, to DMl^92bn 
from UMJSbn. 


Where there is indecision 

thecaudouSithereis 
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Approximately one year ago investors around 
the globe were dramatically reminded that world 
financial markets can go not oily up, but down. 
Although markets have since stabilized, many 
investors remain unduly cautious and confused. 

It’s only natural for them to feel that way and to be 
tentative about investing in general. 

Nevertheless, at Merrill Lynch we believe that 
there are excellent investment opportunities avail- 
able now for the selective individual. 

Looking Ahead 

To identify these opportunities there are several 
things you need. First, you require timely access to 
information and experienced guidance to know 
which opportunities best meet your financial 
needs. 

Secondly, based upon current and anticipated 
worldwide market conditions, we feel a re-evalua- 
tion of your portfolio based on your financial goals 
is in order. 

At Merrill Lynch, helping our clients formulate a 
long-term financial plan has always been a top 
priority 

Overall Recommendation 

Although we remain cautious on equities as an 
asset class, prospects for selected equity markets 
over the next 12 months remain sound. 

Merrill Lynch is confident that significant oppor- 
tunities are evolving in world bond markets. The 
growing strength of the bond market is predicated 
on a variety of factors, including an anticipated 
moderate rise in inflation rates and relative stability 
in foreign exchange markets. 

We are currently recommending that our clients 
adopt an asset allocation mix of 45% bonds, 40% 
equities and 15% liquid assets. 


A Strong Partnership 

In the year ahead, it will be critically important 
to have continuing access to the kind of insight 
that can help you keep abreast of fast-changing 
events. 

At Merrill Lynch we offer professional guidance 
and service that has earned us a reputation for 
standing by our clients. Wfe have done so fen' more 
than a century and we will continue to do so in the 
years ahead. 

Backed by our financial strength and our tradi- 
tion of trustworthiness, Merrill Lynch’s Financial 
Consultants have access to our exceptional global 
resources. 

To begin taking advantage of todayb investment 
opportunities; contact any of our offices in the 
following cities: 

EUROPE 

Amsterdam • Athens • Berlin • Brussels • 

Duesseldorf • Frankfurt • Geneva • Hamburg • 
London • Lugano • Luxembourg • Madrid • Milan • 
Monte Carlo • Munich - Paris • Rome • Stuttgart • 
Vienna -Zurich. 

MIDDLE EAST 

Bahrain • Beirut • Dubai • Kuwait. 

ASIA/PACIFIC 

Beverly Hills • Hong Kong • Manila • Melbourne • 
Nagqya-Osaka-Seoul-Singapore-Sydney* 

Taipei • Tokyo • ’fokohama. 

AMERICAS 

Buenos Aires • Caracas • Miami • Montevideo • 
Newfark-PanamaCity-SanDiego- 
San Juan- Santiago -Sao Paulo. 

Merrill lynch International also has 21 offices in 
Canada. 
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Holderbank sees 




By John Widen in Zurich 

HOLDERBANK, the 
Swiss-owned, group which ia 
the world's biggest cemewt pro- 
ducer. expects afttrther 15 per 
cent increase in consolidated 
earnings this year to a record 
SFl333m 0222m). 

The company, with ' an 
annual capacity of 43:5m 
tonnes of cement, lifted group 
profits by 21 per cent in 1987 to 
SFr289m. Total income of. the 
holdfnir company, Holderbank 
Financiers darns, is expected 
to go up by 18 per cent in 1988 
to 5Ftt04m ana net profits by 
11 per-cent to SFtGBm. 

Speaking in Zurich yester- 
day, Dr Max Amstutz, manag- 
ing director, said group turn- 
over should rise this year from 
SFr3.68bn to more than - 
SFr4bn. This would largely 
reflect higher prices, since 
sales volumes are seen increas- 


ing by only about 2.4 per cent 
to 353m tonnes of clinker and 

Investments should increase 
to 1968 by some 50 per cent to 
SFr480m, Mr Amstutz added, 
or rather more than one-half of 
estimated - cash-flow of 
SFr835m. He attributed this 



iary, Ideal Baste Industries, at 
Mobile, Alabama. This has 
annual capacity of 1.5m tonnes. 

-Among new projects, the 
Apasco group affiliate plans to 
build a lm tonne a year cement 
works near Monterrey in 
northern Mexico, to open in 
199L In the US a plant with the 
aqim capacity is due to open at 
Hudson, New York, in 1993. 


Flat outlook for Sulzer 


By John Wicks in Zurich 

SULZER BROTHERS, the 
Swiss engineering concern, 
expects this year’s group earn- 
ings to be about the same as 
the SFr77m (851m)recorded for 
1987. Parent company profits 
are also seen as -being dose to 
the 1987 figure of SFrtSm. 

In Winterthur yesterday, Mr 
Erich MfUler, executive vice 
president, said operational 
group profits should be above 
the 1967 level despite restruct- 
uring measures and divest- 
ments. So far this year, a gas 
turbines plant in New York 
State has been closed and two 


companies - Automelec in 
Switzerland and Sulzer Marat 
to Germany - have been sold. 

Also, 1967 had seen extraor- 
dinary income of SFrlSm from 
a property sale in Switzerland, 
while a decline in liquid assets 
will this year mean a drop in 
interest income. 

Jh the first nlne months at 
1968, new orders rose by 17 per 
cent to SFr4.Q5bn. This 
exdudes tire recently acquired 
US medical-equipment com- 


grew over the period by 

14 per cent to SFt250m. 


Elkem bounces back to profits 

By Karon Fossil, in Oslo 


et.Ttkm, the Norwegian metals 
group, returned to the black to 
the first nine months of 1968 
with profits before extraordi- 
nary items of NKr392m 
($58.8m), against losses of 
NKri25m a year earlier. 

The recovery resulted from 


strong demand and favourable 
prices for aluminium and fer- 
ro-alloys: Group turnover 
increased by 25.5 per emit to 
NKr&99bn. Net extraordinary 
income of NKr344m boosted 
final pre-tax profits in the lat- 
est period to NKr736m. 


Notice of Redemption 
Province de Quebec 
US $150,000,000 ■ 

I5Vi% Bonds Due 1989 

NOTICE IS HEREBY GIVEN that in accordance with the Terras 
and Conditions of the Bonds the Issuer will redeem all of the 
Bonds at their principal amount on the next interest payment 
dace, 15th December, 1988, when Interest on the- Bonds will cease 
id accrue. 

Repayment of principal will be made upon presentation and 
surrender of the Bonds, with all unmanned Coupons attached, at 
the offices of any of the Paying Agents listed below. 

Bankers Trust Company 
Dash wood House 
69 Old Broad Street 
London EC2P2EE 


Bankets Trust Company 
Four Albany Street 
New York, New York 10015. 
Bonque Indosuez Luxembourg 
39 All4e Scheffer 
L-2520 Luxembourg 
Bankers Trust A.G. 
Dreikoenigstrasse 6 
CH-6022 Zurich 


National Bank of Canada 
72-73 Basinghall Street 
London EC2V 5AJ 
National Bank of Canada 
600 de la Gauchetierre West 
Montreal, Que H3B4L7 
Banque Indosuez Belgique S. A. 
rue des Colonies 40 
B-1000 Brussels 


Accrued inrcrestdue 15 th December, 1988 will be pa id in the norma l 
manner on ot after that date against presentation of Coupon No. 7. 

D Bankeralrust 

Company, London Agent Bank 

8 th November, 1988 


US $250X100,000 


S&L 


CL 


Credit Lyonnais 

Subordinated Floating 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 


8%% per annum 


7th November 1988 
7th February 1989 

Interest Amount per 

ILS.S1O000 Note due 

7th February 1989 U43. 

Credit Suisse First Boston Limited 

Reference Agent 




NOTICE OF REDEMPTION 

Republic of Iceland 

U.S.$50,000,000 
12%% Bonds Due 1992 

NOTICE IS HEREBY GIVEN that, pursuant to Coodtdon 5(a) of 
tbe Bomb, Citibank, N.A. as Fiscal Agent, has selected bylotfor 

redemption on December 15, 1988 US$8, 000,000 principal amount of 

said Bo ndi at the redemption price of 100% of toe principal amount 
thereof. Outstanding Boinds bearing serial numbers ending in any of 
the foOowing two digits bare been vfected by lot for redemption: 

07 08 12 15 23 29 

37 41 57 64 68 70 ' 

76 85 88 93 

Payment win be made upon surrender of Bonds together with all 
comons maturing after tbe date fixed for rede mp tion, at the offices of 
the taring Agents as shown on the Bonds. On and after December 
15, 1988, interest on the Bonds will cease to accrue and unmanned 
coupons will become void. 

Outstanding after December 15, 1988 US$34 ,000,000. 

Novanber8, 1988 
By Citibank. PLA. (CSS DepC.) 

Loadoa Fbeal Agent CT 77 S 4 /VCO 
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INTERNATIONAL COMPANIES AND FINANCE 


GT M anagement reveal 
drop in profits to £2.7 m 


By Vanessa Houtder in London 


THE STRAINS inflicted by the 
bear marketwere underlined 
yesterday by GT Management, 
UK-based international invest: 
ment management group, 
which annonnced a sharp- drop 
in .pretax profits to £2-7xn 
($5m) for the six months - to 
September 30l ! - 

The result was less a 
third, of the £8. 5m profit 
achieved in thesame peiiodof 
1986-87, and compares with the 
£4Jm- reported for the second 
half last year. GT shares 
closed 8p lower at 148p. 

. GT. made - progress with 
international diversification, 
however, in partipnlar towards 
Japan which now accounts for 
20 per cent of business, he said. 

The US mutual ftrnd busi- 
ness, which GT . entered in 
mid-1987, had increased its 
market share and was expected 
to contribute to profits in 1989. 
Eh continental Europe, where' 
GT has set up offices . jn 


. Amsterdam, Munich and Lux- 
embourg, the nnin«flfl tp c os t 

pressures were expected to be 

off set by new business over the 
'i pgrfimn torn? 

CTCs results, although worse 
than 'expected, were viewed by 
analysts as symptomatic 
of the problems faced by ail 
ftmd management groups. A 

gfmjl nr battering fa ejected tO 

be- revealed- in. the -'Interim 
results of Henderson Adminis- 
tration' which will be 
flnnnmwyf l today. 

-Mr David FitzWiHiam-Lay, 
GT chief executive, said he. was 
optimistic about, the limgterm 
fiftnre, but dld not expect a 
recovery by the year-end. 

Changes in unit trust deal- 
ing 'rales In July, which 
stopped managers fro m Ming 

in nf tterir own funds 

7 -foonedy a major source Inf 
profits — would continue to 
take a toll in the second half of 
the year, he warned. 


Turnover, which fell from 
£25. 4m to £i6.1m, was 
depressed both by market con- 
ditions an d by a £400m fall tn 
funds under management dar- 
ing the .si x m onths to £&2bn. 

'Mr ntzWHliam-Lay said this 
was reflected in the loss of 
institutional clients and, in 
particular, the loss of one 
ra^jor foreign account 

Costs were reduced from 
£16.9m to £13. 4m, due to salary 
cuts, a 5 per cent reduction in 
employees. ~ 

The UK unit trust business, 
which accounts for about 11 
per cent of the group, had a 
"m uch more difficult" period. ' 

It suffered because of 
i ncre as e d competition, changes 
In dealing rules, and little new 
investment from the public 
and com plianc e costs. 

Mr FitzWEliaro-Lay said GT, 
recently subject of bid specula- 
tion, had received no serious 
approaches. 


ABF results modest at £89.3m 


By Clare Psarson in London 

ASSOCIATED British Foods, 
thei milling and baMng- ccuk 
cem, . yesterday disappointed 
the most modest expectations 
in the City, Loudon’s financial 
sector, with its interim results. 
Pre-tax profits emerged just 8 
per cent higher, at £89.3m 
(8157.7m) for the six months to 
October L Analysts had expec- 
ted between £9Qm and £95hL.'r 
The lacklustre results, which 
followed a slowing in profits 
growth in the -previous finan- 
cial year, was seen as increas- 
ing pressure cm ABF to use its 


surplus funds— now worth 
well over £900m - to make 
acquisitions. - - 

The mate reason profits fell 
short of analysts’- expectations 
was a lower than expected rise 
In investment income to £35m 
Which came after a disappoint- 
ing £3L$ri in the same period 
lastyBffl-.The-company Mnwirei 
interest rate fluctuations dur- 
ing the late summer. 

Trading results, which 
reflected -stiff competition in 
baking and a mixed perfor- 
mance elsewhere, were largely 


as expected. 

Analysts think it unlikely 
the company will renew its bid 
for S&W Berisforti, UK sugar 
producer and commodities 
dealer, which it abandoned 
after the October 1987 stock 
market crash. Under takeover 
- rules, it is free this .week to 
launch a new offer, but Mr 
Gan-y Weston, chairman, made 
no reference to acquisition pol- 
icy in his interim statement. 

ABF’s shares shed 6p to 
close at 319p yesterday. 

Lex, Page 24; Details, Page 26 


Banks to pay current account Interest 


By David Laaceliss, Banking Editor, in London 


NATIONAL West minster arid 
Barclays, tbe lJK’s two largest 
clearing banks, yesterday 
announced plans to pay inter- 
est on current accounts, follow- 
ing the lead set by Lloyds 
Banktwdweeks~ago. 

The two banks said they 
would Introduce interest-bear- 
ing current account "pack- 
ages’* early next year. These 
are expected to include free 
hanking for accounts kept in 


credit; an overdraft facility, 
and use of debit or credit 
chrds; " 

Mr Derek Wanless, bead o t 
personal banking at NatWest, 
said the account would be 
“competitive and attractive, 
and will offer value for 
money.” 

*' Mr Chris L and ru m, Ba rclays 
deputy director of UK retail 
services, said his bank’s 
account would be similar to 


accounts offered by building 
societies but would give access 
to additional services “obtain- 
able only from a bank.” 

“There are no half measures 
in our plans," he said. “We are 
intent on neutralising the 
buildiiig societies’ advance into 
our territory." 

Midland B ank fa also wimgd- 
ering a package of accounts 
but has made no formal 

flimnunffimgntii, 


London 
backs share 
dealing 
clamp down 

By Clive Wolman 

in London 

LONDON'S Stock Exchange is 
considering wider sanctions 
against market-makers who 
seek to deal at more favoura- 
ble prices than those they pab> 
licly display. 

Mr Hugh Smith, new Stock 
Exchange chairman, 

announced the move yesterday 
following his formal election 
to the post. Mr Smith was 
elected without opposition. 

He strongly defended the 
co n troversial draft rules pub- 
lished 12 days ago which will 
it more for pri- 

vate firms to compete against 
Saef, the Stock Exchange's 
automated share dealing ser- 
vice, when it starts in Febru- 
ary. 

The new rules, he said, are 
designed to stoo share transac- 
tions being diverted to those 
market-makers which do not 
display the most favourable 
prices on their screens, but 
merely offer to match the best 
prices quoted by their rivals. 

The two firms Ukdy to be 
most damaged by the new 
rules are Barclays de Zoete 
Wedd and Kleinwort Benson. 

Both already offer an auto- 
mated share dealing service 
which allows smaller pur- 
chases and fales of to 

be transacted through comput- 
ers without h u m an interven- 
tion. 

The present draft rule will 
prevent them from accepting ! 
orders for shares through | 
their automated services 
unless they are quoting the 
best or equal the best prices 
for those shares on Seaq, the 
Stock Exchange price quota- 
tion service. 

Mr Smith said the Stock 
Exchange UK Equity Market 
Committee was now consider- 
ing extending the ban to deals 
in which orders from small 
investors are taken, over the 
telephone. 

The ban could not, however, 
be extended to larger share 
transactions with institutional 
In vestors where the price was 
raised to negotiation, he said. 

He denied accusations that 
the new rules were designed to 
give Saef an unfair competi- 
tive advantage over the 
systems run by BZW and 
Kteiuwart, 
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Earn tax-free interest on your 
Current Account in the Isle of Man 



Money Market Interest Rates 

Interest pend gross (tax free) 

r Interest calculated daily, 

Y* paid monthly 


If you're presently working or resident abroad it doesn't 
make sense to retain a bank or building society account based in 
Britain. But with a Manx Money Market Cheque Account from 
Bark of Scotland (lde of Man) Ltd you can retain your British 
connexions and earn a high rate of interest without the tax 
impositions of the mainland. 

Your Manx account cheque book* is used in the normal 
way and there is no restriction on the amount you can withdraw 
at any one time or the number of cheques you can issue. On 
cleared balances of £3,000 or more you earn interest at Money 
Market rates and even an balances below this you will still receive a 
competitive rate. And, because of Manx tax legislation, interest 
wifl be paid gross, without deduction of any tax. 

Enjoy all the benefits of a normal current account 
paying high rates of interest and aH from a subsidiary of a major 
UK. bank. 


No notice of withdrawal 
No withdrawal re s tri c tions 


No maximum balance 


Interest Paid Gross 


(ViturosJ rare* may very - 
correct at time of going 
lap nesiRAjarfto 
minimum balance being 
retai ne d. Up to date 
rates avtjikibla by 

telephoning Me of Men 

(0424)23074. 



MINIMUM 

INITIAL 

DEPOSIT 

£ 1,000 


minimum 

SUBSEQUENT 

deposits 

£250 


•(a charge of £25 is made 
for each chequebook 
issued) 

Complete the coupon and 
I enclose your cheque. An 
acknowledgement and 
1 cheque bade will be sent 
within a few days. 


Applied Rtrte 


Bank of Scotland (Isle of Man) Ltd was 
incorporated and is situated in the Isle of Man 
and is a wholly owned subsidiary of Bank of 
Scotland. The paid up capital and reserves of 
Bank of Scotland (We of Man) Ltd as at 29th 
February 1988 were £1.093 million. 

Copies of the Annual Report and Accounts of 
Bank of Scotland are available on request from 
Bank of Scotland (Isle of Mon) Ltd, PO Box 19, 
Douglas, Isle of Man or Bank of Scotland, Head 
Office, The Mound, Edinburgh EH1 1 YZ. 

Deposits made with offices of Bank of Scotland 
Qsle of Man) Lid in the Isle of Man are not 
covered by the Deposit Protection Scheme under 
the Banking Act 1987, 


MANX EXPATRIATE ACCOUNT- APPLY TODAY 

lb: Baik of Scotland flda of Man) Lid, Bank of Scotland House, PO Boot IV, Douglas, bin of Man. 

*1/VWh wmJma e* dwaue maria POyrrhLi tn Banlt nf Sonrionri Mu of Merft l.trl. tnr F (minimum El ,000) 

to ba placed ori deposl wSh you in a Manx Expatriate Account. (Should the ehoque not be drawn on your own bank 
account, please provide details of your bankers below) 

*t/VW» accept and agree to he bound by !he terms and oondiliom as set out in your leaflet and as amended from 
time to time. 


Personal Application 

I For Bank Use Only 


”lam/WeareogedlBaravec 

Hcaxi print - 

Surname J I , , , . . 


F Please delate as applicable) 


I — ■■■■■■■■ i i ■ ■ ■ I Postcode I ■ ■ ■ — i — i__ 

This aooount wfl bo wad fer pereonal puposes only (For joint accounts el parties mud tipi 



Sgnature 1 


.Signat u re* 


>BIMK OF SCOTLAND 

A FRIEND FOR UFE~ 

f T T/U 


SllitlS 
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CanadS ; ■■ > 
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A* solid as some gold appears, if it does not enjoy universal 
recognition, you may find yourself at a (Esadvahtage when you 
try to trade it It is important to know that your gold is as good 
as cash anywhere in the world where gold is traded, without a 
time-consuming and costly assay. As the largest-selling bullion 
investment coin, the Gold Maple Leaf can meet this demand 
Each Gold Maple Leaf coin is "^Aooofine pure gold, and is 
legal tetider at; its face value; Independent tests have even 


It is as liquid as it is solid. 

shown that the Royal Canadian Mint gives a little gold away 
to guarantee each coin's minimum weight Because of the 
large numbers sold, its unquestioned reputation, and the 
government guarantee of weight and purity control, the Gold 
Maple Leaf is now a standard by which other gold products 
are measured. 

When you buy Gold Maple Leaf coins, you can be sure that 
you can easily and discretely obtain cash for them wherever 


gold is traded Be sure to weigh the 
advantages of The Gold Maple 
Leaf - all of which add up to make 
it with over 11 million ounces sold, 
the best-selling investment coin in 
the world today. And, just maybe 
worth even more to you than its 
weight in gold 


•ftp Royrf Canadan Monnala royaifl 
JK MM c au ad ton na 



-ri lr 
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The Gold Maple Leaf. The world’s gold coin standard. 


Vie Ounce Vi Ounce 1 Ounce & Ounce 
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Sooete Generate first half of 1988, 

THE RESULTS YOU HAVE BEEN WATTING FOR: 



The Sodete Generate Group achieved a 2J % 
increase in profits despite growing competition 
between banks, unfavourable stack market 
conditions and a further substantial increase 


m provisions. 


Sustained activity in the first 


HALF OF THE YEAR 


Deposits have risen by 6.7%, and out- 
standing loans by 10.4%. The increase m 
loans to private customers was particularly 
marked. (76 % compared with the first half of 
1987 in the case of Sodete Generale’s domestic 
network). 

Specialised financing and capital market acti- 
vities have also increased significantly 


clue mainly to the development of both French 
and foreign subsidiaries engaged m specialis- 
ed financing and capital market activity. 

- Gross operating profits: FF 4 , 776 million, 
up 4% on the first half of 1987. 

- Netprofit : FF 1,643 million, up2X6% com- 
pared with the first half of 1987, of which the 
Sodete Genentle Group’s share is FF 1,438 
million (up 21 %). 


A MARKED INCREASE IN RESUITS 
- Net banking income: 6.4% higher than in 
the first half of 1987. 

-Administrative expenses: up 7.4% com- 
pared with the first half of 1987. This rise is 


Increase in shareholders’ equity 

Shareholders’ equity has increased by 
5.8% since 31 December 1987 and by 11.7% 
over the year. After the dividend payment in 
the form of shares and the September issue of 
convertible bonds, the potential increase in 
shareholders’ equity is equal to 21.4 % of the 
equity on 30 June 1988. 


For further information please contact our 
* Shareholders Information Service " in Paris, 
telephone: 33.1.40.98. 5X16. 


SOCIETE GENERATE 
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Teamwork has its rewards. 


If you invest internationally, you expect from your bank in these turbulent times sound, 
individual counsel in the classic tradition of Swiss private banking. Headquartered in 
Zurich, Bank Julius Baer, one of Switzerland's most prestigious private banks, also 
operates in London and in New York. Our teams of International asset managers have 
taken a conservative yet innovative approach to capital preservation and enhancement 
for over 40 years, serving private and institutional clients around the world. 

Bank Julius Baer. A team on your side. 


JB-B 


BANK JULIUS BAER 

For die Fine Art of Swiss Banking 


Zurich. Rihnhofttmw 36. 8010 Zurich ■ London. Bevb Mark! Neuta. B**ta Mario. London EC1A7NE 
New York ■ Gnm ■ Sun Francisco • Mexico Cfqr - Hons Konj • Tokyo 


Member qfl.URO. 



Japanese fibre maker lifts Transport 


pre-tax profits by 65.7% 


companies 


By Gordon Crarab in Tokyo 


TORAY INDUSTRIES, the- 
Japanese market leader in syn- 
thetic fibres, drew benefit from 
sustained domestic demand In 
the first half to September and 
an expansion of its plastics and 
chemicals side, but bottom-line 
earnings were hit by a YlObn 
write-off on a subsidiary's debt. 

At the pre-tax level, profits 
jumped 65-7 per cent to 
Y2S.9bn. Net earnings, how- 
ever. were ahead by only 5JJ 
per cent at Y7.8bn. This 
reflected Toray’s decision to 
clear its hooks of the remain- 
der of a debt, originally some 
Y25bn, which was incurred 10 
years ago by Ichimura indus- 
try, an unlisted trading house 
offshoot, and was subsequently 
transferred elsewhere in the 
group. 

Sales rose 3.5 per cent to 


72S0.4bn. Toray’s textile 
exports continued to decline 
because of the strength of the 
yen, but this was offeet by an 
8.2 per cent growth In its 
increasingly important nonfi- 
bre operations. These now 
account for 415 per cent' of the. 
company’s business and 
include the development of 
specialised engineering' plas- 
tics, membranes and pharma- 
ceuticals. 

The company experienced 
greater domestic demand for 
Its clothing and industrial 
fibres and fbr those for use in 
the Japan’s booming construc- 
tion sector. In August, Toray 
and Du Font, the largest US 
chemicals manufacturer, 
together invested YlObn to set 
up a Japanese plant for produc- 
ing Kevlar, an aramid - fibre 


used to reinforce tyres, hoses 
and belts. 

For the foil year to next 
March, Toray forecast pre-tax I 
profits : up 38.6 per cent to 
Y52bn and net earn i n g s of 
YSObn, a rise of 233 per cent 
Sales are projected to grow 34 
per cent to Y560bn. 

Mitsubishi Rayon, another 
large maker of acrylics, lifted 
its pre-tax profits 5A per cent 
in the same period, to Y4bn ~ 
an increase which it said 
stemmed mainly from the pro- 
ceeds of a bond issue. Fibres, 
suffered from low-cost imports, 
but its resins business did well.. 
Sales were up 34) per cent over- 
all to Y9&3bn- 

The company expects full- 
year profits up 3 per cent to 
Y9tm on turnover ahead by a 
urimiinr margin to Y200bn. ' . • • 


report 
solid growth 


By Gordon Crantb in Tokyo 


JAPAN'S TWO top t ranspo rt 
r fimpantofi yesterday reported 
a solid profit growth far the 
six months to September, a 
period during which the coun- 
try’s distribution services 
industry has been investing 
heavily in modernising its 
facilities. . . . 


Nippon Express boosted 

Interim pre-tax profits by a 
third to YlLAbn from Y8k8bn, 
as revenues rose M per cent 
to Y480.4bn. 

For the foil year, the com- 
pany expects profits to reach 
Y2.5bn from the previous 
YXSJBbn, on sales ahead 7-5 per 
cent to Y993^bn- 

At Yamato Transport, which 
specialises in door-to-door par- 
cel deliveries, in which it is 
the national market leader, 
profits were up 13.1 pet cent to 
Y4J.bn before tax. Sales were 
lfr.8 per cent higher at 
Yl43.4hn. Yamaio’s fall-year 
projection is far a 15-2 per cent 
profits rise to Yl0.6bn. with 
sales 194 per cent higher at 
YSlOtal. 

The transport sector, seek- 
ing ways to expand fathe face 
of pressure from customers to 
horn freight rate* down, is 
rationalising warehouse 
operations and introducing 
new services such as value 
added networks (Vans). These 
networks, built on in-house 
data transfer systems, allow 
automatic settlement of trans- 
port fees, as we& as offering 
manufacturers and distribu- 
tors a direct consumer sales 
service. 

In addition, Yamato this, 
summer launched a refriger- 
ated parcels service far perish- 
ables, investing an estimated 
Yi5bn in equipment 

Interim dividends at the two 
companies are being main- 
tained. 

Nippon Express is paying 
Y2JS0, from net earnings per 
share of Y4JA, compared with 
Y3A3, while Yamato is paying 
Y4.75 from earnings of 19.19 
against Y8JJ0. 


Toyota affiliate performs well 


By Gordon Crumb in Tokyo 


TOYODA AUTOMATIC Loom 
Works, an affiliate of Toyota 
Motor and .a leading producer 
of fork-lift trucks as well as 
textile and other industrial 
machinery, boosted pre-tax 
profits 21 per cent in the six 
months to September to reach 
Y10.4bm 

Sales rose by a similar 2L4 
per cent to Y2LL5bn, and at the 
operating level profits were 
ahead by nearly 48 per cent 
The company said yesterday ' 


that flnanrfng costs had, how- 
ever, increased, partly as a 
result of a convertible bond 
issue. 

Toyoda was earlier this year 
the subject of a greenmail 
attempt, when a stake was 
accumulated by Nihon Land, 
an investment company which 
subsequently collapsed. The 
shares were bought back by 
the Toyota parent 

Last month the two group 
companies joined to invest 


337m to build a fork-lift truck 
plant in the tiS. 

Industrial vehicles were 
among Toyoda’s strongest per- 
formers during the period, 
with sales , up .by more than a . 
quarter. 

The company has revised 
upwards its forecast for tho 


year, and now expects pre-_ 
profits to reach Y21bn, 


tax profits to reach Y2ibn, 

. equal to a rise of 14.8 per cent,' 
on sales 14J2 per cent higher at: 
Y420bn- 


Price cuts hit drug companies 


By Gordon Cramb in Tokyo 


PROFIT DOWNTURNS were 
announced yesterday by two 
Japanese pharmaceutical man- 
ufacturers. reflecting cuts in 
product prices imposed by the 
country’s health authorities as 
well as greater competition 
from other companies diversi- 
fying into the industry. 

Shionogi, a leading maker of 
antibiotics, showed a 7.3 per 


cent fall in pre-tax profits to 
Y14.6bn for the half-year to 
September. Sales were up by 
just under 1 per cent to 
Y105Abn, buoyed by a Y4J3bn 
initial contribution from Flu- 
marin, a new antibiotic which 
it hopes to license abroad. The 
drug is expected to represent 
more than 6 per cent of full- 
year sales. Pre-tax profits are 


forecast to emerge marginally 
higher at Y29.5bn for 198849. 

Tanabe Saiyaku, an interna- 
tionally active smaller pro- 
ducer, also expects to end the 
full year on an upward trend, 
projecting taxahle earnings tip 
3.1 per cent to Y23bn after a 
154 per cent first-half setback 
to Y12bn. Sales rose 4 per cent 
i Y97.6bn. 


South African hotel 


China light advances 9% 


chain returns to profit *■■*«* ■*««» m Hon# Kon B 


By Jim Jones in Johannesburg 


IMPROVED DOMESTIC 
business travel business and 
an increase to the number of 
foreign visitors have combined 
to restore Southern Sun, the 
South African hotel chain, to 
interim profits. 

Mr Bruno Corte, the manag- 
ing director, says room occu- 
pancy rates rose to 59 per cent 
in the six months to September 
30, from 54 per cent in the cor- 
responding period of 1987. He 


expects better occupancy rates 
during the second half, the 
summer holiday period. 

First half turnover increased 
to RJL68m to the six months to 
September 30, 1988, from 
R136m in the corresponding 
period of 1987. The interim 
operating profit before rental. 


leasing and tax charges rose to 
Rag fim , from RTftfon, and the 
interim pre-tax profit was 
1186,000, against last year’s 
interim R5-9m_ Last financial 
year r turnover was R314m, 
operating profit was R58-3m 
and pretax profit was R6.1m. 

The hotel industry as a 
whole recorded average room 
occupancy rates of 53 per cent 
during the first eight months 
of calendar 1988, up from 49 
per cent in the first eight 
months of 1387. 

Southern Sun's first half 
earnings were 23 cents a 
share, against last year’s 
interim deficit of 5.4 cents. 
There is no Interim dividend. 
The company is South African 
Breweries subsidiary. 


CHINA LIGHT and Bower, the 
Hong Kong Utility to which the 
Kadoorie family is toe leading, 
shareholder, has reported net 
profit s of. HK31-8Sbn 
(US$234-6m) far toe yea? ended, 
80 September, an increase of 
• 94 per cent .over the previous 
year. The result was in line 
with expectations. 

A final dividend of 27 cents 
per share has been declared, 
bringing total dividends for the 
year to 72 cents, compared 
with 60 cents last year. There 
will also be a bonus issue of 
one share for every five held. 

China Light operates under a 


government-control scheme 
and . has an exclusive franchise 
to. supply electricity to Kow- 
loon and the New Territories. 

- It. also sells electricity to cus- 
..tomersc across .the border to. 
•China.;,' 

Hong Kong Nuclear Invest- 
ment, the wholly owned sub- 
sidiary, has a 25 per emit stake 
in the Guangdong Nuclear 
' Power joint venture company, 
currently building a nuclear 
power station at Daya Bay in 
: Guangdong province.' The 
plant will supply electricity to 
Hong Kong and China from 
1993. 


Nampak jumps to record 


By Jim Jones in Johannesburg 


NAMPAK, the South African 
packaging company which is 
part of the Barlow Rand group, 
raised turnover and profits to 
record levels in the financial 
year to September 30 but does 
not say if it expects buoyant 
trading to persist 


Industry analysts in Johan- 
nesburg say packaging compa- 
nies have benefited from 
strong consumer demand hut 
are likely to suffer as higher 


interest rates and tighter credit 
curbs restrict demand. 

The year’s turnover was 
R2.53bn ($1.03bn) against 
R2.07bn in toe previous year. 
Operating profit before tax and 
interest was R310.9m against 
R242-2m and the pre-tax profit 
rose to R298J3m from R23L4m. 

Earnings increased to 358 
cents a share from 262 cents 
and the year’s dividend has 
been lifted to 133 emits from 
100 cents. 


US$42,000,000 

ShnMtni GoamCeed Notes 
leaned in Series under & 
USS280 I 000 T 000 
Note Pnrctase Facility 


Series OS® I 


Mount Isa Mines 
(Coal Finance) Limited 


Notice Is hereby given that the above Series of Notes Issued under 
a production Loan and Credit Agreement dated 30th March, 1983, ! 
cany an Interest Bate of 8% *5 ''per annum. The Issue Date of the 
above Series of Notes Is 9th November, 1988, and the Maturity 
Date wOI be 9th May, 1989. The Boro-dear reference number for 
fids Series Is 91090 and the CEDEL reference number la 809117. 


Manufacturers Hanover Limited 

Issue Agent 

(■ member of The Securities Association) 


BTA in A$75m 


bid for Sherwin 


By Our Financial Staff 


THE BATTLE for control of 
Sherwin Pastoral, the Austra- 
lian beef producer, took a new 
twist yesterday when Bankers 
Trust Australia, an investment 
bank owned by Bankers Trust 
of the US, said it would bid 
A$75m (US$62m) for the com- 
pany. 

Bankers Trust said in a 
statement that, acting as 
trustee of BTA No 3 P r o p e rt y 
Trust, it would pay A&LQ5 for 
each Sherwin share. 

The offer follows a proposed 
A$i.Q2-a-share bid announced 
last month by Mr Robert 
Holmes & Court, toe Australian 
financier, and an 83 cents-a- 
share offer from Elders EEL, 
the Australian brewing, agri- 
business, financial, services and 
resources company. 

Sherwin shares traded at 
A$1.04 on toe Australian Stock 
Exchange yesterday. 

Bankers Trust's bid is condi- 
tional on gaining 50.001 per 
cent acceptance and on the 
directors of Sherwin malting a 
public statement to toe effect 
that tbe number of branded 
cattle owned by Sherwin and 
its subsidiaries at the end of 
October was at least 320,000. 

Mr Holmes a Court's bid alsn 
depends on Sherwin allowing 
an independent cattle count 


THE FUJI BAN ^LIMITED 


Notice to Holder* of 


US$100,000,000 

percent. 

Convertible Bonds 2000 


US$200,000,000 

. per cent. 
Convertible Bonds 2002 


Pu r suan t to domes 6(E) and (HXxB) of tbe 
Trust Deed (tbe “Trust Deed") dated 20th 
September, 1985, In respect of tbe above issue, 
notice b hereby given m follows; 

L On 20th September and 6th October, 1988, the 
Board of Directors of the Bank resolved to issue 
504)00,006 shares of common stock of the Bank 
as of 29th October, 1988, at the issue price of Yea 
3,032 per Stare. 

2. Accordingly, the Conversion Price of -the . 
Convertible Bonds was adjusted pur su ant to 
Clause 6(H) of tbe Trust Deed effective at tro«L 
the 29th October, 1988 Tokyo Time. Tbe 
ConvershM) Price before adjustment was Yea 
14545.00 per Share and the Converdon Price 
after adjustment is Yea 1,5434)0 per Share. 


Pmaant to douses 6(E) and CHXxffi) of the 
Trent Deed (the “Trust Deed**) dated 28(h October, 
1987, to respect of tta above issue, notice is hemfay 
given os foflomc 

1. Oa 26tb September and 6th October. 198*. the 

Board of Directon of the Saak resolved to issue 
50,000,000 shares of common stock of (be Bank 
as oTOMt October; 1988, at the tone price of Veu 
34)32 per Stare. 

2. Acconttogly, the Comenku Price of the 
Convertible Bonds was adjusted pursuant to 

danse 6(H) of the Ihet Deed effective as from 
the 29th October, 1988 Tokyo Time. The 
Converrioa PH« before adjustment was Ife* 
3,245.70 pa- Share and die Conversion Price 
after adjustment ht Yea 3,243^40 per Stare. 


Sth November, 1988 


The Fuji Baft, Timttp«t 
5-5 Otcmadn t<bomc, 
CWyoda-kn, Tokyo, japan 
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INTERNATIONAL CAPITAL MARKETS 

Sydney futures exchange 
in landmark Chicago link 


By Chris Sherwell In Sydney 

THE SYDNEY futures 
exchange expects increased US 
trading in its contracts follow- 
ing a landmark decision by the 
Commodity Futures Trading 
Commission (CFTG), the US 
futures regulatory body.' 

The CFTC’s ruling gives 
non-US members of the Sydney 
exchange permission to offer 
their products to the US puhHc 
without the need for registra- 
tion. 

According to the exchange, 
the decision makes it the first 
in the-warldto gain fidl access 
to the US for the sale and mar . ■ 
keting of its futures and 
options contracts. It follows 
similar approvals won by the 
exchange in the UK. 

The Sydney exc hange first - 
petitioned the CFTC for such.' a 


dadston in October 1987, three 
months after the agency intro- 
duced. rules which required 
brokers marketing non-US 
futures and options to US resi- 
dents to be registered with it 

Members of the Sydney 
exchange have now * been 
gra n t e d an exemption allowing 
them to. advertise and offer for 
sale any exchange product 
except those relating to the 
All-prdinaries Index, the wide- 
ly- watched. Australian stock 
market indicator. . 

The conditions attached to 
the exemption are that the 
exchange members rnnaant to 
jurisdiction under theUS Com- 
modity Exchange A ct, ag ree to 

open books to the CFTC and 
US Justice Department, pro- 
vide details of US subs i dia ri es 


Credit Suisse ’ 
chief backs 
stamp tax curbs 

BUt ROBERT A. j kkkR, 
president of Credit Suisse, the 
Swiss b ank, has added his 
voice to demands for urgent 
reform of 'Swiss 'stamp duty, 
AP-DJ reports. 

In a newspaper leading 
article, Mr Jeker calls on the 
Government to repeal the' 
stamp tax In four areas: on 
trading positions of traders 
and dealers, on Eurobond., 
issues, on money market 
paper, and on so-called for- 
eign-foreign business. 

He writes: “If no changes 
are made, then banks in Lux- 
embourg and London (and to 

that htlmp ffitala wiWi sister '■ 

companies of Swiss banks) and 
their coffers will profit. If 
changes are quickly made, 
then Switzerland as a financial 
centre will profit.” 


NYSE’s London office to 
head European initiative 

By Stephan Fldler, Euromarkets Correspondent 


THE NEW YORK Stock 
Exchange formally opened yes- 
terday its London - office, which 
will spearhead efforts to 
encourage -European compa- 
nies to list an the exchange. 

Competition is intensifying 
among US stock exchanges to 
win listings by foreign compa- 
nies. Earlier this year, Nasdaq, 
the National Association of 
Securities Dealers’ automated 
quotation system; was given 
permission to act as a recog- 
nised investment exchange in 
London, while the smaller 
American S tock Exchang e has 
also moved its European office 
to London, from Amsterdam. 

The opening of the London 
office, to be headed by Mr 
Tfrfrmrnif Lukas, comes as the 
outstanding shares listed on 


US exchanges «hrfnir dramatic- 
ally as the number and scale of 
leveraged takeovers and buy- 
outs grows. NYSE officials say 
that this retirement of public- 
ly-quoted equity has been one 
factor in their decision to 
encourage non-US companies 
to list 

- The NYSE, the largest 
exchange in the US, eiafong the 
highest turnover in non-US 
equities. 

Turnover in foreign issues, 
mostly American depositary 
receipts, totalled $75.4bn last 
year, compared with $27.3bn 
for Nasdaq. 

The NYSE has also recently 
agree d to list ADRs in French 
government bonds, known as 
OATS, the first such listing in 
theUS. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there is an adequate secondary market 

US DOLLAR ‘ ffc—pe n 

STRAIGHTS I mm* BM Ofhr fo w* VKM YEN STRAIGHTS faa 

Abbey National 7% 92 J. 200 94% 95% -03, -01* 936 Belgium 5% 92 

Amer. Brandi 8% 92.-; 150 195% 96% -0% -1% 10J.9 Belgium 4% 94. 

A/5 EKSoorif Ipanj7% 93_^». 100 194 94% -0% -0%-4-OB -Canad«4%92L: 

A/S Eksportflnans7% 92. 150 94% 95% -0% -0% 9J.9 Elec. De France 5% 94 

Bare. Bk. Fin. 10% 89. 2001100% 100% -0% -1% 9.58 Ireland 5% 93 

8.F.C.E. 792. 150 193% 94-0% V0% 9.20 Norway 5% 95- 

— *■" “ Rep. of My 5% 92 

Sweden 4% 93. 

World Bank 5% 92—.— 

Average price i 


Closing prices on November 7 


British Telecom 7% 96. — . 

Cal. Nall.' Telecom 8% 93 

Canada 996 

Canadian PaclO% 93 

C.C.C.E 7% 91 

C.C.C.E 9% 95. 

C.N.CA9%93. : 

Credit lyomate 9 91. — 

Credit National 8% 93— — 
Credit National 7% 92-*--- . 

Ciean National 7% 93 

DaHcftl Kao 9% 92— — — . 

Denmark 7% 92 : : 

E.E.C. s 

E.E.C.7% 93 . 

E.E.C.890,..— 

E.I.B: 7%93 

E.I.B. 9% 97 

E1ec.De France 9 98- 

Finland 7% 97. 

Finland 7% 93 

Firm. Exp. Cd. 8% 92..——'— 
Ford Motor Credit 891. — ... 

Gen ElecCmdR 10% OH. 

G.M.A.C.S89. 

6en.Mtn.Corp. 9% 92. 

Halifax BS9% 93 

IBM Credit Gorp- S% 91 

Italy 9 90 — 

LT.C.B of Japan 8 91 — 

LT.C.B.af Japan 8 97 

Mercds-BenzCd. 8% 95— __ 
Metropolis Tokyo 9% 93v™ 
Morgan Goanoty TlL 7 90. — . 

Norway 8% 93 

Pepslco Inc 7% 93 

Portugal 8% 93 — — — 

Prudential Crp. 8% 94- 

Qantas Airways 10% 95— 
SaslatclKwan 10% 92_—— 

State Bk S Aust 9% 93. 

Swed Exp Cred 7 % 9L^_— ._ 

Sard Exp Cnd 10 92 

Sweden 7 91 

Sweden 792 

Sweden 8% 9 

Sweden 8% 92 — 

Victorian Rep 11% 92 

World Bank 7 92 

World Bank 9 97 

Yasud a Trust Fin 8% 93. 

Average price ctaoge— 


fan ei BM Offer day weak YfaM 
200 94% 95% -0% -0% 9J6 
150 195% 96% -0% -1% 10.19 
100 194 94% -0% -OY 9-0B 

150 94% 95% -0% -0% 9.19 
2001100% 100% -0% —1%- 9.58 
150 193% 94-0%V0% 9.20 

250 91% 91% -0% -©% 9.20 
160 196% 97-0% -1 9.43 

13300 99% 99%-0%-0% 9.06 
JOO 1103 104 0 0 9.74 

113 194% 95% -0% -1% 9.12 
300 99% 100% -0% -0% 9.28 
150 100% 100% -0%-0% 628 
200 99% 100% -0% -0% 9.08 
200 96% 97% -0% -0% 911 

ZOO 94% 95% -0% -0% 9.14- 
J 350 - 94% 95% -43% -0% 911 
150 101101% --0% -0% 915 

500 94 94% -D% -0% 913 

100 94% 95% -0% -0% 48.97 
250 . ,93% 93% -0% -0% 912. 
,<350 96% 99-0% -0% 277 

-100' -*94% 94%' -0% — 1% 9.07 
150 1100100% -0% -0% 9J2 
200 l97% .9B%-0%-0% 931 
200 191% 92-0% -0% 934 

200 93% 94%-0% -0% 9.07 
200 97% 98% -0% -0% 914 
250 196% 97% -0% -0% 937 
200 1100% 100% 40% 010.16 
250 197% 97% -1% -2% 0.12 
200 199% 99%-0%-0% 936 
200 tl00% 100% -0% -0% 933 
250 99% 99% — — 9.12 
1000 199% 100% -0% —1% 8.90 
100 97 97%-0%-0% 9.14 

200 191% 91% -0% -0% 933 
100 195% 96% -0% -1% 935 
200 101% 102% -0% -0% -8.92 
150 196% 97% -0% -0% 9.42 
500 98% 99% -0% -0% 6.98 
200*193% 93% 0-0% 9,10 

300 97% 97% -0% -1 937 
125 198% 99-0% -1% 902 

140 104% 104% -0% -1% 9.44 
100 1103% 104% -0%-0% 9.21 
100 99% 100% -0% -0% 926 
100 194% 95% -0%-O% 921 
100 1101% 102% -0% -1% 928 
250 95 95% -0% -0% 8.91 

250 194% 94% -0% -0% 9.04 
200 97% 97% -0% -0% 921 
200 198% 99%-O%r0% 800 
150 106% 107 -<J% -0% 922 
300 194% 94%-O%-0% 8.97 
300 198% 99% -0% -0% 916 
100 96% 97% -0% -1 934 

On day -0% on week -0% 


Itttwd BM Offer day week Yield 
55 102% 102% -0% -0% 4-69 
45 98% 96%-0%-«0% 4.93 
80 99 99% -0% -0% 463 

20 100% 101% -0% -0% 428 
30 100% 100% 0 0 5.02 

50 100% 101-0% 0 4.96 

150 103% 103% -0% -0% 4.61 
50 99% 100% -40% 40% 4.65 
50 103% 103% -0% -0% 436 
K— On day -0% on week 0 


OTHER STRAIGHTS 

Abbey Nat. BS 10% 93£ 

Alg- Bk. Ned. 5% 92 FL— 
Afg. Bk. Ned. 5% 93 FI—— 


BP Capital 9% 93 £■ 

British Airways 10 98 — _ 

Baftrmaim-Trt.6% 93 FI 

-C.LB.C.MortiO% 93 W.__- 
Comm-Bk-Aust. 12% 93AS-„ 
Coop.Ctr. Rabo.6% 93 FL. 


Coop.Ctr . RMro.6% 93 FL- 

Cocp.Clr.Rabo.692 FI 

Denmark 7% 92 ECU— 

Dixons 11 95 E. 

Deut.Bklost-12% 95AS 

Eastman Kodak 1390 AS. 

E.I.B. 796LFr 

Elec. France 10% 95 CS. 

Euratora 7% 97 ECU — 

Fed.Bw.Ov.Bk.9% 92 CS 

Ford Cr.Caa.10% 93CS-— 

Gillette Can. 9% 93£. 

G.M.A.C. 9% 93 CS 

G. MAC, 9% 92 CS — 

G.MJLCAus.F1nl490AS. — 

Halifax BS 10% 97 £ 

Imp Own bids LOOSE 

Ine.lndustry h«tl093£ — 

Lloyds Bank 10% 98 £■ ....... 

Montreal TstlOV 93 CS — - 

Mat WestBkJ3% 92AS 

Nationwide BS 10% 93 £ 

Ned.MkM.Bank 6 92 FI 

New Zealand 9% 93 £. 

New Zealand 7% 93 ECU 

Oestos.Ktbk.13% 94 AS 

Philips Gleell. 6 93 FI 

Prudential Fln.9% 07 £ 

Royal Bk.Scot.10% 98 £ 

Saskatchewan 9 % 91 CS. 

S.D.R.7% 95 ECU 

World Bank 5% 92 FI 

World Bank 13% 92 AS L. 

Zcmrspk. 13% 93 AS — 


famed BM Offer day week VkM 
50 96% 99% -0% -0% 1036 
150 98% 99-10% 0 5.96 

200 98% 99% 0 0 6.04 

150 100% 101% '0-0 5.94 

100 99% 99% -0%-0% 13.05 
250 97% 97% -0% -0% 10.68 
100 96% 97% -0% -0% 10.64 
■ 100. 95% .95% -0% -0% 10.77 
100.100%UU% 0 40% 624 

100 1100 100% -0% -0% 10.64 
100 97% 97% -*0% 40% 1339 
100 101101% 0 O 5.90 

200 100% 101% 0 40% 5.72 

100 1103% 103% 0 40% 6.45 

90 198% 98% -0% — 1 11.48 
70 100% 100% 0 012.62 

100 97% 97% 0-0% 1439 

100*198% 98% 0 0 731 

125 199% 100% -0% -0% 10.20 
145 97 97% ■ 1 0% -0% 732 

75 198% 98% -0% -0% 1023 
1001100% 101% -0% -0% 10.42 
70 94% 94% -0% -0% 11. 17 

150 197% 98-0% -0% 1037 

75 195% 96% 0 010.63 

50 99% 100% -0% 013.78 

.100 98 98% 0-0% 10.70 

100 96 96% -0% -0% 10.52 

60 96% 97% -0% -0% 10.93 
150 95% 95% -0% -1 1102 
100 1100% 100% -0% -0% 1037 
50 199% 100% -0% -0% 13.16 
75 96% 97% -0% -111.06 
150 100100% -0% 40% 5.90 

100 95% 95% -0% -0% 1032 
200 100% 101% -0% -0% 732 
75 101% 102% 0-0% 1321 

300 100% 101 0 0 5.81 

150 90% 91-0% -1% 10.53 

125 97% 97% -0% -11122 

150 198% 99% -0% -0% 1027 
90 199% 100% -0% -0% 7.74 
100 99% 100% 0 0 5.82 

100tl00% 10O% 0-0% 1323 

75 98% 99 O 01339 


DEUTSCHE MARK 
STRAIGHTS • fasmd BM OffM day week VWd . 

Aslan Dev. BK. 694. 200 101% 102 0-0% 5.65 

Avb RruSVS 5% 92. 100 100% 101% 0 0 533 

Bank of Tokyo 5% 93 100 WlHU%-0% 0 5.41 

Central BK. Turtw 7 92. 200 104% 104% 40% 40% 5.68 


Avis RfluSVS 5% 92. 

Bank of Tokyo 5% 93 


Commerzbank oft. 5% 93.. 
Degusse bn- 6% 97... 


300 100 % 100% -0% 40% 523 
200 101% 101% 40% 41% 589 


E.LB 5% 98 - — 150 95% 96% -0% -0% 60S 


E.I.B697 300 99% 99% -0 0 627 

E.I.B. 6% 96 300 100% 101-0% 40% 5.99 

E.I.B. 6% 97 400 99% 100% -0% -0% 6.10 

E.I.B. b% 95 300 104% 105% -0% HJ% 5.96 

Euro.CoaJ& Steel 5% 97 175 98% 99% -0% 0 6.07 

Euraflmabti 96 100 100% 101% -0% -0% 6.05 

5.93 


Euro.CoaJ&Suel5% 97... 

Euraf!ma6% 96 — 

Elec De France 5 %97._— 
Fofsmarfc Krtg. 5% 93—. 

I.A.D.B. 697. 

Japan Dev.Bk.5% 95. — 

Japan Finance 5% 97 

Ireland 6% 97 

Korea Dev BK 6% 93 

Malaysia 6% 9%...^: — 
Hal. West BK.PLC 698- 


HJO 100% 101% -0% -0% 
300 98%- 99 0 8 


300 98%- 99 0 0 5.93 

2D0 98% 96%. 0-0% 5.52 

200 99% 99% -0% -0% 6.09 

300 97% 98% 0 0 5.70 

100 97% 97% -0% 0 624 

300 101101% 0 0 fa .30 

100 101% 102% 40% -0% 623 
150 99% 100% -0% 0 629 

300 97% 96% 0 0 624 


FUATUGRATE 

NOTES 

Al dance &. trie. Bkl 94 £ 

BeWtHR 91 US. 

Britannia 5 93 £ 

Chase Manhattan Op-91 US— 

CKkorp 98 US i 

.Credit Fonder 98 US. 

EEC 3 92 DM 

Halifax BS 94 £ 

law. In Industry 94 £ 

Leeds Penn. B/S. 94 £. 

Midland Bank 01 C. 

Milk Mkt-Brd. 593£ 

New Zealand 5 97 £. 

New Zealand 5 01 US — . 

State Bk. Nsw. 98 US — 

Woolwich Eon it. BS. 93 £—— 

Wadwidi 5 95 £. 

Avenge price change— 

cmvEximE 


Sprtnd BU Ofhr tote Caps 

.08 99.74 99.7921/0110.99 
0 100.42 1003221/02 9 

0% 94.91 99.96 10/01 1222 
OA 99.60 99.7822/02 &94 
10% 97 AO 972530/11 8.94 
.063 99.97 100.0720/10 5% 
10 10128 1012822/02 5.63 
2 99.95 100-00 9/11 1126 
0 100.07 1002724/0211.87 
0% 100.05 100.1013/0110.44 
j 9630 97.00 11/02 12-41 
OJ, 99.87 99.9330/1212.06 

J07 100.17 10027 1BA1 U.62 
0 99.91 100.01 4/02 8.62 
288 100.48 100 J6 13/02 8.B7 
0% 99.91 99.96 13/01 12.1 2 

0% 99.87 99.9321/11 11-62 

On day -0.02 no week 40.02 


Nippon Telg. &Tei. 6 95 400 101101% 


0esten.KMttbk.593 300 98% 99% -0% -O% 530 

Portugal 5% 92. 150 100% 101% -0% -*0% 5.44 

Portugal 6% 9S 150 102% 103% 0-0% 621 

Prlvatbanken 5 % 93 150 «% 99% 40% 0 538 

Royal hwiranee 5% 92. 300 100% 101V-O% -0% 526 

Soctod Nuclear 7% 95—— 150 103% 104% 0 0.630 

Turkey 6% 95. 500 97% .98 - O 0 6.93 

WestlP. Finance 5 93 200 fW 99% 040% 522 

World BK. 6% 97 600 100% 101% -0% -0% 6.05 

Average pslce diaoge_. On day D eo week D 


SWISS FRANC - - O 

STRAIGHTS famed BM Oflfar . dw weak VWd 

African Dev.Bk. 596 1501101% 102-0% 40% 4.72 

Asflaaa5Q3 — , 1001100% 101 .0-0% 4.93 

BT.C.E. 4% 96 200 199 99% 0 0 4.61 

B.M.W.FlA-Neffl. 513..—, — 1» 196% ^W-Ofa-foJe 523 

Britannia B/S 4% 94 — 100 2®%-5% '♦0 l * 4A9 

CIR. InL W/ W 393...; — 

Credit Lyowab4%00, 

E.I.B 4% 98. 150 199% 99% 0 40% 437 

Fletcher dull. 4% 98 050 2I%40%-0% 530 

Kobe city 4% 98. — ■ 150 199 99%-0%-0% 4.72 

Leeds Penn. B/S. 4% 95 200 198 93% 040% 436 

Malays Ia5%vfl_ — 100 198 98% 0-0% 5.48 

Maxwell Comm.Crp. 5 95 ISO 199% 100 -1—1% S04' 

NatKwwldeADq.B/S.493 200 197 97% 0 0 4.67 

Nippon Trig.ATel.4%95.__ 200 198%. 99 0+0% 4.44 

. 0estWS.Ktbk.5O3...... 75 tlOO 201 -0% iO% 4.95 

Rep. National Bk.493 - 150 197 97% -0% 0: 431 

Thailand 4% 95_._.. 200 196% 96% - O 0 538 

World Bank 5 OS. 1M 1100% 108% ‘0 40% 4.94 


18/87 62. 104% 105% 
17/86 2635 92 94 

9/87 567 105% 106% 
4/87 967. 140 141% 

12/83 472.7 189% 190% 
4/87 200. 95% 96% 
5/84 1106 224% 225% 
6/87 6.72 98 99 

9/87 69.62 82 83 

2/86 1004. 96% 97% 
9/87 3157. 118119% 
10/86 1903. 133% 136% 
11/87 43 100 Ml 

804.110% m% 

1310. 171% 172% 
66.75 65% 66% 
33 115 116 
1/87 5.4 92% 93% 
turn 4.41 99% 100% 
9/8782.87 73% 74% 
9/874232 84 85 


day Free* 

-0% 2039 
-1 1.72 
-0% 9.90 
+1 690 
+2% 626 
0 7.85 
-3% -LOT 
-0% 12.76 
-1% ZL88 
-0% 2849 
-0% 4.05 
-0% 5.71 
-0% 16351 
■ri)% 12.97 
-4-256 
-0% 51.91 
-0% 3.Z3 
-0% 16.25 
-0% 2636 
10% 61.63 
-0% 3242 


Alcoa 6% 02 US i 18/87 62. 104% 105% -0% 203S 

Alco Health 6% 01 US 17/86 2635 92 94 -1 1.72 

Amer. BnndS7% Q2US. 

AsWkaga Bank 2% 02 US 

Asks 592 DM 

CBS. tac. 5 02 US. 

Fujitsu 3 99 US„ 

Land Secs. 6% 02 £_ 

MCA INC 5% 02 US. 

MhKiha Camera 2% 94DM 
Mitsubishi BU% 02 US_ 

Mitsui trust 2% 01 US 

Next PLC5% 03 £ 

NtSbl Nlpp.Bk.2% 03 US- 
Omron Tatriri2% f 
Prkncrlca 5% 02 U 
Ranks Hovls4% IB 

Aedlasd 7% 02 _ 

Saatdd ASuhl.6% 03 £ tUfif 4.41 99% 100% -0% 2636 

Texas Inst: 2% 02 US ; 9/8782.87 73% 74% 10% 61.63 

WJL Greet 6% 02 (IS 9/874232 84 85 -0% 3242 

• No fafamaUM mmllahle-previow d*y% pries 

f OnQr mm market maker supplied ■ price 

Straight Bonds; The yield is the yield to redemp ti on of the mid-price; 
the amo unt based b-b> mllHom of currency writs except for Yu 

bonds where It Is In trillions. Change on week -Change over price a 
week earlier. 

Floating Rat* Notts Denominated fa dollars antaa otherwise IhH- 
cabtd. Coupon shewn b mini mum. C,dte- Daw next coupon beams 
effective. Spread- Maipin iboue sbMnontP offered taw ttttiree- 
momlV Ubove ran ratri for US dollars. Lam -The current 
coupon. 

Convertible Bonds: Deno mhw ttd to dollars wden otherwise Indicated. 
Ghg. day-Chaoge on day. Car date -First date of conventoa Into 
shares. Cm. prae-N«nlnkl amount of bond per share u nu tssed 
fCCHrreacyofshnreaaflrendmratanxed4tl3ait,Preni-Pereem- 
gge premitmi of the c u nrm teff ecUue price nfacgulrlng shares via the 
bond over the moct km wfce of the shares. 


• The FKufictal TUnes LI6, 1988. Ragrutoctloa In whole o r hi pm In ray farm pot permitted without written consent. 

Dau supplied by DATASTREAM fateroatfanM. 

The prices owr the past week mere supplied jyJCredtetbBik N.V.; Commerriank A S; Deasd M B ank AB; WeadgnsOe Laderiank Gimzentraic 
Bank Sererate du IjnanboorgSA; Bank ImonatiOMle luxnabowg; Kredle tbrak Lroremboitfg ; Afaenten e BatANederi ari MV;P twsoo.Wridrteg fa 
Plmon, Credit Suisse Back; Baric of Tokyo btenmUonai; Chemical Bwk International; das* Manhattan; Citicorp International Bat*; Dahea 
Europe NVJ Credit Commercial defreocr Securities}; LTC8 tottrnitloral; Robot. Flamming fa. CD. Plni Chicago; GoWman Sachs internttoinl 
Cwporotloa; ftombro Bn*; IBJ IntWuwtSanal: Uereill Lynch: Mtwgra Stanlw laUmUonal; Hikto Securities Company CEoropeJ; Nomura 
krteroatiooaL - Samuel Mowtagg 4 C6; Socfate 4onenle Seraorn Tundsril; Swta Bank Corporation bttnwUooal; S.G. warhorg and C04 Wood 
Candy 


Average price dunge— On dan r0% 00. week -H) 


FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange {rounded} against four key currencies on Monday November 7,1988 . In some cases the rate Is nominal. Market rates are the average or buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 

£ ST6 

us* 

D-MARK 

YEN 
(X IMS 

Algeria 

/Afghani) 99^5 
OLris) 10.0630 
(Dinar) 11.3907 

55.8997 

5.6676 

64154 

3L333S 

3J769 

35961 

44.8(81 

4J5431 

5. 1425 

Andorra 

_ (FrFr) 10^050 
Bp Peseta) 20850 

60856 

117.4317 

3.4112 

65.8247 

4.8781 

94.1309 


D-MARK YEN 

<X100> 


D-MARK YEN 

(X 1001 


Guttnula . (Quetul) 1.7755 1 

4.B962 2.757b 


I 1 I — I ' 


03605 0.3015 
15457 2.2104 


and agree to US azUtration in 
disputes. 

. The Sydney exchange must 

also certify that a member is of 

good standing and it must 
undertake to monitor compli- 
ance with its regulations. 

The CFTC gave interim 
approval for the sale of futures 
products in January, and made 
a final rating concerning 
options zn July. The final deci- 
sion regarding futures con- 
tracts was announced over the 
weekend. 

In terms of size, the Sydney 
Futures Exchange ranks far 
behind the US exchanges. But 
it is enjoying another record 
year in volumes ^ niaims to 
be the leading futures and 
options exchange in the Asia- 
Pacific region. 



(Pea) 36 30 


Pitcairn b (£ Sterling) 1.00 
INZll 2 8450 


20 4449 H 4601 16 3832 


7 

>1 


Denmark (Danish Kroner) 12.2025 
Djibouti Ren (DjlbFr) 313.43 
Dwnlntea (E Can-lb » 4.78 

Dominican Rep (□ Peso) 113490 


68727 33524 

1763305 98.9518 

23921 1.5090 

63356 33513 


53090 

141.5033 

2.1580 

5.0785 


Mexico (Mexican Peso) 4054.85a 2283.7792 1280.1420 1830 6320 

399fi.28tl 22519177 1262 2825 1805 0925 




Vietnam 

Virgin Is-BrtUsh 
Virgin Is- US 

(Dong) 
(US 5) 
(USS) 

651 0120 

1.7755 

1.7755 

367 1709 

1 

1 

205 8127 

0 5605 
0.5b05 

2vj 3169 

0 6015 

0 8015 

Western Samoa 

(Tala) 

3.7720 

2.1244 

1.1908 

1 7029 

Yemen 

YetncuPDR 

Yugoslavia 

(Rial) 

(Dinar) 

(Dinar) 

17.5550 

0 607b 
6717.86 

9 8873 

0 3422 
3783.6440 

55422 
01918 
2120 8713 

7 4255 

0 2743 
3032.6939 

Zaire Rep (Zaire) 

Zambia (Kwacha) 

Zimbabwe (S) 

40333 

13 70 
33775 

227.1641 

7 7161 
1.9022 

127 3338 

4 3251 
10662 

182 0902 

6 1851 

1 5248 


Abbreviations: (a) Free rate; <M Banknote rate; fc) Commercial rate '(d) Controlled rate; M Essential Imports; fg) Financial rate; (fa) Exports; (I) Non commercial rale; (J) Business rate; 
(k) Baying rate; (D Luxuy goods; (m) Martel rate; to) Official rale; (p) preferential rate; fa) convertible rate; (r) parallel rate, uj Selling rate; (0 Tourist rate; 

Some data supplied by Bank of America, Economics Department. London Trading Centre. Enquiries: 01 634 4360/5. 

Monday 7 November, 1988 
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This announcement appears as a matter of record onty. 




£150,000,000 

18 year Fixed Rate Multi-Currency Credit Facility 
for its participation in the development of the Airbus A-320 


provided by 




European Investment Bank 
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Canadian issues fall headlong following opinion poll 


By Norma Cohen in London and Janet Bush in New York 


CANADIAN government bond 
prices shed up to two points in 
active trading following publi- 
cation of the latest Gallup poll 
showing the opposition Liberal 
Party, which has vowed to veto 
the US-Canada free trade 
agreement, leading the ruling 
Conservatives by about 12 per- 
centage points. 

The survey, two weeks 


the prestigious Gallup poll's 
findings threw increasing 
doubt on the eventual passage 
of the free trade agreement, 
which has been responsible for 
much of the currency and bond 
market's recent strength. 


GOVERNMENT 

BONDS 


ahead of a national election, 
prompted a drop in the cur- 
rency so steep that the Bank of 
Canada and the Bank of 
England were seen intervening 
to support the Canadian dollar. 
The currency bottomed at 80.67 
US cents. 

The movement in bond 
prices was particularly dra- 
matic among longer maturi- 
ties. For instance, the 10 per 
cent bonds due 2008 closed at 
99 bid, down from Friday's 
closing bid of 101. Bond prices 
had been slipping all last week, 
along with the currency, as 
Canadian news organisations 
released opinion polls showing 
the Liberal Party gaining 
ground. 

But yesterday’s release of 


US TREASURY bonds declined 
again yesterday in a continu- 
ing reaction to last Friday's 
stronger than expected employ- 
ment figures, pre-election ner- 
vousness. a vulnerable dollar 
and a firm Fed funds rate. 

At midsession, bond prices 
were quoted about V* point 
lower at the long end of the 
yield curve. The yield on the 
Treasury's benchmark 30-year 
issue rose to 8.95 per cent 

The key dampener on the 
market was Friday’s figures, 
which appeared to show con- 
siderable strength in the econ- 
omy. The US Federal Reserve 
did not operate In the market 
yesterday although Fed funds 
were trading at a firm 8% per 
cent, which prompted concern 
that the Fed may tighten pol- 
icy a notch. 

Opinion on interest rates is 
still mixed but, at the least, 
bond traders are less optimistic 
that interest rates may be 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Plica 

Change 

yield 

Weak 

ego 

ManBi 

age 

UK GILTS 

13.500 

8.750 

9.000 

8/82 

9/97 

10/08 

109-30 

94-16 

99-20 

-11/32 

-6/32 

-8/32 

10-31 

B-89 

8.04 

10.05 

9.64 

8.94 

1027 

826 

9.P3 

US THEASUHV 

9.250 

9.12S 

898 

5/18 

102-07 

101-24 

-11/32 

-14/32 

090 

826 

8.88 

8.78 

8.70 

8 rg* 

JAPAN No 105 
NO 2 

5.000 

8.700 

12/97 

3/07 

101.8186 

10BS054 

0.065 

0.102 

4.72 

4.39 

4.66 

4.88 

4.89 

an 

GERMANY 

a 500 

5/96 

101.0500 

-0275 

8.37 

621 

-623 

FRANCE BTAN 
OAT 

9.000 

8. SCO 

7/93 

8/97 

101.8167 

99.4250 

-0.324 

-0-326 

8.48 

058 

827 

8X8 

6^42 

826 

CANADA* 

9.600 

10/98 

9&6250 

-1275 

IQ. 04 

329 

9.74 

NETHERLANDS 

6 500 

7/98 

101.2250 

-0.450 

628 

629 

840 

AUSTRALIA 

12.500 

1/98 

1032313 

0384 

11.85 

11.90 

11.83 

London dosing, 'denotes New York mo ml nfl session 

Yields: Local market standard Prices: US. UK in 32nd* ■ others In decimal 
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allowed to drift lower over 
coming months. 

The dollar again dipped yes- 
terday - not a particularly 
welcome feature given this 
week's quarterly refunding 
auctions today, tomorrow and 
Thursday. The key 10-year auc- 
tion takes place the day after 
the presidential election, with 
many traders predicting an 
immediate test of the US cur- 
rency. 


NEW ZEALAND government 
bonds rallied modestly in very 
active trading, with prices 
recovering some of the ground 
lost last Friday in the one of 
the sharpest single-day sell-offs 
ever. 

On Friday, turnover in the 
bond futures market was 1% 
times the previous record vol- 
ume as investors were pro- 
voked into panic selling by the 
advent of a political crisis. 


While Monday’s trading In 
futures was closer to usual lev- 
els, trading in the underlying 
cash instruments was about 
twice the normal daily volume. 

Yields on the broadly-traded 
10 per cent government bonds 
due 1993 rose a near-record 28 
basis points to close on Friday 
at 1323 per cent. They recov- 
ered ground yesterday to dose 
at 1325 per cent. 

The slide was triggered by 
the decision of Mr David 
Lange, New Zealand’s Prime 
Minister, to sack Mr Richard 
Prebble, his controversial Min- 
ister for State-Owned Enter- 
prises. Mr Prebble, a dose 
political ally of Mr Roger Doug- 
las, Economics Minister, is in 
charge of the government’s pri- 
vatisation programme and 
commands considerable politi- 
cal support in parliament. 

But yesterday, Mr Lange 
appeared to have weathered 
the storm, emerging from a 
cabinet meeting with the 
announcement that there had 
been no vote to censure him. 
Mr Prebble resigned his cabi- 
net post yesterday as welL 


ineoi data published. last Fri- 
day indicating that relatively 
robust economic growth is con- 
tinuing. Among longer dated 
issues, prices shed up to 45 
pfennigs. 

Dealers said that heavy buy- 
ing in the aftenaath of the 
West German government’s 
decision to modify some of its 
plans for withholding tax had 
simply not materialised in the 
volume anticipated. 

Dealers had bought heavily, 
expecting retail investors to 
pile back into the sector now 
that a tax avoidance technique 
known as “bond washing” is 
nicely to become available. ' 


WEST GERMAN government 
bond prices fell sharply, partly 
in late reaction to US employ- 


UK GOVERNMENT gflts raided 
slightly lower in dull trade 
with activity slow ahead of the 
US presidential elections! . 

While the stock shortage' has 
helped to keep yields down, 
especially in. the long' end, 
bond analysts at several inter- 
national firms ace arguing that 
fundamentals are not.likely.to 
lead to lower interest rates any 
time in the near future. 

Instead, clients are being 
urged to switch out of long 
gOts and into Eurosterling and 
bulldog issues, -.where better 
values can be found f - 


US retailer in novel 


NEW INTERNATIONAL BOND ISSUES 


asset-backed offer 


By Dominique Jackson 


A NEW variation of US 
asset-backed securities reached 
the Eurobond market yester- 
day with a S200m eight-year 
issue for Stop & Shop, the US 
supermarket chain, via Bank- 
ers Trust InternationaL It will 
be used to provide working 


INTERNATIONAL 

BONDS 


capital for the management 
buy-out of Stop & Shop. 

It carries the guarantee of 


Financial Security Assurance 
and is secured by mortgages on 
43 properties owned by the 
New England store chain. 

Previous deals from the 
guarantor have been rated tri- 
ple-A by both credit rating 
agencies. This appears to have 
enabled Stop & Shop to tap the 


Eurobond market successfully 
- the first US corporate to do 
so since investors switched 
their attention to credit worthi- 
ness and event risk among 
industrial borrowers in both 
the US domestic and Eurobond 
markets in the wake of the 
planned RJR Nabisco buy-out 
and Philip Morris/Kraft 
merger. 

That the borrower in ques- 
tion is also currently caught 
up in a leveraged buy-out bears 
witness to the success of yes- 
terday's deaL 

Enhancing credit by secur- 
ing the guarantee of an agency 
such as FSA is one method 
which allows this type of bor- 
rower to raise funds at compet- 
itive rates. This form of insur- 
ance not only offers an 
attractive credit rating but 
allows the borrower to come at 
an attractive initial yield mar- 


Borrower 

Amount m. 

Coupon % 

Price 

Maturity 

Foes 

Book manor 

Stop & Shop Financed) ♦ 

200 

101s 

ioi H 

1996 

IV* 

Bankers Trust IrrL 

Issue Update; 

OSG Corp.«4 

30 

5*2 (C) 

100 

1992 

IV* 

New Japan Secs. 

AUSTRAUAN DOLLARS 
Unilever Capital Corp- 4 

100 

13 

102 

1993 

iv* 

Deutsche Bk.Cap.Mkts 

DEUTSCHE MARK 

Nichirei Finance USA**+ 

BO 

5% 

101 >8 

1993 

IV* 

Bank of Tokyo A.G. 

SWISS FRANCS 
Storebrand Finance 

125 

4ia 

iooia 

1991 

(a; 

Shearson Lehman 

Issue Update: 

Osaka Organic§**(b)+ 

30 

*2(C) 

100 

1993 

1* 

J. Henry Schroder Bk 

GUILDERS 

EIB4 

150 

e»4 

101*2 

1998 


Amro Bank 

Nichirei Finance BV+ 

50 

6*4 

100% 

1993 

ABN 

ECU 

Creditanstalt# 

100 

7h 

1015b 

1993 

1*/* 

Mitsubishi Finance 

YEN 

Christiania Bank# 

5bn 

7^2 

114.80 

1993 

n/s 

Nikko Secs. 

—Private placement ^Convertible. # Final terms. «With equity warrants. a)Fees JUcoupon/1* principal. b)Put 

fixed as follows: 31/5/91 

at 108 J4 to yield 3.625. cJCoupon fixed as 

indicated.(dj Guaranteed by Financial 

Security Assurance & secured by mortgages on 43 Stop & Shop properties. 



gin over comparable govern- 
ment bond issues. 

In this case, the original 
spread at launch over equiva- 
lent Treasury issues or 116 
basis points was cited as one of 
the deal's most attractive fea- 
tures, which was brin g in g in 
investors based both in the Far 


East and across Europe. The 
lead manager said it had spent 
some time educating investors 
about the novel character of 
the issue and the deal was well 
bid following its formal launch 
in London, remaining comfort- 
ably wi thin total fees all day. 

This is only the second 


insured transaction involving 
LBO debt and is the first in the 
Eurobond market. A similar 
deal was conducted recently in 
the US domestic markets to 
refinance £L45bn of hank debt 
incurred in the buy-out of Jim 
Walter Corp by Kohlberg 
Kravis Roberts. 


BZW arranges 
£500m funding 
for Ladbrdke 1 

By Stephen Fkfler 


LADBROKE, the UK leisure 
and entertainment group. Is 
raising a £500m financing 
which will mainly be used to 
refinance the short- and medi- 
um-term borrowings arising 
from its acquisition of Hilton 
International in October 1987. 

The financing, being 
arranged by Barclays de Zoete 
Wedd with Ladbroke’s relation- 
ship banks, includes a 2350m 
standby credit and a tender 
panel on which banka may bid 
to provide sterling bills and 
cash advances. 

The facility fee wfll be 6X 
basis points and the margin 
above Libor will be 12% basis 
paints, with a utilisation fee of 
2% basis points if more than 
half drawn. The 5% -year finan- 
cing has an evergreen option 
which will allow underwriting 
banks to extend their commit- 
ment by a further year at each 
anniversary. 


Tax confusion 



in Dutch bonds 


By Dcmrinlqiie Jackaon 

A MOVE by the Dutcb Plnance 
Ministry to clarify the tax 
treatment ofanewiy developed 
type of guilder warrant braid 

haw brought trading in p® 
instruments to a halt and has 
left confusion as to the precise 
fiscal status of the bonds. 

In a statement late last 
week, Mr Henk ■ Koning,- -a 
junior finance minister, indi- 
cated that a tax loophole which 
jiait made the bonds attractive 
to -Dutch investors would be 
closed in legislation doe to go 
before parliament shortly. 
Reports suggesting that hold- 
ers of the new type of low-cou- 
pon paper would be exempt 
ftpm income tax on the bonds 
were erroneous,' Ire said. ^ 

• Four new warrant bona 
Issues totalling FI 550m 
($ 272 2m) were launched in 
September and October when 
syndicate managers came up 
with the low - % per cent - 
coupon structure with war- 
rants attached to replace the 
pn pniar practice of bond strip- 
ping, which will no longer be 
permitted from January L 
. Yesterday, dealers said, no 
business was being done in the 
low-coupon issues although a 
few attempts were made earlier 
to pick up the paper at the 
sharply lower levels seen after 
the Finance Ministry 
announcement. 

Stripped bonds, appealed to 
several Dutch .individuals of 
high net worth because the 
imputed interest was deemed 
to be a capital gain and not 
subject to tax in the Nether- 
lands. The coupons were usu- 
ally bought by institutions 
seeking regular interest 
income. 

The driving principle behind 
the warrant braids was their 
tax treatment 

Under current Dutch law, It 
is the -first buyer of the: war- 
rant who pays income tax on 
the difference between the 
issue price of the bond, with 
the warrant and the issue mice 
of the bond alcme/ calculated' 
by using current yield levels. 

If tire: warrants are initially 
placed , with tax-exempt institu- 
tions, they can subsequently 
he sold into the market and 
this tax is never' paid. The 
bands on their ownare thus 
effectively issued at a deep ffis- 



Henk Koning: to dose ' 
tax loophole soon 
count and count as capital 
grins when they are redeemed 
af their final maturity. 

, This tax treatment has bear 
under govenimenl. review fra: 
'some time, with tbp result now 

frpafltng fear parliament ’ . 

Algemene - Bank- Nederland 
jiw'd Amsterdam Rotterdam 
Rank, which between them led 
three of the Low-coupon war- 
rant deals, said yesterday tbqy 
were still discussing the details 
of the statement with the 
Finance Minist ry 'arid de cline d 
to make any further comment 
an the status of the bonds cur- 
rently outstanding. 

A senior syndicate manager 
at a house which was part- of 
the co-management group on 
same of the deals , said there 
had been an understanding at 
the time of the braids’ issue 
that they would offer some 
means of making ' an untaged 
capital gain and that- the paper 
was reportedly marketed to 
investors as such. - 

. However, the Finance Minis- 
.try statement said investors 
would either be taxed 46 per 
.cent of a bond's nominal value 
if tire paper was bought atrpar 
.or taxed for. the differential 
between tlfe discount value of 
the paper and its nominal 
valua;Tnis could still prove an 
attractive option to some; indi- 
viduals who are liable in some 
cases to tax In excess of 70 per 
coot ’ • 
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FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in pjircm/Kses show number of 
stocks per section 

Monday November 7 1988 

Fri 

Nor 

4 

Thu 

Nov 

3 

Wed 

Nov 

2 

Year 

ago 

(approx) 

Index 

No. 

Day's 

Change 

Est. 

Earnings 

Yield*. 

(Max.) 

Gross 
01*. 
Yield% 
(Act at 
(25%) 

Est 

P/E 

Ratio 

(Net) 

id adi. 
1988 
ia due 

Index 

No. 

Index 

No. 

Index 

Mo. 

Index 

Ha. 

1 

CAPITAL GOODS (220) 

816.B4 

-0.8 

10.64 

4.13 

2L62 

22.79 

823.10 

824.43 

826.43 

62638 

2 

Building Moteri.ils 128) 

1034.87 

-8.8 

11.87 

433 

18.40 

28.90 

104335 

104439 

104634 

82531 

3 

ContMciinq. Construction 138) 

1593.28 

-0.7 

1136 

3.74 

10.99 

4039 

160538 

159934 

1597.47 

114536 

4 

Elcctncjls il2' 

2369.23 

-OJ 

8.76 

439 

1339 

64.48 

237633 

236639 

2375.71 

166235 

5 

to 

Electronics 129) 

Meclunlc.il Engineering 157) 

1734.63 

429.93 

-03 

10.16 

3-42 

4.17 

1233 

1238 

4234 

1239 

1755.77 

43231 

176L46 

43332 

177234 

433.70 

144641 

30L49 

8 

Met. its .tnd Mcl.il Forming t7> 

510.09 



933 

3.84 

12.97 

10.06 

51039 

51049 

512.09 

348.64 

9 

Motors i Ibl 

2B3.4Q 

-0.7 

11.87 

4.75 

9.75 

9.75 

28535 

28539 

286.93 

22341 

10 


1373 .85 

-0.7 

9.64 

4.45 

1236 

43.06 

1383.75 

139033 

1391.04 

1058.99 





9.45 

3.77 




1079.44 

108542 


22 

P’cuon jnd 0i-,tillers(21l 

1138.74 

-0.4 

18.48 

3.62 

1 2.13 

2330 

1142.95 

114333 

114930 

87747 

23 

Food MjnulJCturinqCll 

967J5 

-1.4 

9.12 

3.91 

13.86 

1934 

981.48 

98349 

98331 

72635 



1837.96 

-8.8 

9.53 

3.67 

13.78 

42.90 

185348 

1850.92 

1888 43 

185643 

27 

Hcjftfa.md Household i!2) 

1854.23 

-2.0 

7.00 

236 

1638 

19.40 

1873.18 

1889.42 

1903.77 

1596.93 

20 

Leisure i30> .... 

1407.16 

-83 

B.72 

336 

14.71 

33.95 

141144 

1416.40 

142246 

94337 

31 

Patlugino & Pjoi?r(17* 

555.49 

-0.7 

10.11 

4.04 

1230 

1430 

559.68 

56132 

56036 

441.72 






4.13 




346732 

3461.03 


34 

Stcrr,i34i 

733.44 

-0.7 

11.46 

438 

11.49 

19.70 

73835 

749.04 

75431 

79640 

35 

Tofles llto' 

513.67 

-2.2 

1334 

531 

837 

13.91 

519.73 

52036 

524.91 

528.94 

40 

OTHER GROUPS (92) 

905.67 

-0.7 

11.16 

4.44 

10.92 

23.05 

91231 

91536 

917.46 

76240 



1086.61 

-0.6 

a.n 

235 

1532 

19.25 

109232 

188831 

1085.01 

89535 

42 

Chemlcils(22> 

1043.47 

-1.0 

12.23 

4.89 

[ 932 

37.79 

1054.02 

106237 

106247 

943.03 




-0J5 

10.47 

433 

10.93 

25.00 

126031 

1258.66 

1258.73 




1939.63 

-0.6 

11.71 

4.78 

11.16 

5033 

195130 

1957.27 

1947.09 

153542 

47 

Tcler-hcnc Networks 121 

971.70 

-1.0 

11.42 

438 

1136 

2038 

98141 

98730 

995.94 

821.00 

48 

MitCelljneotrt 1251 

1237.04 

-0.5 

11.45 

4.41 

9.94 

37.84 

124333 

124849 

124947 

105945 

40 

INDUSTRIAL GROUP (488) 

972.74 

-0J 

1034 

4.05 

12.12 

2339 

98031 

98334 

98730 

80832 

51 

0H&GdStl2i 

1728.79 

-0.7 

1039 

6.43 

11.76 

76.79 

1741.16 

1732.79 


152641 

59 

500 SHARE INDEX (500) 

1037.19 

-0.8 

10J3 

437 

12.07 

28.05 

1045.17 

104738 


868.93 

bl 

FINANCIAL GROUP (123) 

683.07 

-0.8 

- 

5.20 

- 

24.46 

693.79 

69437 

696.43 

56731 





23.20 

639 







65 

Insurance (Life) IS) 

969.83 

-0.6 


5.47 


39.81 

973.42 

968.76 

975.71 

82145 

fab 

Insurance (Composite) (7) 

S24.17 

-0.3 

- 

5.96 

- 

24.04 

52B37 

528.84 

52943 

45341 


Insurance (Brokers) (7) 

948.63 

-0.7 

9.40 

636 

1335 

45.86 

95531 

955.48 

960413 

709.92 

66 

Merchant H.inks (22) 

352.04 

-03 

- 

4.18 

- 

9.20 

353.79 

35334 

358.05 

33149 

t>9 

Property *51) 

1238.97 

-0.5 

5.54 

2.68 

23.DS 

1B.62 

124537 

125136 

1248.40 

82934 

70 

Other Fin.mcul (31) 

370.10 

-0.8 

10-28 

539 

12.23 

11.75 

37348 

37332 

376.01 

349.93 

71 

Insestment Tnists (77) 

935.50 

-0.6 

- 

3.13 


16.97 

948.97 

93836 

938.02 

75641 

SI 

Mining F nunce >2) 

564.96 

48.2 

10.82 

3.7Q 

1030 

1537 

563.99 

56135 

55630 

34445 

01 

Oww Tenders iS' 

1447.77 

40.8 

8.60 

4.24 

1330 

4134 

143534 

1410.94 

138942 

83444 

o*> 

ALL-SHARE INDEX (710) 

951.55 

-0.7 

- 

4.45 

- 

26.71 

95831 

96034 

96248 

78734 



title* 

Div's 

Oat's 

Oar's 

Not 

Nw 

Nat 

Nat . 

Oct 

Year 



No 

Change 

High ui 

Low) hi 

4 

3 

2 

1 

31 

no 


FT-SE 100 SHARE INDEX X 

1819.7 

-14.6 

1827J 

18183 

18343 

18373 

18434 

18573 

1852.4 

15654 


FIXED INTEREST 


PRICE 

INDICES 

Mon 

Nov 

7 

Days 

change 1 

Frl j 
Nou I 
4 

xd adj. 
today | 

xd adi. 
1988 
to date 


BritiA Goternmenf 






1 

5 years 

11947 

-0.13 

119.74 j 

042 

10.12 

2 

5-15 years 

137.17 

-0.19 

137.43 i 

- 

11.64 

3 

Over 15 years.. . 

148.09 

-048 

148.97j 

0.46 

13.10 

4 ! 

Irredet rubles. 

169.96 

-OJO 

170.47 

- 

13JI 

si 

All stacks .. . . 

134.06 

-0.18 1 

134.44! 

0.14 

11.41 


Index-Linked 












1.81 


Over 5 years 

129-45 

-0.03 ! 

129.391 

- 

2.96 

6 

All Stock* 


+0.02 i 


— 

2.85 

9 

Ddmtim & Leans .. 

11848 

+0.07 


- 

9.67i 

10 

c 

39.90 

-0-37 

89.97 

a 

5.38 


AVERAGE GROSS 
REDEMPTION YIELDS 


18 


British Graernment 


Low 
Coupons 


Medium 

Coupons 


High 

CouDMB 


Irredeemables., 


5 rears. 

15 rears 

25 years—....,, 

5 rears. 

15 years. 

25 years. 

5 years 

15 years. 

25 yean. 


Indei-Unlud 
Inflation rate 5*e 
Inflation rate 5*o 
Inflation rale 10% 
Inflation rate 10% 


5yrs., 

0ver5yrs.. 

5yn. 

OwrSyrs.. 


Oefesft 

LUJH 


5 years 

15 years... .. 
25 years 


Prefer***. 


Mon 

No* 

7 


9.7S 

9.26 

8.94 

10.14 

9.48 

9.16 

10-29 

968 

9.21 

866 


2.71 

3J53 

161 

3J7 


11.73 

11.03 

10.69 


10.01 


Frl 

Nov 

4 


9.70 

9.23 

8.91 

10.08 

9.45 

903 

10-22 

965 

9J8 

8.83 


2.66 

363 

135 

3J7 


11.65 

11.00 

10.68 


9.99 


Year 

. a 90 . 
'(appro*,; 


8.07 

8.82 

8.72 

867 

8.96 

9.00 

861 

9.09 

8.94 

8.41 


2.17 

3.91 

237 

3.95 


10.68 

1037 

1067 


1060 


♦Oprninp irair* 1627 2; 10 am 1824.2; 11 am 1821.1; Noon 18214; 1 pm 1821 5j 2 pm 1820 4; 3 pm 1019.1; 3 JO pin 1818.4; 4 pm 19193 
I a) 9 05 am ibl 3.12 pm. t F lat yield. Highs and lows record, base dates, values and constituent chaoses an published in Saturday laws. A new 
list of constituents Is available Irom the Publishers, The Financial Times, Bracken House. Carman Street, London EWP 4BY, price 150, by post 340. 


RISES AND FALLS YESTERDAY 


Rises — 

British Funds 10 

Corporations. Dominion and Foreign Bonds 0 

Industrials.- 207 

Financial and Properties — 77 

Oils 19 

Plantations 1 

Mines 27 

Others 40 

Totals I 381 


- -Falls - 
97. 
19 
571 
242 
39 
0 
44 
78 


— • -Same 
4 
32 
812 
350 
47 
-12 
119 
150 


1.090 


1,526 


LONDON RECENT ISSUES 


EQUITIES 


Pun 


92 

6138 

U6>i 

*115 

555 


630 

)W 

5X20 


sAo 

5180 

170 

162 

118 

*110 

93 

580 

IMS 

4115 

r 


f>! 

F>‘ 

F3. 


F.P 

F.P 

F.P 

F.P 

F.P 

F.P 

F.P 

F.P 

F.P 

FP 

F.P 

F.P 

F.P 

F.P 

10a 

F.P. 


Im 


11/11 


16/11 


1V10 


2S/U 


MU 

14/10 


m 




88 

7 
105 
M0 

17 

140 

59 

8 

25 
183 
128 

“A 

100 

193 

178 

68 

123 

126 

98 

26 
61, 
84 

109 
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TRADITIONAL OPTIONS 


• First Dealings Nov 7 

• Last Dealings Nov 16 

• Last Declarations Feb 8 

• For settlement Feb 20 

For rata Indications see end ot 
London Share Service 
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CONTRACTS 


Reducing nuclear waste discharge 


HAG ENGINEERING, _& 
division of Enserch Interna- 
tional investments, has been' 1 
awarded an engineering and 
construction contract worth 
about £60m by B ritish Nuclear 
Fuels for 1 its waste packaging 
and e ncapsulation plant 
(WEEP). 

This constitutes a sudor de- 
ment In a development by BNF 
to reduce low active waste dis- 


charges to a minimum from its 
SeDafisId. Cumbria, aitg. HAG 
Engineering's order covers the 
provision of design, engineer- 
ing, safety, procurement and 
construction services for the 
entfreWPEP facility. 

Tfaef plan twin .receive efflu- 
ent from upstream processing 
and, after mixing it with lime, 
will encapsulate the material 
with*- cement in drums.. These 


win be transferred to a new 
store, with a capacity for 12,000 
drums, prior to disposal. 

Features of the WPEP 
fairimto robotic harwfUng in the 
encapsulation system, a . com- 
puter-controlled stack storage 
system, and a building with 
walls one metre thick. 

Completion of' the project is 
scheduled for the early part of 
1992. • 


Controlling UK’s first 
PWR power station 


A £50m plus contract for the 
central- control systems -for 
Britain's firs t pre ssurised 
water reactor (PWR) nuclear 
power statura at. Sizewefl. in 
Suffolk, has been placed by the 
Central Electricity Genmatfog 
Board. - 

The order lias been awarded 
to GECPIC, an Anglo-French 
comp any f ormed between GEC 
and CGEE AJsthom. of Baris, f 

It involves the supply af^the 
main computer as well as scutch 
matic control systems, data 


and instrumenta- 
tion. for the control rooms of 
toe £L7 bn station. ■ 

. .‘The sy s tem* will use control 
modules, from the P20 range 
developed by CGEE Alsthom in 
conjunction with Electridte de 
France. _. 

-Design work is already 
under way vryd iwannfiw^nriwg 
will stmt this month. Installa- 
tion on site will commence in 
June 1990 and the contract is 
planned for completion in 1993. 


instrumentation 
at Sizewell B 

C A I SYSTEMS, a business 
unit of NEI Electronics of 
Gateshead, has bear awarded a 
contract from CEG8 worth 
over £20m for the process plant 
control and instrumentation 
system to be installed at Size- 
well B PWR unclear power sta- 
tion. 

C & I sampling and analysis 
equipment mil be installed to 
monitor effluent, hydrogen, 
cartoon dioxide, vibration, seis- 
mic and meteorological condi- 
tions. 

Completion is scheduled for 

November 1933. 


Nationwide upgrades its computer 

To meet increasing workloads 
and to support new products in 
the financial services markets. 

Nationwide Anglia B uilding 
Society is to install a multi-pro- 
cessor UNISYS 1100/94. ;; 


The order, which covers 
communications processors, 
UNIX systems, PC networks, 
advanced peripherals, software 
and support, is worth over 
£20m. ... 


- The 1100/94, which will take 
over from the current 1100/908 
at the Society's administrative 
headquarters is Swindon, wfn 
be used to process investment 
and mortgage accounts and to 
handle a unde range of MAP- 
PER applications. It is also 
trimmed to develop UNO appli- 
cations running under OS 1100. 

‘ The existing systems will be 
moved to a remote site to pro- 


vide corporate office automa- 
tion services, MIS and backup 
fatalities. 

Other equipment in the 
order mrinrfc f 12 Unisys DCP50 
distributed communications 
processors, nearly 1000 PC 
workstations and associated 
desktop laser printers, and sev- 
eral models from the Unisys U 
series of minicomputers run- 
ning the UNIX operating sys- 
tem. 


Battlefield co mmuni cations system 


The Ministry of Defence has 
awarded a contract worth over 
£13m to SD, defence and aero- 
space arm of SD-Sdcon, for an 
integrated communications 
system. 

Designed to be easfly trans- 
portable by land or air for 
deployment well-forward in the 
battlefield, the system provides 


mw»mimiraittnr>B and rmnmami 

m> 3 control facilities over radio 
in the HF/VHF band. Features 

hwlnfe automated rammuriwi. 

tions and frequency manage- 
ment, remote control tech- 
niques, intelligent message 
handling and other operator 
adds, and modems. 

Racal Electronics - has been 


selected to supply toe majority 
of toe communications hard- 
ware. Racal Communications 
is to supply receivers and 
transmitter driv e units, as well 
as multi-tone modems. Racal 
Tacticom is to supply radio 
relay equipment and multiplex- 
ers based on its TACNET sys- 
tem. 


“Next-day” auto parts delivery service 


General Motors Service Parts 
UK - parts and accessories arm 
of VauxhaH Bedford and AC 
Delco - has awarded. 
NATIONAL CARRIERS CON- 
TRACT SERVICES a three-year 
contract worth £16m. NCOS Is 


increasing its 'dedicated” 
workforce for General Motors 
from 70 to. 150. The company 
will buy 80. vehicles and 65 
trailers, which will cover some 
Rm mites annually, delivering 
parts valued at £350m, and pro- 


viding a nationwide next-day 
parts service to 650 mainland 
de alers. From January, North- 
ern Ireland dealers will also 
receive a next-day service - 
with an 1800 hours order dead- 
line. 


Information 

technology 

agreement 

HOSKYNS FACILITIES 
MANAGEMENT has signed a 
five-year contract, currently 
running at £2Sm pa, to service 
and supply all of the Plessey 
company’s existing and future 
information technology (IT) 
requirements. 

Under the agreement, con- 
trol of Pless ey I nformation 
Engineering (PIE), which is 
both Flessey's current source 
of IT supply and a computer 
services operation in its own 
right, passes to Hoskyns. 

This involves the tr ansfe r of 
370 staff. 22 countrywide instal- 
lations, which house a mixture 
of DEC, ICL and HP equip* 
ment, and business which 
brings new strengths to the 
group in terms of a microfiche 
bureau and electronic publish- 
ing services. PIE will retain its 
own identity, operating as a 
separate division, within Hos- 
kyns FM. 

Cables for 
Telecom 

CTC, the n ommunlcarinn s and 

information systems group, 
has won orders worth £20m 
from British Telecom for cop- 
per and fibre optic telecommu- 
nications cables. These will be 
manufactured at STC. Telecom- 
munications' South Wales 
plant at Newport, Gwent 

The first contract is for opti- 
cal fibre cable for use in Brit- 
ish Telecom’s trunk network 
and is believed to be the larg- 
est single contract placed in 
the UK for such cabin. More 
than 1900 kilometres of cable 
are to be maiin in the nert five 
months. 

The second contract, for 
completion in mid i flflfl , is for 
conventional cables with cop- 
per conductors for use in Brit- 
ish Telecom’s local network, 
where a major programme of 
modernisation is under way. 

T ank er order 

F. T. Everard Shipping has 
placed an order for two dean 
petroleum products tankers 
with RICHARDS (SHIPBUILD- 
ERS) of Lowestoft, a subsidiary 
of Tate & Lyle. The contract 
price is about £8m. Each vessel 
will have a deadweight of 3,000 
tonnen and a service speed of 
12. knots. 





Financial Times Guides to Investment 
and Financial Planning 


► 


, FINANCIAL PLANNING FOR 
THE INDIVIDUAL 

byAiftnKilh, Rtrtnt^ GnmtTbomwn. 

(2nd Edition) 

Completely revised and updated in the light of major 
changes in legislation ana the marketplace, this guide 
provides you with essential information on investment 
planning, unit trusts and investment bonds, pension 
arrangements, tax planning, personal pensions, 
personal equity plans, a Personal Financial Planning 
Questionnaire and a ‘DyingTidily Log’. Published in 
association with the Institute of Chartered 
Accountants. 

Price: £9.95 UK £t2/US$ 17 overseas. 

Published October 1987. 

* INVESTING FOR BEGINNERS 

by Datud O’Shea 

This investment guide analyses in a practical way the 
basic principles of stockmarket investment, discusses 
die advantages of different categories of quoted 
investment, examines a whole range of related 
cssendalssudi as the interpretation of company 
accounts, and gives an up-to-date review of relevant tax 
rules. An ideal guide foe people new to the stockmarket, 
as well as experts. 

Price: £9.50 UK £12/US$ 17 overseas. 

Pu bli shed January 1987. 

INVESTOR’S GUIDE TO 
THE STOCKMARKET 

by Gordon Canomngs 

Completely revised and updated in the light of the ’Big 
Bang* this edition explains the workings of the 
stockmarket and how to profit from it toe D-I-Y- way. 

It gives advice on how to set up and manage an 
investment portfolio, and make toe best use of your 
capital. 

Price £9.50 UK £12/US$17< 

Published November 1986. 


ORDER FORM Please return to: The Marketing Dep artm ent. Financial Times Business Information, 
7th Floor; 50-64 Broadway, London SW1H0DB. Tel: 01 7992002. (mail order address only) 


WORKING ABROAD — 

THE EXPATRIATE’S GUIDE 

By David Young (3rd Edition) 

Considerably expanded, the 3rd edition ofWorking 
Abroad is toe indispensable guide to living and 
working overseas. Offering advice on all toe essential 
aspects - both personal and financial —of moving and 
working abroad, the book helps expatriates to 
maximise toe benefits of overseas employment. Don’t 
leave home without it. 

Pricc-£S.95UK £11/USS 16 overseas. 

Published November 1987. 

A GUIDE TO FINANCIAL TIMES 
STATISTICS 

[4th Edition) 

Do you really know how to get toe most out of toe 
statistics pages of the FT? The Guide provides the 
answers. It gives all toe information to make the FT 
statistics work for you and enable you to benefit 
financially. Invaluable to both the expert and the 
general reader wishing to know how the market works. 
Price £11.50 UK £13/US$ 19 overseas. 

Published November 1987. 



Please note payment must acco m p a ny ordec Prices indode postage and packing. 
Please send me — oopy/copies* of 

[— 1 Financial Plannin g for the Individual (£9.95 U K,£l2 overseas)* 
fri Investing for Beginners (£9.50 UK. £12 overseas)* 

Q Investor's Guide ro the Stockmarket (£9.50 UK. £12 overseas)* 

0 Working Abroad (£8.95 UK. £11 overseas)* 

0 A Guide to Financial Times Statistics /.Til -SO UK. £13 nrer— •*«)» 

_ made payable u> 


(BLOCK CAPITALS) 

Mr/Mrs/Ms 

Tide 


Organisation. 

Address 


l enclose my cheque for £/LlSS . 
IT gojuai lii hmoHnn . 

Please debit my credit card 
(mark choice): □ Amcx 
Card No 


Post Code. 


Q Diners □ Access □ Visa 


Signed. 


ornery. 


Card Expiry Date. 


0 *1 wish to order 5 or mote copies. Please send details ofbulk order 
discoun ts or 


Please allow 28 days for delivery. Refunds will be given on books 
returned within 7 days of receipt and in good condition. 

FT Business Information Ltd. Registered office: Bracken House, 
C4P4BY. 


10 Cannon Street, London EG4F 
Regist er ed in England No. 980896. 
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BUSINESSES. FOR SALE 


: HOMEIMPROVEMENT COMPANY \ ‘ 
TRADING IN SOUTH LONDON FOR SALE 

12,000 sq. ft. leasehold store equipped for retail 
selling on a prime site, with additional offices 
and- car parking. Equipment includes bar 
coding. . 

Write Box H4012, FTuancfa) Times, 10 Cannon Street, 
London EC4P4BY 


ESTABLISHED TRADE 

.Magazines 

For sale. Small circulation; advertising 
and subscription revenue. 

Writs Box H4046, Financial Times, 10 Cannon Street, 
London EC4P 4BY 


FOR SALE 

PROFITABLE U.K. BASED INTERNATIONAL 
AIR COURIER . COMPANY . 
TURNOVER CIRCA £4 MILLION 

PRINCIPALS ONLY 

APPLY TO TOM WHITE, FCK, TRIANGLE GROUP 
35/39 CASTLE STBKFT, HIGH WYCOMB& BUCKS. HP13 CRN 


LARGE FREEHOLD SITE 

Near (be fast growth market town of Bury St Edmonds, Suffolk 
Main road ate of 1 acre with low toad frontage. Existing use as a 
new franchise garage with showroom, for ,8 cars and a s s oci a ted 
workshops etc. Al io cleared fair light industrial use with the further 
benefit of pfemningconsent for a 25 to 30 bedroom hotel restaurant. 

Asking price £650,000. 

Contact 0284 704755 or 0638 730348 


FOR SALE 

Specialised well, established' computer systems 
and services house, London based, good profits. 
Turnover £ Vi million. 

Write Bex H4Q36, Financial TUaes, lO Ceaaom Street, 
London EC4P4BY. . 


LIQUID TRANSPORTATION COMPANY 

A successful company operating a. recently 
developed advanced proven product tor-international 
markets wishes to offer this very viable division for 
sale -;I- 

For inWal taformalten p t a aaa cafl Mr Malcolm Pnria 
- on Ml an 8015 


ELECTRICAL 

ENGINEERING 

COMPANY 

. Baaed HM. with separata sheet 
metal and transformer wind loo 
facIlWe*. Forward order hook ot 
U .®n on proposed T/0 0» E4m+ 
QA to BS 5760. Previous tax * 
losses available. 
Principals only wrfto Box K4040i 
Financial Times, 10 Cannon 
Straw, London EC4P48Y 


EZM COITM SUMNH8. Turnover 
'.am. Pour Sams \9. MWMkmM. Awaff- 
Hhdm buwnaaa or uww.ttni. 
■rty pouMUan an coroptotlon, Tel: 

as own non ww 


U.S. PUBLIC COMPANY 
SHELL FOR SALE 

Offers invited tor 85 par sent 
common erode ot SEC registered 
QTC pottle company shod. 

Current imamartonai coneottancy 
buslnaaa to be sow to vendor. 
Cash approx. SI 40,000. 
NoHabHftie& 

Pripdpafe only- Wins Box MM2, 
HnaHM Thnaa,. 10 Canaan 5MM, ' 

. London K4P48Y 


. LAKEY & CO 
HOUSEBUILDERS with 
Double glazing/joinery factory 
A Hardware shop. Cheshire. 
T/o £2.4 miL N.P. £475K. 
Price £1 mfl. 

TOOLS A FIXINGS 
DISTRIBUTORS. E.Mid- 
lands. T/o £558K. Price 
£150K mcL stock OR £300K 
with F/hold. 

SIGNWRITERS. London * 
E-Angfia- Lie. Trade medal- 
ists. T/o £120K_ NJ*. £62K- 
Price £75fC. 

LEISURE SITE. Cheshire. 
Nightdub/Pub/Rcst’nt. A lei- 
sure club with bowls, 
badminton, snooker, sauna, 
etc. 2 Y* acre ‘A* road site. 
Price £1.25 miL 

THEME PUB/DtSCO/ 
FUNCTIONS. S. Yorks. T/o 
£104)00 p-w. PJ» for 28 room 
hold. 3 acre ate. Price £895K- 
Dc tnflx : Phone 
(0394) 273371 


FOR SALE 

Contract curtain cleaning and 
manufacturing company writ!) 
highly profitable T/O approx. 
EVm p.a. Nhw plant and 
machinery, valuable lease with 
profit rental. 

WrlM BacM40S4. Rianetol Ttaree. 

10 Cannon Swat. London EC4P 4BY 


PRINT AGENCY 

T/O of £115,000, based 
N.W. London any offers 
considered, owner happy 
to continue. 

Writ* Par tMSO. rm m airi Timet, 
19 Cbm Sown, Lamdem EC4P 4BY 


FOR SALE 

Eoabftsbed wedding dress mnu- 
foctoriDg company. 

Profitable going LOuu a u with fUD 
order book. Interested parties 
should apply initially in writing VK 
Low Ha a lem 

SMtNHSMa 

i NCI 4JA 


TELEPHONE 
DATING SERVICE 

..Company for sale in the new 
outstandingly successful tele- 
phone information . A 
entertainment industry. £20.000. 
Write Box H9UO. nameU Ttael. 

!• Create Swa, t ata ICtP 4BY 


RADIO STATION 
FOR SALE 

with unique feature. Legally 
broadcasting in South Woet 
. London to an 
. established audlenca. 
Oanstaa aaqatriaa. Wrm Sox H4B33. 
naacwitonraCMiwSMt 
LoMkmECe>4BY 


FOR SALE 

A nationwide overnight 
parcels delivery service. 
Annualised turnover 
approx. £6m, national 
franchise network, 15 
depots, strong marketui 
image and a large It 
vehicle fleet. 

Write Box No. H4058, 
Financial Times, 

■ 1 6 Cmuioa Street, 
London EC4P4BY. 


FOR SALE 


A major sharattoldar In 
atonal phot ogrspNe laboratory (T/O 
300k| with factlMea In two major 
northern conurbation* wtahaa to 
dlspoM at Ms heklinga. 

U iWtoaH aaty laWy *a Boa IISS , 
PkaaM 7 totaa, 10 rawn i a i 


FOR SALE 

Profitable I testeawr of Timber 
Products for BiukSog; 
Merdtaatiag and Garden Trade. 

Substantial ZS Acre She 
Adjacent Motorway and Major 
Conurbation. Southern England. 
Write Box HKHJ. Huaadal Ttae*. 10 
Caanoo Sure!. Lmxtoa EC4P4BY 


Computer Maintenance 
Operation For Sale 

anneal revenue in mcesa of £lin. 
Profitable with Ugfa quafity cus- 
tomer base. Principals only need 
•ppjy- 

Write Bex H4057. Flaeadal Tfate*. 

10 Caaawi Suva; Leedoa EC4P 4BV 


Puerto Banos Ltd. and 
Puerto BainsCoflection Ltd 
for sale. 

No assets, no liabilities. 

£50,000 

Jtcygaa toe 1UX Hmbtte. 

101 WritofiMiiwigh M, 


SUFFOLK LICENSED 
VILLAGE HOTEL 

F iashelS for aala. 19 badroonw (mosriy 
an suite). 1 acre at tend, planning pet* 
reisaloa tar 1 « jpartmam srtenalnn. 
aullat i l a oritar uaaa a^>]ael to pianobia 
oonsonL Further details from sola 
■pants: Country Businaas Sates. 

TaL 0502717823 


TAX LOSS (f 600K) 


EXPORT Traders wish 
dispose Textile Dept. (100% 
Export Sales) As going 
concern. 

PitadWiealy u Bus HUM. rfcaaebf 
— i M Cinia Snare. I aadea EC4P 
4BY 


BUSINESSES WANTED 


Quoted Company seeks acquisitions in the following 
areas:- 

TRAINING, CONTINUOUS STATIONERY, 
HARDWARE DISTRIBUTORS & 
MAINTENANCE COS. 

Principals please write in confidence to 

Box H4035, Financial Times, 

10 Cannon Street, London EC4P 4BY 


PLC SEEKS ACQUISITION 

A pro g re ssi ve West Midlands based property investment and 
development pic is seeking acquisitions. We are looking for 
companies with property assets either an existing investment 
portfolio or properties with development potential. The company 
need not be exclusively a property company. The structure of any 
purchase wBl be flexible and tailored to suite the circumstances of 
die vendors outright purchases or joint ventures will be of interest. 

Funds available £1M • £20M. 

Write Box H4047, Financial Tines, 10 Caimn Street, 
Loudon EC4P 4BY 


Wc have a number of PLC 
companies wishing to make 
nnnwxtiaxe acquisitions in the 
following business sectors; 
Computer /telecomm unication 
maintenance portfolios 
Property . portfolios 
Packaging 
Office automation 
Employment agencies A 
recruitment 

Defence electronics A tele- 
communications 
Tefc 0625 535733 and ask Cor 
Mark Dam ACA. 


Private Companies fen 
Construction Related 
Industries 

Major PLC arnica acqutaMora with 
ootid martagmeiti and provan profits 
record. Not profits In £im - CSm 
band are our target range. 
Prindpaia only 
should apply. 

Write Box H39&. 

Financial 71 moo, 

10 Cannon Street, London 

fffiriwr ■■■■■ 


PRIVATE CHEMICAL/ 
PROCESS ENGINEERING 
COMPANY 
We wish to expand our 
business by acquiring a sma l l 
nucleus company in SJE. 
England preferably having 
proprietary products or 
specia lis t engineering 
know-how. 

Write Bra HBOSS, HaaUTtet 
Id C—ro Spate. Uafea BC4P48Y 


WAREHOUSING/ 

DISTRIBUTION 

COMPANY 

required in the Midlands area. Pri- 
vate company seeks expansion in 
same sector. AH propositions con- 
sidered. 

Write Sax IHUB. Ramrut Tton. 

It CwteStai. Utea EC4P4SV 


EUROPEAN 
LEISURE GROUP 
LTD 

WISHES TO ACQUIRE 
Nightclubs, discos, leisure 
centres for cash 
TEL: 01-828 3310 


M wish to Acoune busmesks wtwn 
could ba relocated in Glanrothea. Frfa. 
Anything eeosntered rthor aa going eon. 
earn or UxeO as sat purenoaa nrovhted 
potential tar growth. Phono N£J3. QSSZ 
773300. 


PHARHACEUTICALS AND 
CHEMICAL PRODUCTS 
AcquWtfon Or Joint Ventura 
Wo are a wail funded private group of 
Inte r na t io n al Compantea wKb stteeaaa- 
fui long-aataollahed OTC 
phtemaeoudeal and co am ede producte 
■ailing woridwtda. Wa are aaaUng 
acquisition, raarger or |olnt venture 
opport unis t*. 

Rapty In oontktoaca, to aw Chairman, 
SteJidweii. Ltd, SMB Casda Strew. 
High Wycorooo. Buck*. HPT3 BRN, Fax: 
M H 4 S 1S40 Telephone: cmm-oszm 


PROPERTY 
COMPANIES WANTED 

HokUng or Trading with low 
book values aod high CGT Lia- 
bilities from £500,000-20 million 
Agents retained 


Write Bra No HJS15. H— dal Uaaa, 
10 Caaapa StntA Lcadsa, CC4P 4BY. 


LES 

ROUTIERS 

seeks acquisition opportunities as 
part Of iu expansion programme. 
Catering, travel or wine business 
making between £50,000 and 
£500,000 pie (ax would Cl 
particularly well 
Please reply Ik 
S hoos Greenly, Chakman, 
Rentiers Holdings Lid, 

211 PieeadBIy. London WIV 9LD 


BUSINESS OPPORTUNITIES 


Traditional English food 
franchise with national 
potential. Business plan 
complete with location 
opportunities. Capital 
investment soughL 

Flv phoar Mr S Hadsoo at 
l^nyirbaefccre an 328 7799 


READERS ARE 
RECOMMENDED 

TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE 
BEFORE ENTERING 
INTO COMMITMENTS 


BUSINESS SERVICES 


COMPUTER INVESTMENT IS EXPENSIVE SO:- 


Don£ Just buy a box - buy a complete computer solution 

FCa, networks, tr ainin g, wp 
taflend databwn a, apTaa rt a biart a 

Free tnttiRi consultancy 
call ub. Creative Solutions on 

01-794 1325 _ 

S 665 Flnohlay Road Chllda Hill London HWR 2H3J 




ERNEST WRIGHT 
& SON 
LIMITED 

(IN RECEIVERSHIP) 

MANUFACTURERS AND 
DISTRIBUTORS OF 
SCISSORS AND TOOLS 

The joint administrative receivers have available for 
sale the business and trading assets of this 
long-established Sheffield-based company. 

* Established range of products and customers 

• Good order book 

* Turnover approximately £500,000 
per annum 

• "Kutrite" brand name 

For further details please contact the joint 
administrative receivers: 


D J Stokes and M J Moore 
Cork Golly 

14 Cross Bnrgess Street 
Sheffield SI 1A 


Cork Gully 


Telephone 0742 730403 
Fax 0742 752573 

Cork Gully Is authorised by the 
Institute of Chartered 
Accountants in England ± Wales 
to carry on Investment business. 


TOY 

MANUFACTURERS 
FOR SALE 

Proven products, 
fantastic potential, 
trading losses. Would 
suit existing 

manufacturer or sales 
orientated director. 

Write Box H4059, 
Financial Times. 

10 Cannon Street, 
London EC4P 4BY 


FUMKM » vary proHUbla drydeansre. Foot 
ahoga - buy in stages u desired Other 
USA businesses available Ppvid Bryant B 

Co Norwich 660388 


ADVERTISEMENT HATES 



For 

■Ingle 


line 

cm cm 


(nvn 5 

(min 3 


lines) 

anil 


C 

C 

Appolrumenlc 
Commercial t 

Iona 

47 00 

Ind. Property 

R S3 Manual 

12.00 

si no 

Property 

Business 

1DM 

34.00 


14.00 

4&tt 


13 00 

44 00 

Arsenal 

Motor Care. 

10.00 

3400 

Travel 

Contracts. 

iaoo 

3400 

Tend ore 

1300 

44.00 


Premium positions available 
G10 per Single Column cm extra {Min 
30 ems) 

aii prfoes exclude vat 
For funner details "■we to: 

Cteeamed AdventeemeM Manager 
FINANCIAL TIMES, IB CANNON 
STREET. LONDON EC4P 4SY 
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UK COMPANY NEWS 


Poor harvest depresses first half, but satisfactory full year expected 

ABF disappoints with rise to £89m 


By Clare Pearson 

ASSOCIATED BRITISH Foods, 
baking and. minin g group, yes- 
terday announced a lower- 
than-expected 8 per cent 
increase in pre-tax profits to 
£89.3m, and a similar rise in 
turnover to £Li5bn, in the six 
months to October 1. 

However, a lower Australian 
tax rate helped attributable 
profits rise to £57. 4m (£50.8m)- 
The tax charge stood at 33.5 
per cent against 36.6 per cent 
in the same period last year. 
Earnings per share came out at 

12.8p (11. 4p). 

Mr Garry Weston, chairman, 
said market conditions this 
year remained competitive 
both at home and abroad. But 
maintained expenditure on 
product development, together 
with planned sales growth, led 
him to expect a satisfactory 
result fbr the year as a whole. 

In the UK, sales showed an 8 
per cent increase to £75 lm but 
trading profits increased by a 
disappointing 4 per cent to 
£35.6m. Mr Weston cited last 
year's poor harvest, which 
intensified margin pressure In 
baking. Other activities such 
as canning achieved satisfec- 



Assoc. British Foods 

Share price relative to fte 

FT-A All-share Index 
120 } 


Garry Weston - market 
conditions still competitive 


tory growth. 

Investment income on ABF’s 
substantial surplus funds also 
came out below budget at £35m 
(£3L9m) during the six-month 
period. The company blamed 
interest rate fluctuations in 
July and August 

Overseas, George Weston 
Foods in Australia improved 
its contribution in local cur- 
rency terms to about A$2&n 



1983 84 85 86 87 88 


(£23m), from A$24.7m last time. 
This was despite tough market 
conditions and mrirmhita l dis- 
putes. Its contribution in ster- 
ling ter ms wa s helped by cur- 
rency movements. 

The overall overseas contri- 
bution to sales was £4Q2m and 
to trading profits £21.5m, 
increases of 8 per cent and 11 
per cent respectively. The 
effect of currency movements 


was to reduce sales by some 
£4m but marginally increase 
profits. 

This year's better harvest is 
expected to help UK baking in 
the second half- However, a 
recent cut in flour prices is 
likely to have a correspond- 
ingly adverse effect on margins 
in milltng activities. 

ABF’s investment portfolio, 
which Is worth about £950m, 
chiefly comprises money mar- 
ket instruments, gilts and 
unlisted securities. 

In addition, aside from a 
number of small equity stakes, 
the company has a 15 per cent 
holding in shares of food 
retailer Gateway Corporation, 
and about 24 per cent of S&W 
Berlsford, the diversified sugar 
producer for which ABF with- 
drew a full bid a year ago. 

The £51m profit on May’s 
sale of ABF’s investment in a 
West German supermarket 
chain, which never contributed 
to profits, will be taken as an 
extraordinary item at the full- 
year stage. 

An interim dividend of 2L8p 
&5p) is declared. 

See Lex 


Misys agreed £16m offer for Zygal 


By Philip Coggan 

MISYS yesterday launched a 
£16m agreed offer for fellow 
USM-quoted computer systems 
supplier Zygal Dynamics. The 
all-share offer has already 
received irrevocable accep- 
tances from holders of 57.9 per 
cent of Zygal's equity. 

Mr Kevin Lomax, Misys' 
c hairman and managing direc- 
tor, said that the main attrac- 
tion of Zygal was Coulson 
Heron Associates, its DEC 
equipment supplier. 

The deal will also unite 
Misys Dataller, which claims to 


be the market leader in sales of 
computer systems to insurance 
intermediaries, with Zygal's 
Base-Sys, which sells stand- 
alone quotations systems for 
motor insurance. 

Zygal, which joined the 
Unlisted Securities Market 
back in 1981, has been trans- 
formed in recent years via the 
acquisitions of Base-Sys and of 
Coulson Heron. It recently 
announced a 29 per cent 
increase in preliminary pre-tax 
profits to £l.28m. 

In the summer, Zygal's 


shares were suspended during 
merger talks with another 
group but those talks were sub- 
sequently abandoned. Mr Jona- 
than Firth, Zygal’s finance 
director, said the earlier talks 
were not with Misys. 

Mr Firth said that the 
merger reflected the general 
trend towards agglomeration 
in the computer systems sec- 
tor. Following completion, 
which is conditional on 90 per 
cent acceptances, Mr Richard 
Coulson of Zygal will join the 
Misys board. 


The acquisition of Zygal is 
the most substantial purchase 
marie by Misys since it joined 
the USM, valued at just £8m, 
last year. Mr Lomax estimated 
the group's market capitalisa- 
tion following the purchase 
would be around £65m. 

Misys’s offer is one of its 
shares fbr every 3.07 in Zygal 
On the basis of last night's 
Misys share price of 324p, 
down 28p, that values each 
Zygal share at I05.5p. Zygal 
shares closed 18p higher at 
llOp. 


BOARD MEETINGS 


Tha tollMtng mmpwitaa nawa notHkxJ data* 
of board mMHng* in ffw Stock Exchange 
Sued moating® aie usually hoM lor um pur- 
pose of considering dtvtdands. Official Indca- 
borts are not available as to wriathar tha 
djvtdflnds ara Marl ms or final* and Ilia sub- 
divisions shown below ara booed mainly on 
Iasi year's timetables. 

TODAY 

Interims- Ambrose lmra_ Aquoscutum. Capi- 
tal Gearing Tat. GEI Mil.. Health care Ser- 
vices. Henderson AdmbL. London American 
Venturas. National Telecom.. Newmarket 
Venture Cap.. Seinabury fJ.1. SX Brew, Stir- 
ling Grp. Vale A Valor. 

Finals- Alva Inv. Tat. Rosehaugh. Tiger Data. 


Amber bid. HMga. 
Brown Shipley 

Davy Corp — 

Isopad I ml. 

Locker (Thoe.) . 


London IntL Grp. _ 

Normans Grp. 

Personal Assets TsL . 
Prop. PaitnentMps 


Staveley bids. . 
Tan|ong Tin Dredging . 
YarMyde 


Lend Securities „ 
Yeoman tnv. Tm. . 


Nov. g 
Mo*. 21 
Nov. 17 
Nov. M 
Nov. 17 
Nov. M 
Nov. 16 
Nov. 18 
Nov. 28 
No*. 10 
Nov. IS 
No*. 10 

No*. 18 
Nov. 16 


Braithwaite sells offshoot 


BRAITHWAITE GROUP, 
industrial services and engi- 
neering concern. Is to sell 
Braithwaite Plastics, manufac- 
turer of multi-purpose board 
from waste plastic, to Super- 
wood UK, a subsidiary of the 
Irish company Superwood 


Holdings, for about £700,000 in 
cash. 

Braithwaite Plastics had a 
NAV of £326^00 at March 31 
and in the year to March 31, 
the subsidiary made £122,000 
before tax and management 
charges. 


F YOU’RE INVOLVED IN 



TRANSACTIONS, 


OUR 



FINANCE 



COULD 


PROVE INVALUABLE 


3i HAS MORE IN’DEPTH knowledge of pro- 
viding mezzanine finance than any other UK 
organisation. 

We’ve participated in transactions totalling nearly 
£1 billion. And invested over £110 million in recent 
deals through our City Office alone. 

What's more, there is no shortage of funds. 

Some of the mezzanine investments have been 
held wholly by 3i, others have been underwritten 
by 3i and then syndicated with other institutions. 

RcguUird In <hr conduct of I 


This is a specialist held requiring the sophisticated 
treatment that 3i, with its financial engineering 
skills and understanding of risk minimisation, can 
readily provide. 

Whether you’re responsible for a major acquisi- 
tion, management buy-out or any other leveraged 
transaction where mezzanine finance is required, 
talk to Alan Walker at 3i. You’ll find him 
on 01-9287822, or by writing to 3i pic, | 

91 Waterloo Road, London SE1 8XP. 

I huilncu by SIB. INYISTOU !N IND03TIU - 



Johnson 
Matthey 
in £20m 
acquisitions 

By Clare Pearson 

JOHNSON MATTHEY, 
precious metals and materials 
technology group, yesterday 
announced its first acquisi- 
tions since the collapse of Its 
banking ride four years ago. 

Both companies • being 
acquired are North American. 
Johnson Matthey Is paying 
around £20m to acquire the 
electronics .materials business 
of Cominco, a Canadian min- 
ing and refining company, 
also Alfa Catalog Chemicals, a 
high purity chemicals supplier 
which operates in the USA and 

West Germany. 

Mr Eugene Anderson, chief 
executive, who took control in 
May 1985 described the deals 
as constituting an important 
an d early stage in the fulfil- 
ment of Johnson Matthey*s 
plans for long-term growth 
through acquisitions. 

The purchase of Cominco *s 
electronic materials side dou- 
bles Johnson Matthey’s activi- 
ties in this area, he said. The 
business being added operates 
mainly in British Columbia, It 
is a supplier of gallium arse- 
nide wafers, used in the manu- 
facture of compound semi-con- 
ductor devices, and it also 
supplies bonding wires and 
ribbons used in the assembly 
of integrated circuits. 

The consideration, subject to 
an assessment of net assets. Is 
expected to be about C940m 
(£18-3m). Alfa Catalog Chemi- 
cals is expected to cost around 
H£m <£2-im). Both deals are 
in ca&h and do hot involve 
deferred payments. 

Mr Anderson said Johnson 
Matthey had ample resources 
to malm further acq uisitions . 
During the past financial year, 
ending on March 31, the com- 
pany's net gearing fell from 
over 84 per cent to about 8 per 
cent. 

Mr Anderson joined the 
company after it was saved 
from the collapse of its bank- 
ing subsidiary in October 1384. 


PLM issues 
Redfearn bid 
offer document 

By Philip Coggan 


PLM, the Swedish packaging 
group, yesterday issued the 
offer document in its £54.5m 
hid for Redfearn; The UK glass 
wffifama‘ and flexible packag- 
ing group. 

The Mfip per share cash 
offer is now accompanied by a 
loan note alternative to attract 
those shareholders who might 
have capital gains tax prob- 
lems. 

PLM, in its financial argu- 
ments, points out that its offer 
Is 25p higher than the offer 
OVS, an Australian company, 
said it would make fer tile UK 
group. OVS, which owned 29.9 
per cent of Redfearn, has now 
irrevocably accepted the PLM 
offer. 

The industrial logic of the 
bid, argues PLM, is that snail 
and medium sized companies 
like Redfearn are likely to find 
it difficult to compete in the 
International packaging mar- 
ket PLM also believes it can 
bring technical support to 
Redfeam’s businesses. 

Redfearn responded by say- 
ing that the PLM offer was 
“dearly a righting shot” 

“This is not a serious price” 
said Mr David Newtdggliig; the 
chairman. However In the 
market, Redfearn’s shares 
closed yesterday at 527p, well 
below the PLM offer. 

Success or defeat for Red- 
fearn may well depend on its 
results for the year 1987/88 
which are expected to be pub- 
lished in the defence docu- 
ment. 


Evode expands 
with £4.58m 
Dutch purchase 

By Andrew Hill 

EVODE, a speciality chemicals 
company well-known fbr Its 
adhesives, paints and sealants, 
is expanding its plastics divi- 
sion Into the Netherlands with 
the purchase of Technoplast, a 
manufacturer of plastic 
moulded products, fbr a maxi- 
mum of Fil&3m <&L58m) in 
cash and shares. 

Initially, Evode is paying 
FI 11.3m for Technoplast, 
F19.08m in cash and the bal- 
ance fended by the issue of 
341,394 new ordinary shares. 
A further Ui99m will be paid 

based on Technoplast’s profits. 


Era approach 

Era Group, a toy, furnit ure 
and camera retailer, has 
received an approach which 
may have led to an offer being 
made for the company. The 
board said yesterday that, fol- 
lowing consultation with , its 
advisers, it has decided to 
reject the approach and talks 
have been terminated. 

The board stressed its com- 
mitment to turning the com- 
into a major independent 
group. 


Pearson in talks to buy stake 
in Spanish financial newspaper 


By Peter Bruce in Madrid . 

PEARSON, the publishing and 
hanking group which owns the 
Financial Times, is negotiating 
to buy a significant- stake in 
Expansion, one of Spain's two 
established financial daily 
newspapers. .. ... . j 
Expansion shareholders, 
which include Economics 
Actualidad, a: weekly maga- ' 
zine, and Bilbao Editorial, 
large Basque regional newspa- 
per group, confirmed yesterday 
that negotiations for Pearson 
to take a stake in Expansion 
were advanced.- ■ r 
Pearson management, which 
was not available for comment 
yesterday, has been studying. 


ways to enter fee S panish busi- 
ness newspaper market tor 
nearly a year. 

Late last year it was offered 
a stake in Expansion's rival, 

' Cinco Dias, but polled away 
early last summer when inter- 
ests controlled by Dow Jones, 
owner of the Wall Street Jour- 
nal, took a large holding 
instead. • _ „ 

Both Expansion and Cinco 
Dias are thought to seQ around- 
20,000 copies each a day. Both 
rinim to outsell the other. But 
Cinco Dias was started in the 
mid-1970s and Expansion's 
growth since it was founded 
two years ago has been very 


swift . 

Tbe newspaper has been crit- 
icised to the past for being too 
close to the Catholic Opus Dei 
organisation, some members of 
which are Expansion share- 
holders. . 

With the Spanish economy 
growing very rapidly, the coun- 
try has witnessed a rem a rka b l e 
growth in the number of finan- 
cial publications available in 
the past few years. The market 
is served by at least half a 
dozen magazines, and two 
other publishing groups are 
said to be planning the launch 
of new financial newspapers in 
the next year or two. 


Thomson closer to Suter deal 


By Ray BasMord 

TRADING IN the’ shares of 
Thomson T-Line and Suter was 
suspended yesterday as the 
boards of the industrial- hold- 
ings companies moved closer 
to agreement on tarns for a 
takeover. -. 

Thomson T-Iine is proposing 
to offer the eqmvaleni<tf275p a 
share on a cash and share 
Kagjq for the company h*”****' 1 
by Mr David . Abell which 
would value it at about £320uL 

The Takeover TPanaL Is 
understood to have contacted 
the companies requesting 
information about the takeover 
talks which faltered last week 
after several weeks of formal 
and informal negotiations. 

Suter shares were suspended 
at 241p and Thomson T-Line at 
71p. 

The talks are believed to 
have been called off because of 


dlsgreemeut about the size of 
the cash element which has 
been raised from the orginaRy 
discussed level of 30p. 

The companies were last 
night continuing negotiations 
and were expected to make a 
further statement within the 
next two days. 

The confirmation last week 
that Thomson T-Line was the 
group holding negotiations 
with Suter came after several 
mwitha of speculation that the 
company might be subject to 
an offer. 

Suter shares have been 
under pressure since last July 
when the Department of Trade 
mu? Industry announced that it 
was investigating share trad- 
ing in the two companies asso- 
ciated with the group. 

Suter is bigger than Thom- 
son T-Line in terms of market 


capitalisation, making it 
cleaky the biggest of takeovers 
which the company has under- 
taken the past two and 
half years since it came under 
the control of Mr Hugo Bier- 
imiiii and Mr Jnlkian Askm, 
who both have South African 
barkgrounds. 

Last February the company 
took over Vernons Pools for 
worn which is acting as a cash 
cow to back 


CDFC Trust 

CDFC Trust now owns or has 
acceptances for 54.4 per cent of 
the ordinary shares in Planta- 
tion Trust The offers are now 
unconditional. 


Fyffes buys Rowe for £14.8] 


By Clara Pearson 

FU-FYFFES, Dublin-based fruit 
and vegetable company, is buy- 
ing Rowe and Company, a UK 
wholesaler and distributor, in a 
£14£m deal that will boost the 
share of its business in the UK 
to about 80 per cent 

The acquisition from Rowe 
and Company (Cornwall) Hold- 
ings, an investment holding 
company, will also take Fyffes 
into the retailing field for the 
first time, as it includes Ger- 
rards, a previously lossmaking 
greengrocer. 

The consideration breaks 
down as follows: £2m-worth is 
to be satisfied by the issue of 
1.72m ordinary shares; £Gm is 


to be paid in 5 per cent 
unlisted convertible redeem- 
able preference shares; £2m in 
unsecured bum stock; and the 
balance in cash. 

Rowe, which operates from 
17 depots in southern England 
and Wales, made pre-tax prof- 
its of £L4m in the year to the 
end of March, after adjusting 
for tim effect of activities to be 
transferred to the holding com- 
pany. Its £87m- worth of sales 
wifi, boost Fyffes* turnover in 
the UK by about 10 per cent. 

Oh Gerrards, Mr Carl 
McCann, Fyffes* deputy chair- 
man, said: “WeH be interested 
to take a look at it and see how 


it goes.” The 125*trtmg shop 
business, with sales of about 
£20m, made a loss of £900,000 in 
the year to the end of April, 
but is expected to return to 
profitability in the current 
year. . 

Fyffes, which owns 20 per 
cent of Irish Distillers, over 
which Grand Metropolitan and 
Pernod Rican! are battling for 
control, is still awaiting the 
outcome of its appeal against a 
Dublin Court decision earlier 
tills month that its verbal com- 
mitment in September to 
accept Penrod's offer was a 
legal contract 


DIVIDENDS ANNOUNCED 


Current 

payment 


Date of 
payment 


Correa - 
ponding 
dividend 


Total Total 
fbr last, 
year year 


AB Foods Int 

Brown (N) Group — int 
GT Management — int 
Hughes (HT) 9 int 


2.8 

- 

2J5 

- 

8.3 

1.5t 

Jan 18 

1.5 

- 

5 

1.25 

Jan 8 

1.25 

. 

5 

1.1 

Jan 16 

- 

- 

- 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue, ton capital increased by 
rights and/or acquisition Issues. SUSM stock. SSUnquoted stock. bThird 
market 


Mecca offers 


Mecca has declared its final 
Offers for Pleasurama uncondi- 
tional in all respects. Accep- 
tances for its partial cash alter- 
native totalled 74.74m ordinary 
(34 per cent) and elections for 
additional cash were received 
In respect of Mecca ordinary 
42£3m <20 per cent) and con- 
vertible preference shares 
43.89m (20 per cent). 


Why firms 
depend on 

Tiffany’s Corporate Division. 

A celebrated design staff that can 
create one-of-a-kind masterpieces for your most 
important customers and employees. 

Tifiany’s distinctive blue box. 

A custom-tailored service 
recognition programme to reward your employees 
fbr longevity of service. 

Exclusive Tiffany sales incentive gifts 
that recipients cherish forever. 

Tiffany corporate dining accessories. 

China, flatware and crystal that 
cany your firm’s logo. 

A professional, multilingual staff. "* 

y m 

Large inventories to insure 
that the business gifts irttiag catalogue 
are always In stock. 

An account executive who - 

takes personal pride inferring all 

your.business needs. ■ .. 



Multiple order capability 
nationwide, worldwide. To receive 
a catalogue, open art account orpbee an 
ordor, simply call 01-408 227L 

Tiffany & Co. 

25 OLD BOND STREET * LONDON • Wl • FAX 0M91 3110 
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CEGB 

National Power. PowerGen. 
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Mr. Faraday’s idea 
was bigger than he knew 


Maldngdectridty is shn^ as Michael Faraday tangfatns in 1831. 
If you keep, spinning a copper disc inside a magnet, you’ll generate a 
coaitfainous supply. 

Generating enough elec tr i ci t y , on the other hand, has created one 
of the biggest businesses-in Britain, with assets of around £25 billion. 

Ourtninover last year was more than £8 billion, our trading profit 
£590 nuUkm. We still use magnets and copper. But on a massive scale, 
24 hours aday, 365 days a yean 

And yre use good old steam power to turn most of onr turbines. 
But to get up a sufficient head off steam we need a massive fhel supply. 

Our annual foci lull is o ve r £4 hflliniij more than half our total 
costs. Soke£pingfiiel costs down is deazly essential for our business. 


And for the nation’s business. Just about ev e ryone in England and 
Wales uses our electricity. We have to generate as much as iS' needed, 
at as low a price as possible. 

So we use many different fuels; fossil and nuclear. 

And we’ll continue to seek new sources of power: to harness the 
wind and the tides and the heat beneath the earth’s surface. 

Our efforts are needed not only to keep prices down, but to satisfy 
a widely fluctuating demand, day and night, summer and winter; 
through storms and strikes and other acts of God or man. 

That’s the generating game: high stakes, tough rules and plenty of 
challenges. But it’s a game we have to go on winning. 

By using our magnets, like Mr Faraday said. 


THE GENERATING GAME 
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Lloyds 

Merchant 

Bank 


40—66 Queen Victoria Street . 
London EC4P4EL. Tel: 01-24S 2244 

Embassy House. 60 Church Street. 
Birmingham B3 2DJ 
Tel : ( 02 1 ) 200 1055 {Corporate Finance) 

Tel : ( 021 ) 200 17S7 { Lloyds Development Capital) 


Lloyds Merchant Bank Limited, 
Lloyds Development Capital Limited and 
Lloyds Bank Stockbrokers Limited are 
members of The Securities Association 

Lloyds Investment Managers Limited 
is a member of 1MRO 

Lloyds Merchant Bank Limited 
is a subsidiary of Lloyds Bank Pic 


UK COMPANY NEWS 


S&N accuses Elders 
of trying to take 
over on the cheap 


By Lisa Wood 

SCOTTISH & NEWCASTLE 
Breweries, which is fighting a 
£l.6bn takeover bid by Elders 
DLL, yesterday accused the 
Australian-based group of try- 
ing to buy it on the cheap. 

S&N, which this week 
expects to hear whether the 
bid will be referred to the 
Monopolies and Mergers Com- 
mission. urged shareholders in 
its defence document to reject 
the £4 per share offer horn the 
Foster's lager brewer. 

S&N said: “Elders is reported 
to be expecting to recoup up to 
£l.Sbn from the sale of S&N’s 
pubs and hotels. On this basis, 
you would receive the paltry 
sum of 25p per ordinary share 
for all the S&N brands and 
breweries, together with our 
free trade, take-home and other 
businesses.” The Scottish- 
based brewer, which did not, 
however, give a value for its 
brands, also made the contro- 
versial claim that Elders’ debt 
to equity ratio could rise to 318 
per cent if the bid succeeded. 

S&N said Arthur Young, 
chartered a cwimtanK, «mn> to 
this conclusion by including 
the debt of Elders’ sub- 

sidiaries and the off-balance 
sheet arrangements for PubCo, 
tiie Joint venture into which 
Elders has put its Courage 
pubs. 

S&N questioned aspects of 
Elders’ financial arrangements, 
including the fact that in 1988 
Elders’ dividends were covered 
only 1.1 times by profits exclu- 


ding extraordinary items. S&N 
asked: "What proportion of 
future core operating profits 
are required to meet interest 
payments an< * dividends? How 
much would be left to reinvest 
in S&N’s business?" 

Mr Peter Bartels, Elders' 
head of worldwide brewing, 
said the defence document 
made spurious financial argu- 
ments and foiled to address 
Elders key assertion: that S&N 
was a natural geograp hic fit 
with its own brewery group, 
Courage, which it acquired in 
1986 from Hanson. 

Elders said S&N had itself 
considered bidding for Coinage 
when it was put up for sale. 

S&N said in its defence docu- 
ment: "Courage was once a 
broad, well balanced business 
which held considerable appeal 
for S&N. It has since been 
weakened by asset disposals by 
successive owners, over-em- 
phasis on Foster's and major 
restructuring." 

Elders, in announcing its 
bid, hinted that it m ight sell off 
S&N’s Thistle Hotel chain and 
that it would probably put 
S&N’s 2£00 pubs into a similar 
venture to PubCa 

Elders also claimed that s&N 
was strategically at a loss and 
had problems in its brewing 
business which would be 
resolved in a merged group 
which could compete against 
major brewers such as Bass. 

S&N countered by claiming 
Courage was poorly placed for 
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End of a long saga 
as British Enkalon 
is wound up 


By L aura Ratm in Amsterdam 

BRITISH ENKALON, a UK 1 
company which formerly 
belonged to Akzo of the 
Netherlands, is to be wound up < 
in. an anti-climactic end to a 
tortuous corporate saga. _ 

A «m?Ti minority of share- 
holders .will be told at an 
extraordinary general meeting 
on Thursday that all chance of 

recouping their investments 
has beenlost- Such an outcome 
was expected as long as four 


kUMs U 

Trsnor Humphries 
Afick Rankin, cWfif executive of Scottish * Newcastle 


British Enkalon was estab- 
lished in Britain in 1960 by the 
Dutch man- made fibre group, 
AKU, to establish a nylon 
plan t in the UK. AKU subse- 
quently became part of Akzo 
and maintain ed its majority ■ 
jnwhoi ain g in, and the Lon- 
don Hating of, ErikaUm.. 

British Enkatatfs main asset 
was a fibres plant in Antrim, 
Northern Ir eland , which was 

dosed in 1982 as part of a mas- 
sive restructuring of Akzo’s 
loss-making fibres activities. 


Thereafter the company ceased 
to trade and its quotation on 
tbq stock exchange was with- 
drawn. 

Akzo’s efforts to strea m line 
synthetic fibres.particularly 
those for textiles, began in J975 
and are still continuing. They 
reflect widespread reorganisa- 
tion in the whole fibres Indus- 

tr in November 1984 Akzo sold 
its majority stake In British 
Enkalon. to Industrial & Com- 
mercial Properly Realisation & 
Development. - Under the con- 
tract, Industrial & Commercial 
agreed to liquidate British 
Enkalon within five years. 

AH assets have now been dis- 
posed of and the proceeds used 
to repay creditors except for. 
Industrial & Commercial, 
which has agreed to waive its 
debt 1 claims. About £20 million 
in debts remain outstandi ng . 

Akzo will receive nothing 
from the liquidation either as a 
creditor or former shareholder. 


the fu t u re. It said: "Courage is 
now poorly positioned for the 
future. It is trying to buy the 
success that it will find hard to 
achieve through organic 
growth." 

Mr Alick Rankin, S&N’s 
chief executive, said: "The 
measure of our brands must be 
that 80 per cent of sales go to 
the free trade. That is where 
people make free choices.” 

S&N’s defence document dis- 
closed that Mr Rankin, along 
with other S&N directors, had,- 


since October 1987, exercised 
share options and sold them. 
Mr Rankin, for Mampte, made 
a profit <££104.000 in December 
when he exercised options on 
100,000 shares, , at UOp per 
stone, and sold them on the 
m™ day at 2L4p per share. 

Mr Bryan Gould, Shadow 
Secretary for Trade and Indus- 
try, yesterday added his voice 
to eaTte for a referral to the 
Monopolies and Magas Com- 

’H II^O TL “ - ' 

See Lex 


Hartley Baird surges 
60% to £367,000 


Baldwin acquires Oceangate for £6.16m 


By Andrew Hill 

BALDWIN, expanding leisure, 
printing and p r op ert y group, is 
buying Oceangate, a property 
investment company, for 
£6.16m in sharps, an d is consid- 
ering the «aia of its original 
concrete and clay manufactur- 
ing operation. 

Mr David Landau, Baldwin 
chairman, said yesterday that 
the company was hoping its 
leisure, printing and property 
activities would eventually 
make equal contributions to 
group results. 

However, the future of the 
building materials subsidiaries 
was under review. 

Mr Landau has been trying 
to turn Baldwin intn a mini- 


changes in the following 
company share stakes were 
announced recently:- 
Amstrad - Mr Jose Luis Dom- 
inguez. director, has disposed 
of l-37m ordinary and retains a 
beneficial interest in S.5m 
shares. 

Aviva Petroleum - Ferris 
Investments has obtained 
rights to acquire 35m shares 
(approx 20 per cent). 

Bardsey - R F Adair has 
become interested in a further 
253,000 ordinary, increasing 
holding to 2.31m (lo.l per cent). 
Bestwood - Mr J H Furlong, 
director, has acquired 278.000 
shares, increasing bis holding 
to 684.673. 

Blenheim Exhibition - WGTC 
Nominees hold 875,000 ordi- 
nary (6_2 per cent) on behalf of 
Allied Dunbar Assurance. 

City Gate Estates - London 
Property Developments has 
sold its holding of 425£32 ordi- 
nary (6.98 per cent). Provident 
Mutual Life Association has 
became interested in 550,000 
ordinary (9.02 per cent, and 7 
per cent assuming full conver- 
sion of the convertible shares). 
Dundee and London Invest- 
ment Trust - Govett Strategic 
Investment Trust has acquired 

56.818 3% per cent (net) prefer- 
ence stock (13.37 per cent), 
making a total holding of 

81.818 preference stock (19.25 
per cent). The shares are regis- 
tered in the name of West 
Nominees. 

Fundinvest — Orion Insurance 
has sold its entire 7.9 per cent 
bolding (878^00 shares). 

Lidia Fund - Barlane Nomi- 
nees has acquired 1.29m ordi- 
nary (1.64 per cent), and now 
holds A98m (6.64 per cent). 


conglomerate since he and a 
consortium of investors took 
control in May 1987. 

The company is paying for 
the Oceangate acquisition by 
issuing 4.11m new ordinary 
shares to the property com- 
pany's owners, at 150p a share. 

This is a premium to yester- 
day’s opening price of I40p, 
although the shares eventually 
closed at 160p. Additional 
shares will be issued at the 
same price if Oceangate’ s war- 
ranted net tangible assets turn 
out to exceed £&16m an com- 
pletion. 

An investment company 
owned by Mr David Shamoon 
holds about 40 per cent of 


SHARE STAKES 


fiewill Systems - Mountain- 
Dew is interested in 810,000 
ordinary shares (5.1 per cent). 
Share capital of Mountain-Dew 
is held on discretionary trust 
by Citi trust (Cayman), with 
Birol Nadir as discretionary 
beneficiary. 

Lee (Arthur) - GMF (Invest- 
ments), wholly-owned subsid- 
iary of G M Firth (Holdings), is 
interested in 2.78m ordinary. 
London and Overseas Freight- 
ers - Robert Fraser Group, as 
principal and on behalf of cli- 
ents, has purchased 14£m pref- 
erence ordinary (5.16 per cent). 
LPA Industries - Rights and 
Issues Investment Trust has 
acquired 25,000 ordinary, rais- 
ing its beneficial interest to 
418.U8 (5.24 per cent). 

MAI - American International 
Group, through subsidiaries, 
has increased its holding to 
21.8m ordinary shares (682 per 
cent). 

Moss Bros - Quantum Fund 
of Curacao has increased its 
bedding to L5m ordinary (912 
per cent). 

New Guernsey Securities - Mr 
R L TrapneU, director, has 
acquired 25,000 ardJnary and is 
now interested in 285,000 (1425 
per cent). 

Newman Tanks - Scottish 
A m icabl e Investments Manag- 
ers has increased its holding to 
3J35m ordinary shares (5J29 per 
cent). 

Rights and Issues Investment 
Trust - Gredg Middleton, cm 
behalf of clients, has purchased 
627,500 capital shares and 
104,000 income shares (2L7 per 
cent). Morris and Co. Trust 
Fund, also acquired 15,000 capi- 


Oceangate, which has invest- 
ments in <y»mmgrria1 freeholds 
around London, with the bal- 
ance of the equity in the hands 
of a number of overseas inves- 
tors. 

Mr Shamoon, who will hold 
10 per cent of Baldwin after the 
deal, joins Mr David Barclay 
and Mr Frederick Barday as a 
major shareholder in the 
fTpurating company. 

The Barday brothers’ 25 per 
ORnt stake, acquired when they 
sold Keyline Continental, a 
tour operator, to Baldwin this 
summer, will he diluted to 
about 19 per cent. 

Oceangate’* properties 


tal shares in the name of 
Greene Nominees, and now 
hold s 90,000 shares (5-63 per 
cent). 

Serna Group - Cap Gemini 
Sogeti has acquired 260,000 
ordinary and now holds 16.98m 
(19-25 per cent). 

St Modwen Properties - Direc- 
tors have Increased their hold- 
ings of ordinary shares as fid- 
lows: Mr S W Clarke, 50,000; Mr 
J D Leavesley, 50,000; Mr C H 
Lewis, 31,000; Mr C C A Glos- 
sop, 20,000; and Mr P E Dooua 
lMOOL 

Takare - Singer and Friedlan- 
der Group holds 1.53m ordi- 
nary (17.495 per cent). A fur- 
ther 145,902 (L672 per coat) are 
held on behalf of customers in 
investment portfolios mana ged 
on a discretionary basis by 
Singer its subsidiaries. 

Tra n wood - Mr J N Oppen- 
heim, deputy fhalmum, has 
increased bis holding to 3£5m 
ordinary (3.77 per cent). 

Triple vest - Orion Insurance 
has bought L3m income shares 
(5.41 per cent) and now holds 
8.45m (1487 per cent). 


inrindn the Leegate Centre — 
retail units, offices and flats at 
Lee Green in south east Lon- 
don - ar yl Burleigh House, an 
office hlock in EnflaitL 

The acquisition is condi- 
tional on Oceangale’s proper- 
ties being worth at least £15m 
on completion. 

At the moment Baldwin’s 
property activities are con- 
ducted through Vendlodge, 
acquired in January 1987. 


HARTLEY BAIRD, 

manufacturer of electric 
motors and components, yes- 
terday announced an increase 
in profits to £367,000 pre-tax for 
the year ended April 30 1988. 
an improvement of 60 per cent 
over the previous year’s 
£230,000. • 

The company, which , has 
other interests in domestic 
appliances and precision engi- 
neering, said it was also- pro- 
poring a redemption of its pref- 
erence shares and a 
resumption of dividends on the 
ordinary shares via a final of 
05p. 

During the year Hartley 
acquired Axon Motor Rewind- 
ing, Roscoe Industries, 
Southern Tools and 
Lighfn’Easy (Consumer Prod- 
ucts). The directors said they 
were confident that all pur- 
chases would maim a signifi- 
cantly increased contribution 


to group profits in the current 
year. 

Hartley is reviewing a num- 
ber of opportunities in related 
fields of activity and intends to 
continue ex panding its trading 
base. 


HT Hughes up 21% 


H T Hughes, a waste 
management, quarrying and 
transport hire company which 
joined the USM in February, 
yesterday reported a 21 per 
cent improvement in profits to 
£LQ7m pre-tax for the half year 
to August 31 1988. An interim 
dividend of Lip is being paid. 
Earnings ‘worked through at 
3fip (3.5p) per lOp share. 

Half-year turnover imp r ov ed 
by £L87hi to £7^9m. . 


BRITISH RAIUNMlYS BOARD 


tv ' :■ •' 


INVITATION 
TO ADVISERS 

The Secretary of State for Transport has announced his intention 
to look at long-term options for British Rail, including the option 
of Privatisation. 

The British Railways Board have decided to appoint profes- 
sional advisers to assist them in handling the next phase of their 
own work on this subject. Merchant Banks, Accountancy Firms 
and Consultants are invited to submit outline proposals for 
providing such advice by noon on Tuesday 22 November. 

Further details of the remit and of the selection arrange- 
ments that will be followed may be obtained from : 


Miss O.V. Christie 
Room 209 

British Railways Board 
Euston House 
24 Evershoit Street 
London NW1 1DZ 

(Telephone 01-9224148. Fax 01-922 4131) 
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ALLIANCE LEICESTER 
Alliance & Leicester Building Society 
550,000.000 

Subordinated Variable Rate Notes 1998 

Conditions of the Notes, notice is 
hereby given that the Rate of Interest 
for the second Interest Period from 4th 
November, 1988 to 6th February, 1989 
has been fixed at 12.475% per annum. 
Interest payable on 6th February, 1989 
will amount to £320.40 per £10,000 
principal amount. 


Merrill Lynch International Bank Limited 
Agent Bank 


The Nippon Credit Bank, Ltd. 

(Kabusfiffcf Katoha ftippon Saftsn Shinyo Qinko) 

NOTICE TO HOLDERS OF 
The Nfppon Credit Bank, lid. (the “Bank”) 

U.&$t50,000, 000 1-3/4 per cent Convertible Bonds 2002 (the "Bonds”) 
Adjustment of conversion price to be made as a result - 
of a public offering of shares referred to below V; 

Notice Is hereby given as follows; .* 

The Bank issued 5,000,000 shares of fte Coromon Stock by way & put>3c 
offering in Japan on November 1, 198&.at ihe offering price.perahare of r 
Yen 1 1 ,194 (fixed by the Bank on October 20. 1988). Since such offering price 
is less than the current market price per share at October 20, 1888 of Yen 
11,65330 (calculated as provided in the Dust Deed dated October 14, 1987 
(the "Dust Deed”) relating to the Bonds), the foHowing adjustment of the 
conversion price for the Bonds was made pursuant to Clause 5 (vi) of the 
Trust Deed; 

I) Conversion price before adjustment: Tfen 13^37.90 per share 

II) Conversion price after adjustment: Ywi 13,322.40 per share 

III) Effective Date of the adjustment (Tokyo time): November 1, 1988 


November 8, 1988 
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N Brown slips spid warns 

second-half fall 



By Maggie Urvy 


A SMALL fall in interim 
profits and the warning of “a 
very significant reduction' in 
pre-tax profits' in the second 
hair from N. Brown Group; 
mail order group, caused Its 
shares to fall 22p to 180p yes- 
terday. Pretax profits were £4 
per cent down at £4.7m, on 
sales 24.4' per cent ahead at 
£5L3m. — - 

Mr David Alliance, chair- 
man, said: “The postal strike 
coincided with the launch; of 
our autonm/wintex catalogues ’ 
and, althoughit is too early, to 
assess its full effect, it has 

alroarty Jed. tD a tri grriflrerq t loe» 

of sales.” 

Mr Alan Dean, chtef execu- 
tive. said that about £ 10 m to 
£ 12 m of sales had been lost in 
the strike, which probably 
would not be recouped later in 
the season. The effect oh mar - 1 
gins would be major, with high 
stock levels pushing up inter- 
est charges, and lost profits 
possibly amounting to £5 or 
£6m. 

Brown has already given the . 
contract to deliver 13,000 par- 
cels a day to an independent 
group, and Is negotiating its - 
new contract with the Post - 
Office with the view to recoup- 
ing its lost business through 
lower charges In fixture. 

However, the problems of 
the flrsthalf, coming tbe.26 
weeks to September 3, largely ’ 
preceded the postal strike. Mr 
Dean said that the group had 


N. Brown 


Share price (pence). 



1985 88 87 88 


budgeted, for a perce n tage Bales 
increase in the mid-30s on the 
iwafi order ;alde^ In tine; with 
the group's previous experi- 
ence of rapid safer growth. : . 

But safes rose by only 22 per 
cent to £47.2m, £5m less than 
expected. Of that 22 per cent, 
15 per cent came from existing 
catalogues and 7 per cent from 
two catalogues acquired last 
year. Substantial amounts had 
already been spent on market- 
ing; -and. mail order profits. ML 
from £8Jhn to £3J3m, with man- 


at fU per cent The figures also 
bore a £500,000 cost incurred in 
reorganising the warehouses. 

Profits from the financial 
and •pr o perty services division 
Ml from Rim to £900.000. Dun- 
lop Heywood, consultant sur- 


veyor, “had an raedtent half- 
year", Mr ATH«mn«. said. How* 
ever. Morfitt and TurnbuH saw 
much lower profits Ibis was 
mainly became profits of Its 
fond management . activities 
depend on- front-end fees from 
new money I nves te d and that 
bus in e ss had suffered after the 
stock market crash a year ago. 
Earnings per share were 7.5 
• cent lower at 582P and the 
dividend is unchanged 

at- up. 

• COMMENT 

Brown has done the decent 
thing in revealing the extent of 

its problems, and the clear 
Indication Is that a maintained 
final dividend gbpnM be cov- 
ered 1 by earnin g 18 , *™ie«s any 
new disasters appear. The bal- 
ance sheet is carrying a higher 
level of debt, though a rights 
issue: is probably not neces- 
sary. Once the year is over 
Brown should resume its 
growth pattern, although a 
year has been lost, and the bat 
ance sheet may bear the scars 
fin: a bit longer. But the longer 
term effect is oh customer con- 
fidence and perhaps also on 
investor confidence - heavy 
dependence on the Post Office 
may lessen the perceived qual- 
ity of earnings With Mr Alli- 
ance’s family controlling a 
majority of shares a hostile bid 
is W g hl y unlikely. The share 
price may be in Umbo for some 
time. 


Charterhall buys 
more Hornby and 
lifts stake to 15% 


By Vanessa Houlder 

CHARTERHALL. an 
investment vehicle steered by 
Australian entrepreneur Mr 
Russell (Howard, has increased 
its stake in Hornby Group, 
USM-quoted toy manufacturer, 
by 45 per cent to 15 per cent 

Hornby also revealed yester- 
day a £ 2 m cash and paper 
acquisition of Fletcher, a man- 
ufacturer of sportsboats and 
accessories. 

Charterhall said yesterday 
that its interest in Hornby was 
aroused by its good products, 
brand names management 
and its undervalued share 
price. 

As a contra cyclical investor, 
Charterhall fotgndwi to be a 
long-term bolder of the shares 
although It did not rule out a 
move to a foil Md. 

Mr Alan Cox, finance direc- 
tor of Hornby, said that the 
company was feeling “quite 
comfortable” with the Charter- 
ball stake. 

Thro u gh g radual ytafc**- hnfM. 


mg, Charterhall now holds 17 
per cent of Corah, a textiles 
group, 255 per cent of Brid- 
port-Gtmdry, a netting manu- 
facturer, 9 per cent of Atkins 
Brothers, a textiles and elec- 
tronics company, and 23.7 per 
cent of A Goldberg, a clothes 
retailer. 

The Fletcher deal, which is 
the first since Hornby joined 
the USM in December 1988, is 
in line with Hornby's strategy 
of expanding in the leisure sec- 
tor through ac quisit io ns that 
emphasise brand names nnt^ 
marketing 

The acquisition is comprised 
of Staffordshire-based Norman 
Fletcher, which designs and 
manufactures sport boats and 
accessories, and Miles Prod- 
ucts, which mnifAg boat trail- 
ers. 

The vendors have warranted 
that the combined pre-tax prof- 
its for the year ended Septem- 
ber 30 win be at least £300,000, 
with assets of at least £L5m. 


Bardon M listing 

Bardon Group, quarrying and 
building products company, 
win shortly announce pitwm for 
a listing on the main market 
The group announced its inten- 
tions yesterday as it sold its 
plant and tool hire operation to 
BET for an undisclosed sum. 


Apollo for USM 

Apollo Watch Products is 
joining the Unlisted Securities 
Market via a placing which 
values the group at £9.75m. 
Jacobson Towns] ey is placing 
l'ftm shares at 20p each. The 
directors are forecasting profits 
of not less than £lm (£692,000). 


COMPANY NEWS IN BRIEF 


AMBROSE INVESTMENT 
Trust: net asset value of capi- 
tal shares on October 31 was 
approximately 6l2.7p (597 .92p 
in previous month). 

DOWDING & MILES: Annual 
meeting told' -that one-third 
into its new financial year the 
company's trading had contin- 
ued the firm trend reported in 
the . statement with the 
accounts. Directors were confi- 
dent of improved results for 
the year to June 1989. 

GKN fa to seek a listing on the 
Tokyo Stock Exchange later 
this year. To. support the list- 
ing it 'plans a limited issue of 
up to 7-5m new ordinary shares 
through— a public offer- in 
Japan, representing about 3 
per cent of its currently issued 


share capital. 

GUINNESS is to seek a listing 
on the Paris Bourse. 
IMPSHIRE THOROUGH- 
BREDS, formerly Stallion 
Investments, reported a pre-tax 
loss of I£4O5,M0 for the seven 
months to June 30 on turnover 
of £891,000. The ah extraordi- 
nary debit of £148,000 relatesto 
the acquisition costa of Imp- 
shire. Loss, came through at' 
. &£p per £1 ordinary dure. In 
. the ten months to November 30 
1987, a loss Of £9,898 was 
incurred (£60,162 prafit).'- 
KETSON has exercised Its 
. rights -Under- an agreement 
made cm May 28 and has 
— acqrtiredra-forther 50 per-cent 
of WMteBon Facilities, bring- 
ing its holding to 75 per cent. 


KOREA-EUROPE Fund: net 
asset value per share at Octo-' 
ber 31 was $19.36, down from 
$ 19.64 o n Octob er 17. 

MEYER INTERNATIONAL has 
bought, for £25m, two sates - 
one near Bristol, one in 
Gloucester - to be developed 
as branches of Jewson. its 
builders* merchant imiiwwifan y - 
NEWMAN TONES Group has 
acquired Aquapower and 
Power Pumps for up to £650,000 
cash - £273,000 being the ini- 
tial consideration. Both compa- 
nies operate In the power 
shower market. 

NORTH SEA Assets has 
exchanged contracts for the 
sale of the Aberdeen-based 
interests (the provision of div- 
ing equipment and services) of 


its British Underwater Engi- 
neering subsidiary for £850,000 
cash. The companies incurred 
an operating loss of £166500 for 
1987. Purchaser is Northern 
Coas ters, part of Sterna Hold- 
ings (UK). 

NORTH WEST Exploration: 
The offer made for the com- 
pany by Oliver Resources has 
been accepted in respect of 
only 971,938 shares and has 
been extend ed to November 1& 
TAWNEYDOWN has declared 
wholly unconditional its offer 
for the ordinary and deferred 
ordinary share capital of MY 
Holdings. On November 4 
acceptances had been received 
in respect of 31.15m MY ordi- 
nary (78.6 per cent) and in 
respect of 762£43 MY deferred 


ordinary (55.7 per cent), mak- 
ing a total of 3L92m (774) per 
cent). The offers, Including the 
loan note alternative, have 
been extended to November 18. 
TR ENERGY has bought in the 
market a further £4104)00 8% 
per cent (formerly 8 per cent) 
convertible unsecured loan 
stock 1997/2001 for cancella- 
tion. The outstanding h«km«» 
is £5.09m. 

WESTFIELD INTERNA- 
TIONAL, US operator of shop- 
ping centres, will pay an initial 
dividend next April during its 
first foil year of operation the 
annual meeting was told. A 
number of projects planned in 
the short-term would cost 
about $ 12 Qm and other projects 
were being evaluated. 


This nottae is issued In camplBnce.wIth therequkements of the Council of The Stock Exchange. It 
does not constitute an invitation to the pubfo: to subscribe for or purchase any securities. 
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MECCA LEISURE GROUP PLC 

(knorporated m England, Registered No. 191690/) 


Issue of up to 207,295,377 Ordinary shares of 1 0p each and up 
to 306,575,631 Convertible Cumulative Redeemable Preference 
Shares of 20p each in connection with the Offers to acquire the 
. . whole of the issued share capital of Pleasurama PLC. 


Particulars of the new Convertible Cumulative Redeemable. Preference Shares of 2 Op 
each will be available in the Extel statistical service and copies of the Listing Particulars 
and Supplementary listing : Particulars may be obtained during usual business hours 
up to and including 10th November, 1988, for collection only, from the Company 
Announcements Office of The Stock Exchange and up to and including 22nd November, 
1988 from: • 

Mecca Leisure Group pic, 

Mecca House, 

5 ‘- -76 Southwark Street; 

London SE1 OPP. 


Samuel Montagu & (Co. Limited, 
10 Lower Thames Street; 

- London EC3R6AE. 


de Zoete & Bevan Limited, 
Ebbgate House, 

2 Swan Lane, 
London EC4R 3TS. 


8th November, 1988 


KENYA 

25th Anniversary of 
Independence 

The Financial Times proposes to publish this 
survey on: 

DECEMBER 12th 

For a full editorial synopsis and advertisement 
details, please contact* 

HUGH SUTTON 
on 01-248 8000 ext 3238 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

(move's ttniNiw miwmki 
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DEFENCE 

The Financial Times proposes to publish a Survey on the above on 

14th December 1988 

For a full editorial synopsis and advertisement details, please contact: 

Stephen Dnnbar-Johnson 

on 01-248-8000 ext 4148 

or write to him at: 

Bracken House, 10 Cannon Street 
London EC4P 4BY. 
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Associated 
British Foods 


Half Year Progress Report 



Six months IO 

1 October 

Six months to 

26 September 

Year to 
2 April 


1988* 

1987* 

J9S8 


£ million 

£ million 

£ million 

Turnover 

1,153.0 

1,068.0 

2,272.0 

Trading surplus 

57.1 

53.4 

133.9 

Interest payable 

2.8 

2.6 

5.7 


543 

50.8 

128.2 

Investment income 

35.0 

31.9 

82.2 

Profit on ordinary activities before tax 

89.3 

82.7 

210.4 

United Kingdom tax 

17.4 

19.7 

44.2 

Overseas tax 

12.5 

10.6 

26.6 

Profit on ordinary activities after tax 

59.4 

52.4 

139.6 

Minority interests 

Profit on ordinary activities 

2.0 

1.6 

3.1 

attributable to the company 

57.4 

50.8 

136.5 

Extraordinary items 

2.5 

1.7 

(27.6; 

Ordinary dividends 

59.9 

52.5 

108.9 

1st Interim 

12.5 

11.2 

11.2 

2nd Interim 

— 

— 

25.9 

Kamings per share before extraordinary items 

I2.8p 

11.4p 

30.5p 


''Half year figures unaudited. 


The Chairman, Mr, GARRY WESTON, reports: 

The profit before tax has increased by £6.6 million to £893 milli on This is an 8 per cent 
improvement over the first half of last year. After providing for taxation and minority interests, the 
profit attributable to the company has increased by 13 per cent to £57.4 million. 

Worldwide sales also showed an 8 per cent increase of £85 million to £1,153 million, whilst the 
trading surplus was 7 per cent higher at £57.1 million. 

In the United Kingdom, with little inflationary effect on the price of manufactured food pro- 
ducts, group sales showed a satisfactory 8 per cent increase to £751 million. However, resulting from 
last year’s poor harvest and the subsequent under recovery of costs, margins in our baking division 
remained under pressure. The recent summer's poor weather has also adversely affected the results of 
our companies engaged in the manufacture and distribution of frozen foods. In spite of satisfactory 
growth reported by our ocher manufacturing divisions, trading profits in the United Kingdom 
increased by a disappointing 4 per cent to £35.6 million, a below budget figure. 

Overseas sales at £402 million and trading profits of £213 million increased by 8 percent and 11 
per cent respectively after taking account of currency realignment, which had the effect of reducing 
sales by some £4 million but marginally increasing profit George Weston Foods in Australia showed 
further growth and in terms of local currency increased sales and profits by 10 per cent and 14 per cent 
respectively. Market conditions in Australia were extremely competitive and the company suffered 
from industrial disputes. Australian results were converted at 2.15 dollars to the £1. 

The group investment income is £3.1 million higher at £35.0 million and this increase was 
achieved during a period when average interest rates were similar to the same period a year ago. The 
return received on our funds under m a n age m ent, whilst showing an improvement on those achieved a 
year ago, was nevertheless below budget following the interest rates fluctuations in July and August. 

The tax charge at 33.5 per cent compares with 36.6 per cent last year. This decrease arises 
mainly from the reduction in the Australian tax rate to 39 per cent (49 per cent) and our company's 
higher proportion of investment income. 

As reported in the 1988 annual accounts, the group disposed of its investment in Deutscher 
Supermarkt Handds-GmbH in May 1988. No income from this company has been included in group 
profits in'previons years and the profit on sale of some £51 million, less provision for capital gains tax, 
will be added to extraordinary items in the profit and loss account for the year. 

Although we anticipate no easing of the competitive conditions in the markets in which we 
operate at home and abroad, the maintained expenditure on new product areas and efficiencies, 
together with planned sales growth, will enable us to produce a satisfactory result for the year. 

At a Board Meeting today die directors declared a first interim dividend of 2.8p per share (1987 
- 25p) which, together with the associated tax credit, is equivalent to 3.73p per share (1 98 7 - 3.42p). 
This interim dividend will be paid on 6 March 1989 to shareholders on the register at the close of 
business on 3 February 1989. 

Associated British Foods pic 
Weston Centre, 68 Knightsbridge, London S W 1 X 7LR 



^Sallmanns 


Sallmanns 


To coincide with our move to larger premises this week, the company you knew as 
SaHmann Barrington Laurance will now be known simply as Sallmanns. 
We’re sure that the international property market as a whole and our clients 
in particular, will recognise that this name change ties in neatly with 
our philosophy of keeping everything we do — 

Simply easier for everyone 

INTERNATIONAL PROPERTY CONSULTANTS • NOW AT: 20 REGENT STREET LONDON SWIY 4PH Tel unchanged: 01 409 2222 


» 









UK COMPANY NEWS 


i Delta buys US cable 


Unilever 


Ente Nazionale per 
lTEnergia Elettrica (ENEL) 


: maker in $33m deal 


<£100,000,000 


Guaranteed Floating Rate Notes 1993 

guaranteed as 10 payment of principal and interest by 


The Republic of Italy 


NOTICE OF EARLY REDEMPTION 


On behalf of the Issuer. S. G. Warburg & Co. ltd. hereby gives notice 
10 holders of the above- mentioned Notes of the Issuer's election to 
red e em all outstanding Notes on 28th December, 1988 at par, in 
accordance with Condition 4 (b) of the Notes. 


Consequently on 28th December, 1988 there will become due and 
payable upon each outstanding Note the principal amount thereof, 
together with accrued interest to said date, ai the office o£- 


S. G- Warburg & Co. Ltd. 
Paying Agency, 6th Floor, 
1 Finsbury Avenue, 
London EC2M 2PA 


or at the office of one of the other paying agents named on the Notes. 


Interest will cease to accrue on all outstanding Notes on 28th 
December, 1988 and unmatured coupons (whether or not attached 
to Notes) shall become void on such redemption and no payment 
shall be made in respect thereof. Notes and matured Coupons will 
become void unless presented for payment within a period of 10 
years and five years respectively from 28th December, 1988, 


8tb November, 1988 


By Vanessa Houlder 

DELTA, electrical equipment, 
engineering and Industrial ser- 
vices group, yesterday 
announced a $33m (£18.6m) 
acquisition of FL Surprenant, a 
US cable maker from FL Indus- 


Surprenant, which is based 
in Massachusetts, produces 
specialist high technology 
cables for defence, energy, 
transport and other industries. 


The deal is the latest of II 
acquisitions made over the 
past 18 months through which' 


Delta has spent £65m on spe- 
cialist businesses In its three 
core areas. The acquisition, 
which is the first in this series 
to be made in the US, reflects 
Delta's decision to expand its 
small base in North America. 

The deal will give Delta 
access to Surprenanfs technol- 
ogy for high performance 
cables. With techniques such 
as 'curing’ cables with electron 
beams and tailored insulation 
production, Surprenant can 
improve the performance of 
cables in areas such as flame 


resistance and low smoke and 
fame emissions. 

Delta said that It expected 
these improvements to help its 
cable business satisfy the trend 
in European markets towards 
higher performance products 
and improved safety standards. 


In the US 


By Christopher Partes, 

Consumer Industries Editor 


Surprenant made pre-tax 
profits of $4.1m in 1S87. Delta is 
acquiring assets valued at 
about SZfin. The cash acquisi- 
tion Is expected, to leave Delta 
with gearing of between S par 
cent and 10 par cent : 


TT in £5.75m 


Beatson sale 

By Philip Coggan 


Quarta in £700,000 
silkscreen expansion 


TT Group, the former Tyzadk 
Turner, has acted swiftly to 
dispose of the plastic bottle 
manufacturing arm of Beatson 
Clark which it acquired in 
August 

Beatson Plastics is being 
sold for around £5.75m to a 
subsidiary of Cope Allman 
International, the amusement 
machine, pa^irag in g ' and engi- 
neering group. 

TT made an agreed £30m 
offer for Beatson Clark in 
August 


By Andrew Hill 


QUARTO GROUP, the book 
and magazine publisher quoted 
on the Unlisted. Securities Mar- 
ket, is farther expanding its 
silkscreen printing activities 
with the £700,000 cash acquisi- 
tion of AP Screenprinters, 
based in Maidenhead. 

AP specialises in screen- 
printing for the leisure and 
retail sectors, producing in- 
store promotional displays for 
retailers and manufacturers. 

In 1987, Quarto, which has 


recently bought Lefax, the 
manufa cturer of personal 
organisers, acquired Western 
Signcraft, a Bristol-based 
screenprmter. 

Mr Laurence Orbach, 
Quarto’s chairma n, said yester- 
day that the groiqrwas looking 
to acquire a third screenprint- 
ing company. 

In the year to September 
1988, AP returned adjusted 
profits before tax of £150,000 
and had negligible net assets. 


UNILEVER, the AngJo^Dutcb 
consumer products ^oup, yes- 
terday added to: Its nan-retail 
food Interests tatiteUS with 
the purchase of ftexmaBtProd- 
ucta, a prtvately-owtied bakery- 
goods company.' 

Pennant, which Sefis firozen 
dough, wi™ and flWwgs to 
in-store hakertesln supermar- 
kets, caterers and- food mmn- 
facturers, is based in Roches- 
ter, NY. . . . 

It has factories itt Rochester, 
in Texas, Georgia imd ~9fi&- 
nesota, aad employs 39Q peo- 
ple- '-c 

Terms of thereto were not 

disclosed: 

Although UnUeverisx lead- 
ing supplier to~th* bAery- 
industry in Eraope,lteUSfood, 
operations have- tradftfioiitaLlly 
been focused on branded goods 
far retail distribution. ; 

However, last week: It paid 
1 185m (£104m) for Durkee 
Industrial Foods, a subsidiary 
of Hanstot, the UK based coi^ 
glomerate. “•«• 

Durkee, which 
bakery goods for 
facturers, edible ofU aHd-ctwt- 
ings, last year made o p er ating 
profits of more fftm tUm on 
sales at fl7to. 
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clear andthe events of last Autumn make the 


HELPING TO SHAPE 


THE COMMUNICATIONS 


REVOLUTION 
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HOW BlCC IS HELPING TO'TRANSFORM 


COMMUNICATIONS WORLDWIDE. 


CHANNEL ISLANDS 


The total communications market is generally 
reckoned to be ohe'of the largest in the worfd. 

And one of the key elements in its rapid growth 
over the past 15-20 years has been the develop- 
ment of optical fibre technology. 

BlCC has played a leading role in this develop- 
ment and is actively involved in the three key 
markets - telecoms, commercial datacoms and 
defence. 


The Financial Tima proposes to publish this Survey an the above 
on 


THURSDAY 15TH DECEMBER 1988 


Topics fropoMA tori 


OVERVIEW 
FINANCE INDUSTRY 
OFFSHORE FUNDS 
INVESTOR PROTECTION 
INSURANCE 
PENSIONS 
STOCKBROKING 
PROPERTY 


infrastructure 
HARBOUR DEVELOPMENTS 
IMMIGRATION TRAINING 
& TECHNOLOGY 
HORTICULTURE • 
SMALLER ISLANDS 
CONSERVATION A THE 
ENVIRONMENT 


TRENDS TO DATE 


Optical technology lies in three main areas: fibre 
production; cable-making; and jointing and termin-. 
ating components and capabilities. 

Our joint venture with Coming Glass has made 
us the world’s largest producer of optical fibre 
outside the US. 

And we have set industry standards in jointing 
and terminating with innovations such as our 
fusion splicer: This has recently been used bn the 
longest optical fibre link in Europe -the London to 
Edinburgh link for British Rail. 


POSTAL At TELECOMMUNICATIONS 

GOVERNMENT 

TOURISM : 

/ for mJkB tutorial rymoros amt deuih of ormBmbie 
■- odMwtbaHaO positions, plttat cootmct 

BRIAN HERON 
on 061-834 9381 



or write to Mm mtz 


Alexandra Buddings, Queen Street, 
Manchester M2 5LF. 

Telex; 666813 
Ffec 061832 9248- 
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FUTURE DEVELOPMENTS 


As communications are extended in optical form 
right up to the user's equipment, the huge load cap- 
acity could revolutionise the services available. 

Thus we stand on the threshold of a whole 
newrange of possible educational, entertainment, 
commercial, medical, social and welfare services. 
And we at BlCC are looking forward to playing an 
important role in this exciting future. 

For more information please write to: 

Tim Sharp, Head of Corporate Communications, 
BlCC pic, Devonshire House, Mayfair Place, . 
London W1X 5FH. 


SPONSORED SECURITIES 
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- Pharmaceuticals are 

" s ^3w prospering thanks to 
entrepreneurial ~ 
V J verve, heavy B&D \ 
expenditure, arid j 
Government-regulation. But- , - 
challenges He ahead. They include 
demographic chahge, scientific 
advance, cost-cutting and safety,, 
issues. Peter Marsh reports : 



AN ENTREPRENEURIAL affected tty the Actions of gov- 
high-tech industry, a social ser^- emments, which in many 
vice, a. vehicle of governments nations are the main pnrchas- 
policy. All these desafotioDB at: ers of pharmaceuticals. - 
least partially fit the character-'' The sector is inevitably srib- 
istics of-the $l00bn-tuhx6ver ~ject to whatever lmklng poh- 
inte rnati onal pharmaceutical rfwa for drags happen to exist 
industry, a multi-faceted busi- in the country concerned.^ 
ness -which is by -no means — Governments in most devet 
easy to understand. oped na tio n* also play a- big 

The chameleon-like natoreaf part in regulating ' sales, at 
the sector- manifests itself in. -least indirectly-, as a-restdt of 
the pec uliar stresses to which tongb Wrgnrfng procedures to 
the industry is subjected. ensure drugs are safe and wads 
There is often mote than ' a properly, 
hint of glamour 'about the The-severity and time-con- 
industry, with its am phatria oh ' s miling nature of these regula- 


P' !a *■' 


scientific skills being trans- 
lated into world-beating new. 
drugs. 

T his was emp hasised last 
month with the award of a 
share in the 1988 Nobel prize 
for medicine to Sir James 
Black, one of Britain's fore- 
most pharmaceutical research- 
ers who has had a hand in 
inventing two top-seDing for- 
mulations . - the -Tagamet 
anti-ulcer medication sold by 


Smith JQJne & French,Labpra- _recent yearn 


tory processes are sometimes 
the .subject of cnmpaatwt from 
drug- company representatives 
on the grounds that they delay 
products going bom the test- 
ing stage to the market. 

Governments may also view 
the pharmaceutical sector as a 
vital . element of science-based 
industry, an' area of commerce 
which; In Western Europe 
especially, state authorities 
have been keen to promote in 


tones and ICTs heart drug 

InderaL — — 

The drag industry's links to 
efforts To safegtiarcT people’s 


lmfer«pt nations are likely, 
as a result, to -implement vazf- . 
ous mechanisms to stimulate 
SE RI ES 'of-their - domestic drags 


health, a haaln pnlirry aiiq of . JndustrieS_aS.a_way Of helping 
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Pharmaceuticals 


virtually all countries, inevita- 
bly places- the industiy in the 
mainstream of political pro-, 
cesses affecting healthcare As 
a result, the hnsinessJs greatly 


to generate wealth and employ- 
ment. 

In tire case of the drugs busi- 
ness the'fifct that tiie state fre- 
quently is a_ monopoly or near- 


monopoly purchaser makes it 
. relatively easy to implement a 
policy that recognises the 
drugs area as a high-tech activ- 
ity to be helped. 

In many West European 
nations encouragement of the 
indigenous medical products 
industry boQs down to efforts 
to favour locally-based compa- 
nies when setting prices for 
pharmaceuticals. This is done 
on the basis that such a policy 
should lead, in theory at least, 
to stability for local suppliers 
and a good base for them to 
operate the expensive research 
and development progra mm es 
on which much, of the 
long-term success of tire indus- 
try depends. 

The strategy has worked par- 
ticularly well in Britain, which 
is the home of a booming drugs 
industiy with an annual out- 
put. of £4bn and a balance <tf 
payments surplus of £800m. 


Government regulation - 
with the mixture of benefits 
and disadvantages which this 
can provide - acts as a con- 
stant backcloth to the indus- 
try’s activities and has a huge 
influence. But many of the 
world's top pharmaceutical 
companies have shown consid- 
erable qualities of thwir own in 
the area of entrepreneurial 
verve. 

This can be seen both in the 
management of research strat- 
egy which is a fundamental 
part of getting products bom 
the laboratory stage to the 
commercial arena and in the 
marketing programmes 
required to build up sales 
thereafter. Companies in the 
industiy commonly spend 12-15 
.per cent of their sales on 
research and development, 
considerably above the per- 
centages which are the norm 
in other high tech, sectors such 


as electronics and telecommu- 
nications. 

The large sums are partly a 
factor of the intrinsic difficul- 
ties involved in drug discovery 
and also of the complex trials 
required to determine safety 
and efficacy. 

The dispr o portionate nature 
of the resources which the sec- 
tor as a whole devotes to R&D 
can be seen in particular in the 
UK The drags sector Is not a 
particularly Important indus- 
try in terms of Britain's total 
sales, accounting for less than 
2 per cent of gran domestic 
product But its research spend 
of £700m a year accounts for a 
much higher proportion - 8 
per cent - of the country’s 
total rati expenditure count- 
ing both government and 
industiy programmes. 

Unlike many other sectors of 
commerce, the UK drugs busi- 
ness finds virtually all this 


research cash itself. However, 
it can be argued that the exis- 
tence of a UK drugs price-regu- 
lation scheme which operates 
in favour of locally based sup- 
pliers is an incentive to invest 
in research and underwrites, 
indirectly at least, some of the 
sector's RAD spending. 

Apart bom Britain, the US, 
Switzerland, West Germany 
and France all have healthy 
trade balances In pharmaceuti- 
cals. 

A look at the structure of the 
industiy reveals a high degree 
of concentration. Altogether, 
there are about 10,000 compa- 
nies involved in pharmaceuti- 
cals around the world. Of 
these, the top 100 account for 
roughly 80 per cent of total 
sales, according to a recent 
report* on the world pharma- 
ceutical sector from World 
Health Organisation. Drug con- 
sumption is similar ly concen- 


trated, with the 25 per cent of 
the world’s population living in 
the developed countries 
responsible for about three- 
quarters of total drug pur- 
chases. 

In terms of overall markets. 
North America accounts for 30 
per cent of all sales, with West- 
ern Europe slightly behind at 
about a quarter. Roughly 15 
per cent of the total market is 
in Japan. 

About four-fifths of all drag 
sales may be categorised as 
so-called ethical drugs, which 
are available only on a doctor's 
prescription, while the rest are 
sold with relatively few restric- 
tions over the counter in retail 
outlets. 

At the top of the tree in the 
pharmaceutical world are a 
group of 10 or so large compa- 
nies with marketing and pro- 
duction operations in all the 
main countries and annual 
sales in the $2bn to $3bn range. 
These companies are often 
highly profitable. 

This category includes 
Merck, American Home, Lilly, 
Abbott and Pfizer of the US, 
Hoechst and Bayer of West 
Germany, Britain's Glaxo and 
Switzerland's Ciba-Celgy and 
Sandoz. 

So far at least, Japan is not a 
major world player in drugs. 
Although the country has 
some big drug companies (the 
largest of which is Takeda) 
they operate mainly in Japan, 
which is the world's second 
biggest pharmaceutical market 
after the US. 

Slowly, however, the Japa- 
nese companies appear to be 
becoming more international- 
ly-oriented. Often the Japanese 
industry prefers to license 
products to non-Japanese com- 
panies to sell overseas rather 
than to market its products 
itself outside its home terri- 
tory. 

Over the next few years sev- 
eral factors are likely to be of 
increasing importance in the 
pharmaceutical industry; 

• Drug demand. In the past 
decade, pharmaceutical indus- 
try output has risen at a 
healthy rate, in many devel- 
oped nations at about 10 per 
cent a year. Observers in the 
business believe this state of 
affairs should continue for the 
foreseeable future. 

Unlike many consumer 
goods, use of drugs is virtually 
unaffected by recessions. Fur- 
thermore, with a more affluent, 
educated population in many 


industrialised countries who 
are more aware of health mat- 
ters. general interest in using 
medications can be expected to 
continue to rise. 

• Demography. Another fee- 
tor which should help the 
drugs sector is the changing 
age profile of the population in 
many parts of the developed 
world, with the proportion of 
old people increasing at an 
accelerating rate. This cannot 
but help the healthcare busi- 
ness on the grounds that 
elderly men and women con- 
sume more medicine than 
yonng ones, particularly 
because of age-related diseases 
like heart Hteaaac - which is 
to the number one killer in 
many countries. 

• New scientific techniques. 
The use of genetic engineering 
to come up with new drags, 
and other areas of bloscience 
which give greater understand- 
ing of how proteins and other 
naturally occurring mecha- 
nisms are involved in disease 
processes, may give the health- 
care industry powerful tools to 
help in developing new prod- 
ucts. Some of these methods 
may help researchers to be 
more selective about finding 
chemicals which may fight spe- 
cific ailments, possibly cutting 
out some time-consuming pro- 
cedures in current research 
and reducing costs. 

Biotc-chnology-iinked 
research methods could make 
it possible to come up with 
product breakthroughs to fight 
conditions like cancer and 
AIDS. 

• Brain research. Another 
important set of research 
advances is throwing fresh 
light on the workings of the 
brain. That may be important 
in the development of new 
medications to help personality 
and mental disorders, as well 
as specific conditions like 
migraine. 

The brain is now recognised 
as an area of medicine where 
many problems are difficult to 
treat with any reliability using 
existing drags. 

• Government cost cutting. 
Less helpful than these factors 
to the healthcare industry is 
the increased desire by many 
governments to reduce their 
pharmaceutical spending. This 
is already putting pressure on 
the industry in Japan and West 
Germany. 

• Safety issues. Controversies 
over drags like Opren. a Lilly- 

Continued on page 5 
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It’s sometimes said that British com- 
panies fail to take a sufficiently inter- 
national view of markets. 

And that although good at originating 
ideas, we’re slow to develop and 
exploit them commercially. 

As far as the UK’s pharmaceutical 
industry is concerned, the record 
speaks for itself. 

Not only does it enjoy a global repu- 
tation for innovation; its products are 
sold in virtually every country around 
the world. 

Glaxo is at the forefront of this 
national and international success 
story. 

Our commercial strategy is focused 
on prescription medicines to treat 
the world’s common illnesses, and on 
the purposeful expansion of our 
operations in international markets. 

87 per cent of our sales last year were 
outside the UK and, with exports of 


£485 million, Glaxo accounted for 
about half of the UK's positive balance 
of trade in pharmaceuticals. 

Our research philosophy is no less 
single-minded. 

We remain committed to invest the 
substantial sums required to discover 
and develop the new medicines which 
we expect to form the basis of our 
success — five, ten, fifteen and more 
years ahead. 

In the meantime, good medicines, 
successfully marketed, have helped 
Glaxo rise from fourth to second place 
in the world ranking of pharmaceu- 
tical companies within the last year. 

That’s encouraging news for our 
shareholders, our employees and for 
the millions of people we help to treat. 

And it’s proof, though we say it our- 
selves, of what can be achieved by 
looking and acting beyond the tradi- 
tional frontiers. 


WORLD LEADERS IN PHARMACEUTICALS 


Glaxo 
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Drug purchase and regulation closely involve governments 

The state’s ubiquitous role 


THE NEXT time you go into a 
supermarket, imagine ail the 
goods you select to take home 
are consumed by someone else. 
Imagine also that another per- 
son pays for them. This topsy- 
turvy situation is analogous to 
what happens in much of the 
world's pharmaceutical indus- 
try. 

In most countries choice 
over purchases of prescription 
drugs is left to doctors. The 
physician neither uses the 
pharmaceutical - that of 
course is the province of the 
consumer - nor picks up the 
bilL Paying for the product is 
normally left to another party: 
either a government health 
agency or an insurance com- 
pany. 

In some countries, including 
the US and some West Euro- 
pean nations, the consumer 
may make a direct contribu- 
tion to payments, though this 
is generally small 

The stresses this state of 
affairs places on purchasing 
patterns go a long way to 
explaining the peculiar nature 
of the world's drug industry 
and why many of the rules and 
practices which govern other 
business sectors do not apply. 

Many of the tensions in the 
industry follow on from the 
ubiquitous role in drug pur- 
chases and regulation of gov- 
ernment departments. In many 
countries in the developed 
world, the state gets involved 
in pharmaceuticals in five 
main ways. 

• Procurement. The govern- 
ment health agency in many 
countries is the biggest pur- 
chaser of drugs, sometimes act- 
ing in partnership with a pri- 
vate sector insurance 
organisation. Hence govern- 
ments have a big role in phar- 
maceuticals purely from a pur- 
chasing point of view. 
Although the consumer indi- 
rectly pays through taxation, 
the involvement of the state 
removes him or her from exer- 


cising choice over the medica- 
tion based on price - one of 
the normal factors which influ- 
ence selling patterns for many 
other types of consumer goods. 

• Licensing- The state plays a 
big part in determining which 
pharmaceuticals enter the mar- 
ket in the first place and which 
then become available for con- 
sumption. It does this through 
establishment of rigorous test- 
ing procedures which drugs in 
development must comply with 
to ensure they are safe and 

work efficaciously. Assuming 
they pass these tests the prod- 
ucts get a licence to become 
generally available. The exis- 
tence of the trials, and the vol- 
umes of data which a pharma- 
ceutical maker must produce 
to prove they have been exe- 
cuted properly, adds to the 
expense and time in bringing a 
medication from the invention 
stage on to the market. 

• Industrial strategy. Gov- 
ernments. as a result of their 
monopoiy or near monopoly 
over drug purchasing in their 
territories, often try to use 
drug purchasing as a vehicle of 
industrial policy. By favouring 
locally based drug suppliers - 
this can be done by letting 
them charge higher prices than 
concerns established outside 
the country concerned - the 
government agency can stimu- 
late a strong domestic pharma- 
ceutical sector. In some coun- 
tries, Britain and West 
Germany are good examples, 
this policy has worked effec- 
tively and has led to strong 
domestic healthcare businesses 
which are significant employ- 
ers and exporters. 

• Patents. Governments are 
the final arbiters of patent pro- 
tection, a much more impor- 
tant aspect in pharmaceuticals 
than in many other industries. 
In such businesses, engineer- 
ing and electronics for exam- 
ple, general technological 
know-how which is diffi cult to 


protect legally, rather than a 
given arrangement of mecha- 
nisms which can be patented Is 
likely to be the fundamental 

factor determining whether a 

specific product sells welL 

In drugs, in contrast, techno- 
logical expertise may be impor- 
tant. but the sales of the item 
in question depend crucially on 
the chemical formula of the 
product - which is relatively 
easy to patent. Especially in 
the light of the long develop- 
ment times prevailing- in the 
drugs world, the rules laid 
down by governments over 
length and conditions of patent 
protection are likely to be 
important in influencing the 
commercial success or failure 
of a new medication. 

• Generic substitution. Partly 
through policies linked to some 
of the above four areas, gov- 
ernments can try to reduce 
their drugs bills by boosting 
the use of generic drugs - 
copies of off-patent branded 
pharmaceuticals which are 
normally significantly cheaper. 
In the US, in particular, 
generic drug sales have risen 
rapidly in recent years and 
now account for about 30 per 
cent of total pharmaceutical 
revenues. 

There is often a tension 
between the mainstream 
reseach-based drug industry 
and companies which concen- 
trate on generic copies. The 
former often blame the gener- 
ics concerns for eating Into 
their sales and doing all they 
can to erode patent protection. 
The research-based drug indus- 
try in many developed nations 
direct particular antipathy 
towards producers of generic 
drugs based outside these 
nations. These producers some- 
times ship in large quantities 
of products which are said to 
be chemically the same as the 
branded counterpart but may 
have been made to lower qual- 
ity standards. 

Pharmaceutical companies 



World leaders in pharmaceuticals* 

Company 

Country of 

Total 

Pharmaceutical 

Other 


origin 

revenues 

revenue 

activities 

Merck 

US 

5,081.3 

4.227.0 


Clba-Gelgy 

Switzerland 

10,576.3 

2,983.6* 

Agrichemlcalejtiiemicais 

Hoechst 

West Germany 

203G5.4 

2,808.1* 

Agrichemicals .plastics, fibres 

Glaxo 

UK 

2,632.0# 

2,632.0 


Takeda 

Japan 

4,1S9.3t 

2,432^ 

Chemicals 

American Home 

US 

5,028.3 

2^59.4 

Hospftal supply, consumer 

Pfizer 

US 

4,919.8 

2^31.2 

Medical equipment, chemicals 

Sandoz 

Switzerland 

6,024.2 

2,314.7* 

agTtehemJcals,chem leafs, nutrition 

Eli Lilly 

US 

3.643.8 

2,271.4 

Agrichemicals, diagnostics 

Brlstot-Meyera 

US 

5,400.8 

4217.1 

Consumer products 
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are frequently in at least some 
measure of conflict with gov- 
ernment agencies over all five 
of these areas. Pricing is 
always a controversial issue. 
Many drug companies spend a 
lot of their time lobbying gov- 
ernments to allow what the 
businesses say are fair prices 
to permit them to recoup their 
high research and development 
costs. 

The issue has been espe- 
cially important in recent 
years in West Germany and 
Japan, where the governments 
have been attempting to cut 
healthcare spending. 

In the US, the biggest phar- 
maceutical market, there is 
general complaint by the drugs 
industry at the length of time, 
which can often be several 
years, which it takes for the 
Food and Drug Administration 
to assess medications’ efficacy 
before they are allowed to go 
on general sale. As at least a 
partial compensation for the 
industry, however, under a fed- 
eral law enacted in 1984 the 
FDA can grant patent exten- 
sions of up to five years in the 
case of drugs which have been 
held up for particularly 
lengthy periods in the assess- 
ment stage. That can lead to 
an extension of the normal 
patent life in the US of 17 years 
- which provides an extra 
period in which the drug com- 
pany can market its product 
free from competition from 
generics businesses. 

In Western Europe, health- 
care companies are continually 
lobbying for a system along 
these lines to be introduced. 
The standard patent life on the 
Continent is 20 years, but 
allowing for a development 
period of 8-12 years, drug com- 
panies often only have as little 
as 8 years left of the patent 
period in which to market a 
new formulation after the 
product has been licensed. 

The case of the European 
Community, with its proposed 
dismantling of trade barriers 
by 1992, poses extra questions 
of government regulators. 
Under the planning for the 
post-1992 period, the rules over 
drug pricing and licensing for 
the whole of the EC are due to 
be harmonised to free up trade 
in drugs between the different 
countries. Given that the rules 
over these areas at present 
vary widely between the indi- 
vidual nations, this issue will 
present severe problems for the 
officials working on the subject 
over the next few years. 

Peter Marsh 


BIOTECHNOLOGY 


Buzz-word to research tool 


IN THE past few years 
biotechnology has ceased to be 
a pharmaceutical industry buz- 
z-word and has become a basic 
research tool. The term 
describes a range of scientific 
procedures concerned with 
altering genetic material in liv- 
ing organisms either to 
develop new biological entities 
or make existing natural pro- 
cesses more efficient. 

Several dozen companies 
have been formed in the past 
decade to exploit the novel 
principles of biotechnology 
commercially. Virtually all the 
big drug companies have taken 
on hoard these concepts to 
make them a standard part of 
their tibrary of techniques in 
research and development. 

Many of the new biotechnol- 
ogy methods have evolved 
from experiments in the mid- 
70s involving the identification 
and manipulation of genes - 
the biological fragments that 
both act as the code for the 
reproduction process and pro- 
vide instructions for making 
the proteins on which the bod- 
ies of animals depend. 

According to many In the 
pharmaceutical industry, these 
gene-based research methods 
provide valuable adjuncts to 
the traditional way of produc- 
ing drugs. This last route 
essentially comprises testing a 
stream of different chemicals 
on a piece of biological mate- 
rial - either in a test tube or 
in a live animal - to see if It 
produces a change in a natural 
process. 

The problem with the con- 
ventional methods is their 
hit-and-miss nature. With bio- 
technology. It is argued, scien- 
tists can first understand the 
way genes influence the course 
of specific diseases - cancer 
could be a good example - and 
then design a new drug pur- 
pose-built to interfere with this 
process to stop the disease or 
hold up its advance. 

The key to making the bio- 
technology-based ideas a useful 
part of drug discovery lies, so 
many observers believe, in 
grafting the new methods onto 
the traditional techniques of 
synthetic chemistry' which 
have underpinned the pharma- 
ceutical industry up to now'. 

This boils down to producing 
a fragment of biological mate- 
rial. perhaps based on a natu- 
rally occurring protein, that 
acts in a prescribed way. It can 
then be added to a convention- 
ally synthesised chemical of 
such a structure that it is eas- 
ily accommodated in the 



BASFs biotechnological pilot plant; now a standard pari of pharmaceutical RAD 


human body and has minimal 
side-effects. 

Mr David Leathers, director 
of Abingworth. a London-based 
venture capital company 
which specialises in biotech- 
nology, says that already the 
pharmaceutical industry is 
starting to bring together these 
disciplines. Increasing num- 
bers of the drugs passing 
through the research pipelines 
of the big pharmaceutical com- 
panies owe at least some part 
of their development to bio- 
technology techniques, he 
claims. 

The pace of progress in bio- 
technology has. however, been 
slower than some imagined it 
would be during the late 1970s 
when there was a rush of 
excitement about the potential 
of the new techniques. Since 
those days, more than $3bn has 
been raised to fund new or 
recently started biotechnolo- 
gy-based companies in the US 
alone. 

Most of these companies, the 
best known of which include 
Genentech, Chiron, Genetics 
Institute and Centocor. are 
involved in some aspect of 
healthcare although others are 
concerned with biotechnology 
aspects of areas such as pro- 
duction of pesticides or fine 
chemicals. 

US companies involved in 
biotechnology - including not 
only the new concerns but big, 
established drug companies 
such as Merck. Smith Kline & 
French and Squibb - are 
spending about S2bn a year on 
biotechnology research and 
development. 

For all the cash that has 
gone into the techniques, only 
about 12 biotech nology-derived 
drugs are actually on sale. 
These are mainly substances 
similar to naturally occurring 
proteins that can be made on a 
large scale using biotechnology 
methods and which have a 


recognised therapeutic effect. 

The products include Acti- 
vase. a drug that Genentech 
developed for dissolving the 
blood clots that can kill vic- 
tims of heart attacks, and 
Roferon, a form of naturally 
occurring interferon made by F 
Hoffraann-La Roche of Switzer- 
land that treats some cancers. 

Total sales within the US of 
biotechnology -derived drugs 
will add up to no more than 
$500m this year, according to 
Consulting Resources, a Massa- 
chusetts-based consultancy 
specialising in healthcare. 

The relative smallness of the 
contribution today of biotech- 
nology in terms of products 
and direct revenues has disap- 
pointed some onlookers who 
had been lulled by the initial 
razzamatazz to expect quicker 
progress. 

“Biotechnology has captured 
the interest of the public and 
Wall Street, yet both have been 
occasionally disillusioned by 
the risks and revised time- 
frames for introducing com- 
mercial products.” says a 
recent report* on biotechnol- 
ogy from the Office of Technol- 
ogy Assessment, a research 
arm of the US Congress. 

Observers in the industry 
say that the pace of change in 
the drugs field is intrinsically 
slower than that in many other 
businesses - electronics, for 
example - due to the lengthy 
trials procedures involved In 
trying out formulations on 
human beings. This, apart 
from the basic complexities of 
introducing a new range of dis- 
ciplines into a set of estab- 
lished scientific processes, has 
meant that new biotechnolo- 
gy-derived products have been 
entering the market at a less 
than galloping pace. 

However, there appear to be 
many such new formulations 
in the pipeline. According to a 
recent study from the US Phar- 


maceutical Manufacturers 
Association, 81 biotechnology- 
based drugs and vaccines are 
in development in the US, of 
which 67 are in clinical trials 
and 14 awaiting government 
approval to enter the market. 

If there is one cloud hover- 
ing over the future for biotech- 
nology. it concerns patent pro- 
tection. The laws concerning 
patenting of new drugs based 
on naturally occurring pro- 
cesses or substances are 
extremely unclear in virtually 
all the countries in which bio- 
technology products have been 
developed. 

A series of legal cases now 
going through the courts in 
both Europe and the US is test- 
ing the degree to which devel- 
opers of drugs based on these 
principles can expect a reason- 
able period of monopoly selling 
rights before competitors are 
permitted to sell copies. 

The principle of patent 
rights over biotechnology prod- 
ucts is extremely important, 
according to many in the 
industry, and will have to be 
cleared up soon if the industry 
is to prosper. ” Traditional 
pharmaceutical companies 
have relied on patents to give 
them a prolonged period of 
sales for their products in 
which they can recoup 
research and development 
costs,” says Mr Trevor Twose, 
a UK drug industry consultant 

“If biotechnology companies 
find they cannot rely on the 
same degree of protection, then 
they will be less likely to take 
the risk of putting money into 
the development of new prod- 
ucts.” 

Peter Marsh 

* US Investment in Biotech- 
nology. Office of Technology 
Assessment. S13, available from 
Government Printing Office, 
Washington DC 20402-9325. 


RESEARCH AND DEVELOPMENT 

No guarantees of success 


TO WORRY or not to worry? 
That is the question that inves- 
tors in the pharmaceutical sec- 
tor face when they take a look 
at the bill for research and 
development 

Consider Glaxo, it has ear- 
marked £500m for a new 
research centre. Is that profli- 
gate? Or a sign of desperation? 
Perhaps it is simply keeping 
ahead of the Jones’s, an indica- 
tor of the company’s prosperity 
and confidence. 

The answer is that there is 
no easy answer. There are 
plenty of promising areas for 
research which hold the prom- 
ise of huge sales: AIDS, 
migraine, cancer and growth 
hormones. The problem is how 
to turn ideas into mass-produc- 
tion of drugs. 

It costs a lot to create a new 
drug - the usual industry fig- 
ure is £100m to £I20m. Cash is 
no guarantee of success. Du 
Pont bought the pharmaceuti- 
cals unit of Baxter. Travenol 
two years ago for S425m and Is 
spending SI50m a year on R&D 
without much to show in terms 
of big selling products so far. A 
score of merely promising 
products in the pipeline has 
only a negative effect on the 
bottom line. 

A company’s track record 
may be a better indicator. It 
can provide a form guide to the 
effectiveness of research phi- 
losophy and expertise. But It is 
more widely held that key indi- 
viduals can make or break a 
company. Last month's Nobel 
laureate for medicine is a case 
in point. Sir James Black, 
headed R&D teams which pro- 
duced top selling drugs for ICZ, 
Propanalol to slow the heart, 
and the anti-ulcer treatment 
cimetidine for Smith Kline. 

Sir James also revolutionised 
research techniques in a way 
that seems likely to affect the 
sorts of companies which will 
be successful developers of 
new medicines. The traditional 
route to the breakthrough, jok- 
ingly called bucket chemistry, 
is to take a chemical you know 
has both beneficial properties 
and bad side-effects. You per- 
form a variety of processes to 
it and see whether you have 
eliminated whatever was 
wrong. Repeat until you hit on 
tiie right chemical. 

What Sir James pioneered 
was a more logical approach: 
identify in advance and in 
detail what specific biochemi- 
cal interaction needs , to be 
blocked or stimulated and 
design a molecule to do that 
job. The cost advantage comes 
from a sharp reduction in the 
number of chemicals screened. 

Ironically the change that 
Sir James pioneered for giants 
of the industry is likely to 
make it easier for smaller com- 
panies to make an impact “Big 
research centres are geared to 
producing thousands of chemi- 


cals and to begin the long pro- 
cess of screening out the 
duds,” said Dr Kevin Wilson, 
pharmaceuticals analyst at 
Philips and Drew. “Now it is 
once again possible for a group 
of talented dedicated workers 
to lock themselves away for a 
few years and come up with an 
effective drug." 

But finding the drug is only 
the start of the R&D process. 
Of the £668m spent by British, 
drug companies on R&D in 
1987, only about 30 per. cent 
went on the R- Time is what 
costs in development The com- 
plexities of clinical testing and 
regulations can take the best 
part of the 20 year patent 
granted to new drugs. “Small 
companies can make break- 
throughs, but will have all the 
disadvantages of a vertical 


enterprise, said Professor Tre- 
vor Jones. Wellcome'® Director 
of Research, Development and 
Medical. “The crunch will 
come in development and 
sales.” , , 

There are three phases in the 
establishment of a chemical as 
a marketable drug: Phase I, 
testing the drug on healthy 
people; Phase n. testing the 
drug on ill people to see if it 
hap the desired effect; Phase 
in, testing in competition with 
placebos and. in some cases, 
against competitor drugs. 

Phases I and U test the effi- 
ciency of a company's research 
philosophy <wiis — how 
quickly can pharmacological 
blind alleys be identified as 
such. But the key to subse- 
quent status as star drug or 
also-ran is in Phase Iff. 


W-Mrth efforts selected US/Europ* companies 



Personnel 

SpemKSm) 

Merck « Co. 

4,600 

510 

Glaxo 

4JHHJ 

405 

American Home 

2*400 

200 

SmtttKSne 

2JS00 

340 

Pfizer 

2,400 

320 

Johnson & Johnson 

2.600 

335 

Sandoz 

Z500 

390 

EU Liny 

2£00 

37S 

Bristot-Meyers 

2^00 

275 

Roche 

3,000 

470 

Upjohn 

2,000 

320 

Squibb 

1,200 

205 

Warner-Lambert 

1,400 

185 

Schering-Plough 

1,600 

200 

American CyanemM 

1,350 

190 


touKK WfDurq SacyrMaa 


R&D expenditure in US 


% bfltton ( by members of PMA) 
6 



1970 


80 85 87 

SotscasUS Ph i we n liwl Ma nu f actwsrs je wMB 


US new drug approvals 



$ 

Hi II 

-ill 


83 85 87 

Soutok US Food S Drag Mnetesfcn 


The world’s biggest selling 
drug, Glaxo’® Zantac anti-ulcer 
treatment, made its name in 
just such head-to-head Phase 
IH competition, “tt was shown 
to be better than Tagamet 
[made by US rival SmithKJine 
Beckmanl and could sustain a 
premium price," said Dr Wfi- 
son. "Glaxo’s is a case of a 
company being made by a mol- 
ecule,” 

Phase tn testing bas to be 
carried out in many countries 
simultaneously for four com- 
pelling reasons: 

• Licensing- Many countries 
have rules that require some of 
the t es tin g of a new drug to be 
carried out there. Japanese 
regulatory authorities, for 
example, argue that the physi- 
ology of the Japanese people is 
different enough from those in 
the West for the necessity of 
separate tests to be carried out 
there. “There are isolated cases 
where this is true, but in gen- 
eral it is not," said Professor 
Jones. 

• Marketing. Companies pay 
to do trials. US doctors can be 
paid over $1,000 per patient 
ami in a big trial there are 
several thousand patients. Con- 
vincing the right doctors of the 
advantages of a drug is a pre- 
requisite for success: most of 
the world’s drug buying deci- 
sions are made at a national or 
regional level partly on the 
basis of advice from the medi- 
cal profession. 

• Pricing. The success of Zan- 
tac In comparative tests meant 
that it could sell at a premium 
price which, in turn, could be 
sustained in the key US mar- 
ket because doctors there are 
keen to prescribe the best drug 
available. This is not only out 
of fear of litigation from 
patients asserting inadequate 
quality of treatment, but also 
because insurance companies 
usually pidk up the bills any- 
way. The need to generate a 
high launch price is strong in 
Japan. “Being demonstrably 
better than the competitor is 
particularly vital in Japan, not 
least because the price falls 
quite quickly after launch as 
the Government tries to keep a 
lid on costs.” said Dr Wilson. 

• Intelligence. With research 
going on simultaneously in dif- 
ferent laboratories around the 
world, research centres dou- 
ble-up as listening posts to 
keep up with sew develop- 
ments. 

Internationalisation will 
bring in new competitors. A 
relatively unknown quantity is 
the- impact of new Japanese 
R&D will have on markets out- 
side Japan. Professor Jones 
identified three companies to 
watch out for Takeda, which 
bas had a joint venture with 
Abbott laboratories of the US 
for several years, Kanabe and 
Fujisawa. 

Daniel Green 


PROFILE: SANDOZ 


Vision of 1970s pays off 


SANDOZ. the big Swiss 
pharmaceutical company, is 
commonly regarded in drug-in- 
dustry circles as having the 
capability “to do a Glaxo” over 
the next few years. 

In other words, it is thought 
of as being well placed to emu- 
late the British company in 
leaping up the world league 
table in pharmaceuticals by 
dint of a strong product fine 
with promising drugs now in 
the development stage- 

while Glaxo is the world’s 
fourth biggest pharmaceutical 
company, Sandoz, with drug 
sales last year of SFr4.lbn 
(£l.5bn) is in eighth place. But 
it has been increasing its mar- 
ket share rapidly in recent 
years; in 1965 it was in 12th 
position in the pharmaceutical 
industry ranked by sales. 

Sandoz’s climb illustrates 
the long cycles which deter- 
mine the progress or otherwise 
of companies in pharmaceuti- 
cals. With development of a 


single drug often taking 10 
years or more, the current suc- 
cess of Sandoz (and of Glaxo) is 
bound up not only with the 
strengths of its current day 
marketing department but 
with the skills and vision of its 
research -workers back in the 
1970s- 

The rise of Sandoz has taken 
place largely on the back of 
extremely good sales of San- 
dfanaup, a drug used to com- 
bat the mechanism of biologi- 
cal rejection which often takes 
place in transplant surgery. . 

The drug, sales of which 
came to an estimated SFr400m 
last year, is rapidly becoming 
administered as a standard 
part of such operations. 
According to Barclays de 2oete 
Wedd, a London stockbroker, 
revenue from the product is 
increasing at 15 per cent a 
year. 

As a result of this Sandim- 
mun is expected to become 
Sandoz’ s top-selling product 
this year, toppling from this 


position Zaditen, an older drag 
used to treat asthma. 

A further boost to the com- 
pany may come from use of 
Sandimmun in treating ail- 
ments which are bound up 
with disorders of the immune 
system. Onlookers believe the 
drug could over the next few 
years receive government 
approval for treating arthritis 
and psoriasis' (a skin disease), 
providing significant extra rev- 
enue. 

Observers are particularly 
impressed by some of the prod- 
ucts emerging from the stage 
of research and development, 
an area where Sandoz is cur- 
rently spending about SFrfOOm 
a year, or roughly a sixth of 
pharmaceutical sales. The com- 
pany has been especially keen 
to channel research resources 
into new areas of biotechnol- 
ogy. an area which according 
to Mr Hahs-Peter Sigg, Sandoz 
vice chairman, accounts for 13 
per cent of the total cnah spent 


on drags R&D. 

Sandoz has especially high 
hopes for Sandostatin, a drug 
which inhibits the release In 
the body of a specific hormone 
and which could be used for 
treating a range of ailments 
including Alzheimer’s disease, 
diabetes and certain forms of 
cancer. This product is already 
available in a few European 
countries and its release in 
other large markets is expected 
over the next few years, pend- 
ing government approval. 

The Swiss company is also 
trying hard to build up 
strength in over-the-counter 
drugs. In this field it bas 
recently signed a deal with 
Glaxo under which the com- 
pany will attempt to develop 
an over-the-counter version of 
Zantac, the UK concern's high- 
selling ulcer medication which 
at present is only available on 
prescription. 


Peter Marsh 


PROFILE: CORANGE 


Global group goes offshore 


AN ILLUSTRATION of the 
international nature of the 
p h a r maceutical industry is pro- 
vided by a look at the affairs of 
Corange, a Bermuda-registered 
company with sales and devel- 
opment operations spread 
around the globe. 

The activities of the com- 
pany, better known by the 
name of its trading arm, Boeh- 
ringttr Mannh eim, also under- 
line the business links which 
can develop between pharma- 
ceuticals and other related 
areas such as diagnostic equip- 
ment and fine chemicals - two 
areas of commerce in which 
Corange is also involved. 

The ownership structure of 
Corange, which had sales last 
year of Sl.6bn, provides an 
interesting historical reminder 
as to the origins of many of 
today’s big pharmaceutical 
companies, virtually all of- 
which are publicly-quoted with 
shares freely traded in the 
world's financial centres. Many 


of these concerns started life in 
the last century as family- 
owned operations, often 
branching into drug develop- 
ment through retailing or 
another segment of the chemi- 
cals industry. 

In the case of Corange, 
which was set up in 1859 in 
Germany, the country where it 
is best known and which 
accounts for about a quarter of 
its sales, the ownership pattern 
is still similar to what it was at 
the time of the company's 
foundation. All the shares are 
held by about 20 members of 
the Engelhorn family, which 
has been closely involved with 
the affairs of the company 
since its inception. An Engel- - 
horn is also in day-to-day 
charge of Corange in the shape 
of Mr Curt Engelhorn, chair- 
man and chief executive offi- 
cer. ■ • ■/ . 

The company took on its cur- 
rent name, however, only three 
years ago after changes in its 


equity structure and manage- 
ment As part of this reshuffle, 
the company's headquarters 
was shifted for tax reasons 
from Mannheim^ West Ger- 
many - where it stfli has its 
main manufacturing and 
research activities - to Ber- 
muda. To anyone wondaring 
about the the company’s nnmn 
Mr Engelhorn explain® that 
Co range- isthe’ family name 
spelt backwards in French. 
There most be .an irony here 
somewhere given that France 
is the only major West Euro- 
pean country in which Corange 
does not trade. 

Only about 30,per cent of the 
company's sales are accounted 
for by pharmaceuticals, a field 
in which its best known prod- 
uct is a drug called Eughicom 
which is given to diabetics to 
lower blood sugar. Corange is 
alscrihflaviiy involved in diag- 
nostic reagents and systems, a 
East growing area with several 
obvious links to the pharma- 


ceuticals field. 

Diagnostic products are sold 
to the same healthcare profes- 
sionals who have to be con- 
maced of the efficacy of spe- 
cific drugs. Their development, 
also, relies on scientific prlnci- 
pies which closely parallel 
those used in the design of new 

pharmaceuticals intended to 
tackle particular 

Co range, which gains about 
half its revenue from diagnos- 
tic products and a further 20 
per cent from specialised chem- 
icals such as biochemical 
reagents, Is especially keen to 
develop diagnostic systems 
wldch can be used by patients 
without requiring the atten- 
dance of a doctor. The com- 
pany is already, for Instance, 
well known for systems which 
are used by dietetics in their 
■ pomes to monitor blood sugar 
levels. . 

Peter Marsh 
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Cyanamid re-cycled waste exhaust gas 
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In hard cash, Cyanamids* saving was around £80,000 
Impressive isn't it? 

Cyanamid themsel ve s wars so impressed they turned 
their attention jto the boiler house. 

, By improving its fuel efficiency bills went down by 


; In a jtftird energy efficiency programme they installed a 
combined heat and power plant. 

That will save an estimated £500,000. 

Don't think Cyanamid are the only ones that make 


savings.. , v 

Reckitt& Colman, on a 35 acre site in Hull, installed 


an aut o matic energy management system for all their 
power, lighting and heating requirements. 

The result was an initial drop of £147,000 a year. Since 
then, they have gone on to make further savings adding up 
to £770,000 a year. 

Smith & Nephew Plastics is another example. At a cost 
of £11,000 they modified their fan motors which showed a 
benefit of £12,000 in the first twelve months alone. 

Have you read enough to make you co nt a c t your 
Regional Energy Efficiency Officer? 

If you can't find them in the phone book, ring Carole 
Castle on 01-211 5779 for the number. 

Energy Efficiency Office 
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Major pharmaceutical 
company Warner-Lambert 
first established a base in 
Gwent IS years ago and has 
recently transferred 
manufacturing here from 
Eastleigh in Hampshire. 

Bill Butler, Director, 
explains why Warner- 
Lambert have confidence in 
Gwent: "The location is 
excellent and the M4 and the 
M50 provide swift links with 
the whole of Britain. 

"We have found no 
difficulty In recruiting staff 
who have demonstrated their 
ability to learn newsfotfs. fn 
addition we are located dose 
to a beautiful National Park, 
and the quality of fife is 
second to none. In short we 
enjoy being here!” 

Warner-Lambert is just 
one of many businesses 
which have successfully 
made toe Gwent 
Connection. To find out 
more, ring the Gwent 
Industrial Development Team 
on 0633 838867 for a free 
and confidential consultancy 
service. Or write to Gordon 
Probert, County Hanning 
Officer. Gwent County 
Council. County Hall, 
Cwmbran. Gwent NP44 2XF. 
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Among the industry's next potential money spinners are drugs to alleviate. . 

Heart attacks, strokes, baldness 


WHICH will be the next 
blockbusters? There is much 
speculation about the drugs 
now emerging from the 
research pipeline of the phar- 
maceutical industry which 
might turn out the big money 
spinners of the next few years. 

Behind the question is the 
argument over which compa- 
nies have the research exper- 
tise and marketing muscle to 
come up the next Zantac and 
Tagamet- These are two anti- 
ulcer drugs, sold by Glaxo of 
the UK and the US's Smith 
Kline & French Laboratories, 
both of which have annual 
sales of more than $lbn. 

If Zantac and Tagamet are 
the only drugs at present with 
annual sales of this order, it 
seems likely that they will 
soon be joined by two heart 
drugs, revenues from which 
are racing upwards. The two 
medications are Capoten and 
Vasotec, made by Squibb and 
Merck, two big US companies. 

According to some analysts, 
the two products, which both 
belong to a fast growing group 
of medications for heart ail- 
ments called ACE inhibitors, 
could both break the $lbn a 
year sales mark by the end of 
this year or early in 1988. 

Merck, the world’s biggest 
drugs company, has several 
other potential blockbusters 
passing through the research 
phase or which have recently 
gone on sale. Among them are 
Prinivil. another ACE inhibi- 
tor. and Mevacor and Zocor, 
two products for lowering cho- 
lesterol levels in blood and 
thus reducing the risk of heart 
attacks. Each of these three 
products, according to observ- 
ers, has the potential of 
accounting for annual sales of 
hundred of millions of dollars 
by the mid 1990s. 

The strength in depth of 
Merck is illustrated by a list of 
the world's 50 top selling drugs 
last year compiled by Robert 
Fleming Securities, a London 
stockbroker (see accompanying 
table). Of these top 50 drugs, 
all of which had sales in 1987 of 
above S2l5m, Merck accounts 
for no fewer than six. 

The next best-represented 
companies in this league table 
are Glaxo, the UK’s Id and 


Ciba-Geigy and Sandoz, both of 
Switzerland. All these compa- 
nies have three products in the 
list 

As for how the profile of the 
top 50 drugs will change over 
the next few years, onlookers 
expect a good performance 
from several Japanese prod- 
ucts. among them Avan. This 
is a drug sold by Takeda which 
helps the recovery of stroke 
victims. Launched in 1986, 
Avan sales catapulted last year 
to some $250m. 

Other products likely to do 
well include Bayotensin and 
Cardizem, two heart drugs 
made by Bayer and Marion 
Laboratories, and Buspar. a 
new form of tranquilliser mar- 
keted by Bristol Myers. Jans- 
sen (which is part of Johnson 
& Johnson) and Glaxo are both 
developing other new products 
for brain disorders - for treat- 
ing schizophrenia and 
migraine respectively - which 
are rated by some observers as 
potential smash hits. 

Largely because it is both 
novel and strikes at a huge 
market, Rogaine. a drug made 
by Upjohn to combat baldness, 
may also turn out a winner. 


In determining which drugs 
are likely to become blockbust- 
ers, several rules of thumb 
apply. Products in new thera- 
peutic areas are likely to do 
well. Hence Activate, a form of 
a protein called tissue-plasmi- 
nogen activator which is sold 
by Genentech of the US and 
which is one of a relatively 
new class of drugs used for 
treating heart-attack victims, 
has raced away to sales of an 
estimated SlOOm or more in its 
first year of marketing. Acti- 
vate dissolves the blood clots 
which cause heart seizures. 

The longer-term future for 
file drug, which became avail- 
able at the end of last year, is, 
however, uncertain partly 
because of its high price : a 
single dose costs more than 
$2,000. Another complication is 
that the use of Acttvase has, 
ironically enough, triggered 
discussion about whether 
older, cheaper forms of treat- 
ment can work just as effec- 
tively. 

This leads on to the second 
rule, which is that it is often 
the second or third product in 
a new drug category which 
may in the end outshine the 


medicine which is first into the 
market place. Thus Vasotec, 
the ACE inhibitor, was mar- 
keted after Capoten but is 
thought likely to have the 
higher potential sales. And 
7r pri tac came after Tagamet - 
both belong to a class of drags 
for treating ulcers called H2 
antagonists - but has lept 
ahead in terms of sales. 

The reason for the later 
forms of a specific new drug 
doing better than the first fol- 
lows the marketing patterns 
which are readily discernible 
In many other industries. The 
in trial product alerts the mar- 
ket place to a new idea: later 
versions of the same basic 
therapeutic system can 
improve on the earlier form of 
the product and reap higher 
sales as a result 

A further general rule deter- 
mining whether a drug may be 
a blockbuster concerns a com- 
pany’s marketing strengths. 
Given a reasonably-useful new 
drug, the degree to which it is 
sold is very much dependent 
on the number of sales people 
a company can direct to telling 
doctors how good they reckon 
the product is. As part of the 


Top 20 branded products Worldwide 


Brand Name 

Generic Name 

Company 

Therapeutic 

Category 

Therapeutic . Revenues 
Indications 1967E($m) 

1 Zantac 

ranitkflne 

Qtaxo*/Sonkyo 

Hj antagonist 

Duodenal/Gastric ulcere 

14790 

2 Tbgamet 

cknebdine 

SmfthKKne Beckman 

H, antagonist 

Duodenal*Gaslric utoars 

1,13241 

3 Tfcnofmtn 

atenolol 

>a 

Beta Mocker 

Hypertension 

8870 

4 Capoten 

captoprf 

Squibb 

(caidiosetective) 

ACE Inhibitor 

Hypenenston/CHF 

7790} 

5 Vasotec 

enaiaprti 

Merck 

ACE Inhibitor 

Hypertension 

635.0 

6 Adatatt 

ntfeefipine 

BayerV&kada 

Calcium antagonist 

Angina/ 

5870 

7 Naprosyn 

naproxen 

Syntax 

NSA1 

Arthritis 

555.7 . 

8 Voltaren 

dJdofenec 

Cfba-Ge(gy 

NSA1 

Arthritis 

544.1 

S Fskteno 

ptaxricam 

Pfizer 

NSA1 

Arthritis 

5244 

10 Cedor 

refactor 

EHURy 

2nd gen oral 
cephalosporin 
Calcium antagonist 

Hospital infections 

515.0 

tl Cardbom 

dttiazem 

Marion Laboratories 

Angina 

425.0 

12 Zadnan 

ketottfen 

SandozVSankyo 

Asthma prophylactic 

Asthma/ AUergies 

390 j 0 

13 Ventolin 

saibutamoi 

Glaxo 

Bronchodilator 

Asthma 

3877 

14 Inderai 

propanoiol 

ler/Ameffcan 

Beta blocker 

Hypertension/Angina/ 

378l2 

15 AmgodT 

amoxycHHn 

rrOVTrO rTOCSUCtS 
Beechum 

( 1 st generation) 
Serri-syntheOc 

Migraine 

Urinary tract/Mi&fle ear 

38M 

16 Dyazkfcj 

triamterene/ 

Smith KRne Beckman 

penicillin 

Diuretic 

Infections 

HypertenskxVCHF 

365.0 

17 Kefral 

HydrechloioWedde 

refactor 

SNonogt 

(potassium sparing) 
2nd gen oral 

Respkatciy/Urinary tract 

seas 

18 Ortho^fawum 

mastranoV 

Johnson & Johnson 

cephalosporin 

Oral contraceptive 

infections 

Contraception 

3800 

19 Krasttn 

20 CtaToran 

norethMerane 

krestin 

calotflxkne 

Sankyo 

Hoechst 

tonunortmUbm 
ad gen cephalosporin 
(Ini only) 

Various cancera 

Hospital inlectiona 

3891 

3504 


Source: Robert Fleming Securities 


OVER-THE-COUNTER MARKET 

New companies move in 


THE WORLD of aspirins, 
cough mixtures, vitamins and 
laxatives seems just a stone’s 
throw from the sombreness of 
the doctor’s surgery. But the 
absence of that crucial scrap of 
paper - the medical prescrip- 
tion - means that this world 
is inhabited by impulse buyers, 
keep-fit fanatics, hypochondri- 
acs. drinkers, slimmers and the 
rest of us who simply want to 
Teel better/ 

Supermarket medical 
shelves bulge with glossy 
designer packaging and there 
is no shortage of new compa- 
nies prepared to pay stunning 
prices to secure a slot along- 
side them. Kodak, for example, 
last February paid $5.lbn for 
Sterling Drug which has a high 
profile in over-the-counter 
(OTC) medications: in August, 
Fisons paid $4 60m for Penn- 
walt. an OTC specialist, based 
in New York, which lost $3.6m 
In its first half this year. 

These prices reflect not only 
the value of the high street 
outlet but also a profound 
change in the OTC sector the 
growing predominance of 
organisations whose expertise 
is In retailing and marketing, 
rather than research and devel- 
opment. 

Already, Johnson & Johnson 
and Procter and Gamble are 
the second and third biggest 
advertisers of OTC medication 
in the US. ahead of such 
research-based giants as 
Merck, Ciba-Geigy, Sandoz, 
Upjohn and Hoechst. In 1987. 
S1.27bn was spent in the US on 
advertising drugs and reme- 
dies, 6.1 per cent of the total 
spent on advertising. 

In the UK, Beec ham's strong 
brands have set the pace for 
competitors who want to make 
it in the OTC sector. The pros- 


Future sales of OTC internal. mecHcatfoos In the US (cunrent'Sm) 



1987 

1988 

1989 

1990 

1991 

1992' 

' Av. annual litef* 

Analgesics, cough, cold 
etc 

3,093 

3,206 

3,324 

3,449 

3,626 

3JJ79 

4.4 

Antacids/antiflahilents 
laxatives, antidlarrheals 

919 

9S2 

991 

1,029 

1.075 

1,132 

4.3 

Antiemetics, appetite suppressants 

46 

50 

55 

60 

63 

67 

6J0 

Sedatives/sleeping aids 
vltamins.nutrlents.etc 

1,279 

1,279 

1,378 

1.422 

1.461 

1.506 

6.0 

Total 

5^37 

5^37 

5,748 

5^60 

6^25 

6^84 

4JS 


-IS8 T-K 


Source: WjB and SulBvn Fore CJ P tg 


pect of clashing with the mar- 
keting experts head-to-head 
has persuaded some pharma- 
ceutical companies, notable 
Glaxo and Merck, that their 
strengths lie elsewhere. 

This self-imposed exile from 
retailing will be hard to bear. 
Growth in OTC is set to over- 
take that of the ethical (pre- 


than in fire rest of the grocery 
sector. Branded aspirins cost 
up to five times as as much as 
generic alternatives which 
cure your headache equally 
welL Even parts of the indus- 
try privately express surprise 
at the persuadability of con- 
sumers to pay for packaging 
and brightly-coloured sweet- 


“ln Europe, the pharmacist, as opposed to the 
supermarket, will remain the traditional outlet** 


scription-only) sector within a 
year or two, according to a 
report from US market 
research company Frost and 

S ulli van* 

Yet Glaxo has cut ties with 
OTC - “we disposed of Farley 
Health food and Evans Medi- 
cal.’’ said Mr John Barr of 
Glaxo. “One or two of our pre- 
scription medicines may go 
over the counter, but strong 
brand images are not our area. 
OTC is a different sort of busi- 
ness.” 

The chewy vitamin tablets 
that looks like Bugs Bunny is 
no laughing matter and Glaxo 
is an exception in its attitude 
to OTC. There are several rea- 
sons for its lure: 

■ Profit margins are higher 
tasting coatings on tablets. 


PRIVATE HEALTH CARE 
CONFERENCE 

London, 29 & 30 November 1988 

Major issues facing the private health care 
sector in Britain will be discussed at this 
two-day conference and will include the 
importance of co-operation between the 
public and private sector, employee health 
care, new dimensions in health insurance 
and the care of the elderly. 

For information please return this 
advertisement, together with your business 
card, to: 

Financial Times Conference Organisation 
126 Jermyn Street, London SW1Y 4UJ 
Alternatively, telephone: 01-925 2323 
telex: 27347 FTCONF G fax: 01-925 2125 


■ Branding generates loy- 
alty. When a patent on a dnig 
runs out, strong branding and 
heavy promotion can give it a 
new lease of commercial life. 

So strong is this process that 
it can even apply even in the 
ethical sector where Glaxo’s 
Ventolin, used in mouth 
pumps to ease breathing, is 
now out of patent but staying 
well-known. Branding can also 
help immunise a drug against 
obsolescence which eventually 
arrives in the form of new and 
clinically more effective formu- 
lations, and loss of market 
share to cheap low-profile 
own-brands and generics. 

■ Costs are cut, or at least 
more controllable. OTC medi- 
cations tend to have had their 
safety confirmed by the test of 
time before their transfer from 
the ethical side to OTC. The 
notoriously high R&D costs 
have been recouped and the 
problems of bulk production 
have ironed out 

The costs of creating and 
maintaining a successful OTC 
medication are transferred to 
the more easily cash-limited 
departments of marketing and 
distribution. 

■ As populations in devel- 
oped countries grow older and 
richer, there is a rising demand 
for products seen to maintain 
or improve health. 

In the United States, the 
high cost of medical treatment 
has established the habit of 
self-medication. US citizens 
spend $30 per capita each year 
of OTC medication, according 
to Frost and Sullivan. General 
stores and supermarkets now 
sell more drugs than the tradi- 
tional outlet of the drugstore. 

There may also more unex- 
pected benefits of having a 
famous name. Some 18 months 
ago Wellcome, a UK company, 
announced an Aids treatment 
called Retrovir. The potential 


growth for the sales of such a 
drug is as exponential as the 
forecasts for the spread of the 
disease itself. But City of Lon- 
don analysts were surprised by 
the alacrity of US investors 
and analysts who latched onto 
prospects for this foreign com- 
pany. 

The reason? “Wellcome's 
cough mixtures are in every 
American bathroom cabinet - 
investors has trusted them 
since they were kids,” 
explained one London analyst 

Wellcome has, however, an 
unwelcome low profile outside 
North America. The Actifed 
and Su dated cough remedies 
that are part of many Ameri- 
cans’ way of life do not figure 
much in the European psyche. 
In d eed. Europeans tend to take 
a rather more studied 
approach to drugs. 

“In Europe the pharmacist 
[as opposed to the super mar- 
ketj will remain the predomi- 
nant outlet,” said Mr Godfrey 
Aston, the general manager of 
Wellcome's OTC division. 

Mr Axton, formerly OTC 
marketing manager at the US 
company, Schering-Plough, has 
been brought in to create a 
worldwide OTC strategy for 
Wellcome. Europe will be a 
prime target for Wellcome, he 
says. It accounts for 26 per cent 
of the world market, against 50 
per cent for North America, 
with West Germany. France 
and the UK as priorities - 
“the German market is domi- 
nated by German companies 
and we do not rule out the 
possibility of joint ventures 
there." says Mr Axton, 
“although we are not talking to 
anyone in particular yet" 

He thinks that the op ening 
up of West Germany may have 
to rely on the conversion of 
ethical drugs into OTC ver- 
sions rather than the develop- 
ment of brand-led products tai- 
lor-made for OTC. 

Industry backs the view that 
ethical-to-OTC will be the pow- 
erhouse to push OTC growth 
rates past those in the ethical 
sector. The alternative is end- 
less repackaging of the same 
drugs. This means that despite 
the increasing importance of 
marketing and distribution, 
the road between the R&D lab- 
oratory which generates new 
drugs and the hard sell of the 
shopping mail will remain. It 
will just get a little lon- 
ger. DanhtGnan 


effort to increase sales penetra- 
tion of new products, more 
drug companies are organising 
co-marketing agreements for 
new products under which 
other concerns help sell the 
medication in question. - 

Much of the credit for build- - 
ing up sales of Glaxo’s Zantac 
in the US, a huge market for 
the product, should accord- 
ingly be given to sales teams 
paid, by F. Hoffinaxm-La Roche 
of Switzerland, which has 
helped sell the product in 
America. 

Patent protection is also an 
issue. A company will always 
prefer to build up sales quickly 
for a new product - wbhe it is 
in the early stages .of patent 
protection which stops makers 
of generic products copying the 
formulation — rather than 
wait several years for sales to 
nick up. A drug that looks like 
being a blockbuster only 10 
years after it has come on the 
market, by which time the 
patent protection will probably 
have almost lapsed, will not do 
very much for a company’s 
profits. 

finally, luck is an importa nt 
element. Sales patterns of 
many new drags are influ- 
enced not so much by what is 
known about the medication 
before it is launched but how 
the product turns out to affect 
patients once it is in wide- 
spread use. No matter how 
much dfajal testing a com- 
pany may do on the product 
before it goes on sale, detailed 
forecasts about exactly how it 
is going to interact with peo- 
ple's bodies after the launch 
are often not much more than 
inspired guesswork. 

Peter Marsh 
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EVANS Healthcare Ltd 


First full year report 
after the management bixy oiit* 


Sales up 28% to £38.6 million 


' Capital 'fev^frnent^-^^ ; I; 
£6 million in two years. 


— now eightfold in eight years. 

The Company is meetang lts objectives to . 
produce and market medicines that provide - 
quality, cost effective health care in the form ; 
of vaccines, unbranded prescription > 

pharmaceuticals and branded c over the : 

counter* medicines. 

With the worldwide pressure on health care, 
costs Evans faces an exciting future.* 

• David Moffait, Managing Director 

Evans Medical Ltd, Langhnrst, Horsham, Vfeat Snasex. RH124QD 
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L T H CARE 

RoUnson Is an Important supplier to the markets for 
consumer, professional and industrial heahhGire 
products. With our renewed commitment to quality kr 
everything we dev. we wffl compete even more 
effectively in world healthcare markets. ; 


K A G I N - C 

Using a wide range of technologies and backed by a- 
powerful design capability. Robinson is one of Europe’* 
leading packaging companies. Here too. chd, drive loir; 

excellence, and a market led approach to.. design and 
production, are the key to our fiitm success. 
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( PHARMACEUTICALS 5) 


THE CASE of.the'Dalkon «' ' T; ; 
ffliddhas sent shudders down' - • 
the sptaes~ot many top -erects — — - 
tiVes In the pharmaceutical-- 
industry, a is a story 1 about' 1 ' ■ v 
now one - defectivr product:- * : 
brought a company to virtual ' 
b&akrupcy and teed it to set 
about dismembering: itself to 
dial ways of finding 1 the cash 

tocompensate victims. 

The Daikon Shield, an tatra- Daikon Shield — which 

uterine contraceptive device, lead to same women haL 

was marked in Q»e eariy 1970s by the device gaining’ compen- 
P3^ A H HOfainS/ ft-blg DS p ham an t^nff m 'hi g h M -yia^enn — 
maceutical company. The prod- - ■ hmi ^Wghtightpd ■ the rj&ks to 
uc$ was later fbund to have led ■ drug, companies from products 
to 5 .ruqge jtf tajuries to women - ; which: turn- oot defective. The 
anp birth defects. As a result of problems, from, the ^ viewpoint 
court actions in the US, the of the pharmaceutical Indus- 
company i&being forcedto find . .try; are mare serious is the US 
mgre than $2bn to compensate as a result of the legal tradi- 


PRODUCT LIABILITY 



The debate about the possi- 
ble problems caused by drugs 
has had several consequences, 
all of which are likely -to signif- 
icant affect the way drug 
operate over the next 


turn in that co nn try of award- 
h« high leveto/<rf settlement to 
victims in- personal: injury 
cases. 

-rFurther .controversy about 
the side effects of sapae drugs 
has. been stirred in recent 


a-**-; estimated 50,000 'people 
around the-tyqrlri-wtKKfcave « 
suffered, serious problems as a 
result of the bWbh 

The one wayiout for .the com 1 : 

Papy was to seek protection 
nnfdsr the US’s : banlcrupcy 
laws. As part of this-A-H Rob- 
ins is in the process of becomr 

mg purchased by American «, «, — 

Home Products, another hlg U» 3 ewer of: people taking; than. 
driJgs^concem, l whose offer ; Examples ot such -products 

$3J>H includes Krrffihjpnt 
pay the compensation. 

The . acquisition, • . agreed 
between the two companies 
earlier this year, has whit to be 
formally completed; pending 
filial resolution of details of the 



have 


an 


included". Opren,. 

arthritis; product. saM by Eli 
Lilly of’ the US, which is 
■ thought to have led to a range 
of injuries including kidney 
problems, and Accutane, an 
-acme medication, sold 'by F 

- — Hofftnann-La Roche of Switzer- 

legal Scheme 'for- haraHwfi ' out — land, which has h***” Imlffirt to " 
money to victims of the AH birth defects in the. case of. 
Robins product " some pregnant women who 

The ieg£l battles _over the_. have used the.drug. 


* Tougher testing- pharmaceu- 
tical companies have' come 
under pressure to instigate 
more intensive tests dozing the 
development stage of a parties- 
lar drag to ensure that risks eg 
injury once the product is in 
widespread use are . minimised. 
Such tests may Include new 
methods to assess the degree to 

which a chemical can remain 
in a person’s body until long 
after it haa been ingested and 
finally have a harmful effect 
many years after the person’s 
treatment has stopped. The 
stricter trials are likely to 
increase further drug develop- 
ment costs. 

* More consumer studies. 
There is increasing i nterest in 
post-marketing surveillance of 
drugs - computerised surveys 
of the effects of pharmaceuti- 
cals once they are in use by 
tens of thousands of people 


after a company hag gained 
government approval to mar- 
ket the product concerned. Sur- 
veillance efforts Qf thin M p rt, 
. , whether conducted by compa- 
nies- themselves or by govem- 
meat agencies, will, it' is 
argued, show np possible 
defects in drug use as quickly 
as possible and mfrumfee the 
chances of large numbers of 
people suffering £Q effects. 

* Better communications. 
There is also increased aware- 
ness of tightening up commu- 
nications channels involving 
healthcare products to ensure 
that doctors and patients com- 
pl y, as folly as possible with 
instructions as to the condi- 
tions governing consumption 
of pharmaceuticals which may, 
so it is often argued, have a big 
effect in determining whether 
a patient suffers a problem 
from a specific product 

* Understanding risks. Many 
people, particularly those out- 
side the drug industry , are 
understanding better that vir- 
tually all drugs carry risks to 
health as well as likely bene- 
fits. Exactly where the 
trade-off lies is determined not 
only by the diligence with 
which drugs companies have 
undertaken research to minim- 
ise ill effects of their products 
but also , at least to some 
degree, by a factor which Is 
virtually impossible to calcu- 
late - the particular physiol- 
ogy of the person taking the 

medicatinn 

Peter Marsh 


Peculiar stresses 

treat- ^TheTreasan is that so many 1 
mg arthx$tia» and Apcntane^ ‘an ^iixaupetiug Anns aze doing shn- 
acne * Ifcog made "by Hoff- 1 Ear R&D. (toe solution could 
mann-La Jto&fe^swjtzeriaiii J&tarjmE® drug companies to 
have to some dejpra tainShea Snhre rebearchT Another, less? 
tim industry’s image and made palatable cure could be for 


Percentage of world drug sales 
for each major therapeutic class 8 


many consumers think more 
carefully about the side-effects 
cfjffOgs.' Both, these rprodnets 
have been shown in recent 
years to be responsible for a 
significant number of health 
problems as a-result of unpre- 
dictable way#> in which they 
have interfered’Wigithhbody’s^AS 
physiological mechanisms. 

» Duplication in research. 
Mjany In the industry believe 
that the increasing vnlmnes of 
cash that companies are spend- 
ing year by year on R&D may 
ptove a mills tone about the 


some of the companies to go 
out of business. 

• - Future regulations. For 
companies operating in the 
European Community, in par- 
ticular, this area poses a series 
of questions that are virtually 
“ ' at the moment 


Thsrapsutlc class 

1975 

1960 

1983 

1984 

1985 

Q&zftovascuJar 

14.0 

iai 

163 

173 

18.1 

AmtHnfocUvo 

176 

16.0 

17.6 

17.6 

ITT 

;• Internal meefletae 

- ■ 15.9 

143 

143 

143 

143 

' Anrijjeslc* 


133 

133 

133 

123 

Rosptrntory 


7.8 

71 

63 

71 

Mental health 

63 

77 

71 

71 

63 

Nutritional 

6.7 

73 

7.7 

7.6 

73 

. Other. . . 

14.0 

143 

15.7 

153 

15.7 
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gears up to etarii-' 
nate trade barriers from 1992, 
government officials and 
industry, representatives are 
struggling with the issue of 
how to bring about .a. general 
harmonisation of the widely 
different 'government regnla- 


" ^QHrirtudyrtMphimwatttrilnduafcy UnpubOatied UNIDO document OWGJ33f /A. 

'.yrhielaetenfriple eh oee i Vielm ft nflnniotflieewriuaflonofdTJflConaurnprtonlntenneot 
maftcMvatus. It be ro e a ccurate to awNum by woturoe. buno date— a w fcbte. 

I towawB ii aldWUBhi eHiw ic M In pricing polcy tor various lhsrapauflc troupe may Hecltee 
rw*lnaolO w pBU<ofl»o>jps«coortlnBioB >a ri ni t a s l oa .aalflaesnaiapioridouastulpotnifs 
toftente. 


sector's neck. AccorcHng to this - tkms affecting drugs across the 
argument manSjpfflte demon- Continent, 
ides which are pouring 
research resoorcesinto prod- 
ucts aimed at common concfi- 
rtnrm Hkp arthritis and heart 
riiqgafte Wffl find it difficult to 


How this debate weeks out 
over the next few years will 
greatly affect the pharmaceuti- 
cal industry’s future 
operations. E will have a bear- 


gain a useful return Jiuni the ^ tag not just an European com- 


panies^ but on many other US 
and Japanese businesses which 
derive large pharmaceutical 
sales from the Continent 
• Japanese drive. As a coda to 
the discussion as to what lies 
ahead for the world’s pharma- 
ceutical industry, many of the 
Hg US and European compa- 
nies are looking nervously over 
their shoulders at the products 


now emerging from Japan. 

Fuelled by the volume of 
cash going into basic biology 
R&D, Japanese companies are 
now making some potentially 
extremely useful products. 

* The World Drug Situation, 
World Health Organisation, 
1211 Geneva 27, Switzerland, 
StoFr 20. Also available through 
HMSO. 


ADVERTISING 


US consumer campaigns 
stir up controversy 


ADVERTISING is a difficult 
ethical issue for the drugs 
industry. 

The arguments have been 
stirred np by a debate in the 
US over a series of campaigns 
by big drugs at™ rat 

at selling prescription medica- 
tions via adverts on TV and in 
widely circulated newspapers 
and magazines. This compares 
with the traditional advertising 
medium for drugs of journals 
read predominantly by physi- 
cians. 

Use of so-called “direct to 
consumer” advertising breaks 
new ground in the industry. It 
introduces questions about the 
degree to which the drugs busi- 
ness is justified in wring mar- 
keting techniques employed by 

many other businesses. They 
are open to question in the 
drags industry because of the 
sensitivities touched by man- 
yaspects of pharmaceuticals 


In most developed countries, 
ethical issues mean that the 
advertising and promotion 
activities of drugs companies 
are controlled by public health 
agencies. Industry trade bodies 
- which commonly see it as in 
their own interests to uphold 
ethical standards in drags pro- 
motion - may also be involved 
in setting general guidelines. 

In Britain, the amount of 
money Individual drag compa- 
nies spend on sales promotion 
is regulated as part of a 
scheme administered by the 
Health Department to control 
pharmaceutical indu stry prof- 
its. Under tills scheme, compa- 
nies are allowed to spend on 
promotion a set proportion of 
their annual sales of drags to 
the National Health Service. 

In this way it is hoped to 
curb “overselling” of drugs 
which critics claim would oth- 
erwise add to the price phar- 
maceutical companies charge 
for their products. 

The arguments over adver- 
tising are complicated' by the 
feet that, on one hand, many 
pharmaceutical companies 
argue that they have a right, 
within the normal limits oflaw 
and public decency, to use 
what means they think fit to 
martwt their products. 

On the other hand many out- 
siders, together with signifi- 
cant sections of the industry 


itself; say that due to the pecu- 
liar way most drugs reach the 
consumer there should be 
strict rules governing the influ- 
ences brought to bear on sales 
patterns. 

One of the peculiarities of 
most pharmaceuticals is that, 
unlike virtually every other 
kind of consumer item, the 
choice of product is left not to 
the consumer but to a third 
party in the shape of a doctor. 
(This does not of course apply 
to non-prescription or 
over-the-counter products, but 
these account for only a small 
part of the world pharmaceuti- 
cal business.) 

A second factor that makes 
marketing techniques for medi- 
cines unusual is that nearly all 
of these products involve the 
introduction of foreign , syn- 
thetic chemicals into the body. 
This practice, almost by defini- 
tion. involves a certain amount 
of risk and is not something to 
be undertaken lightly. 

For both these reasons the 
ethics of promoting the use of 
prescription drugs are clearly 
quite different from, say, per- 
suading people to buy more of 
a certain variety of cornflakes. 

Most people in the health- 
care field generally assume 
that only physicians, rather 
thaw the consumer himself, 
has the expertise to make judg- 
ments over the choice of medi- 
cation for a specific condition. 
Addressing drug advertise- 
ments direct to consumers, 
according to this argument, is 
fraught with dangers. 

A second school of thought 
- one that at present at any 
rate Is a minority view in the 
pharmaceutical industry and 
among observers of the busi- 
ness - argues that this strict 
interpretation of the ethics of 
drug-industry advertising is 
overly paternalist and does not 
take into account fully enough 
the consumer’s rights to join in 
this decision-making process 
over products that will affect 
his or her body. 

According to this opinion, a 
certain amount of direct-to-can- 
sumer advertising is permissa- 
ble to raise patients* awareness 
of medications available. 

The traditional way for phar- 
maceutical companies to sell 
their products is through 
teams of sales people who visit 


doctors. The efforts of these 
sales teams are backed up by 
general marketing campaigns 
such as invitations to doctors 
to attend new product 
launches. 

Virtually all direct advertis- 
ing of products, convention- 
ally, is in specialist medical 
journals read by few people 
other than doctors. In coun- 
tries such as Britain - where 
there are strict rules over drug 
advertising laid down by the 
Department of Health and the 
Association of the British 
Pharmaceutical Industry, the 
business’s trade body - a 
pharmaceutical company is not 
allowed to advertise its prod- 
ucts in ordinary newspapers 
and magazines. 

"Promotions of this 
kind may 
be dangerous” 


In the US, however, looser 
rules apply and in the past 
year a series of advertisements 
run by drug companies to pro- 
mote products directly to the 
consumer have prompted con- 
siderable discussion. 

Sandoz, the Swiss drugs 
company, caused a stir with a 
direct-to- consumer advert in 
the US for its anti-allergy drag 
called Tavist. The advertise- 
ment was clearly aimed at peo- 
ple suffering from allergies in 
the hope that they would then 
possibly mention Tavist to 
their doctors when they next 
attended a clini c for treatment 

The Sandoz advertisements 
went further than other, 
broader adverts ran by drag 
companies in the US in con- 
sumer periodicals which dis- 
cuss general medical condi- 
tions for which the company 
has a formulation - without 
mentioning the product by 
name. This type of promotion 
again attempts to raise con- 
sumer consciousness about a 
particular area of healthcare, 
in the hope that the maker of 
the pharmaceutical concerned 
will benefit through increased 
prescriptions when the patient 
goes to see his or her doctor. 

Recent examples of this 
approach in the US have 
involved Glaxo, the UK drag 


company, and Smith Kline & 
French Laboratories of the US. 
Both have organised TV 
adverts on the general subject 
of medicines which treat 
ulcers; each company makes a 
big-selling anti-ulcer product, 
Zantac and Tagamet respec- 
tively. 

In a similar vein. Wellcome, 
another UK pharmaceutical 
company, has advertised about 
treatments for herpes. 
Although the advertisements 
do not mention it. Wellcome is 
the maker of Zovirax, the only 
drug available on prescription 
to treat the disease. 

It appears likely that more 
advertising of this kind will be 
seen - especially in the US as 
a result of its less strict guide- 
lines over such adverts. “It is a 
sign of increased competition 
between the different compa- 
nies making drugs." says Mr 
Steve Buermann. a pharmaceu- 
tical industry analyst at Mor- 
gan Stanley, a New York bank. 

Mr David MacCallum, an 
analyst at Hambrecht & Quist. 
another US bank, sees nothing 
wrong with such advertising 
which he says “helps to stimu- 
late the awareness of the con- 
sumer and recognises patients 
are becoming more educated 
over the kind of medicines 
which they take”. 

Other observers, however, do 
not take the same line. Mr Sid- 
ney Wolfe, director of Public 
Citizen, a healthcare consumer 
group in Washington, says that 
promotions of this kind may be 
dangerous, in that they aim to 
“short-circuit the normal deci- 
sion-making processes involv- 
ing the doctor”. He says he is 
worried by the general trend 
towards more direct to con- 
sumer advertising involving 
pharmaceuticals. 

Discussion about the ethics 
of particular types at pharma- 
ceutical advertising is likely to 
reverberate for some time. 
Watching the debate keenly is 
the advertising industry, 
which realises its revenues 
could be considerably 
increased if pharmaceutical 
companies broaden their prom- 
otional effort and make direct 
appeals to consumers to use 
specific healthcare products a 
central focus of their cam- 
paigns. 

Peter Marsh 
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ACROSS 

l Kind looks from printers? (9) 
6, 9. 20. 22. 9. 24 Maybe what 
uninhibited bathers do with 

horns - take what you can 
while you can 

(1AA3.4A5J3A34) , L 

10 Change position of back 
burner? (9) 

11 Dukakis' first could be pres- 
ident - lovely! (10) 

12 See 6 down 

14 Knows old name of (7) 

15 little cheer in sport for 

author of . 

17, 9, 19 The Will, the 

Windows (3A3A7) 

20a 22 See 6 across 

25 Radioactive material may be 

put in menu (9) 

26 Horseplay? (5) 

27 Name for ephemeral phe- 
nomena (5) 

28 Boy, a saint, broken In 
small pieces (9) 

DOWN 

1 Lucky time? (5) 

2 Tetchiness is a favourite 
upper-class weapon (9) 

3 Tick without interest makes 
Ted fiercer (4,6) 

4 Money without war work 
makes transport cleaner 

{j3g4) 

5 Mollusc has eyes (we bear) 
and ear (3.4) 


6, 12 Light tetter, deface with 
blood on a return (8) 

7 Man next to bull? (5) 

8 Sort of sleep for mate dis- 
guised in costume (9) 

13 Financial centre, holder of 
money without disturbed 
rest (4.6) 

14 Cook general? (9) 

16 A barrel bas nothing in it. 
tapped vessel the reverse? 
(5-4) 

28 Send away princess’s girl (7) 

19 Forester's crazy old island 
(7) 

21 Unfriendly cactus? (5) 

23 Love first - fool around in 
green? (5) 

24 See 6 across 
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s 0 s a b m a a 
□asaaoQm HoniBnn 
a a a a a q q 
□asqaann annonn 
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Z fintaS: 3310 348 4 “ - Bb«dlog5ocl«,Fd.„l98US 

" ^5 “= - Continental Uhlminaci PLC 

.. RSesSh:@i : K 2 ?^ st - Cnwta iS 8 ?“ 


271.4 -0.7 

107.5 -08 

10731 403 

’ -08 

-0.4 

■rlj 

-U - 
-0.2 
-03 
-OJ 
-*02 
-03 
-03! 

-02 
-04 
*02 


3363 -U 
103.4 -0.4 

993 -03 

4233 -L9 

2333 -0.6 

as = 

1273 -03 

158.7 -0.2 

168.7 -05 

103-5 *03 


FaaHyGraatflSBML- 13915 HI .99 ..... 

PAalb Grama Sena 2 _ 74 17 7B07 __ 

Fnlr UrCeMratrd Glk 75.14 79.09 

Faslly Parfamaace Fd— 82.47 8681 _ — - 

FnuniJngtar Life Insurance Ltd 
3 Lmdw Wall BalUlinrEC 2 H 5NQ , 813285181 
taM Mausta Fmd. J75 bb 79?9|-O»or - 

Petskais Cart Fond.. .17L1* 74.901 rO ObO I - 

Friends' ProvidcNt' 

RtsHtStrtrt,5AM«y,WlUiSP13SH. 07JZ3362O 
LH— Funds 

ManagadCMiadl..-. 1705 187.9 -ID 

UREqnH*. 2177 2293 -3 4 

BaoaMdp. Si 8 233.1 -06 

OitnamEsHtr.... - 1678 1763 -1 4 

Hotb Amrrlcai 811 875 -03 - 

Pacific Basbt 96 7 101 £ ... 

etmaea-.— — 918 96 73 -18 

Presale _... 1759 185.2 ... 

nadHcRU. 1453 153.13 -OJ 

IndaiUalred. — 1123 118-3 - 0.1 

C»A.. 131.7 1317 


M .a&jjBSSSRUHr '.M^EtSSSSEEKS 93 = - ssssSta. 

.SSOTsSiffiffflfil zzl = BSSS5=«* SS ~ : SS 

AEhn Ufa Jnsnrance Cm Ltd K?l — - SSSShtmj*. 

». gsgrrraffl 3H51 3SI ; {SSSBUczIlH - 


97 rw i- Ham 

■00 bSEZZZZ ZT~-. lu.74 


Tmcha, Renaant UnitTst Hngt LM Q.& 8 CUF 

ri|MiiiMMMNiD<x*-EC4 Hmmu 

34-28 24.28425^7 
6291-62.91 6692 
5032 503214 53 J£E 
M|2508 75.08 79 87 ■ 

~j9g.«sSa3 sisS 

TR0*nwn,&rm*_51. 4763 4763M50 BbUmI 
TR Smaller Q*_.SV 91.27 41274 97 blH 

THSaecIa* Dps 51* 1064 106.4 1137 

Tllfal Eg 2631 2633 27.92 

7B MwlEaPt-ikC-SI. 23.01 2501 26.75 

T9 WnrSeSKAa: 5^ 255S 2358 27J5 

TBWmltSoSUte JJ. 2558 25.58 Z7-35 


Sdn S aied.— — 

Firustm.—- . 


Mermaid Hie, 2 T 
TRAiaincaaSm 
TR £ui So Sto ta 
TBEnrSaSUstac. 

ID Ccorral Growth 

TROMfeal Tech .. 

T9 teenier Gro wth — 5 
TObrame 
TRJatun 


MErLMM^aH 126.7 


: — 204.9 


12.99 -058 

. 3t§ Afi 

V ^ sss 

^9.45 SS 
8.84 •0 00 
2 1192 -0.02 

11.05 40.00 
1174 -0.01 

1055 4050 


- CCL Assurance Ltd 

- 74 Skntwtb Bash been. W128SO 

“ Un raMl 

- OKEniUy 

- * 1 EseKy, 


S38.7 

238.9 

513.4 — 

ssi = = 

^2 = = 

W43 

m = : 


2165 
1372 
171.0 
199.4 

'S3 

- PnOHlbaniMrt 1 120.6 

- Ga Head-tan Mnr 80-1935 

~ Canada Lift Group 


= £%£&£ 

- CCLPvmlmUL 

ca-Prooenr. 

- SaiaflfrCat- .. 


01-7407070 Cornfam Insorancc PLC 

_. .1 - » 


-.nan— 

n Msod Pan Fd No* 1 
0 FWint Pits Fd Nn 1_ 
“ Eodiy Pars Fd No. 
Ihoer Pan Fnd N»J 
SijPwFa 

- Fd Del 15 

Oct 15... 


Managed (Mbad)-— 2033 2145 -0.9 

UKEaHy 235 0 247 4 -IB 

Semadihip 300J uc 2 - 0.7 

0arM«E9dHy 1982 208 7 -03 

Hartli Anurkan. 88.9 93.6 -03 

Pacific BaMs 99.4 104.7 -03 

Eampcan 8*7 913 -LB 

Property 1845 1943 

Find Inlaresi 1753 184.6 -03 - 

Mrs Linked.. 116 4 1226 

OO 159 2 167 6 -03 

Depart...... 989 10*2 *01 

Prkhi of Cay uu aaa aegd Pna Feadi on reoatsL 
IIKPia ii d M FawH _ 

Managed— 121.7 12&2 -05 

Praeou 1205 126.7 

UKtOBlty 129-3 1362 -OB 

UK TfsrgfcTtmfl- 1X53 131.4 -01 

Ml 135 119a ... 

Iwr Linked 16.0 122.2 -02 

OnrtA American 1050 1106 -0 3 

PacHIc Baria 415 1*9 0 -02 

Pros ILtmgrd 133 0 1400 -Oh 

PcmPmpau- 1354 ’"*■ 

PeraUKEMiu — 1412 

Pros UK Find UttmU.. 1265 

Peas Desert. . 121 9 

PenlnAnUdM 1262 

Pern Horu SbiHtiaa... 108.6 ... 

pera PWfle Basin 177.4 18681 - 02 I 

GT Minagamcnt LM 
ft* Floor 8 Ononrtlrr XL EQ 

GT Plan Bond Fuad . . J8I 9 

GT PM Hlgs VldFnd ... 2443 2572 

OTPUaF^EAStFeA. £136 224.9 1 ... I - 

GT Pin. n Am Fund.... Ill 0 1J69) -...] 

CTPHUK6GE. Fnd.. 3233 340 6 

CTPtaWrldwda Fad... 252.7 266 1 

GT PrmJcm Bnd Fnd.... 221 1 2328 

CT Pea H«BVM Fd..... 327 5 344 B 

CT PM Far Cml FA... 317.4 334.2 

GTPtr.N. Ant Fd . .. 164 4 173.1 

BT Pen UK & G E. Fd . 418.7 4408 

GT Pis Wortdaridr Fd. 299 5 3153 

Prices tar Accam Uatti Mly 

General Accident Linked Lift AsmranceCz) 

2 Rougkr Street. Vorit Y01 1HA . 09<Wti289ffi 
Minagad.. 

UKEalnr 

Flxai Merest. 

btaec-LlRted. 

CohDoMW., 


Goudian Royal 
162 Pees Eouitylmual 

- Prn EgilljAcc 
. Pern Fid lm initial 

- Pms-FurdDH. Acc 

- Pens, int'l Initial 

Pens lni-1 Act 
Pens. Prp- Initial 
170 Pern Prp Ace. 

_ Pen. Hd-Ua. Gti lti...| 140.6 

- Pm tad-LU CLAr . 159 1 

- Pm. Drp. hitW 204 4 __ , 

_ Peso- Dm Ace. 1248-5 261 6 1 *0 2l - 

2 Hearts of Oak Insurance Group 

- B4 Kiiom* London WC26 bNF . 01-4M 3393 

- HOBSPropFmd . I 59 1 61 9 _ .. I 

_ Horn Pros Pern Fmt . Jmj 619 ... .] - 

_ HOBS Managed Fund.. 

HOtfiPMs Man Fund 
BOBS Til tictui Ftad . 

1 Bl HOBS P P Man Fund 
_ HOBS Asa Man Fund 
_ LAMMAS Equity Fd 

Hendemn Administration (z) 

U5 3 Flattery Are. London EC2M2PA 01-638 375 T 

Kiqolimtae 3239 3419 -05 

_ Gm Edged 89 4 944 . .. - 

_ ClpGrowu . 296 0 312 S -0 4 

_ TeumHogy 121 9 128 7 -0 J 

_ Nji Reuarces .. 93.7 90 9 -0 6 

_ Special Si uauwn >660 200 B -0.1 

_ M. America- - 193 2 204 0 -5 

_ Far East. - .323.9 341.9 -£0 

_ Managed.- 317 2 33* B -03 

_ Drarnfc 151 1 159 1 -02 

_ Prime Rev - 1659 174.7 - . 

_ Managed Carrmcy 1155 1219 -0 1 

Gfabil Hrana Care. - 123 3 UO 2 -02 

- Earopoap. laS 0 156 3 -OJ 

_ Prseeriv Shift- — .. 224 J 236 2 -0 h - 

_ Japan Fend.. 110 7 116 9 -0 4 

_ Gad Bona Fend. 66 7 70 4 *03 - 

_ Pension Finds . . 

_ UK Enplly - - 17778 293 2] -18 

_ FlndhUtO. J 1*493 Z#93 *10 - 


M Offer on YM 

Prre* Pnt* - Gita 

Legal A General <Unit Assnr) Ltd 
2 Maswifkar had. Hb*s. SN515E 0373724568 
BnuvtCiRnrwitin 100 5 1058 -10 - 

Do.Asani iftJb 109 1 -10 

Build; Sac. Lulled . 1B98 1156 

Da Acains „ . . . 1245 131 V -OS 

ClU I 1 UII 4 I - 134 1 141 B -0.1 

Da Actum 1914 202.6 *0.1 

EowtlMIkal .... 4251 447.5 -2.9 

De iccoih 637 4 6394 -4 1 

Eunwun iiBtlol - 108 9 114 7 -OJ 

OS Occam-. 120 4 126 8 -0 3 

Far Emm. 212 2 2234 -11 

Oo Aftarn 234 6 7470 -13 

FUedfatud . - . 2bL3 2751 -10 

Da Am id 3733 593 0 -I i 

inOei LiMed Gilt. . . 1035 109 Q -0 1 

Do Acam _ 126 2 132 4 41 

Inti. tflULU ... 256 2 269 7 -02 

Do Actus 3o04 379 4 -OJ 

UIU9K Initial 3253 34£S -01 

Do Accun 464 8 489 1 -0.2 

Nunn America* 1165 122.7 -O.H 

Do accura 1288 1356 -09 

Pnweny IrutUI . .. 2023 212.B *01 

Do Occam.. .. 2888 304 1 -0.2 

W wide Opm A ccml... 4b5 10L6 -01 - 

Legal & General (Unit Peniwu) LM 
Khigraoad Haase. Klngwoed, Tadwnrth. Sent* 

07373 53456 

Ei BMg Sac. Lika .. 1219 1784 

Da.AccuRL - 1385 145 b -0 1 

Caimm Cart mil . . £16 5 227 4 -0 3 - 

IK. Arena 310 0 326 4 -0 3 

Eienrpt Eaty. 6 ml. . 671 9 707 J -4 B 

Op Acer id . 962.1 1012 8 -6 7 

Eaempi Ear ? iwl . 1112 117 1 -05 


. .122 5 129 ( 


Do Accum.... . . 

Eiamn Flico lah .. ... 

- Do Aeon* 538 4 566 A -18 

- Ea men LK6 Gill 11*3 1225 -0 1 

Do Occam 1423 149.8 -03 

- Eantipt Inti Initial.. 194 7 205 0 -15 

- Do Accum 250 2 263.4 -18 

- Eatons Mngd InH. 499 9 5261 -2.9 

- Da Accum 7158 7535 -4 3 

- Ei root N Amer HU. 134 l 1412 -1 3 

- Do Accum. .. 147 6 155 4 -1 5 

- Earns! Prep MIL . . 234 4 246 8 -0.1 

- Da. A0UJT1 . 335 7 3534 -02 


tar other loads M bate ea itqnot 


Trades Union Unit Tst Ungrs dMMDF 

MESMWmu th- - S3 


226.6 *050 

215.7 *OJO 


Triton Fd Mnps, Ltd. UOOOJH 

HayalLda. Hse. CofchajterC011RA 0206764400 
Trttoi General. ZTsUl47 8 ISOM Uo3R«EM 

Tyndall UnH Tst Mngn LM OAOWH 
25 BacHertaqp. Lndta E04N 
British Lion — Z.-SJlSjB 8585 90.93 

Occam Units ... .58783 B785 93.05 

S^DHAf Defe a dar— ^5984 6L10 64.72 
62.46 64.45 6884 
47.43 47.43 50J!4 

-.77.25 78.93M8359 

Accom Units SB0J.9 8L93 06.78 

Prt lie told Ata J5H 4184 42:18 448B 

Smaller Co's S 88.76 88.76 9481 

Accwn Units 73(90.46 90.46 9581. .. x _ 

ngm Accum — SW46J8 4886 49841-017 


SCESB^ 


624J0 624J0 *L40 

429.es 429 TO -1.60 ) 
24380 24380 -230 
254 JO 234 JO I aOJOl 


14.43 15.19 -0J2 

1 IBM 198B -0.09 


UK Unit Trnrt II 

Worth 


MS LMQUNMH 

_.*ia m.m'f&s 

Technical AMfe*_ 5*35088 50.9WS4.Ul -B85 
UnH Trust Account Si Mgmt LM 05MDF 
1 White Rat Yard, Loadog 


North Amrrtrro 9.15 

rm f-ro . 888 

uIS ^Lwii • 1086 

FmEastam. — JJL9* 

UK lastly. 1338 

FtadlmeraA — — 1130 
1982 Serin ‘ 


1968 -0.09 
IT 56 -081 

1758 4081 
It -084 

77 *0.01 

*164 *082 
4(M *080 
13.67 -0.04 
11.44 -*0.01 
1236 *0 03 
1489 -081 
Utf -085 


intWitur^ asBr* , . 

' 3 Way 57UD 571.20 1 *0.0 

ss?jasi -- ,m30 

TSmj 6ta^6L___l576J0 576JQi*1080l 

.W®=: l"WI »> 
ma&J5ta& tesozsssff* hmitc 

VMOtuird Trtsft Maggs Ltd (z) Q2 MF Sfif “hh, 

PS 

ftnfrtcadAG-^fsMJ ??;4W fflSwlffi.. 

myadtatAccai — __ 

Gtd Monty FdAccOL. 


_ amgalPBi^ 

: I SnSffl&Kc;. 

_ Gltt A Fid ImPea Fd. 

EadtyPaaFd- 

High Sk Cash fn Fd— 


_ tateroMJanal Pas Fd, 

_ Manned Pens Fd 

_ Pnweny Pm Fd.. 

_ hatee-Uidmd Pen Fd 


E 

_ Equity.—.-. — -irim 

_ MUUiifltemkiriii TjlZ I z£l5 

_ MidbHd Managed (216.5 

MMUadlntenStL 71 215.6 


iJBT? 

I ^-ni _ Crltertan A ttam cr Grant 

Tjn 2 Swaa Dent, PetenfleM. Ham 073063281 

40 Z UlUBUUMbgdFaad.- 2022 nil 

Criteriaa Mngd FuasL- 1828 1 92. A 

*00 - Pesafoo Mwjdi An: — ... 758 798 

Zoa _ ActheShJ Fd Uta 103.9 109.4 

*00 - Ad heats Fd Pass Ac. — 104.7 1102! 

in n _ Wwtd Oral Mid FdUfe.. 76.6 60.6 

Sn Z WiriS dRBltadWmAC 77 J 112 _.... 

Too - Security FTra Life 99 1 1043 _.... 

2a _ SeorttyFlrsePnAC... 103.4 1088 

tpcunie 8 RdC LBa 101.7 107J 

*nn nn loanee A KecPoiAo-J 103.0 nob - 

S _ FardORd Fend eaHptkarin 0790 632U 

40 'S ” Cnwa Financial Maitigeinutt LM 

^gg - Csnim H r. Wsftlag 6U21 1XW 048629033 

S*o 



-13 

*03 

-OJ 

*0J 

-0.9 

4S r 
-08 . 
-13 


0707*2311 


(Accum Uo Mall 
EmofiMPinc J 

(Accum Dates) I 

F^EanSGan 
(AceamUan>| 
Chrtrlia._J 
(Accuat IfaltiJ 
Growth. -..-J 
(Accotn Vottsdl 
HlgbVIrid ..J 
(ACOOB IMcOl 




Cannon Aunnattu Ltd fct) 
(Olympic W^. Wpabljy Wq QWB 

SuS— — r™ TT otoI* * 

37as ( 

Sumaglc Ogga—— .14930 1 

Pronm* ... Ian 4 < 

l 

jm£==E3m- 1 

CiTt-T 203.0 2 

American 1 213.8 a 

httersmUsaal MaMy—[ 190.6 2 


Managed Ate— 

331 = KEtffc 

SeemGrowtiL. 

hdhtdaal Ptailia 

I “ U -902 8876 Amotcan — 

Bari Iding Society.. 
413.1 1 -0J| - Ewdty. 

4003 -03 - 


_ Far Ease— — 2248 

_ CUduT— -■■■.*•■ ■ 8210 

_ Eunwam — — 86,90 

-_ Jason---. — — — 3L7 


1A38 *0.00 

ffi ^»°? 

202 -OJ 

124.7 -03 

205.4 *0-00 
214J -OJ 
286 X *0.00 

201.7 *030 

3*2 ^8 

06.40 - -03 
9280 *0.00 

150.5 *030 



79.4 -0.7 0 

4SL3 -2.7 
154 J -0.1 
269.4 -UJ 

506.9 -2.9 

Si 3S : 

2498 -28 

3668 -20 

2098 *03 

234.2 *03 

104.9 -OJ 

94 5 -18 

127.9 *0 1 

498.7 -38 

214.8 -a.® 

28b M -18 

180 J -18 - 

3Zi : 

MU <4 


bdeeutioaaL 
Anaer* 

Japan 

Japan Smaller CtfW 
EoMtaa. 

PadneTi 
ConcrtlMfe. 

Pen Man Ate - 
Pro UK Equity Aec 

PeaFiudbnAcc 

Pea lesl-UakedAcc. 

Pee Cash Dep Act. 

Pro Proa Act. 

Pro Inter Act 

Pen American Acc. 

Pen Japan Act... 
fta Jap 5m Qr*k Acc- 
Pen Earaseae Ace. 

Rem PadfiT- 

ProCemtnltncaAcc. 

" — ' iSeeAec.—.. 

jjedWPAtt 
Pro AH-Staie Tartar-. 

General Portfolio Lift Ins. Pie 
Geaerat PerttaHa Hooie. Hartow. Essex 0279626262 
LMeFtauh 

Portfolio Fd Aec 4863 4863 

Ponfaltabro.A. .... 486.4 

UKEqittv 266.0 

Smeller Dmwiisl'"'. 1728 

Er™::: ffi 

rfc: 

FUed In,. Dap. 1*4.9 

Building Soc. 125.9 


-04 

-05 

-04 

-0.5 

-03 

- 0.1 

*u - 

-05 

-05 

-o.s 

- 0.1 

*03 

rt)7 - 
-O A 
-0.9 
-08 
-05 
- 0.2 
- 0.2 
*01 
* 0.1 


_ MAmerican L191 L2SB *0 4 - 

_ Far East. 284 1 >999 *2.0 

_ MafMd 2*6 7 760 4 *1 1 - 

_ Prune Ro. 19£ 7 20£.9 *0 5 

Depart 164 B 173.5 *04 

EntMPiWiPia 1697 178.1 -02 

_ Capital ualuyncB available eerrqucM 

- Hill 5aawri Lite fcaar. Ltd U1 

- MLATmeer. Aodteonit* Bd Cnodon 01-6W4355 

_ Secerliv Fund tai 304 1 3202 -IS 

_ Brilkrt Fund (u. ... 278 7 293.4 -16 

_ hnematfanal Fundul.. 278 4 293.6 -12 

_ Dollar Fund (a) . .. 1932 203 4 -to 

Capital Fend (8 2728 287 0 -L4 

_ Income Fend la).... . - 3726 J92J -20 

_ Property Serin A<e>. . 3482 3666 

Properly Units II) 607 6 6300 ... - 

FlojncUl FimdCt) 267 8 281 9 -U 

_ UaiugroSorinAUl... 3283 >45 8 -08 

_ Mdraurt Series C (cl. . 222.0 233 7 -or 

_ Managed ue«» U* — 578.1 MM 6 -12 

HlrtVIddFuodUl... . 370.7 390 3 -OB 

Moner Serin A Ul HI 6 201 7 .. 

Mgaey Units tel .- .. 2474 2605 

,n Equity Food It). ...... 356.7 375.5 -1J 

_ Fiionill Fund 111 2295 2417 -0.2 

“ IndeiMSec FdlcJ 1227 1297 -04 

“ European Funded . . Ja 2 7 4024 *1.3 

" Natural Resrcs. File). 1765 185 8 -11 

farina Fend (il 3680 3B74 -02 

Soulier CM UJ - 3961 *170 -OJ 

Spec SltsFandU] . ... 300.1 315.9 -17 

MaBfd Cmcy FoodUI.... 167 J 1762 *03 

Japan TecMd 1731 182J -0.5 

Global Bond FunMli.-. 1150 121.1 -02 

“ USSmailw Co's BS.5 93 2 

- PeadaeFoad Prices 

FroecrtrAcc — 484 4 5105) . I 

Propert y Cap 3294 3468] ..I - 

±, ProcKrty Srr Acc. 2320 244 3 .. . I - 

182 PropetySerB .177 1 1 

~ PrtwrriySerCap 1943 

" Managed net 7452 

“ Managed Cap - 5241 

“ MaeagWSer Acc 190 7 

“ Managed Seed 206 6 

~ Managed Ser Cap 1719 

“ Guaranteed Ace... — . 325 2 

- Gaaraatted Cap 214 7 

“ GnaramerdSer Acc..... 141.4 

~ Guaranteed Srr 6 98.6 

“ GuvaauTO Ser Cap..... 1217 

~ Eqalty Acc 6317 

~ Equity Cap 438 8 


- So DrooutlaiL- 11613 


701 ri>2 

!lbj Mil 

83 9 -il 7 


loan Fuad biK 179 7 83 91 -i 

op. Accum - . - .. leas 87 gi -t 

Priees tar Set « 3 Provons 
For oclar pnen Tel 07373 53456 
Liberty Life Assurance Co LM 

Station Rd NcwBanw* 01- 

SelSec A 333 30 » 06] 

Managed (27 16 28 60 *0 

Equity . . (2147 22rt[ -0 


SelSec A 33 30 »0b 

Managed 27 16 28 60 *0 21 

Equity . . 2147 22M -0 15 

Blue Culp. 32.31 34 04 -0 24 

Special Sits.. 33 07 34« -0 02 

interoatunal MOO 351* -0!3 

European Fond 9 36 10 07 -O 10 

Amro lean 18 bO WM -034 

Pacific- 3bM 38 43-0 03 

Property . 3276 34 49 *1 74 

FliMTirid ... .25 00 2b. 32 *0 09 

hweiM Llnbed 5*ca. .. 13 04 13 73 *0 J4 

Intpl CurrtoQ 17.49 18 4J 

Depot It. - 2037 2145 *0 02 

London A'dea & Httai. Mtl. Asxur. LM 

(ter Hearts pf Oaa insurance Grata) 

London Indemnity & Gnl. Ira. Co LM 

18-20 TneForaay. Readlag 5B3311 

Money Mm No* 1 . . (1169 125 bl . T - 

MMF If tlbit No* 6. .199 0 10b 01 *1.21 - 


Merchant Invertors Assurance Co Ltd - 
Contd. 

MIFrartCproiClh 1449 *3b - 

all fnrtlmcran 1*5* - 

Ml Frym Amro I md 89 4 

Ml Frjm Financial .... 46 9 -0 1 - 

MIFramEimlBC 9BU -o. 

Ml Fiam Sunlit Cm 97 5 -?* 

Ml CAP 4mrtic4H . 1M4 -* 5 

Ml GAR EvffMi" 1*3 5 '9Z 

Ml CAB F 11 Eastern 156 4 ‘ ? 

Ml GAN Srltlrh... . 140 8 Ob 

Ul GAR GKHCU . l.’» » -0 - 

Ul CAR Special 5i<! 127 9 -If 

Ml GAP b. -nailer Cos. 263 0 -8 J 

Ml GAR Au.rr.tUao 7=2 -0 3 

SUGAR Gold Share . 9J.4 

Ml GAN "it Se< Ones «7 -OJ 

Ml GAR tVwuje i*ec 93 9 -OJ 

Ml CAB Am Gel Opov J3fl -0 J 

Ml GAfl CicoSci Oiisv 9b.J "V i 

Ml CAN Hrdpid Adier . 4a l -O ■ 

Ml GAB Pr« lei mm 9b 1 -O 1 

SUGAR Eil'J ‘nearer 94 2 -OB 

S!l GAP Flirt inlfrr.L 95 » -0 9 

Ml GAR H.gnlncren* 96 4 -0 1 

Ktl GAR lm F.ieo hit 9b 0 ■0 1 

ISlGANFroniinSMi 9% 5 -« 1 

Ml GAk CondMdu • Sh . 95.2 -0 4 

StiGAPGJoointbGta 95 7 ■41 

Ml GAR liKAUir 9b 2 -O - 

MIT.AR Hung song 94 2 -0. 

MIGARJJfijn 9h 4 4 1 

Ml GAR Jim “J* Deal 99 4 

Ml GAN Pacific Gum 94 P -O - 

Ml KLNU.tnicwI 147 5 rill 

Ur HEN UK Grown 134 0 -0 * 

MiHtflUh mcivoe . 17J 1 **) J 

UIHEluAmmUB 13*6 -Ob 

AJfHEIrFj/XJvl IMI -*J9 

Ml HEN Cure’ll ran 147 1 41 

Ml HEN Pmrtnbw 99 4 

Ml Mpr lire* Irjetn 99 1 - 

Ml rare Grr* lit Gin 47 S -or - 

bll GV* brer Am Gia 4.1 0 -0 2 

Ml Stgr Grr* £ 1 * 1 ** ia 9U 4 

Ml Slur Cron UH La IK 4b » -0 1 

Ul Pro V. KlSMdr Kr< LW 1 *3H* 

Sil Per Far Cam Gia 17«.8 '10 

Ml Pro lm I Gmroih 117’ -44 

Ml Per Income . 1K0 *0 4 

Ml Pro Crnn.iing Ca l If 2 -0 4 

Ml Pn AniroiuiiGih 124 7 -0 4 

Ml Pro Eufni*Ji’Gui 113 2 -0 4 

Ml Tilt cm.ru an 10.' 4 4* 

Ml TSB tmrojl leO 5 -65 

Ml ISR U irjg.-d . |4SU -Ob 

Ml Ibv P.K’iic 174 2 *10 - 

Mf rSffSeifcfruOnni MO -11 


Midland Life Limited 

Norwich Hie C'tmmriclil Rd SjulliJJlWW 0703 229929 
Adrontarsuc Fd 4*11 514 -0 2 — 

DaUiu'ru rd 494 52 1 
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Japan SmllfCo** 270 7 ZW 9 -0 9 

Managed 42BJ) 4M 5 -13 

Progeny 3512 369 6 *0 8 

ReudenUal Property .. 114 6 120 6 

StagwhVAAUinwn, 125.1 131.6 *08 

Smaller XpapankL 391 6 412.2 _ . . 

SoeeutSiu. — 117 a ID1 

TokM. 441. D 4M 2 -21 

U K Emm. 380 9 400 9 *13 

USSmllr cm 82 0 86 J 

Roa AES Mngd 576J 6066 -L7 

Pent American .. .. 226 4 238 3 *1-0 

Pe*>* Australia* 358 4 377.2 *0 6 

ftnCCMVJnguifl. 173 0 1821 -16 

PmCoracletiu 918 96 6 -0 2 

Pm Derail 1638 172.4 -0.2 

Ptttn Etmilr 593 9 625 1 -3 4 

Pros Lure 225 1 -03 

Pen Far East Gwth 164 J 172.9 -0.2 

Pen Fl.ed interest. 3193 336 1 

Pro; Glottal Mngd. — 129 9 136.7 -OJ 

Pena Gold 87 3 91 8 -0.7 

ftn fircone tec.. 249.7 2628 *3.1 

ftrabitemafianal 1556 J&3 7 ..... 

Pern Japan Sml n Cm . 363 5 382.6 -18 

PtroMauged. 12413 1306 6 -4 2 

IVtn Property 3ftJ 337.1 *09 

ftra Rntdentl Prep .... 121 7 1381 

PfioS peer 4 Malay., 143 0 IMS -LI 

Pent Smaller Cm 187 4 197 2 ...... 

Pros Sore Sit*. .... 174 7 183 8 

Pens Special Exempt., 327.6 344 8 -OJ 

Pern Tokyo 5511 580 1 -32 


Pens. Equity Aec. 

Pens. Spec. Sits. Act. 

Para. NthAmaKdbAct. 

Pcra Pacific Basra tec..., 

ftps. Fixed let- Act.. Ml 
Pens Property Acc. I” 1 * 


m --J.? 
m 

320J -OJ 
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I - Mteanuaaf GnRk.__|: 

i - Japan 6 General — 


3 r «jgS IB, 281 «l = 

— : C»fic==:H r: : 

^ i» = : 

*0,1 - Orert iraFdw.,.,^.... 180.9 190 J 

^5:3 - Met LWced FfL— _. 126 J 133.0 

ait ' _ stuck Ex, na._ ... Ifti 

=».4 re north SpFd..^. uf5 124.1 

zz - Far East Fd — ... 204.9 2H.7 

ZZ - fecial jRa FdZ, 296.9 SSft 

*0.7 - 191.9 S».0 

*01 - _ bdiMt priasa«MttM>OB req uert. 

ftxr other price* UH p l ine 0272 Z90566 

dgritui Medictl lovtrtiHHfs Gram) Tn[Hl . 

..... K72-290366 


aCffl'rei.rai/reSi Aft P*f ClBrtaU MKHcaI InftE 

eSSuruy- Bg, 



Society 

S 7JI la) - 

L6[ Id 

139 a (a) 

2*5-7 M? “ 


Equfro. SUii 3385 -0 2 

Rued htureeL 277 6 29ZJ -0.6 

High Yield — 329J 347J -43 

IJunepwL 5Z3J SSL2 *4 J 

hVooey 2108 221.9 *84 

PHWrtr— . J353 30L9 *88 - 

GrawBi & Sec. Uft tea. Soc. Ltd 
MHl Green Rd. Hmurts Htb, W. Sussex 0444413307 
FltPihif FliSneeZ _T 218.9? *3J4) - 



Progeny Acc [223.4 235 2\ *0.1 [ 

Prara Deposit Acc., -J 164.1 172.8 *0.1 - 

ftps. Maiugad Acc-.—lzSSJ) 300 J I -LOi - 

Maiuifac turns Uft bomiBCe CO (UIO 
aSrawtW^StheW, 0438 U61U 

ftttafrty.'- - 375.9 3957 “ 

Be==BI m = = 

Dre«ri- 219 3 230.8 

SSSBb==» ^ = 


t AS. Super Fd. 1 VM, 

GnanHw Royal Enhaage 

RvK.Exchaagc.EC3 
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S3 zZ p 
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aoBJ ■_ u 

32.1 rr n 

214.? . £5 


NortHeHtbni 0«L2, 

North West Oct 12.. 

Eat Count Oft 14 

WUUIaakgcLX 
MMMriSraaL- 

IpcShKpJpirTi 
Load Aatfnritta Hotul Uftsi. T*t> 
2 ForSoM. LopAm ttJY SAD , ttMSJI 

Praxriy Octill -F 211.95 . I ~-TT 

Eoufty oa 31 „ , 1 714.70 .1 **) 

fStetSecOri^L-.ri- 10B.3D t - — ( 
^AaaUabfcupff M U talAaUUdM - - 

RHBI LU 

IA««) PprsIAcc) JttJ 9Ut- — i 
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Erttttr& Law 

- A bix i rtam Road. High 

-04 - IIKEoMllMFpM 

-OJ? - Higher Me. Fund. 

— Property Find . 

-OJ - Flirt IMMM Fold 

-0 9 - iniei Inkd Secs Fnad_ 

-OJ - Gtd. DcpPHt Fuad 

igJ - Hp. America Find— 

-OJ - FarEaNFoad-. 

-OJ - Europe Fold 


z SmuhElKMtL: 

Z Clerical Uadical 


-lSI - MturdFrafl 

103.7- 17*31 -Ul - taa.em.Bwm 

ML Pen. KUh UcJiL. II58J 


FndslM 


= ^J^StLLralrtWAW 0WM54M 103 

- Srt--'- T~~- jars S33 ~~ _ ipgftaNAmcrtahU) J«.« 867 

- FUMlWtiTaire.™.^ 304J 305J —I ■* *?* 

: BSfc=aK -Sf = : 


r-SStefc^-IISi gS3l —I : 

ro napraNOaqGarlbJMtiiwbnaaiiMk **em 


S5i 3£3 n ; 

S:S • SI = : 

295.4 304J — - 

MbJ Mte? __ ro B-atSftgaita.. 1.0P 9. 

&lS~n275J 


049433377 
-310 - 

-880 
*000 
-JOfl 
- 0.10 
*000 

-UO - 

-0.60 re 

-0.60 
-L60 

( -6-40 - 

•ZJO 
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*OJD - 

-OJO 

*000 - 

* 0.00 
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289 j *aoo •> 


Nik Amur, 

Outes Pacific..,, ... . 

Ctaicet Eiuotrtn 114.4 

(McetBldBSK 99 J 

CWOKpCPasa,.^ 998. 


UnMrml Euro Equity 
Unianal N. Amer, 

Ikrlxerrai J lgauei 
(hifxeriif ftcfOc. 

UuhrlKJ Spec 5b. 

UnleUU Fxd lot.. 

Uxlmtai Proaurty 
UiiierBiCaih . . 

Managed Pen See 2, 
EuiwPea. 5erira2. 

Gilt Edged Pen. Ser. 2 
Proorety Pen. 5m 2.. 

Cash Pemliui Series 2. 

Security Man Pen Ser 3., 1 114J 

Bal Mae Pen Ser 3 1 510 2 

On KanPauScr J. 


.... ,7piS» 

Fixed ier Pee Ser 3 

PmBiyPraSar3 1 204.7 HU 

Derah Pup Spr3..._.j206 * 217 J. . -j. - 

for Jubrtfln Fry see " H— g WHH Sefrins.- 
The LAS 6nw» 

10 George St. EdjnbarMi 

LAStueextuxcatAnarhou . ... 

Maoarod Field ZlZZS.O 2348 -OJ) - 

UKEqrity. — |3S2.9 37U| -08) “ 

Property J27ta 284 4 -) - 

kilray Marine. } 167.9 17t^| - 

Gaarantart^..— __ — 

Japan 320.1 337.0 -0.1 

Neein Amtrice_ 1013 106.9 -03 - 

leMrilMUkUl 187 J J97J -0.4 

Eiraxea. IMA MU *fl.f 

Fn East 93.0 97.9 -OJ 

Special 9lii4IJtML—_JlB2J 8bJ -OJ 



Pen. Managed taltial. I 
Pros. UhaagpdAcc. — 1 


120.4) 

U&2 

U52 -0.5 

10431 *OJ 
104 . 3 1 - 0.1 

945 J -1J 

430.1 -13 

533 J -14 
663J -1.6 

293J -1.4 

30&4 -1.7 

338 J -ZO 
410.8 -2J 

, 

204 2 -OJ 

229.0 1 . - 


4013 1 -*1.5 1 

48BJI -Ul 


UK Equity 
North America 
JapuL, 


Z ClriM Marti* WtrMFd. 
_ Dowry Inetktincnl— 

Z EPWaMDIK. 

2 Earley Aciier Pea Fd 

Euriey Aobe Man Fd. 

” Fraser Japa* 5 GeanL 
Rat* Uaaaqad. 


SI 

uflj *c.i 
151.9 *0.2 

160.8 *0.1 
Z*SM -0.7 
983 -05 

171* -0.1 

l S i T 2 

m 3 i 

l S:5 *0.7 

102.7 *U 
Ml *(U 
iMI - 
1«J *02 

V, * 2 - 

74 0 *0J 

mj -ai 


2 RLE Int’l Han Fund 
_ Shields Flnaeoal 
_ Su*art9ienSeanM_ 

Z RIMS 

Z OandTraM Flo Sara. 1 101.4 IDUi "1 

- LanaMie & yorfoWrt Asses. 5ocietf 
Z Margate Hall, Moorgau Dud, Batberbam ^ 

I ^^irdiSS Ml 

.. IMUBgllter. Tl7bJl 77.771 — -l 


Managed InH. 2990 

Dra Accum.., 398^ 

Propertyfalt »7> 

Do Ac cu m 397 J 

Cmdcylnlt 370.9 

Do. Accra <95.1 

GHl-Edged NM 227.7 

Oa.Accunt. , 914.4 

Gniranruudh h 1612 

Do Acotav,., 217.4 

iMraamnalioU- 3*03 

Do Accum.,.. 490.9 

Into Lk Gill hilt 150J 

Da Accom 204 4 

fsss^t=. s-r 

GIU l E%gt4Mf2.' lots 107 J 

SSBE^=|»J St 

■udriJPked Ser 2. 1197 126.0 

Merchant ZnvertOH Asaaranca Co I 
Part ol the Ul Group 

i‘ 

UJ properly 
Ml Easily- 
Ml Emrity Peat 

Ul Morwy Market. 

Ml Hanoi MHftK. 

Ml Derail.. — 

Mi Demit Pee*. 

Ml Managed. -, 

Ml Managed Pena. 

Ml W) Equity 

DoPcttt 

Ml lutl Msaagrt. 

Ml NprtH AbbIchl. 

Dg Pm...... 

Ml Far Earn. 

Da Pern 

Ml MJ Curacy. 

Do Pews 

Ml Index Uefccd. 

Ul Bell Chambers-.. 

Ul Larttl & Loren 

Ml Mlud Mngd Fnd. 

Truetflali LUePurtt 

Ml Baring Fd,., .. 

MlBarAatricpnEVS. 

Ml Bar MthAai & Sara. 

Ml Bar Japan Sorolal 
Ml Bar JpnSunriu 
Ml BarEasun- - 
Ml Bar UK Growth. 

Ml Bar FM Smlb Cot. 

II I Bar Easily (reran* — 

Ml BxrFlru EiJfOCX- 
MIBarCtewertaltL 
Ml FlDAingrtcan 
Ml FID Japan . 

Ml FID EuroadiB 
Ml npuK,.... 

Ml HD Pacific. 

Ml FID Inti Managed 
Ml FID ha) income . 

Ml FID Int Spec SikC 

MH From Ameri Gen 
MIFramCapiiAl 
MIFnuaiacatnr 
UJ Framlrtl Growth 
MIFcunJ«Mk&G4Q.. 

NHFrana 


I Pm UK canty I2U 4 

_ Pent ITS Sml It Cot 199 7 


_ Far Cum A PachLc... . 1323 199 2 -18 

_ Fixed unereM ,,.143.4 1M1 O 4 

, Guaranteed Deposit 128 1 134JS *0 1 

_ IntraajahMI _... 150 8 1S8.7 -0 5 

_ Japan - 263 7 277 5 -12 

_ Managed - 1511 159 0 

_ North American 104 0 109 4 -O 3 

_ Progeny 176.0 1B5 2 -OJ 

_ UK Equillec ... 1806 1901 . . 

_ Para Euro pun. .... 210 1 221 1 *15 

_ Pm Far E4M.& P*c 149.0 1563 -Z.0 

_ ftra Fixed Intrant..,. 1577 144 9 J1J 

_ PtraOriC Derail UJ 5 1405 -O 1 

_ ftra IniemaUanii.. _ 170 6 179 5 *03 

_ Pm Japan 242.9 3CSJ -1.2 

Pen Managed 166.6 175 J . .. 

Pen NDrih American 120 3 1266 -04 

ftra Properly 200 1 210 6 -05 

171 Pent UK Emilies I 157.7 1660 _ 

- National Mutual Lift 

Z ntfJVfory Fndryrt.HftdiJe.SeSMW, 0U2« 

_ Managed Fund |SOJ 4 2J4 2 | 

_ Manages Prefect Fuda lbaj> 173 3 ) 

2 UK Easily Fd I—’ - —re-,1 I 

_ Patlflt ..(222 7 234 5 .._) 

107 7 U341 .... 

229 0 241 1 ... . 

269 8 284 0 -. 1 


North American 
Pern Managed 

Pew. UK Easily 

Pern Owisai Equity 
Pern Progeny . 

Pm Flied 1 stmu. ..174 6 183 8 

Pern Indq* Unhid l,M# , ** t 
Pm Dcpmri 

P S P UK Easily 

PEP OawunEauny I LOO 8 lOb J 
P RP Fixed Interest. . |ll8 7 125 0 


»(&sou- 


. Managed <114 ; 

. wiihProf la.... J lib. 


150 2 1592 

220.7 2271 

Ills 1174 


National Provident Institution 
48 GraracBereh St. London EC3P3HH D1 Jj2J42K 

296.3 3119 -1.2 

UKEqpllj S72 4 392.1 -lb 

OrcncAsEq 269 0 283.2 -2.1 

AmwICte 2038 a4b -1.3 

Fae&«.— 327.5 344.B -US 

Prow"* 1938 2030 

Fixed lm. 220J 231 a -O.B 

mar ted Gilt. 1296 1365 -02 

Depot H. 143 J 251.1 -01 

Train FundUexnui iwts) 

Managed .. 382.) 402J -1.5 

UKEihilty 4374 4605 -2 7 

OmneastQ 4210 444 1 -19 

Arornui Z71 2 2B5 5 -17 

Far East. 549 \ 57B.0 -2 4 

frooerty 229 1 241 2 -0 1 

Fixed In) 29 ih 2654 -0.9 

mdeiedGIH l JO 3 147 7 -0 2 

Dgwu. . .. ... IQ! i 191.1 *0 2 

HPt Pennon MaaaganMt Lid 
MapagedFund. .. 1908 1 924j| -I - 

Prion Qowm&er 1 hen dealing Dfaintqrl 

Contliued an nerf rhi 
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Wcrwich Unim Asset Management Ltd 
SSwtai NH11JS <W««3W6 

MJ 
519 
».9 
«£ 

50.7 
44 2 

59.7 
67 3 
Ut 
542 

54.7 


tecnaged Fran) ._.. .. 

Equity Fund . 

jnternailcnii Fgno. _ ' 
CuroDun Fund. . . 
Korth American Fond . 
Pacific Fund . ... 
PrewtrFwd 

Fliefl Inuim Finl .. 

In4n Kneed Sec Fond. . 
Dfpmlt Fend .. . . 

HUAM Rtthvmari Plra> 
Wived Fieri .. . . 

UK Ordinary Shorn Fd. 

Inter nut MojI Fund. 

Property Fmd . . 

Find kteren Ford .... 
kUa linked Snc Fund-.. 

DCBWIt Find. 

NUAHOm 

Muagrd Fuad 

Emile Fund 

Prooenj Find 

Filed Memt Find . . 

DfPOUt Find 

taxmollonil Fuad. 

taei Uteed 5cc Faed.. .. 


571 
M3 
509 
508 
53 J 
46.6 
61.8 
70 9- 
554 
57 1 
574 


-OJ 

-04 

-0J 

-04 

-02 

-OJ 

-03 


-02 


583 
66.0 
50.1 
Mi 
57 4 
557 
m h 


ft] 6, 

Mi 

52.8 
69.0 
603 
986 

61.9 


-01 


757 4 7975 

U1U 15932 
«24 1 4465 

3925 413 2 

224 0 Z3S8 
126 8 133 5 

54.4 570 


-4.1 

-91 

40 1 

-1.7 

402 

- 1.1 


Norwich Union Life Insurance Sac. 


with Profm Fd.. ... . 

M muted Fd . . . 

UK Equity Fd 

Interuuaul Fd 

European Fd 


107 72 113 39 
119 Jb 124 49 
122.09 12352 
119 10 125 37 

,11591 122.01 

Fd. . Jllq 01 120 01 
11354 H952 
119 15 125 42 
101 72 107 OB 
105 S2 1 LI .39 
102.76 10917 


Pad Ik Fd . 

Property Fd 
Fun int Fd 
Inti Bond Fd . 

BlddSoc Ota Fd 

P aa lawBlBf & Unlt-Ltotm Pita* 
Find Htirnst Fund 
ladu -LAN 5cc Find 
Ordinal Man Fend, 

Infemmlwul Fend _ 

Proorttr Fund 

Drc-3+.l Fund 

MliritFand 
■omtlhmOaterli 


«012 

-O04 

-0.03 
-015 
-0 65 
40 05 
-0i7 

40 02 

-0.15 

-036 

40.03 


297 5 
1£*9 
479 1 
128 5 
2022 
19] 9 
325 1 


8223 


302.6 
164 1 
504J 

135.2 
212 8 
1935, 

342.2 


425 

♦25 

402 
-03 
♦25 

403 
400 
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Pearl Assurance (UnH Fundi] Ltd 
252 Hlqh HolMm. Lsodoxt WC1V 7EB , 01-4098441 
' 13501 
lotn.ft 

48 L6 
[ 137 O 


Proo CM tt. ’Grots) 

Prop Ace. iCron) . . 
Eqvlir'Grou) 

Minion) 'Growl .. ... 
Proa Act (Net! . - 

Eqgitv'Mfli 

Managed INrU 

buerul'na|inet.> .... 
blit 3 Fid interest... .. 
Mner Fund 


Peart ACMrida limit Lfatted Peal Ud 


Pet Njn iSt*n It 
Ret Mm (Syria 21... . 
He Man iSertn 3J . 

RrtCuai 

Ret Cosh (Series]}...., 


148.0 

133.0 
102.4 
1013 


3123 
7049 
507.0 
144 3 

164 4 

155 8. 
1400 
107 8 
107 1 


40.1 

-52 

-24 


-0" 

-08 

-OS 

-0.4 


4593 4035 

155 a ibd.o 

102b 1026 

126b 1332 

103 8 103.8 


-3 J 
- 1.1 
-Ob 
♦03 

40 1 


Phoenix Assurance Co Ud 
PWnli Hone. Rrdclltf Hill, Brlttnl 
UlcteennnFaM , 

tNeulU>AMd J 34 1-0 4! 

ED'rPtf Ed. . . 1347 7 31 

Fensled Plan Fmdi 
Pfiomti 

UK Equity Arc 

InnuMrul Ace. ... 

Proomj arc . . .. 

FI.ed Imeros Aec ... 


0Z72 294941 
-22| - 


BIOS Sot link Arc ... 
SnpJil Mngtd ArcQ. 
FMnlilFrnltaglM 
imnl Growth Acc . . 
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CudlulTa dee. . ... 
Judin & Gen Arc 
Awwricjn Tim. Act..... 
U ccarer r Tu. Aec. .... 
Sc-cul MmdAa: .. 
PtainilET 
Miwrutloul Arc 
US & General Act. . _ 
Amr Spec Sin Aec . 
Jmun IS General Sec. 
Fur East 4 Gen Act 

UK Carnal Acc 

EuTOMUl Act 

SradalMegd Act .... 


1708 

179 7 

-1.4 

_ 

1*0 0 

1473 

-08 

— 

163 2 

16L2 

<0.4 

— 

159 8 168 2 

-06 

— 

1*6 0 

153* 

■mew 

w 

1*2 9 

130* 


— 

1548 

162.9 

-0.9 

- 

8490 

84 JO 

-030 

raw 

B5.10 

8950 

-0.40 

— 

178.1 

1874 

-07 

— 

1094 

1993 

-OJ 

ra 

9JB0 

99.70 

-030 

4* 

iaso 

194.7 

-10 

— 

152.* 

3609 

-05 

“ 

13*6 

14] 6 

-06 

_ 

85 60 

90 10 

-050 

— 

63 30 
18L2 


-0 10 
-17 

_ 
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1*95 

-L4 

— 

181 9 

1914 

-10 

— 

13*0 

J 6 Z 1 


— 
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Pioneer Mutual I ma ran ee Co Ltd 
IbCraairBd 8 Waterloo U w poa) . 051-9286655 
" ' 266 2 2803 

339 6 
114.9 
04b 
104 7 
1290 
1508 
597 
69 B 
106 5 

1193 


Munited Fund . 
UunProtlncACuFfe 
Money Fund 
Pm. Mute Fdllnnj . 
Pm Mmgd Fd (AccJ . 
Pens FT 30 FdihiU . 
Pens FT30 Fd 'Arc.' 
ProsO'uMt MgFdOnlU 
PensO-teoMiFdiAct] . 
Pen Fed tel FdtUltl . 
Pens Fed mi Fd (Act). 
Pm Deonlt Fd UnKI 
Fn Deposit FdlAcc)., 


357.5 

121.0 

944 

it 

62 9, 

iHi 

131 2 
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Premium Life Assurance Co Ltd 
37-39. Pcrtytnouni Road. Haywards Heath 
|l 02 0 106.0 


Building Soc. Fd 

Balanced 

DroosiL 


Enrapeun 

CF Managed 

GartmsroMngd 


Gill 

Hkjnlnt 

Imcnmlnul Equltj 

Jam It 

Muo^d . .. 

ftwTStmiluj'GoM-. 
UK Em 


Ifa 

American 

Bd'idlng 5ac Fd 

Balanc'd 

Dromli 

Cimxoran 

&T" • 

InUnUtlaMl Equity. 


165.0 

S 18 

1390 

1530 

102.0 
1030 
1730 
1160 

164.0 
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2690 
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Mutated . 
PrtTteftl . 
UK Equity 


177 0 
1540 
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Prolific Life & Pensions Ltd 
Slro.mmgiic. Kendall Cunhrlu L*9 4BE £63933733 
M un«ed Fund tee Balanced tram* Managed Find 


Balanced uwth Mngd 
Adwntturous Mngd. ... 
Scour Mega . .. 
Cun Fd 

Property Fil'd .. . 
Faulty f end . 

Fid Int Fuad . . . 

In-muitidnul 

Mxg" I M pair 

Fur Lust 

Worth Amrrbctd .. 
SorouiSitv .... 

technology 

Eilru Int Fd . 
Ca+ver’iMr ACHiFd.. 

Amerkjm Income 

S«r Fuad X 

teroceun F und 
F'ri b F..cd hn ... 
Bu'no Cn ;tgd Frtn *B_ . 
Ajwanmr ttal Frs lit. . 
Stout Mind )»m tec. .. 
Cu'IdindSte Act. 
F-onti Pent Atx 
f >« Inr tVns atx . 

Em‘lr p m act . 

bunuiuaii Pm Ha 
Hi'jn Inc Pros Ate 
r^h rtrt> Act 
N Anwrlun Pros Act 
Fu-Eustrin Peat A« 
Sort ill S'ls Pros Arc 
Cmtru Incpme m Fd 

bvartthtr sCin Fin 

Aracricun Iik Pm 
Eoropru" Pros 
Alnuanl Cush Prnv. . 
Prri AFiireFTm 


-1 7 
♦05 
-OA 
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-0 1 
-02 
-0 2i 

*o 1 
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Alin Makvtrd Fund 
Pcyllaiin TtT.WJ 
e»ica Fcir aiogd r»t 
anr W jiu-grtl 
n u iiruMI9l Mueuwd . 
Bi n PP w» Port . .. 
CAirproduir 
pjrn Inc b Growth 
Cdcntrr Inr 
109 Pn-lint Pin Msgd 
OrtrirrSl Jurors. 

PSC Muugrd kidtlaiu 
FIC ‘’"Mni'r f B 
Cure Inr pgrrtolfC' 

SmJhni.inr Wctd Bead . 
M«.rFRFl'NP 
PCM WjiGwin Suit 
.•nv.MtPrajwieaa. . 
kind ft Mbytr Mngd 


1C1 « 
1CW-2 
097 i 
i- 97 2 
W7 n 
w: 7 
0C5 7 
!27 g 
0925 
0b44 
1345 
ioi a 
100 0 
IC2 9 
CNF 4 
0434 
104 3 


106 B 
111B 
102 5 
102.4 
0925 
0660 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Poll nerves hit US & Canada Bonds lower in nervous trading 


THE US Presidential election 
dominated sentiment on the 
foreign exchanges yesterday. 

A$ voters decide today who 
will be the next US President, 
dealers took a cautious view 
and failed to follow through 
with the wave of buying which 
followed Friday's US employ- 
ment data. 

The dollar - which rose 
sharply on Friday - fell back 
below DM1.79 and Y125, as 
traders squared positions 
ahead of the election. 

Friday's stronger than expec- 
ted employment news has 
introduced a note of uncer- 
tainty. but the market gener- 
ally expects a weakening of the 
dollar once a new President is 
elected. 

It was suggested that neither 
candidate is likely to come to 
grips with the twin US deficits 
on trade and the budget. Tbe 
dollar is therefore expected to 
lose ground, but the speed oi 
decline might be greater if Mr 
Michael Dukakis springs a sur- 
prise victory. 

The dollar fefi to DM1.7840 
from DM1.7940; to Y124.70 from 
Y125.30: to SFrl.4935 from 
SFrl.5035; and to FFr6.0850 
from FFr6.1175. 

According to the Bank oi 
England, the dollar's exchange 
rate index was unchanged at 
95.5. 

The Canadian dollar 
changed course, and received 


support from the Bank of Can- 
ada and Bank of F.ngland after 
an opinion pall gave the oppo- 
sition Liberal Party a lead of 12 
points over the ruling Conser- 
vatives, two weeks before the 
date of Federal elections. A 
poll last week showed the Con- 
servative Party 6 points in 
front of the Liberals. 

The Canadian currency 
weakened sharply on the news, 
with the US dollar rising to 
around CSL2370 from CSl-2220. 
The Japanese yen continued to 
advance against the D-Mark, 
with the West German cur- 
rency falling dose to a strong 
technical support level of 
Y6SLS0. In Frankfurt the yen 
was fixed at a record high of 
DML4325 per 100 yen - equiva- 
lent to Y69.81 - compared with 
DM1.4310 (Y69.88) on Friday. 

Dealers in Frankfurt said 
they expect the yen to remain 
firm in terms at the D-Mark, 
influenced by its fast rise 
against the dollar. 

As attention focused on cur- 
rencies outside Europe, the 


French franc traded quietly 
against the D-Mark. The 
D-Mark closed in Paris at 
FFr3.4117. virtually unchanged 
from Friday's finish. 

Sterling was also on the side- 
lines. but had a generally firm 
undertone. A move out of the 
dollar later this week may 
boost the pound against the 
dollar, but if this happens it 
remains to be seen whether 
sterling will keep pace with the 
D-Mark and yen. 

No major UK economic news | 
is expected this week, but deal- 
ers were waiting for reaction to ! 
last night’s interview on ! 
BBC-TV with Mr Nigel Law- , 
son, Chancellor of tbe Exche- ! 
quer. 

Sterling rose 1 cent to 
$1.7755. Tbe pound also 
climbed to Y221.50 from 
Y221J25, and to FFrl0.8G50 from 
FFT10.8000, but was unchanged 
at DM3.1675, and fell to 
SFt2jS 525 from SFr2.6550. 

On Bank of England figures, 
sterling’s index closed 
unchanged at 76.7. 


US TREASURY bond and 
Euro-dollar futures lost ground 
in Liffe trading yesterday. 
Stronger than expected US 
■employment data for October - 
released on Friday - continued 
to depress values, while inves- 
tors saw little incentive to 
open fresh positions ahead of 
today's US election. 

The December Treasury 
bond price opened at 89-19, 


down from 9040 on Friday, and 
slipped to a low of 99-10, before 
closing at 89-13. 

Three-month Euro -dollar 
futures were depressed fay a 
slight rise in cash rates, as the 
dollar continued to lose 
ground. December Enro-doEars 
finished at 91.16 down from 
9L20 at the start and 9L24 on 
Friday. 

Sterling based instruments 
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a Preparation and approval of Bst of votorat 
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4. Detwrmliknn whether the M eetfng eras varUy cowwonad: 

S The netnr regarding die autnortzadan far tlw Board to dtddt 'oi etaber of ibe two 
aUemaHvaa sat out In a) or b) below, such autborlzaflon to be valid und tbe 1889 
Annual general Maa d no of B hat wb o Wsra. 


1-4186. 3-aak. (hoUl 12-rath. 
1.7715 1.7610 L7477 1.7257 
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a) an oWertng on ttv> European or Amartcan capital mar ket ct c on vwt lt He bonda without 
preferential rights lor (Mdstlng a ha i ahoMara ■whereupon the conversion right would 
be tor up to 1500500 non-ranrfcted Cues B shares. 


Lares HM Low PnaL 
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1.7566 L7568 1,7528 L7476 
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Yn per 1.000 Fmch Fr. pa 10: lira per 1,000: BelgUn Fr. per 100. 


MONEY MARKETS 


b) ore bond town with de tacha ble warrant s eraWng the hoMar to subscribe lor up to 
1500000 new shared of nan-restricted Class B share*, whereupon, foregoing 
■atettng ehanttroMers’ pra t eiwn da l rights, me subeertpdon right shell accrue to 
either foreign Investors or one of SCA’s wholly-owned flnanco com pa n i es outside 
Sweden, which Intends theree l wr to Issue on toe Eu rop ea n or American capital 
market a convertible bond loon con t arr ln g a right to obtain. In exchange tor tha 
convertible bonds, a certain pm-determined number of the aforementioned 


EUROPEAN OPTIONS gXCHAMQE 


aSso canted a slightly weaker 
xone. Interest rates were a little 
firmer, while invmtws contin- 
ued to digest tbe prospect of 
higher inflation well into next 
year. Although sterling was 
still firm, sentiment remained 
doc fed, and in rdatively low 
volume, the December long gilt 
price eased to 96-20 from 96-23 
at the start and 96-29 an Fri- 
day. 
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UK rates firmer 
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oNaring oi ■*> to 15 OQJDOO aheree at non-r oit ri ct ed Cteeo B eharee on too American 
capital market 


DOsOTfafQff Wsstdeutscho Landesbank, Hoad OfDco, RO.Box T128 

4000 Dusseldaff t Intamational Bond Trading and Sales: . 
Telephone (2T1) 826 31 22/8 2637 4t~M«* 8581 88V8 581 882 


INTEREST RATES edged 
slightly firmer in London yes- 
terday. as financial markets 
adopted a cautious approach 
ahead of today's US Presiden- 
tial election. The key three- 
month interbank rate was 


The firing raui at (be eithmeue meant rounded ta the Barest OMMtatedb, of the bid aif offered me far UOm 
OuetBJ by tbe auriort la fh« refmnre brata at U-00 a.m. oth waikttg fey. the bubs « Ititkkal WtSUnUotar 
Saak. Bank of Tokyo. Deudw Sank. BanqK Natta^ dc Paris ati Morgan Georaaqr TrasL 


The main Intention of Ha Board proposal b to Incfo oo a toe dtoMbUdoo of too 
Company's share aa marietta ootaida S w eden . 


Wlastdeutsche LandeatMnk. SI, Moorg&te, London EC2B6AEA7K 
Telephone (1 ) '638 6141, Telex 887 984. Telefax (1 J 3748648 : 


UK dtarfeg bank ten tamfeg nte 
12 per cent 
from AuQiisi 25 * 26 


quoted 3t 12)V12% p.c. from 
12 iV 12|V P-c., while the one year 
rate moved up to 12*4-12 p.c. 
from I2prll}5 P-c. 

UK traders remain con- 
vinced that UK Interest rates 
are more likely to rise than fall 
in the near term, given the 
authorities’ determination to 
bear down on inflation. 

The Bank of England fore- 
cast a shortage of around 
£7 50m, with factors affecting 
the market including bills 
maturing in official hands and 


Further help in the after- 
noon came to £282 m. and com- 
prised purchases of £66m of eli- 
gible bank bills in band 1 at 
UYi p.c.; £152m in band 2 at 
11V3 p.c.; £5m in band 3 at 11 % 

p.c.; and £59m in band 4 at iifj 
p.c. Late help came to £150m, 
making a total of £6 16m. Over- 
night interbank money traded 
between a low of 11% p.c., and 
a high of 14 p.c. 

Short-term interest rates in 
Frankfurt were barely 
changed, although many trad- 
ers expect rates to ease, 
because of the recent increase 
in commercial banks' redis- 
count allocations. Holding's 
with commercial hanks are 
also likely to be swollen by 
payment of Christmas bonuses, 
and the Bundesbank may well 
take advantage of any increase 
in liquidity by reducing the 
size of this weeks's expected 
sale and repurchase tender. A 


MONEY RATES 


Th* BoonTa propoaal cwoanHng too wutoortaMori. m woH ao too docutmota ptwacribod 
fry Chapter 4 if 4 of mo Swofeati Cornponteo Act win t» avaitaDto at SCA HMdquanen. 
SMfiporpMteon 1. SundnA gwto to n . beginning on Ttaratey, Mow m toof 17, 1908. 
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T) of too Mriaa inctudlno ttw 6580 bond* drawn by lot anO making up Aa 1 
4260500 nominal amount to bo rarte a mod an Daaomtwr 14. 1888 - 
from nr. 10880 to 338SB kndualva 
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From nr. 27781 to 34030 bieiualvo 
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UtUriMnlc Offer 
Interbank BM 
Sterling CDs 
Local 


tance, together with a take up 
of Treasury bills, draining 
21.207m, and Exchequer trans- 
actions taking a further £60m. 
These were partly offset by a 
fall in the note circulation of 
£440m. and banks’ balances 
brought forward £S0m above 
target. 

The Bank gave assistance in 
the morning of £184m, through 
outright purchases of £43m of 
eligible bank bills in band 1 at 
11 '/■ p.c.. £31m in band 2 at 11H 
P-c. and £110m in band 3 at 11^ 


tomorrow, draining DMlGbn 
from the system. 

A further injection of funds, 
is expected to follow on the 
lines of last week's variable 
rate facility. The Bundesbank 
is not expected to push rates 
firmer, given recent dollar 
weakness, while a more 
relaxed mood within the Euro- 
pean Monetary System has 
removed pressure for lower 
West German rates, which 
would have assisted weaker 
members of tbe system. 


Finance Hons* Deposits 
Treasury Bills (Buy! 

Bank Bills I Buy) 

Fine Trade Bills (Boy) 
Dollar CDS 

SDR Linked Deo Offer 
SDR Linked Dtp Bid .. 
ECU Unked DeO Offer 
ECU Unked Den Bid 
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S par e* — — & 08 . Copantegan 


BANQUE MUXBXE8-LAMBGRT &AJ 
BANK. BRUSSBL LAMBSir N.V. 

Ftacal Agoot 



Trwsnnr Bills iselU; one rn on ih 11% aer cent; three mon th s 11IJ per cent; Bank Bills Cserffl: 
oiMKnith 1115 per cent; three months UJj per cent: Treasury Bills; Average tender rale of 
dlsaxwt 11.5464 p.c. ECGD Fixed Rate Sterling Export Finance. Make up day 0ct_31 , 1988. 
Agreed rates for period November 26.1988 to December 25 . 1988, Scheme I: 13,07 p.c.. 
Schemes II & III: 1327 p.c. H e f ereo ee rate for period October .1.1986 to October 31 , 19 & 
Scheme IV&V: 12.035 p.c Local Authority and Finance Houses seven days' notice, others seven 
days’ Had. Finance Houses Base tote 12 ij mm November 1 , 1988: Bank Deposit Rates for 
aim at seven dam notate 3.75 oar tent. Certificates Of Tax Deposit (Series 6); Deposit £100.000 
and mw held under one month 7i{ per cent; one-three months 9 per cent: three-six months 9 iw 
ceflLsUwiine months 9ij per cem; nlne-twetve months 9*2 percent; Under £100.000 7 per ent 
from JnTyJ.1988 , Deposits withdrawn for cash 5 per cent. 
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The F inan c ial Times proposes to publish this survey 

on: 


30th November 1988 


For a full editorial synopsis and advertisement details, 
please contact: 


Tim Davis ' 

on 01-248 8000 ext 4181 


or write to him at . 


Bracken House 
10 Cannon Street 
. London ■ 
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LONDON STOCK EXCHANGE 



-election nerves unsettle equities 


How markets moved since last IIS elections 


The London equity, market 
searched in vain for a prop to 
ofifeet a general retreat yester- 
day. with only a ha ndfn l of 
exceptions, there was little to 
prevent a decline that owed 
mnch to q^vousdos. over the. 
outcome of today's US Presi- 
dential election. 

The FT-SE 100-share index' 
ended a- thnwmghty immsnip-- 
ing session showing- a 14.8 feH. 
to 1819.7; its foorth consecutive 
talL At its lowest yesterday the . 
FT-SE was- down some 16 
points . . .. 

- - Activity, incIniWriff i . 

and inter-mnrketmaker busi- 
ness in equities, was described 
by one senior trader as- H miser-- 
aWe,” and by the- end of the ‘ 
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day totalled 382m, a poor com- 
parison with last Friday's 
566.7m -and. -Thursday^ . 509.4m. 
-shares^ - 

Prices opened with wide- 


spread reductions, partly - 
gated by traders looking to 
fardw cfr ac t i vity in the 
and -partly by the- weakness of 
Wall Street last- Friday, and 


Tokyo overnight There were 
few signs of a rally in mid-ses- 
sion and the market took 
another dive as Wall Street 
dipped sharply dating the 
afternoon. 

Reports from the US that 
Governor Dukakis had nar- 
rowed the gap between himself 
and Vice President Bush as the 
election moved towards a cli- 
max were depressing factors, 
but there appeared to he little 
doubts among London's trad- 
ing fraternity that Republican 
Bush would cany the day in 

the PlecHfM V 

“We’re more worried about 
what coaid happen to the dol- 
lar and. thus sterling and UK 
exports to the US, than the 


possibility of Dukakis win- 
ning." was the comment from 
(me dealer which seemed to 
reflect general sentiment 

Opinion among market com- 
mentators as to the likely 
immediate market response to 
tiie US election is that the ctol- 
Jar could well enjoy a bounce if 
Bush wins the White House. 

County NatWest says, “wor- 
ries about the US curren cy's 
inevitable demise after the big 
day - as central banks with- 
draw their pre-election inter- 
vention. and impatience with 
progress on the trade rtpflrf* 
takes its toll — have already 
seen the dollar fall 7 per cen t 
against the yen and 5 per 
ag ain st the D-Mark since the 


beginning of October. For this 
reason the post-election sell-off 
may have been pre-empted." 

Nomura Research las simi- 
lar views. Describing predic- 
tions tha t the dollar will fell 
after the election as “over- 
worked," Nomura “suspects 
the dollar could be about to 
enjoy a temporary bounce 
before resuming its long-term 
decline." 

Around the various sectors 
in London yesterday, Laurho 
again captured the headlines 
with news that Bond Corpora- 
tion h ag increased its stake to 
205 per cent, reinforcing views 
that a takeover battle far the 
conglomerate could be loom- 
ing 
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Lonhro 

serial 

continues 

The- chance of as aniab la 
meeting between the chief 
executive of Lonrho the 
chairman of major shareholder 
Bond Corporation seems to be; 
fading. Weekend publication oft 
an exchange, of letters gave the 
impression that relations are., 
not as friendly as previously . 
thought and ttat ma r ket yester- ' 
day was leaning Awards the 
Australian group 
contested bid. 

Reports of Bond 
having increased its holding to 
23. per cent proved wide of the 
mark. An official announce- 
meht that the' state bad risen ; 
only marginally to 20.5 per- 
cent "left" traders pondering 
over the destination of some of 
Friday's heavy purchases and 
also of further gforahln rinmanri 
yesterday. “I’m still of the 
impression that more than (me 
big buyer is operating", said a 
leading marketmaker. 

Several large lines of stock 
dianged hand*, swelling turn- 
over to 13m shares as the price 
vaulted higher to dose 9 up at 
422p. Analysts take the view 
that whatever Mr Bond’s inten- ,-v 
tions, be they either a fall-scale 
offer for Lonhro or an attempt 
to force Mr Tiny Rowland and 
the Lonrho board into a man- 
agement buy-out, there is 
scope for fresh upside potential 
in the shares. 

Awaiting WeUoome 

- With' its fun-year figures 
scheduled for Thursday, Well- 
come was never guingio be the 
most active stock in the mar- 
ket, - but- turnover of 514,000 
shares" was judged- us ‘respect^ 
able aajthe price fell 2 to 452p. 

- Analysts view thiS^wSeltfs 
respite as a crucial in®eafe* of 
the compacy’^ progress, parfic- ■ • 
ulariy the progress of Retrovir, 
the anti-AIDS drug on which 
much of Welcome's stockmar- 
ket rating rests.' The range of 
forecasts is wide, said to be 
from £200m as high as £230m, 
largely as a result of -confusion 
over the sales performance of. 
Retrovir: on which Thera has 
been little firm hews since the 
Stockholm AIDS conferecne 
earlier this year. , 

Ian White and Barbara Any- ■ 
mamow, analysts at Kleinwort 
Benson Resourch, are forecast- ' 
ing g M j hii , near the top. end df ' 
the range. They agree that 
Wellcome currently represents 
a classic two-way bet and reo-. : 
ommend holding the shares 
ahead of the results. For funds . 
measured against the All-Share 
Index, they recommend a neu- . 
tral weighting on -the grounds- 
that if Retrovir becomes the 
drug of choice for treating 
AIDS patients, then the upside 
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in the shares outweighs any 
downside should a compet ito r 
successfully launch a rival 
drug: Glaxo’s Carbovir is 
thought to be the most likely 
-competition,.- but as the Klein- 
wort analysts point out, “if 
Retrovir does become the drug 
of choice, Wellcome shares are 


CkbleVHKdetafls 

Cable ft Wireless duly 

nnnow nrpd fnHfal fetatln of Hw 
fl pfaHnn of ifo Bfnng KVing TpTo. 

' ami subsidiary, but ran in to a 
battering from dealers who 
marked the shares down 9 to 
388p. Turnover of l-6m 
reflected the. lack: of investor 
business on a day when most 
institutions were standing 

aside, preferring to waft for the 

. results of the US presidential 
election 

. - Analysts pointed out that 
several aspects of yesterd ay 's 
announcement were slightly 
disappointing, notably C&W’s 
decision to float off only 
between &4 and 74 per cent of 
HK Telecom, as opposed to the 
11 per cent' that was widely 
forecast. Patrick Hickey, -elec- 
tronics and telecommunica- 
tions analy st at Cham? Manhat- 
tan Securities, said: “Clearly 
C&W has elected to sell as 
much of HK Telecom as It 
think*, it can, and . I have po 
doubt that the issue wfR be 
priced to ensure its succera.f 
The price, will be fixed in 
December. - 

C&W r^orts interim results 
on Wednesday 16 November, 
with most analysts anticipat- 
ing good figures. Chase Man- 

by 29 pOP^aS^^?£165m an§ 
adjusted to include C&Ws 
profits from the recent sale of 
its -near 2 per cent stake in 
RacaL 

Activity in the oil sector 
picked up substantially ahead 


of a number of important 
events over the nest couple af 
weeks. Sentiment was given a 
minor boost by the perfor- 
mance of crude dl prices — 
Brent oil for December defiv- 
ery moved back above the M3 
a barrel level in front of the 
forthco ming ro und of OPEC 
meetings which will culminate 
in a Ministerial meeting in 
Vienna on November 2L 

Tnm °with expanded 

article in the US press which 
highlighted a positive note 
from securities house C.J. 
Lawrence. HP’s third quarter 
results are due on Thursday, 
along with Shell's third quar- 
ter figures. 

BP old settled afi g faB y easier 
at 246p on turnover of 5.6m 
while the new ended the day a 
fraction off at 143p with 74m 
shares chang in g hands. Shell 
slipped 10 to 966p. 

NatWest was finally 8 off at 
532p after unn^indng that ft 
will introduce an interest-bear- 
ing cement account early next 
year. Dealers said that little 
significant selling developed 
after the news. Barclays matte 
a similar announcement and 
lost 5 to 404p, while Lloyds, 
which insti gated the interest- 
paying account with its “Clas- 
sic" account, fell 4 to 331p^ 
Midland, expected -to- take-a 4ft- 
per cent stake In Rattan invest- 
ment bank - Euromobiliare,— 
eased 4 to 405p. 

Composite insurers were- 
broadly lower in front of the 
first batch of third quarter fig- 
ures from the leading compa- 
nies in t he se ctor, expected 
tomorrow. They were addition- 
ally weakened by fears that the 
Californian electorate may 
vote on Tuesday for rate reduc- 
tions in virtually all lines and 
not just for antomo h fl e insur- 
ance. 

The brewery sector was 


unexciting Scottish ft Nt , 

tie (dosed unchanged at 40lp as 
the company posted its defence 
document against the £1.6bn 
bid fr om Elders TYT. Dealers 
reported small sellers as 
878,000 shares were traded. 

A gfi-ifim acquisition, to be 
satisfied by the issue of new 
shares to the vendors, boosted 
Baldwin 23 to 163p, but gains 
elsewhere among Buildings 
were few. 

The stores sector featured 
interim results from N Brown, 
the mail order group, which 
took the market by surprise; 
“very disa p p o inting;" said one 
dealer, A 3.4 per cent fell in 
profits, largely caused by loss 
of sales during the postal 
strike, combined with an 

mvwtain OOtloOk for the foil 

year to dent the market's confi- 
dence and the shares were 
marked sharply lower to 18Qp, 
a fell of 22p. 

Amstrad was a weak market, 
felling 8 ‘A to 187 Vip in turn- 
over of 3ffin shares on fears for 
tiie retail sector and a severe 
£iOm downgrading to £185m 
for 1988 by Comity NatWest 
WoodMac. Analysts at War- 
burg Securities retain their 
positive view on the stock, but 
recognise that It is vulnerable 
to swings in sentiment “While 
the first half performance may 
not be especially inspiring, the 
second half should be better 
and we are sticking with our 
full-year forecast of 2190m,” 
they say. 

Raimi suffered early on, fefl- 
ing as low as 278p before a late 
rally saw the shares end at 
281p after turnover of 3m. GEC 
was steady at 172p in turnover 
of 3.7m shares, down with the 
market - - 

NEI remained in favour, ris- 
ing 2% to 132 V4p amid talk that 
an onnouncment from 
Rolls-Royce may be imminent 
F err an ti was a steady market 
edging down VA to 93p after, 
good weekend-press wwiTnewt 
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Westland, proved sensitive to 
-a' newspaper -stoty-ef uncer- 
tainties over the MOD develop- 
ment contract for the KHlM 
utility helicopter and lost 5 to 
10 lp, but Rat cliffs (Great 
Bridge) benefited from specula- 
tion about the Bromsgrove 
stake and rose 5 mare to 158p. 

Food stocks were somewhat 
depressed by talk that Good- 
man Fielder Wattie had failed 
to find any bidders for its 293 
per cent stake in Ranks Boris 
McDongall which it hid for ear- 
lier tins year. RHM shares 
went into a tumble as one 
dealer knocked prices ever 
lower before they settled at 
378p, a fell of 16%p; Turnover 
was 3.6m as dealers com- 
mented that a more likely 
explanation was t hat Goodman 
had received offers for its 
stake, but that the offers were 
at a price below that asked by 
Goodman. 

Associated British Foods 
renorted. disaimointina fnforfm 
results and the shares fell 6 Vi 
to 319p m thin turnover. 


APPOINTMENTS 


John Lining 

company 

restructure 

■ JOHN LAING 
CONSTRUCTION has . 
appointed Mr John Armitt as 
chairman of overseas and 
management (overseas), and 
chairman al UK civil 
engine ering- Mr Bryan- . - .■/. 
Gregory has been appointed 
chairman of buSdimr with 

respreisibaityfor the 12 


White AHom. Mr 

John Afion becomes chaftmaa- 
of mana^ment (Europe). He 
is chairman of EPL Piant- 
and Access Eire. Mr David 
Blair has beat made chairman . 
of all construction sendees.. 

■ Mr Carroll Reeve has been 

appointed to the new post of .. 
deputy managing director of - - 
the HUMBERCLYDE 
FINANCE GROUP. Heis . .. f 
succeeded as group finance 
director by Mr Mfe Dix, who 
was group controller. : 

■ scornsH equitable ' - • 

LIFE ASSURANCE SOCIETY ' 
has appointed Mr Maxwell 
Ward as a nonexecutive 
director. Heis a partner at 
Baillie Gifford & Co. 

■ Mr Janies Foiey and Mk ! 
Norman N.W. Dunlop have 
been electe d to th e board of.' 
FOSTER WHEELER ENERGY. . 
Mr Foley was general manager, 
of the Johannesburg office, 
and succeeds Mr Ernie D. - v 



Mr Archibald McIntyre (above) 

has been annohited managing 
doctor and chief executive of 
the INTERNATIONAL TELE- 
COM GROUP. .He was sales 
director of British . Telecom 
International. The company 
was formed earlier this year 
with financial backing from Si, 
Sun Life and Scottish Amica- 
ble. ■ 

i retired, as 

• of the process 

plant division. Mr Dunlop, who 
will have special responsjhinty 
-for projects, was project 

of the Shell Stahbnr 


. ■ ALEXANDER HOWDEN 

has appointed Mr Michael 
Gauge as deputy chairman 
land chief executive officer, 

mm-mar ine inte rnfiMftngi 

-division; and Mr Geoff Sloan 

- as managing teector and diief 

llcerof the 


Barclays 

regional 

director 

■ Mr Bob Russell has been 
appointed regional director 
afESScLATOBANK* London 
southern region- Mr Russell, 
who was branch director at 

33 Old Broad Street, succeeds 
Hr Ken O^haa who is retiring. 

■ Mr Roy Fraser has resigned 
as managing director of 
Trutex, and willnow 
concentrate on the role of 
director, projects, at TOOTAL 
(StOUP centre. Mr Eric 
Whitehead succeeds him at 
Tmtex. Mr Whitehead was 
responsible for schoalwear 
operations. 


m Mr Alasiair Blair has been 
appointed a director of 
CAUSEWAY CORPORATE 
FINANCE, a subsidiary of 
Caseaway CapitaL 58 was is 
charge of the business 
development mitt in the 
corporate finance department 
of HDlSamneL 

■ THE ASSOCIATION OF 
INTERNATIONAL SAVINGS 
BANKS tN LONDON has 
appointed Mr Klaus 2arkel, 
general manager of Bayerische 
Tjmfl*shftTiir L as chairman. Mr 

M. Wwhm. wrinr a ssistant 

gefieral manager, TSB England 
and Wales, has been reelected 
president. 


■ CADBURY SCHWEPPES 
has appointed Dr Adrian 
Gozzard to succeed Mr Peter 
Reay as group personnel 
director when Mr Reay retires 
early In 1989. Dr Gozzard joins 
the group an January 2. He 
is corporate director of 
i in the Plessey 


fr «n>« * _ y 

ri 



Lord Donro (above) has been 
amolnted a director and d mi- 
nty chairman of GUINNESS 
MAHON HOLDINGS. Mr Grant 
Adams Ihw resigned as deputy 
chairman while remaining on 
the board. The Marquess of 
Douro is tire heir of the eighth 
Duke of Weflingtott. He is MEP 
for Surrey West; chairman, 
Deltec Securities; deputy 
chairman, Deltec Panamftrica; 
and a director of Continental 
ft Industrial Trust; Global 
Asset Management Worldwide 
Inn; Sun life; and Transatlan- 
tic- Holdings. 


The recent large buyer 
began mopping up shares of 
Boots, thwarting any serious 
downturn in the price which 
closed little changed at 225p. 
Many other Alpha stocks weak- 
ened, however, forimUng PUk- 
ington (222p) and English 
China Clays (48 lp). Dealings In 
both Suiear, at 241p, and Thom- 
son T-Line, 71p, were 
suspended pending an 
announcement; none was made 
yesterday, but the market is 
convinced agreed merger terms 
will be disclosed soon. 

Trustboxise Forte gained 3 to 
287p, after 272p, in turnover of 
3.4m shares, amid talk that a 
Hong Kong-based company or 
consortimn would launch a bid 
for THF today. Dealers 
expressed considerable scepti- 
cism, but noted that there was 
a slight stock shortage. 

Gloomy half-year results 
from GT Management, down 8 
at I48p, cast a shadow over the 
Financial Trust sector. Profits 
were below the most pessimis- 
tic forecasts, but the key fig- 
ure, that derived from invest- 
ment gains, was not given in 
the release. Mr Phillip Gibb, 
sector analyst with CL- Alexan- 
der Laing ft Cruickshank, 
believes the group will almost 
certainly have a better second 
halt 

Turnover in traded options 
reached a m odes t total, with 
15,905 calls and 16,643 puts 
millring an aggregate of sgfty. 
slightly up on mid-summer fig- 
ures, but below more recent 
levels. Index trading lay in 
matched bargains of L988 calls 
and 3,140 puts. 

■ Other market statistics. 
Including FT-Actuaries 

Shnm Tnrfpr anri London 
Traded Options, Page 28 


FINANCIAL TIMES STOCK INDICES 



Nov. 

Nov. 

Nov. 

Nov. 

Nov. 

Year 

1688 

Since Compilation 


7 

4 

3 

2 

1 

Ago 

High 

Low 

High 

LOW 

Government Sees 

B8J8 

8882 

89.02 

89.19 

89.33 

9X34 

91.43 

(18/4) 

88.28 

(2/9) 

127.4 

(9/1/351 

48.18 

(3/1/75) 

Fixed Interest 

97X3 

9787 

97.60 

97.68 

97.73 

95.47 

98.67 

[25/5) 

94.14 

(8/1) 

105.4 
128/1 1M7) 

50L53 

(3/1/75) 

Ordinary 

1475.0 

1485.6 

1489.5 

1495.6 

1507.7 

1232.0 

1514.7 

(8/8) 

1349 0 
(8/2) 

1926.2 

(16/7/87) 

49.4 

(26/6/40) 

Gold Mines 

174.0 

174.5 

175.3 

169.9 

169.1 

2778 

31X5 

(7/1) 

16X7 

(22/9) 

734.7 

(15/2/83) 

43.5 

(28/10/71) 

Ord. DL Yield 

Earning Yld %{full) 
P/E Rstk>(Net](«| 

4.74 

11.94 

10.14 

4.71 

11.85 

1083 

489 

11.80 

10.27 

4.67 

11.78 

1030 

4.64 

11.88 

10.37 

5.00 

1X42 

984 

• 

S.E. ACTIVITY 

Indices Nov. 4 Nov. 3 

SEAQ Bargains! 5pm> 23^92 22.985 

Equity TurromiEmlt - 1324.83 

Equity Bar gainst - 24.122 

Shares Traded (ml)t - 486.1 

Ordinary Shin Index, Hoorty changes 

21.732 

1083.41 

23.198 

393.7 

22.599 

82980 

22.966 

373.7 

23.472 

927.99 

24828 

411.5 

30.734 

624.66 

34.261 

456.7 

Gilt Edged Bargains 121.0 111.3 

Equity Bargains 158.3 150.3 

Equity Value 2677.4 21898 

6 -Day average 

GHt Edged Bargains 110.2 106.5 

•Opening #10 am. #11 am. 

14778 1475.1 

• 12 pm. 
1477.3 

• 1 pm. 
14710 

• 2 pm 
14716 

• 3 pm 
1474.1 

•4 pm 
14748 

Equity Bargains 152 5 150.1 

Equity Value 2036.0 1961.8 


DAY'S HIGH 1479.8 


OAY*S LOW 1473.7 


Basts 100 Govt. Secs 15/1008, Fixed lot 1928. Ordinary 1/7/35, 

GoM Mines 12/9/55. SE Activity 1874. *NU 10.05 tExcluding Ultra-market 
business. 


• London Report and latest 
Share index: Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 


Tie foUowtoB Is based on trading volume for Alpna securities dealt through the SEAQ sjrsum yesterday until 5 pm. 
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Over 45,000 private investors 
have already discovered how 
receive regular, impartial, 
expert advice on their money. 
ABSOLUTELY FREE. 



Over the past few years, a new breed of 


headed up by the highly respected Peter 


private investor has emerged. You work Gartland. We gave them the full backing of 

nard for your money, and you expect your the Financial Times Group. 


money to work hard for 
you. Your perspective is 
international, both in 
business and private life. 
You are motivated by 
capital growth, security 
and tax efficiency. You 
seek the best professional 
information and advice in 
the management of your 
money. But you*re not 
always sure where to get 
it. Or how.impartial it 
would be. 

Wfe at the Financial 
Times Group recognised 
this. But how could we 
put our resources at your 
disposal? Provide the 
authoritative news, 
information and guidance 
you need to make more 
effective investment 
decisions? 

We assembled one of the 
world’s strongest personal 
finance editorial teams — 


What you missed tiy . . 

not receiving 

The International : . 

_ Vfe advised on international- . : . 

- .-investment fraud. .. 

• Ws explained the collapse of tbc 
• Kong Kong Futures Exchange. 

' • We inierpreted the complexities of . 
' ‘ financial jargon. 

• -Vvfe counselled on how the world's 

offshore financial centres * . ; - ■■ 

■ measure up.- : - 

-• "We examined pension provunons and 
■ -Options arorund the world.' ■ 


. . ; - and what you need 
to. know. In our. : 

" ' forthcoming issues: . - 

v • The Tokyo Exdiange. ^Phenomenal 

- performance — but ronning out of 

strain? : . ' ' ' ;• •* . ‘ : . .- 

r : * Investment opportunities in postr ■ , 

•I ' Reagan America. " ’ • 

! Health msurahee — who. Vhere , 

’ .wbvand bow. _T. 

How international. employee. . 

■ - benefits compare. 

i:? The NfiddleUast: financial centres, 
.oevideasy new products^ 


We then asked them to 
write the monthly 
magazine you want, to give 
you the information and 
advice you need in clear, 
factual language. “Plain 
English, but elegantly 
written,** we said. 

Finally, we decided ■ 
that if you need that 
information, we’d provide 
it, TOTALLY FREE, every 
month. 

The answer was 
The International. 

A unique publication. 
For a unique reader You 

Don't miss out on the 
opportunity to have world 
class, world-wise, world- 
wide investment information 
delivered free to you every 
month. Just complete the 
coupon below, and enter 
the exciting world of 
The International. 

Don't miss out. 


fe. Please enrol me immediately 
for my free monthly copy of The 
InterncOkmaL 1 amflnn that I 
emoft reside oatsfde the UK and 
am interested hi personal 
InrrsImrnL 


Mr/Mrs/Miss . 


fob Title. 


Company/Privaie Address . 


! 


Country 

Nature Of Business 
Signature 


Nationality . 


Date 



Please return to Jill Kirkman, Circulation Manager, The International, Greystoke Place, 
Fetter Lane. London EC4A 1ND, England- 


i 
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COMMODITIES AND AGRICULTURE 


Ivory Coast keeps market 
guessing over cocoa plan 


By David Blackwell 

THE IVORY Coast, the world's 
biggest cocoa producer, is 
keeping the terminal markets 
in both London and New York 
guessing about its next move 
to boost prices. 

Rumours swept the markets 
last Friday that the Ivory 
Coast had concluded its long 
awaited deal with France to 
take a possible 400,000 tonnes 
of its cocoa. In addition, a 
meeting of the Cocoa Produc- 
ers Alliance (CPA), scheduled 
to start yesterday in Lome, was 
expected to lead to other 
producers joining the Ivory 
Coast in withholding supplies. 

Prices leapt, the March posi- 
tion putting on £44 a tonne in 
London to £854 a tonne on Fri- 


day. while in New York the 
March contract closed at $1,408 
a tonne, up from $1,313- 

However. continued political 
wrangling in France seems to 
have left its aid package to the 
Ivory Coast deadlocked. And a 
meeting of the CPA countries’ 
agriculture ministers ended on 
Saturday with yesterday's 
scheduled heads of state meet- 
ing postponed indefinitely. 

Prices in London continued 
to rise early yesterday, but 
later fell back. The March 
position closed at £845 a tonne, 
down £9. 

The France/Ivory Coast deal 
would lead to the subsidised 
sale of 200,000 tonnes, with a 
further 200,000 tonnes going 


into storage in Europe. 

Storing any Ivory Coast 
cocoa in the current market 
situation would make France a 
lot of enemies, one analyst 
observed yesterday. Another 
pointed out that Friday’s 
rumour was “the fifth time the 
deal has been confirmed.” 

Mr Tony Chadwick, cocoa 
analyst with Prudential Bache, 
said prices would consolidate. 
But other producers, especially 
Malaysia, would sell into- the 
mar kets - at these levels. 

He also said the Ivory Coast 
would, if it continued to pur- 
sue Us current policy, lose an 
increasing amount of its lead- 
ing market share as manufac- 
turers turned to other sources. 


Iron ore shipments threatened 


By Chris Sherwell in Sydney 

A PROTRACTED industrial 
dispute means BHP, the 
Australian resources and steel 
group, will almost certainly be 
unable to meet its 
commitments to supply 36m 
tonnes of iron ore in the 
current year. 

It said yesterday that “as a 
result of the present situation” 
there would have to be an 
adjustment to its production 
target. It added that the 
problem was being discussed 
with its customers. 

The dispute is over the 
removal of restrictive work 
practices at the group's 85 per 
cent-owned Mt Newman 
Mining operation in the 
Pilbara region of Western 
Australia, and in the past few 
days has led to a strike by 
angry unions resisting man- 
agement efforts to secure 
changes. <s 

In a desperate move late last 
week, BHP sent in staff 
employees to help unload 
trains and load waiting ships 
at Port Hedland on the Indian 
Ocean coast. Yesterday the 
state’s Industrial Relations 
Commission was conducting 
hearings into the case as part 
of an arbitration process. 
Operations at the port and the 
minA will not resume until a 


decision is handed down. 

BHP has contracted to 
deliver 36m tonnes of ore in 
the year to next May, some 2m 
tonnes more than it produced 
in the previous twelve months. 
But production at the vast Mt 
Newman operation has so far 
been running at less than last 
year’s rate, and the company 
has virtually no stockpile. 

A company official said 
yesterday things had not yet 
reached the point where ships 
were not being loaded. Two 
vessels were filled and sailed 
on Saturday. But market 
analysts said if the dispute was 
not resolved quickly it could 
have a significant impact on 
the spot market 

The world iron ore market 
has strengthened over the past 
year because of buoyant world 
economic activity and firm 
steel demand, especially in 
Japan, one of Australia's major 
customers. 

Demand for the lump ore 
which is produced by Mt 
Newman is stronger than for 
iron ore fines, principally 
because the lumps do not need 
to be sintered and there is a 
shortage of sintering capacity, 
particularly in Europe. 

This imbalance would 
normally be a cause for 


optimism at Mt Newman, but 
the company is instead 
confronted with a production 
crisis which could hurt it badly 
and yield an unnecessary 
advantage to the nearby 
operations of CRA’s Hamersley 
Iron and North Broken Hill 
Feko’s Robe River group. ** 

Both of these competitors 
have already implemented 
changes in work, practices over 
the past couple of years, with 
some pain. Robe River, in par- 
ticular, saw a now-celebrated 
Hash between unions and man- 
agement in 1986 which ended 
in defeat for the unions anil 
revolutionised productivity. 

Regarding the world market, 
BHP said yesterday that its 
current industrial problem, 
combined with Hamersley’s 
stock rundown and a loss of 
tonnage because of a Brazilian 
terminal accident, would 
together result in a ti ghtening 
of tiie overall Iron ore supply 
position. 

This, it said, underpinned 
the generally held view among 
producers that in forthcoming 
price negotiations, “prices need 
to rise by a substantial 
percentage, with an additional 
percentage over and above to 
mark the differential between 
fines and lump.” 


Zaire and Zambia raise cobalt price 

By Nicholas Woodsworth in Lusaka 


ZAIRE AND Zambia, the two 
largest producers of cobalt 
have agreed to raise their 
world market prices for the 
metal by 12 per cent from $7.50 
to $ S.40 a pound. 

A joint agreement on the 
price rise was signed on Friday 
in the Zambian capital of 
Lusaka by the Zairean state 
mining company Gee amines, 
the Metal Marketing Corp- 
oration of Zambia, and Zam- 


bian Consolidated Copper 
Mines, the state-conirolled con- 
sortium responsible for cobalt 
production. 

The two countries, which 
together are responsible for 
some 75 per cent of non- 
Communfflt world production 
of cobalt have co-operated on 
pricing and production policy 
since ending a competitive 
price war two years ago. 

In August of 1986 world 


prices had fallen as low as 
$3.70 a lb from 1985 highs of 
about $11 a-^lbL Following a 
stabilisation agreement in 
September -*986r-Zaire- and 
Zambia fixed' their price at $7 a 
lb. In January of this year it 
was raised to $ 7.50. 

Western nations buy some 
20,000 tonnes of cobalt 
annually, of which Zaire 
produces 10,000 tonnes and 
Zambia 4,000 tonnes. 


Producer 
backing for 
LME zinc 
contract 

By Kenneth Gooding, 

Mining Correspondent 

ZINC PRODUCERS are 
showing their support for the 
new Loudon Metal Exchange 
special high grade (SHG) zinc 
contract by putting metal into 
• the t.mb warehouses at a timp 
when their own stocks are 
very low. 

This became clear yesterday 
when the exchange announced 
that SHG stocks Increased by a 
net 5,600 tonnes last week to 
8*500 tonnes. 

Analysts suggested that this 
put the LME stocks well on 
target to reach between 20,000 
and 25,000 tonnes by the end 
of this year, a level which 
would ensure the new contract 
had enough liquidity to work 
properly. 

Mr John Harris, an analyst 
with Rudolf Wolff, the 
London-based metal trader, 
pointed out that the producers 
bad pnt pressure on the 
exchange to introduce the SHG 
contract because it more accu- 
rately reflected the metal they 
currently produce. 

Special high g rade rim* is of 
99.995 per cent purity com- 
pared with the 99-9 pear cent 
purity of the Hi g h Grade zinc 
also quoted on the LME. 

The new contract was 
launched in September and the 
first “ prompt " or cash date is 
December 1. 

Turnover had been increas- 
ing slowly but surely to about 
2,500 tonnes a day and the 
High Grade zinc contract 
eventually could die a natural 
death, Mr Harris, and the 
exchange would not have to 
force it out of existence. 

The special high grade 
contract is also expected to 
replace the European Producer 
Price (EPP) of rfnc, which is 
widely used in contract negoti- 
ations. 

Comlneo, the Canadian 
group, late on Friday 
increased its EPP to a record 
$L500 a tonne from $1,425 but, 
only one or two other compa- 
nies followed suit Hr Harris 
suggested that Cominco’s 
move was poorly timed 
because the market was 
already trying to absorb the 
very sharp rise 
in zinc prices In recent 
months. 

In response to the news 
about the increase in LME 
warehouse stocks yesterday 
the SHG three months delivery 
price fell by $35 a tonne to 
$I,42&59l - . . 





tCfasnge-duriog mh nwa lui Hum 
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Aluminium standard 

-476 

to *3X25 

Aluminium high Brads +4,725 to 703.750 

Copper Grade A 

+ 125 

to 70.050 

Lead 

-160 

to 59.425 

Nicks) 

+330 

10 1,750 

Zinc 

+3,875 to 22,425 

Tin 

-450 

to 8.320 

Stiver (oz). unchanged si 15,176.000 


Hard labour in Soviet agriculture 

Outdated machinery limits production frord the Ukraine’s rich Soil 

T 


HE SUGAR beet harvest 
was in full swing on the 
massive 800-acre field. 
The terrain was gently rolling 
and the quality of the land was 
obviously excellent, like so 
much of the Soviet Republic of 
the Ukraine. - 

I had been there before. The 
last time was six months ago , 
when the sugar beet warning s 
had just emerged above the 
surface of the soil and were 

beinjr thtimwH to the desirable 

plant population of about 
30,000 per acre by dozens of 
bent-backed women wielding 
short hoes. 

The practice has been grate- 
fully abandoned in Britain 
since the introduction 20 or 
more years ago of reliable 
monogerm sugar beet varieties 
and precision planters which 
place each seed the correct 
distance from its neighbour. 

But natural sugar beet 
which has not had its g en e ti c 
make-up manip ulated pprwhl Ceff 
clusters of seeds which all 
grow. To ensure that each root 
has room to develop to a viable 
size surplus plants must be 
laboriously removed by hand 
Soviet seed breeders are 
clearly some years behind 
those in Western Europe. 

Nevertheless, back in May, 
the crop looked lull of promise. 
The density of the plant stand 
after thinning looked about 
right; the seedlings were 
healthy and the fertile sail was 
moist and free of weeds. 

By late October those plants 
had matured. Given the 
limitation of rainf all in the 
region, the high-temperatures 
of July and August and the 
relatively unsophisticated fer- 
tiliser used, the resulting crop 
was as good as could be 
expected. 

The yield was probably 
about 14 tonnes to 15 tonnes 
per acre th» sugar nru n t a nt 
of the roots, I was told, was 
averaging around 15 par cent 
On our Norfolk form this year 
most crops are yielding about 
18 tonnes per acre at 17 per 
cent to 18 per cent sugar. But 
the biggest difference between 
tiie Ukraine and East Anglia 
was the relative inefficiency of 
Soviet farm machinery. 

The harvesting equipment 
the Ukrainians were using was 
old and inadequate for the size 
of the task they were attempt- 
ing. It consisted of a tractor- 


drawn machine which flailed 

the leaves off the beet six tows 
at a time and blew them into a 

trailer running alrmorida to be 

used later as cattle fodder. 
Next came a scalper, also 
pulled behind a tractor, which 
sliced the tops off the roots as 
they stood in the aofl. Finally 
came yet another tractor 
a lifter/elevator, which 
the roots out of tire land 
delivered them on to 

flnnrtmr t rail RT alnngdilp 

On many forms in Britain 
these days, that whole job is 
done by one self-propelled 
harvester which combines all 
of those tasks. Western Euro- 


FAHRS VIEWPOINT 


have a facility for separating 
sugar beet from unwanted 
weed and for dropping the 
latter back on to the ground. 

Not so in the Ukraine. The 
weed-free crops which I bad 
seen in the Spring had clearly 
not been hoed or sprayed with 
herbicide again during the 
summer and a mat of grass 
weeds had grown among the 
roots. 

The harvesting machinery, 
unable to distinguish between 
the two, was delivering both 
on to the trailers so that every 
load consisted of about 
two- thirds sugar beet and 
one-third weed. 

But the roots could not be 
delivered to the processing 
factory in that condition. The 
weeds would have clogged 
machiner y. So the.mixture was 
being tipped in a long pile on 
to a part of the field already 
cleared and the same. women 
who had hoed the crop pro- 
ceeded to torn them over one 
root at a time leaving the grass 
weeds where they had fallen 
and making another pile of 
beet a few yards away. The job 
employed dozens of middle- 
aged and elderly women. 

On another part of the field, 
more women wearing charac- 
teristic aprons and coloured 
heads carves were compensat- 
ing for yet another shortcom- 
ing of the Soviet-built harvest- 
ers. Working with a man who 
controlled a pair of horses pull- 
ing a small cart, they were 
picking up the roots the 
machine had left On the land. 
At a guess they were having to 
clear up 10 per cent to 15 
cent of the crop, 
hand, one sugar beet at a time. 

My host, Ivan Georgievich 



By David Richardson 


Vakarchuk, a charming man 
who was head of arable crops 
on this Kirov collective farm 
asked, how 1 harvested sugar 
beet on my farm in England. 
Not wishing to condescend I 
restricted my reply to the fact 
that we tried, to grow the crop 
without any hand labour. 

“Yes,” he said, “that is some- 
thing we must work towards, 
but as you can see our machin- 
ery does not allow that at pres- 
ent. We hope that in five years 
it will be possible.” 

I wished him well but 
w o n de red, if he was successful 
in achieving his ambition, 
what he would do with all the 
women who would presumably 
become redundant “That will 
not be a problem, " he replied. 
“They are getting old-ana win 
soon be to work. The 

younger women wflZ work in. 
factories, not an the land.” 

I had indeed previously been 
told of a new plant which was 
to be built in the nearby 
village to process some of tin 
food produced on the farm. 
There were further plans to 
start small electronics and 
plastics production units as the 
collective changed its emphasis 
away from agriculture. 

hi Moscow meanwhile, Mik- 
hail Gorbachev, the Soviet 
leader, was announcing more 
reforms aimed at improving 
the efficiency of fanning across 
the Soviet Union. For the plain 
fo rt is that planned decentral- 
isation of management and the . 
introduction of incentives 
which pay farm workers more 
if they produce more are not 
increasing supplies in the 
shops last enough for an . 
impa fr lant nrhiin population. - 

A conversation 1 had on 
another Ukrainian field last 
May epitomised the problem. A - 
gang of six workers were plant- . 
ing maize seed on a National 
Holiday. Why, T asked them. 


were they working while 
others were taking the day off? 
“Because the weather is good 
and the job needs doing and 
perestroika means we wiU earn 
more if we produce more than 
the previous collective farm 
manag ement” came the reply. 

& emerged that this was the 
second year the gang had been 
responsible for the maize crop 
so I asked bow much they had 
increased yields last year. 
Embarrassed, they conceded 
that yields bad not Improved 
but that the reason was that 
because the centrally-ordered 
- fertiliser, the timing of which 
was critical to the success of 
the crop, arrived six weeks 
late. 

The food queues continue, 
therefore, and Soviet consum- 
ers are in danger of becoming 
disillusioned with perestroika. 
The inadequacy of machines 
like sugar beet harvesters and 
the continuing inefficiency of 
the bureaucracy were cancel- 
ling out attempts to restruc- 
ture the rural economy. 

So Mr Gorbachev is going 
back to first principles. 
Referring to Stalin’s . enforced 
collectivisation of the land 
between 1929 and 1932 at a 
recent meeting of farm officials 
to Moscow he said: “When we 
separated the people from the 
land. . . ws turned them from 
masters into mere hirelings." 
Arid he went on to declare that 
the Soviet Union must now 
give: that land back to ; those 
who form it - - 

Accordingly, Soviet citizens 
will shortly be encouraged to 
lease blocks af farm land -from 
the state to-£arih-to their own 
way for up to 50 yeans. “And 
this idea,” said Mr Gorbachev, 
“should be taken up by the 
entire agrarian sector." 

It was an amazing state- 
ment, but even mote amazing 
perhaps was the enthusiastic 
response of Mr Vakarchuk 
when, back at .the Kirov collec- 
tive, he gave his reaction to 
the strategy. “It will,” he said, 
" maMe fanning fomfHog to fee l 
they are working not just for 
the state,- -hot -just for 
themselves, but for their 
children who will be able to 
inherit what their parents have 
created.” 

David Richardson toas in the 
Soviet Union making films for 
Anglia Television's. Fanning 
Diary series. 


Cotton overproduction poses problem for India 


By R.C. Murfhy in Bombay 

OVERPRODUCTION has 
returned to haunt the Indian ^ 
cotton industry. 

The official estimate is for a " 
1988-89 crop of 10.8m bales of 
170 kg each - surpassing the 
198586 record of 10.7 m. bales 
— but traders and growers axe 
forecasting production at more 

than llJftn hates 
An increase, to support 


prices boosted * the -acreage 
under cotton by nearly 15 per 
cent fronf £98m ‘'hectares lad; 
year and good monsoon rains 
throughout the country 
ensured big crops in eight out 
of the ten 10 cotton-growing 
regions. Subsequent fears that 
late September floods in North 
India would damage crops 
proved unfounded and hot 


weather in October in tact 
proved, beneficial for harvest; . 
ing the early crop. 

The Immediate objective of 
the Government is to prevent a 
crash to prices and a plan, is 
being drawn up for price stabi- 
lisation. The Reserve Bank of 
India, the country’s central 
bank, is to relax the criteria for 
commercial bank lend ing 


against cotUm. 

The Government is also 
rec onsid ering the introduction 
of forward trading 

Exports of short and long- 
staple cotton this year are 
certain but the timing and 
quantity will be derided after 
the Government, growers and 
users decide on the site of the 
exportable surplus. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

NICKEL prices came under pressure 
from belated profit-taking by merchants 
and stale-bull liquidation after stocks in 
LME warehouses rose by by 336 
tonnes — more than had been 
expected. However, total holdings 
remain low at 1,758 tonnes after falling 
the previous week to the lowest level 
since August 1982. Cosh metal tall by 
$1,000 to close at $11,450 a tonne, 
leaving the premium over three- month 
metal at $850 a tonne compared with 
Friday's 51,350. Analysts said the 
market is now expected to retrace to 
the major chart support base at S4.50 a 
lb ($9,918 a tonne). Copper prices also 
retreated, again with profit-taking 
following last week's advances, which 
wero fuelled by sound Chinese 
demand and the continuing miners' 
strike in Peru. Coflee prices rallied 
towards the close os New York opened 
higher, but volumo was light 


SPOT MARKETS 

Crude ofl (per barrel FOB) 


+ Or - 

DuO.ll 

S10 7W.85* -0.10 

Biani Bkmd 

SI 2.70-2.80 

+ .025 

WTi. (1 pm os!) 

ST4.tES4.0Sx -0.06 

OS products 



(NWE prompt delivery per tonne CIF) 




+ or - 

ProrrHum Gasoline 

$176-179 

+a.s 

Goa Oil 

SI 2+ 128 

+ 2.5 

Hoavy Fuol OH 

raws 

+05 

Naphtha 

S 131-133 

-1 

PWro/t»u/n Argus Estimates 


Other 


+ or - 

Gold (per troy o*Mk 

5*21.0 

+ 0.5 

Sliver (por troy act* 

G45c 

+ 4 

Platinum ipor troy oz) 

5579.25 

-75 

Palladium (per troy oz) 

SI25 0O 

+ 0.60 

Aluminium (tree market) 

$S4?S 

-45 

Copper (US Producer) 

15SU-161C 


Load (US Producon 

40 >4 c 


Nickel (free market) 

5/0c 

-15 

Tin l European litre market) C4197X 

+80. a 

Tin (Kuala Lumpur manuii) I9 67r 

+ 005 

TW1 (Now York) 

30 SC 

+ 10 

Zinc (Euro. Prod. Price) 

$1475 

+37.5 

Zinc (US Prime Western) 

70%C 


Cable (live woightft 

H3.07p 

+2.61- 

STUMP Idoad wolgnot 

172 B3p 

+ 160- 

pigs (live woiQhqr 

78.900 

+ 6.48- 

London daily sugar (raw) 

S271.4W 

•7.0 

London daily auger (wtilto) S278 Ow 

-5.5 

Tata and Lyle enpoct price £283.0 

-3.0 

Barley (English food) 

Unq. 


Maize (US No. 3 yellow) 

£125.5 


Wheal (US Dark Northern) 

Clift.rsw 

-0.50 

Hub&er (spci>V 

55.00P 

-a so 

Rufcoer (DeejV 

6200p 

-0.S0 

Rubber (Jan) * 

6250P 

-0.5a 

Rubber (KL RSS No I Dec) 281 5m 

■0.5 

Coconut ml 1 Philippi rwalS 

S5.-0w 

-25 

Palm Oil (Mdlaytoan)S 

$420 

-25 

Copra (PNHpp«uw)l 

53hfc 


Soyabeans rt/S) 

5>S) 

+020 

Cotton “A” lnd<w 

saeoc 

WooHopa <6<e Sopor) 

E35p 



E a tonne unless otherwise stated, p-penceftg. 
e-eeciB/Ui. r-ringgll/kg. z-Oct x-Ooc. w-Nov/Oee. 
v-Oct/Oec. u-OcUNov. e-Jan/Mar. TMeat Com- 
mission evorage laatock prices. * change from 
a week ego. VLondon physical market. §Clf 
Rotterdam. * Bunion market doaa. m-Malay- 
sisn cemsAo- 


COCOA C/Iorme 


Oow 

Previous 

tBgh/Low 


Deo 

852 

840 

863 840 


Mar 

845 

854 

865 844 


May 

845 

848 

868 840 


Jul 

842 

852 

859 B40 


Sep 

854 

860 

865 855 


Dec 

889 

890 

906 890 


Mar 

903 

817 

825 90S 



Turnover 7934 (899 8} tow ot 10 tonnes 
ICCO indicator prices (SDRs per tonne). Derty 
price Tor MOV 4: 1060.16 (1024.87): 10 day aver- 
age far Nov 7: 1014.63 (1009-88) . 


COFFEE E/ton no 



Ctose 

Previous 

H1gh/Lo«v 

NOV 

1082 

1072 

1082 1070 

Jan 

1102 

1004 

1102 1000 

Mar 

1115 

1105 

1108 1095 

May 

1113 

me 

1110 1105 

Jfy 

1118 

1122 

1115 1105 

Sap 

1124 

1104 

1100 1100 

Nov 

1125 

1120 



Turnover 70S (2336) lots ot 6 tormee 
ICO Indicator prices (US cents per pound) tor 
Nov 4: comp- dally 11382 (USAS); . 16 day 
average 11357 (113.50). 


SUOAW (S per tonne) 


Raw 

Close 

Previous 

High/Low 

Ooc 

241.00 

242.00 

239.00 239.00 

Mar 

230.40 

232X0 

232X0 229 00 

May 

224 60 

226.40 

22830 22430 

Aug 

220.40 

221.00 

221 OQ 219.40 

Oct 

217.00 

218X0 

217.00 217.00 

Wills 

Close 

Previous 

Hlgh/Low 

Ooc 

276.00 

270.00 


Mar 

283.00 

28550 

282X0 

o a 

257.00 

250 00 

257.50 253.50 

Dec 

257 00 

2S0.0G 

255.00 

Mar 

257.00 

259 00 

258X0 

Turnover Raw 2088 (4440) lots ot SO tonnes. 

White 784 (2051) 



Paris- 

While (FFr put tonne): Ooc 1670. Mar 

1610. May 1580. Aug 1580. 

Oct 1575. Dec 1570 

OAS OIL S/lonr>e 


Close 

Previous 

High/Low 

Nov 

124.75 

124.50 

125.75 12450 

Doc 

124.25 

123.75 

124.75 125.50 

Jon 

122.75 

122.50 

123.75 122.25 

Fob 

121.00 

12035 

121X0 120.75 

Mar 

118.00 

1 13.50 

11875 11800 

Apr 

11825 

11050 

118.00 11635 

May 

IIS. 00 

116.00 

11800 115X0 


Turnover 5611 (BOSS) lots Ol 100 tonnes 


GRAINS teams 


Wheel 

Close 

Previous 

HlgWLow 

Nov 

10830 

108.80 

10830 

Jan 

111.65 

112.00 

111.76 111.80 

Mar 

114.85 

115.15 

114.95 114.75 

May 

117X0 

118.10 

117.80 117.70 

Barter 

Close 

Previous 

HkjWLew 

Nov 

104.15 

104 55 

104.55 104.15 

Jan 

107 65 

107.90 

107X0 107.56 

Mar 

110.85 

11000 

110X5 110.65 

May 

112.50 

112.85 

112.55 112.50 


Turnover Wheal 46 (230) . Barley 85 (83) . 
Turnover lots of KXJ tonnes. 


POTATOES C/tonne 



Close 

Previous 

HlfltULow 

Nov 

49.0 

40.0 

42.0 480 

Apr 

84.) 

93.7 

94 5 SSS 

May 

1085 

105.0 

106.4 105,1 

Nov 

84.0 


83.0 


Turnover 160 (315) lots 40 tomes. 


(Prices supplied by Amalgamated Metal Tredtag) us Markets 



Close 

Previous 

Mgh/tow 

AM Official 

Kerb dose Open Interest 

AtomWant, 987% parity (S per tonne) 



Ring turnover 11,150 tonne 

Cash 

3 months 

2485-85 

2340-5 

26005 

2347-8 

2390/2326 

347530 

23363 

2345-50 18,802 lets 













Cash 

Dec. 21 

1400-5 

1315-25 

141MQ 

1320-5 

140071391 

1382-4 

1315-25 

23267 tots 

Copper, Grade A (£ per tonne) 



Ring turnover 45^50 tonne 

Cash 

3 months 

1794-45 

1612-3 

1370-2 

1665-8 

1805 

1620/1607 

1805-7 

1617-8 

18102 64,762 tots 

Copper, Standard (E per tonne) 



Ring turnover 0 tonne 

Cash 

Jan. 4 

1690-710 

1635-Si 

1780800 

1700-20 


1700-20 

164030 

3a tots 

Sliver (US eentsrflne ounce) 



Ring turnover 0 <ns 

Cash 

3 months 

642-4 

654-7 

823-6 

646-8 


637-6 

051-4 

432 tots 

Lead (£ per tonne) 




Ring turnover 16-200 tonne 

Cash 

3 months 

373-4 

373.5-4 

370- 2 

371- 2 

374/372 

374/389 

374-3 

373A-4 

373-33 10,567 tots 

racket (S por tonne) 




Ring turnover 2.154 tome 

Cash 

3 months 

11400-300 

10550-660 

12400-300 

11000200 

12000/ If BOO 
11150/10300 

>19002000 

10800800 

10900300 Sw874 tots 

Zinc (S per tonne) 




Ring turnover 18550 tome 

Cash 

3 months 

1475-80 

1385-90 

1482-7 

>421-3 

1480/147S 

1395/1375 

14806 

1384-3 

1385-80 13-788 tots 


SOYABEAN MEAL Snome 


LONDON SUWON MARKET 


Close 

Previous 

Htgh/Low 

Gold (fine oz) 3 price 

£ equivalent 

Feb 177X0 

Apr 175X0 

Jwr 184.00 

180X0 

178X0 

167X0 

178X0 177.00 
177.00 175X0 
164.00 

Close 
Opening 
Morning tlx 

42QV421M 

422422% 

422X0 

237-237 la 
238*2-239 

238X57 

237.131 

Turnover 35 (88) Soto oJ 20 tonnes. 

Day's hloh 422 li -422^ 

FREIGHT FUTURES SlO/Indax point 

Day's tow 

420420 h 


Close 

Previous 

High/Low 

Colas 

S price 

£ equivalent 

Nov 1457 
Dec 1479 
Jan 1484 
Apr 1333 

Jul 1339 
BF) 1410 

1461 

1484 

1498 

1530 

1330 

1388 

1461 1450 

1485 1470 

1499 1485 

1535 1525 

1338 1325 

Meptetestf 

Britannia 

US Eagle 
Angel 
Krugerrand 
Now Sov. 

433437 

433-437 

433-437 

432-437 

420-423 

99-100 

244-247 

244-347 

244-247 

243>2-2441* 

2361a -238lj 
55%-88l2 

Turnover 2S7 (137) 


Noble Plat 

589X5005X0 

3384&442.7S 




S&var fa 

p/flne oz 

US eta eqmv 




Spot 

3 months 

6 months 

12 months 

382XS 

37Z7B 

383.40 

40160 

642X0 

656.15 

899.86 

087X6 


There wore 20.094 p a ckages On otter at this 
weefca' suction, including 1.000 oOshore. 
reports the Tea Brokers ■ Association. There 
was good general demand at firm to dearer 
raloa. Assam* mot ctrang competition and 
prices were Mfy firm ancept lor plain 
mediums which tended easier and the 
poeresi descriptions which were 'again 
neglected. Brighter liquoring African teas 
sold at Arm to nearer levels. Modi urns were 
firm while plainer sons proved Irregularly 
easier. Ceyfons were again well su pp o r ted 
and often dearer. Oftshora teas came » a 
good enquiry at tally firm rates. Quotations 
Quality I65p (iSGp), medium 106p {105c). 
low medium 73c (73p). 


The Business 
Section appears 
every Tuesday + 
Saturday. 

For further details 
please contact 
James Pascall 
on 248-8000 
Ext 3524. 


IN THE METALS, gold, silver and 
platinum markets had quiet sessions 
as many await the upcoming elections, 
reports Drexel Burnham Lambert 
Prices dosed slightly higher as a 
weaker dollar added some strength to 
the metals. Copper trading was active 
as kind and commission house selling 
sank prices 500 points. In the softs, 
sugar trading was light with prices 
dosing unchanged. The cocoa market 
noted a producer summit meeting 
postponed but IHtle change was seen 
In the futures. Coffee rallied over 200 
as trade and speculative buying 
pushed the market Into full 
backwardation. The grain markets 
showed weakness for most of the day, 
as rain in Brazil and increased us 
crop estimates were noted . volume 
was low with most commercial traders 
staying away. In the meat markets, 
lower cash prices kept most of the 
meats from advancing. Pork bellies 
lost 18 fbr the session. Colton trading 
featured trade and local selling as 
prices fell over 40 In light volume. In 
the energy markets, crude oil prices 
were steady for most of the session, 
unleaded gasoline futures gained over 
100 points as some technical buying 
near the dose ralHed the market. 

New York 

GOUD 100 tray OLi S/troy oz. 



Close 

PtevtotlS 

tflgh/ixw 

Nov 

422X 

4219 

0 

0 

Doc 

424.7 

42S.fi 

42&0 

4229 

Jan 

427J 

-420.1 

0 

0 

Feb 

<299 

4289 

4309 

4272 

Apr 

435.1 

4339 

4349 

43 2J9 

Juo 

4404 

438X 

4307 

4374 

Aug 

446.1 

4449 

0 

0 

Dot 

4513 

4502 

0 

0 

Dec 

457.4 

4569 

457X 

4644 

PtATMUH 50 troy too Stray oz. 


Close 

Previous 

Mgtoljow 


Jan 

5679 

6809 

5884 

5789 

Apr 

5B<2 

5704 

5564 

5774 

Jul 

506.2 

6909 

585.4 

5814 

Oct 

888-7 

GB4X 

O 

0 

Jan 

094.7 

6899 

0 

0 

SAVER 5.000 troy oz; cwitsftray oz. 


Ctoma 

Previous 

Mph/Low 


Nov 

848.0 

6429 

0 

0 

Dec 

663.0 

8469 

8633 

6450 

Jen 

6579 

6519 

0 

0 

Mar 

wax 

661-4 

6684 

6604 

way 

8789 

■0719 

0774 

6774 

Jul 

fffW ft 

6619 

6600 

6834 

Sop 

698.7 

6919 

6964 

6854 

Dec 

7149 

707 X 

7114 

7074 

Jon 

7199 

7119 

0 

0 

Mar 

7309 

7204 • 

0 

0 

COPPER 26X00 lbs: eentsflt* 


Close 


Htgh/Low 


Nov 

145.65 

148X0 

14040 • 

144X0 

Dec 

13890 

.142X0 

13930 

13830 

Jan 

131.60 

13040 

moo 

moo 

Mar 

11080 

11826 

11740 

11630 

May 

108.70 

11190 

17040 

108.40 

Jul 

10790 

108X0 

10730 

106X0 

Sop 

10490 

10695 

10390 

T03XC 

Dee 

10190 

10330 

10190 

10090 


CHUOC OB. (Light) 42X00 US galls 6/barrei 


I ilMI Previous Htflh/Low 


Dec 

14X7 

1494. 

1490 . 

1392 

Jan 

13S1 

13X0 

1390 

13-75 

Feb 

tJXO 

13.77 

1392 

13.73 

Mar 

1391 

13-78 

1393 

iarg 

May 

1397 

13X6 

14X0 

1390 

Jun 

*4X0 

1390 

14.05 

1393 

Jul 

1398 

1394 

14X0 

1398 

Aug 

14X5 

1390 - 

1406 

14X5 

Sep 

14.10 

14X2 

14.18 

14.10 

WATMQ OR. 42X00 US «aBs. cants/U8 gefle 


Latest 

Prevtoue 

Htgh/Low 


Dec 

4406 

4400 

4438 

4385 

Jan 

<355 

088 

4410 

4385 

Feb 

4305 

4201 - 

4320 

<270 

Apr 

3915 

3891 

3935 

8905 

May 

3800 

3781 

3630 

3800 

Aug 

36<Pj 

3780 

3820 

3820 

COCOA 10 tonnaKS/tomtea 


Close 

Prevkms 

High/Low 


Dec 

1895 

1403 

1423 

1380 

Mar 

1408 

1408 

1429 

1390 

May 

1400 

1404 

1429 

1300 

Jul 

1404 

14T1 

1484 

1396 

Sep 

1419 

1425 

1437 

1420 

Dec 

1440 

1443 

1466 

1438 

Mar 

1482 

1480 

1500 

1400 


COfFEE -C- 37900**; cenfe/Rto 



Close 

Previous - iJflgMLow 


DSC 

12728 

125X1 

12796 

126X1 

Mar 

12698 

125X4 


125X4 

May 

126X1 

12595 

T26JSD 

126X0 

Jul 

12&48 

124X0 

0 

0 

Sep 

T2&60 

124X0 

0 

0 

Deo 

124X8 

123X0 

124X1 

124X1 

Mar 

124X0 

123X0 

0 

0 

SSSAR WORLD -11“ 112X00 Use cenu/lbs 


Close 

Previous 

High/Low 


Jan 

«90 

990 

998 

890 

Mar 

law 

10.19 

TC-2S 

iaw 

May 

996 

0JH 

996 

0X4 

Jul 

a79 

a78 

890 

8X0 

Oct 

995 

9X0 

a 06 

8X6 

Jan 

8X6 

8X3 

0 

0 

Mar 

892 

894 

835 

995 

COTTON 50X00; cento/IPO . 


Close 

Previous 

'Kgh/Lew 


Doc 

3378 

36.18 

3820 


Mar 

36. 10 

56X2 

5848 

66X6 

May 

6893 

58X3 

5870 ' 

66.10 

JuJ 

56.47 

6096 

67X0 

8820 

Oct 

8890 


0 

0 

Dec 

66.12 

86-40 

5690 

66X6 

Mar 

8845 

56X3 . 

0 

0 


ORANGE JUKE 15X00 to* csntsJBa 



Close 

Previous 

HlghlLte 


Nov 

18593 

186X0 

18890 

164X0 

Jan 

17470 

175X8 

17025 

174,10 • 

Mar 

17230 

173X0 

17290 

171X0 - 

May 

17190 

172X6 

172.00 - 

171-40 


171X0 

17195 

171X0 

171X0 

Sep 

16545 

168.50 

10590 

166X0 

NOV 

16399 

16445 

0 

0 

Jan 

16196 

16046 

O 

0 

Mar 

16195 

162.45 

0 

0 


ntucu 

REUTERS (Base? September 18 1B31- 100) 

. NOV 4 

Nov 3 


1683X 

16849 

1807.7 16459 | 

| DOW Mm (Base DM. 31 1074 ->100) . ] 

Spot - 
Futures-. 

137X8 

138X2 



Chicago 


SOYABEAM 5,000 bu min; csnu/SXb bushel 



Close 

Previous 

Hfgh/Low 


Nov 

788/4 

792/0 

789/0 

779/0 

Jen 

001/2 

804/0 

802/0 

,790/0 . 

Mar 

61014 

813/4 

811/0 

798/4 . 

May 

808/6 

812/0 

81010 

800/0 

Jul 

807/4 

810/0 

808/0 

797/0 

Aug 

797/4 

788/0 

798/0 

791/0 

Sep 

780/4 - 

759/0 

781/0 

755/0 

Nov 

734/0 

732/8 

735/0 

726/0 

SOYABEAN OOL 60,000 lbs; cents/to 


doe* 

Previous 

Hgb/Low 


Dec 

22X3 

2291 

22.78 

2240 

Jan 

2293 

2291 

23-03 

22X8 

Mar 

2142 

2346 

23X6 


May 

2390 

2490 

24.02 

23.78 

Jul 

2495 

24.42 

2440 

24.20 

Aug 

2428 

24X6 

24X6 

24X8 

Sep 

2440 

24.70 

24.70 

2440 

Oct 

24X2 

3490 

24.70 

24.60 

Dec 

24X0 

2495 

2495 

24X0 

SOYABEAN MEAL 100 tons; «Aon 


. Close 

Previous 

tQgti/Low 


Dec 

'.2659 

2622 

288.7 

2869 

Jan 

2662 


268.0 - 

25BJQ 

Mar 

263X 

299.7 

264.0 

2S4X 

May 

2612 

253.7 

282.0 

250.0 

Jul 

258-1 

2489 

wa> 

2459 

Aug 

2502 

2419 

2600 

239.0 

Sep 

245.7 . 

235.7 

245.7 

232X 

Oct 

231.7 

221.7 

231.7 

Jggfl 

Dec 

224J5 

2189 

224 0 

22SJD 


MAIZE 5.000 bu min; canto/BOtb boaht 



Close 

Previous 

High/Low 


Dec 

278/6 

278/0 

278/6 

274/0 

Mar 

284/0 

283/2 

284/4 

200/D 

May 

287/Q 

296/0 

. 287/0 - 

282/4 . 

Jul 

288/0 

285/6 

288/4 

283/0. 

Sep 

270/0 

270/0 

270/0 

267/4 

Dec 

280/0 

290/0 

280/0 

236/6 

Mar 

265/6 . 

286/6 

265/6 - 

262/4 


WHEAT 5,000 Dv win; cento/6Qto-but/is/ 



CtoM 

Previous 

High/Low 


Dec 

419/0 

413/6 

419/0 

413/4 . 

Mar 

42 a/e 

424/2 

420/0 -- 

421/4 

May 

404/4 

4000 

408/0 

403/4 

Jut 

377/8 

379/0 

380/0 

377/0 

Sep 

382/0 

382/8 

383/4 

382/0 

Dec 

391/2 

303/0 

391/2 

301/2 

UVE CATTLE 40,000 Uw; oants/i&s 




Ckne 

Previous 

High/Law 


Dec - 

7390 

73.75 

73X6 

73/40. - 

Feb 

73X7 

73X7 

73X0 

73.12 

Apr 

75.03 

74.77 

7595 

7497. 

Jin 

73X5 

7397 

73.87 

7395 


71X2 

7095 

71X0 

7090 

Sep 

70.75 

70X0 

70-75 

0 

Oct 

7020 

70.10 

7040 

70.15 


UYEHQoaaoxOPfacsnta/lbs 



CtOH 

Previous 

HtgftfljDW 


Ooc 

42.12 

41 J6 

4240 

41.47 

Feb 

45.77 

45X0 

4627 

4590 

Apr 

44.oa 

4395 

4440 

43X6 

Jun 

48.70 

4892 

40X5 

■489£ • 

Jul 

48.16 

48X0 

40.15 

48X0 - 

Aug 

47 JO 

48.00 

4840 

<7.70 - 

Oct 

4495 

44.60 

45.05 

44X0 

Deo 

48X6 

47X0 

0 

46X6 

••aw BEU9K 38.000 lbs; cento/lb 

• 

Ctose 

Previous 

Htgh/Low 


Feb 

4012 

4890 

47.15 

46X2 


4890 

48X2 

47.76 

4695 

May 

48.47 

4890 

4096 

4890 


49X5 

49X5 

50X2 

4990- * 

Aug 

48.40 

4897 

4845 

4640 ' 









CIAL" 


l i 



mi; 


tMMHI 

1 1 I I 






LUii 


214 

*7 
362 
201 
246 
273 
305 

223 

CFrcd_ 177 
BFra»„ 193 
272 
172 





TORONTO 
2pm prices November 7 

QMM to «m jnwnnariM I. 

60023 AI4CA M «0 415 420- 20 

IKVAMttolPr 920% 20 % 20*1 

300 Milan* *U IS T5 

30960 AflNco E 613% 13% »%+■ % 

6257 Atom En SIS W% 14%- % 
39367 AJbrrn N Stt.il 15% 1S*J- % 

224179 Alcan S36% » 36% - % 

1300 Alga Cant >21% 21 21 - % 

48092 A Berrtofc K3 21% 21% 

2166 Am I I *8% 0% 6% 

247258 BCE Inn *37% 37% 37% - % 

30626 BCE D 323 3U 310-20 

3400 BCE HbU m\ 19% 19% - % 

13400 BC Sugar A S30% 30 30 

9H0 BOH A *10 0% 0% - % 

GSI6 BP Canada fra 15% 16 % 
73390 Bk Monti *27% 27% 27% - % 

183317* B* NSaat *14 13% 13% - % 

1100 Bam 914% U% 14% - % 

158220 Balmoral 167 152 1S2- 16 

9708 BointxJr A SH 11% 11%- % 
7SS70 Bomttor B *0% 11% 1l%- % 

71WS flow Vmly 112% 1?% 12% - % 
1100 Bromatoa *20% 20% 20% - % 
02125 Braacan A 920% 23% 23% - % 

13350 Brtnmar 430 430 450- ft 

3S60BCPMM S2B% 27% 27% - % 

12*25 Bnwor *10% 10% W%- % 

1400 BrurtMk 910% 10% M%- % 


Man M H^l Ln OntCMt 

600 Co 5Mt « 915% 16% 19% - % 

73494 Camlnco 921% 20% 20% - % 
43300 Compmoo 480 473 479 - 6 

94900 Comauahl S28% 27 Z7%-1% 

21110 Con Baa A su% U% M%- % 
27700 Con TVX 30% 0 0% 

1100 Cretan Oom *23% 23% 2S%- % 
2900 Cnavm Phg 920% 19% 20%+1% 
3200 Conaal B >10% 10 10 - % 

KB Corby A SlB% U% 18% 

48949 Corona At 98* 0% 8%- % 

4718 Cowan 910% 10% 10% 

3700 Crown* >11% 11% 11% - % 
49*00 Crown* At *3% 9% 5% 

3SB81 Dantooi A «» 473 475 

377 SS Dm bon B « 483 ago 480- 6 

1700 Dorian *10% 10% 10% - % 

400 Dlcknan A f 480 480 490 

102286 Deraseo 128% 28 28 - % 

15381 D Tamila 914% 14% M% 


Wok In Cloaa Chao 
C% 41% 41% — 1% 


1400 Brunei** 910% 10% toll- % 

647700 CAfi 98% 8% 9 - % 

0302 C8 Pak 920% 18% 19% - % 

17898 CCLBf *10% 10% 10%-% 

28600 CFCF S » 21% 22 - % 

10400 Cambtar *13 12% 12% - % 

W0 CamtvKfg *27% 27 27 -1 

8306 Camp fle* 1M T07 1074- 2 

2400 Can* Soon *ia% 18% 18%- % 
48970 Campoau 1 917% 18% 16% - % 

7773 C Nor Waal *10% 10 10 - % 

2300 C Padtro 914% 14% U%- % 

7800 CS Poto I 98% 6% «%- % 

38600 C Expnn ( » 82 12 - 7 

383384 Cl Bk Con *21% 23% 23% - % 
2030 C Marconi *17% 17% 17%- % 
978 C Ocoenlal 913% 19% »%- % 

3300 CP ForoM *42% 42 42 - % 

T837S9 CP Ud *20 10% 20 - % 

18533 C Bony *7 7 7 - % 

168620 CTlro A f 916% 18% W% - % 

15870 CUOI At 919% 19 «%- % 

400 CU8 B 919% 19% 19% - % 

1500 Canantax o *8% 6% 6% 

3000 CanamA I 97% 7 7 - % 

30340 Canior SS% 26 25% -1 

3800 Canron A 911% n% 11 % - % 

3700 Can 913% 13% 15% - % 

3000 Can A < 115% 13% 15% 

4400 Carana 934 33 33 -1 

800 Caacadaa 98% 5% 5% 

avoCaiairaaa 927 % 26% 26% - % 

9302 Can Capital 911% 10% 11 + % 

05741 CanCap A 98% 8% 8% - % 

1123 CantFd A *6% 8% 6% 

180 C Guar Tic * 20 % 21 % 20 % - % 
100 CHUM 8 f SMS, «% 19% - % 
27550 Onaptaz 914% 14% U%- % 


2858 Mbrnema *42% 41% 4i%-i% 
110720 inn Them S15 u% 14% - % 

103300 in» Grp In d% 13% - % 

IZKMpttt 117% 17 17 - % 

TDOmaesAI *12% 12% 12%- % 

717*8 jrmnock *20% 19% 19% - % 

jnOOKeUvOA *ao% 36 36-1 

360 Karr AM *20% 20% 20% - % 

19300 Laban *22% 22% 22%- % 
410SS Lac Mmta SVZ% 12% 12% - % 

20 Latorga p »% 21% 21% 

26$7$ Lamtow A 918% 17% 17% - % 

321441 UHdh* B I *17% (8% 18% - % 

1300 Lain B* *12% 12% 12% « % 

1150 Laur Or B *7 7 7 - % 

10100 LawanM A Si3% |3% 13% 

38500 UMaw Co * 11 % 11 % 11 % * % 

100 LonvaH *17% 17% 17% * % 

1400 Lumanca 480 473 473- 13 

330UDSA *23% 23% 23% - % 

8700 MDS B 922 21% 21%- % 

164100 Mac KaniM 423 413 420- 3 

240000 Mcton H X *13% 13% «% - % 

10000 Mcln HY 1 * 12 % 11 % 11 %-% 

135452 MacmUaa Si7% i?% 17% - % 

44000 Magna A I * 12 % 12 % ir% - % 

11655 Manila* I *13% 18% 16% 

27897 Mark flat *8% 8% 4% - % 

UtOMamWAC 311 % 11 % 11 %- % 

1500 Menu M 99% *% 8%- V 

100 Munon *21% 21% 21% - % 

12801- Mini Carp 320 315 315- 5 

11060 Mown A I *37% 37 27%-% 

lOOOUobonB *27% 27% 27%- % 

3700 M TruKP *17 10% 16% - % 

7881ft Uixn *27% 28% 27% - % 

4714 Uuacocho 400 WO 400 

B2240 Nat Dk Can *n% 10% 1l%- % 

13300 N Buaiiwaa 136 134 154- e 

8380 Ni VQ Trso *24 23 % 23%-% 

3800 NowTal EM *16% 11% 18% - % 
31750 Noma A {17 16% 1B%- % 

106800 Norsnda F SU% 14% 14% - % 

328628 Nomnda *22% 22 22 - % 

3054 Moreau *11% IB 16 - % 

1503 Notch A I *15% 15% 15% - % 

NOONCOfb *18% 18% 18% - % 

89900 Nor TM 320% 20% 20% - % 
22930 Nnthgat *7% 7 7 - % 

730463 Nova I (10% T0% 10%-% 

1000 Nonarco * 11 % 11 % 11 % - % 

20900 NawscoW *13% 12% 12% 

2200 Numac *9 8% 8%- % 

ZDOOOmtotBt *8% 8% ■%- % 

2000 Omega Hyd 300 300 300 

4500 Omni *13% 13% 13% 

36300 QnaiPkB *10% 10% 10% 

7000 OaiunM A I *22% 22% 22%- % 
1*817? PWA Corp ft* 14% 14% - % 
30600 Pgurln A I * 8 % 8% 8 %- % 

4008 PanCan P *34% 24% 24% - % 

2300 Pegasua *13% 15% iS%- % 
15900 PJewt A I *17% 17% 17% - % 

264*6 Plonaar M 370 360 300 

132280 Plaowr Dm 915 % 16% 16% - % 

58900 Poco PM IS 5% B%- % 

61830 Powr Cor I *13 12% 12% - % 

2100 Pmr Fin *13% 13% 13% - % 

6300 Pmrlgo * 11 % 11 % 1 l%- % 

1000 Onabcor A *»% 20% .U% - % 
91300 Hangar * 8 % 6 % 6 % - % 

000 RayiOCk I *7% 7% ?%- % 


Mm Stack High Low Ctoan Ctng 

STOOftodpam Hi% 11 % 11%- % 

200 Rd Sferh* S 929% 29% 29% - % 
200 Rodman A I 316% 16% 16% 

26881 fiantoanco 111% 11 11 - % 

10300 Aapap 1 812 11% 12 - % 

27800 Rio Algom SZ1% 21 21 - % 

13230 Hogan Bt *36% 33 53 -2 

90 Roman *8% 9% 9% 

30 Rotnman *50 50 50 

635257 Royal Bnh *34% 33% 33% -1 

T4SS7 fffTrGO A 9(6% 10 M - % 
27K5 SHLSyat 9H% n ”%* % 

13200 Stt. CamA I *13% 12% 13 -1 
1300 Samuel MT S<6% 16% 15% 

7SS0 Sum 18% 8% 8% 

5000 Scaptra 323 318 313- 10 

4730 Scoi Pipar 910% 16 18 - % 

BiOO Senna l *13% 13% 13% - % 

1700 Scotia C *14% 14% 14% — % 

<3170 Seagram *70 86% S3% — % 

170443 Seen Can *13% 13%- % 

30462 Selkirk A r *46 « 7 l 43% - % 

asoosnawC Bt *9% 9% B%- % 

34610 Shad Can *40 39 38 -1% 
38634 Sharrm 38% 9% 9%- % 

200 Sum 812% 1? 12 - % 

102775 Soulham 126% 27% 27% -1 

7310 Spar Aaro I 919 18 1S%-1% 

7700 Srainog A 1 *35 39% 35% -1 

B'679 StM» A *21 20% 20%-l% 

I7C0Q ICC Bav *7% 7% 7% 

17680 Teik B I 913% 13% 1S%- % 
1300 Tambac A W% 8% B%- % 

18500 Terra Mn 51 M M- 2 

34790 Teocn Can *37% 36% 36% -1 

71500 Thom N A *28% 28% 28% - % 
165666 Tor Dm Bk *34% 34 J4%-l% 

4100 Tor Sim *23% 22% 22% - % 
24000 T orator B I *30% 33 30 - % 

29630 Total Pal S24 23% 23% - % 

63557 TmAJU U 514 13% 13% - % 

42362 TrCanPV *13% 13% W%- % 

35750 Triton A SlS 17% >7% - % 

5361 Trvnac 355 305 365* 5 

3208 Trine A I *32% r% 32% - % 

4116 Inzer B *34% 34% 34% - % 

3033 Umcorp A *77, 7% 7%-% 

2200 UnlgacoB f 400 305 305- 10 

6HNUnCaiMd *25 23 % 23% -1% 

4100 U Empnae *6% B% 9% 

21556 VardvC 350 345 345 - 5 

1650 viceroy R »% 8 0% * % 

11550 vmeotm i *«% 12% 12% - % 

771X1 HIC fl I *14 13^ 13% - % 

3006 Mam A *13% 13 13 - % 

1 1600 Wrtlair A I U% 6 8 - % 

tOOWoktwood *14% 14% 14% - % 
650 Vial Fraaar *18% 18% 18% - % 

3350 Wcoasi E SW 13% 13% - % 

2100 Vtoalmm 16% fl% B% 

6600 Wmnn S96 33 35% - % 

15070 vwooowd A 425 410 410- 15 

1000 Xaro> Can *17% 17% 17% 

f- Mo vottog rtgna or nstfiOM wmj 
nghts. 



T*T* 


SUES- 



DOW JONES 


I Sat coinoflMJaa 


(pTT'Lf:-. 


90.40 

92973 

18611 

90.62 

93667 

18830 

9061 

932.75 

187.71 

fi'.f- r.v 


. | | f ■ 



AUSTRIA | 

Cnd It Afctln 00/12/84) I Z2S.40 225.48 


2572.8 2580.0 2*57 BfWtt 2270.7 IW2 

749.0 74b 4 84 7 819/8) 532.4 UCtfZ) 


222.60 225.48 (4/11) 163.98 01/2) 




LSHESCfi 


53*95014/11) 3*0855/4/1) 


2054 244.71 2446* 246.96 24787 11JU) 180*8/4/1) 


31809 
25.43 I 25.70 


FINLAND 

linttas Central Q7TS) 


7362) 7361 7343 731.0 772.1 18/81 


5306 (1VU 



(a) 397.1 397.0 3965 3971(4/11) 2S1JC9/1) 

151.8 1534 152.9 153.0 153.4(4/11) 89.7 C9/U 


53580 542.21 <27/10) 396.40 09/1) 

162180 164160(27/10) 1207.9 09/1) 

1288.55 1314.9608/10) 93118(28/1) 


Oct 21 

Oct 14 

Oct 7 

384 

3.63 

3.60 


Fame 

FudsCtootraa 

Full 8a* 

Fb)I Ebdrlc 

Full Film 

Fail Fieri Mar 

FriUtomlad 

FujlkuraCttte 

Fujisawa 

FuHSpfantag 

FSluTotrtjt 

FujttM 

FanAawaElKt ,. M .. 
BaHea .... 
GnSekija 
fiodoSNtnel 
Green Croat 
Gaa-S On 



KaktnPkarm — 

Kandeato 

Kaoebd 

Kanegafucbl Chn 

Ka nmatai Coi h a 

Kansal Elect Pnanr _ 
Kansal PatK 

KaaCorp 

KWUyaato 

XawasaUHtary 

KBuraMKtm— .. 

Kauai Steel 

KeUtaBecEicp 

moTetoEkc 

lOWttrwn Shorn.. — 

Ktti Ekct — 

Klnld Nippon 

Kirin Bremy 






Long Tern OoL - — 




Koja 

UiaraCheaOeal ..™ 

Ikoam Tfihb 

tou 

Sodl Banl Jedoa 

ISJOri&CB 

feeLw , 

hhmaraSaBBe 

MiikawtonaHa..., 

kuuUotm 

IWKD 

BaufflFhofli 

turaaa&Co. INNHtr 

Ugrokatt 

hrtuu Electric . — 

iramiya ... 

JGCCar*. 

■JEQL 

jaaomeScarkladt - 
JAL 

Japan KKah 








Ttt- 




^7 


ADSTRAUA (mUnnuD 


2567.02 258451 2584.49 2607.E 27726302/7) 222356 (B/Z) 


58852 I 58821 58955 587.26 I 59269Q0/10) I 423.91 19/2) 




TokjoRope. 
Tokyo Steel . 
TMjoSWe. 



TRADING ACTK/riY 


Rot 4 USr? Nor 2 


— 143580 152.960 16L300 

8755 15.414 6576 

105622 117336 121541 



A 

TORONTO 




a44.0S (cl 


2842338 (5/8) 21217.04 (4/U 

2253 JO am 169844(4/1) 


a l S:Ef«M 


2793 1 2833 2BL9 2833 285806/10) 205.7(4/1) 

247 1 | «65 2493 2526 Ql/10) 157.901/1) 


New Low 

33 

33 

32 

SINGAPORE 





Struts Tins M. QQ/12/66) 



NEW YORK ACTIVE STOCKS 


415.23 41602 409.03 40833 423.64 01/7) 337.78 (28/1) 


13878* 1399.0 1406.0 13698 1451,0 (7/7) 1154.0 («/5> 

1853.0* 1859.0 18668 1869.0 18690 (2/11) 1387.0 112ft) 


29354 29332 291.99 29L43 30L63 (15/6) 22550(4/1) 


JacabsonAP. W12/5b).._^ 3245.40 326753 324380 3253.10 326733(4/11) 21485(4/1) 

SWriZERLAMD ——— 

Sabs Bank InL (31/12/58) ... 5773 579.6 5785 561.7 5825(21/10) 4666 03/1) 


Friday 

AmMsfloIlatl _ 

Sean ferine* 

RJRHaUKoOaD ~ 

IlMillt 

DPU* 


State Oratog Oapge 
traded price on day 

= JOS % : li 

_ 3,148,900 85% - 1% 

- 2559500 1% - % 

.. 2449.000 V 


- % Soottera — 

- 1% Krah 

- 1% IBM fees — 

- % AT&T 

Ford Motor . 


Stacte Ctostog Qaagr 
traded price on dqr 

1826.400 22 - % 

1.823,100 103% 

1.716.500 120% - 2 

1.697.300 28% - % 

1822-1P0 49% - S 


ULSCapfealtaU. 0/1/70 


4712 I 4758 474.9 4758 0/U) 40L0C1/1) 






m 



Base ralnei of alt bdfcH« 100 Bttept NYSE AH Cbaanem- 50.- 5t*dBd and feor'j-lO; and Toronto Ctonpeultf 
and Metals - 1000. Toronto huttcas hated 1975 md Ifontreal Portfolio 4/1/83. t EstodJog bands, 
t bdratriat, pda IrtSWo, Finwial and TranportaUacL (d dosed. U UmaHairie. 


TOKYO - Most AcHvs Stocks 

Monday 7 November 1888 


Stocks Cloning Change Stocks Ctofteg Gangs 

Traded prices on day Traded Prices on nay 

Kobe Steal K.Tm TSS -St Ulful Rial 

Sumitomo Metal . 736m 777 -3 estate zrjtni 3690 +« 

Nippon Steal 64.7m 890 -15 NtoshhiStoel — 22.1m 1^ -30 

Kamssald Steel - 374ta 1UT0 SO Bjl 206m J890 -40 

NKK aaan 872 -W Nippon OB 17 Thu 1.4SO -10 

Cosmo 06 lUm 1JHO -W 


‘"’Saturday New. 5: Japan Nikkei 28,046.75 anil T5E 2.145.05 
4 Subject to official recalculaUon. 


Base values of all Indices are 100 except Brussels 5E and DAX - 1.000 JSE Gold - 255.7 JS£ 
Industrials - 2643 and Australia. All Ordinary and Mining - 500; te> Closed, (u) Unavailable. 


Travelling on Business? 


Enjoy reading your complimentary copy of Die Firuncul Times when 
you're Maying . 

— in Jeddah and Dubai at the Hyatt Regency Hotcf 

FINANCIAL TIMES 

' " iFnr.uk.-1. Birvinov. ktoi»«(kiperr— 1 ■■ ' SS 


" • ' - •• ' *1 
v n - < ■ r,/:- . • . • - 


Travelling on Business? 

Eniov readme your compfimcntary copy of the Financial Time 


Enjoy reading your complimentary copy of the Financial Times when you're staying ... in Madrid at the Holiday Inn. 
Hotel Miguel Angel. Hotel Palace. Hotel Princcsa Plaza. Hotel Ritz. Hotel Villa Magna. Hotel Mclia Castilla. 

Hotel Los Galgos Sol ... in Barcelona at ihc Hotel Calderon. Hotel Diplomatic. Hotel Majestic. Gran Hotel Sarria. 


FINANCIAL TIMES 

IIMM1 


482 WJ04 


Ha ve your F.T. 
hand delivered . . . 


at no extra charge, if you work in the business centre of ATHENS 

0 Athens (01) 7237167 

And ask Bill Vogiatzis for details or call 
Hellenic Distribution Agency on 0 Athens (01) 9919328/9922483 

FINANCIAL TIMES 

■ ■j. lttir.ipfV Business Njm.’vpiipt-T i — 
























































































































































































































3pm prices November 7 







20 CLASS A CIGARETTES 


FINANCIAL TIMES TUESDAY 8 198S 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Month PIM CtoMtaM. 

HWI Lpw stock Dto-VhLE -MOaMtfl IM QuIm C Ip— 

19% TO 1 * Baffin .05) 11 12% 12% 12J+ % 

24 19% BxyScG 1.80 7.1 9 30 33% 23% 23 s !- % 

15% ah Boarfit JO 34 0 4J4 w% » _ > 

41% aOVBasrinfl JO 23 13 45 35% 95% »%- % 

Mb 9% Buzer S I U « H , 

lfl 19 BcUns n 158! 18 01*5 “ % 

02% 43% BMOk 4Go 14 M 245 58. 52% K? - % 


40 Tfl V MdnH 42 14 14 11 SJ% 98% »%- 

74% SbBOilM 449 07 11 880 13% 71% 71%- % 

16% 11% Behind 28 20 14 413 14 Ub «% 

43% 34%BalBo 238 &8 13 3014 40% 40% «%- % 

32 ah HatoAH M 1.7 32 88 26% 28% »% - % 

29% 14% 64016 • M 2018 115 23% 32% 22%+ % 

ai 32%B«itlCp 2 43 10 281 «% «% «%- % 

46 38% B«l 01430 ML 3 *2% «% «% + ,% 

26% 23 Bsnof ?Q.50 93 zlW 26% 25% 2S%- % 

4% 2% E*ntfS T2r 24 10 88 4% 4 4% 

4% b-v***r » ®-« % 

19% rt Barney <0 iso a% a% a4 + % 

27% a\ B*BM M 83 uZ7b 27% V% + % 

25% IliflerSH 51748 21% 21% 21%- % 

55% 33% SalhSt pf 5 10. 8 40% 49% 48%+ % 


27% 4% Batfd 

55% 33%S«pl 5 «. " 0 «i 40%" 40%+ % 

27% 10%8aSpS25D ML 31 W% 34% 24% - % 
9% 4% BrnriTl* 322 0% 3> 5% 

20% 12% BevP 1408 16. S 45 12% 12% 12%- % 

21% 7% Biocll 16 70 8 7% 0 

20 10% BirSfl S 30 14 8 03 22 21% 21%- % 

24% 14% BlackO -40 1415 1504 22% 21% 21% - % 

28% 2D%8MHCp 1.40 8211 £8 27% 28% Z»%+ % 

10% 9% Bnatn iti.10 11. 511 10 8% 9% 

34% 22%BK*HR1J34 34 10 1308 28 27% 27%-% 
22% MSBtuoAr n.Ma 4 869 *% 18% 18b- % 


27% 10% 8M pS24D 
9% 4% Bavriy 45) 

20% 12%B«vS> 1384 
21% 7% Radi 


22% 14% BtueAr ilMb 


5% 4% BlueChp .«• 3J 57 0 5% SV- % 

87% 33% Boe+ig 140 23 17 1981 64 88% 83% - % 

M 84% BotaaC 81.40 34 7 000 49 42 -42 -1 

18% 11% BottBer 48 414 218 12 811% tl%- % 

11% 7% Bond a ISO 7% 7% 7% - % 

4% 2% Band m i *H _?% ?%♦.% 


18% llbBodSer 
11% 7% Bond a 

4% 2% Band M 


20% 9% BordC iCTTa H 514 17% 17% 17%-% 
81% 42% Barden 148 2J 14 015 07% 57 57 - % 

' — * 210 10 9% •% + % 


14% 7% Bonnra 05f 


15% 11% BCatta 140s 11. 9 23 14% 14% 14% - % 

20% l2%BoafEd 142 11. M 514 17% 17% 17% 

92 82 808EPS48 ML 2170 06 85 85 -1 

15% 13% BoaE 0*1.48 ML 14 14% 14% 14% - % 

38% 23% Bcondr 42 34 7 410 29% 20% 28%-% 

14% 0% Brazil II 182 9% 9% 9% 


14% 8% Brazil fl 182 B% 9% 9% 

36 20% BrigS 140 04 14 S7B 28% 20% 28%- % 


45% 36% BrtriMy 140 3416 4103 43% 43 43% - % 

32% 22% BrtlAJr 146a 44 0 25 30 29% 29% - % 

34% 27% BrKQas 1.60a 54 84 275 29% 29 29% ' 


34% 27% BrttOaa 1.60a £4 84 375 29% 29 29%+% 

83% 48% BrttPI 3.18a 84 Q 378 Si 22% 62% + % 


83% 48% BrttPI 3.18a 00 12 376 S3 52% B2 

9% 0% BrttP «l 18 8% 6% 8 

a 27 BrtPI pp 131 30% 30% 30 


47% 37% BrffTal 147e 44 TO 2 43% 43% 43%-% 

20% «% BHP n 1.10a 44 13 148 84% 24% 24% 

26% 20%8fet]rua 1.72 7.1 10 08 


20% 2D%BkMIQ 1.72 7.1 10 08 34% 28% 24% +% 

28% 26% BkUG pO.47 9l1 I 27 27 27 - % 

18% 12% B«3H 42 2.1 23 16% IS »%+ % 

38% 28 BrwnGp 140 4414 109 33% 33% 33%- % 

29% 20%SnmPr 48 14192235 27% 20% 20%-% 

24% 10% Bmwh M 2.4 01273 18% 18% 10% 

31 16 BrahWI 44 2410 01 29% 30 20%- % 


20% 18% BunkrH 1.78 19 28 17% 17% 17%-% 

M% 12%8Kbn 140 13. HI 87 13% 13% 13% - % 

20% 14 Burma 10 11 18% 18% 18% — % 

75% a BtfNth 220 3.122 3487 70% 70% 70% - % 

9 8 BrWo pi 49 84 to 8% 8% 8% 

32% 23%BrtRac a.Ma 4 62029% 29 29 - % 

19% 9% Burndy 31 89 17 18% 10% - % 

14% 8% Buahdd 14 336 13% 12% 13%- % 


II. 7 128 21% 21% 21% 

10. 28 17% 17% 17% — % 

13. 10 87 15% 15% 13% - % 

10 11 15% 18% 18% - % 


32% 25%BrtRae a. Ha 


19% 9% Bumdy 
14% 8% Buahdd 


31% 16 Cain .80 24 34 1390 28 27% 27% - % 

182% W0% C88 4.40 25 16 366 177% 118 T78 -3% 
3% 2% CCX 46 3% 3% 3% 

53% 41% CHINA 240 64 8 533 48% 48% 40% - % 


10% 9% CJGM n21a 22 389 9% 

24% 12 CM. 12 67 22 

28% 12% CMS Ed 71079 25% 

88% G0%CNAFn 9 179 60% 

12% M%CNAI 144 10. 0 M 12 

29% 19% CNW 9 230 27 


12 

V 

Zt 

21% 

21%- 


80% 

25 

23 

9 

179 

G9% 

59% - 

10. e 

JO 

12 

11% 

12 + 

8 

236 

27 

28% 

»%- 

83 

173 

Mb 

7S 

28 - 

£1 IS 

913 

SV 

51% 

n%- 


40% 22% CP Ml 1J8 4415 197 39% 39% 38% 

20% 15% CRM 8.77a SB. 7 82 16% 16% 16% 

17% 13%c»ll 112 22. 8 32 14% 14% M%- % 

19 13% CRI Ul n140 ML 10 67 10% 16% 16% 

24% 9% CRS3 S 44 1.0 17 M 94% 24% 24% - % 

32% 23% CSX 144 4.1 554195 30% 30% 30%- % 

27% 17 CIS 40 24 9 44 22% 22% 22%- % 

M% 8 C3lnc 11 IM 12% 12% 12% - % 

41% 27 Cabct 42 24 17 158 38% 37% 37%- % 

29% 14% Caaaar 61811 23% 23% 23% - % 

8% 6% Camp t 14. 178 7 8% 7 

29 19% CaVad 1.40 84 49E01 22 21% 2I%- % 

8% 4% CatRE 40 08 279 6% S% 5% 

27% i5%Calllm 40 14 35 Mb 16% 18% - % 

48% 22 Ceftimt 48 1418 13 30% 30% 30%-% 

8% 2 Calm 4 681 3% 2% 2%- % 

18% 10 Canard S 1 24 12% 12% 12% 

2% % CrapR a 188 15-18 % % -1-18 

35% 23%CemSpeS 26 17 608 32% 32% 32% 

20% 14 CdnPCO 78 47 8748 18% 15% 18%-% 


24 12% 12% 12% 

188 15-18 % %-1 


SO 125 

9 

9 

9 

0 90 
10 1GB3 

*6% 

■a 

i 

41 299 

Z5h 

25 

25%+ % 

15 83 

M% 

10% 

10% - % 

10 108 

8% 

a 

8% + % 

12 19 

22% 

a 

22% — % 

25 

9% 

o% 

0% 

13 7880 

22% 

31% 

32 - % 

10 263 

0% 

9% 

9%- % 

8 93 

IS 

11% 

ll%- % 

10 980 

28% 

S% 

2P.+ H 

1 557 

7% 

7% 

7% — % 

Z100 

83 

83 

83 -1 

Z220 

77 

77 

77 - % 

7 33 

33% 

32% 

33 - % 

8 138 

12V 

12% 

12% + % 

102362 

20b 

20% 

20 %— % 

2712 

20% 

27% 

27% — % 

413HJ 

28% 

27% 

28 - % 

18 335 

»% 

19 

19%- % 

MU 

39% 

»% 

39% — % 

212483 

9% 

8% 

o%- % 

8 

23% 

a% 

23% 

S 

42% 

*2% 


10 887 

38 

33% 

. 

33% - % 

IS 213 

r*a 

7% 

7%— % 

12 

«%, 

M% 

14% 

148 

23% 

23 

23 -1 

30 SO 

19% 

18% 

19 

SUDS 

»% 

26% 

26% — % 

5 174 11% 

11 

11% + % 

9 434 

35% 


35% 

SI 

SJ 

24% 

6% 

7 2 

V 

=& 


11 496 

27% 

21 

27% 

9 88 

33% 

33% 

33% - % 

91788 

rai 

78% 

76%- % 

: 187% 

V% 187% —3 1 

90 25 

32% 

32b 

32% - % 

8 41 

17 

*6% 

16% — % 

28 *1 

6% 

6% 

6% 

286 

11% 

11% 

11%- % 

13 81 

33% 

33 


17 4771 

37b 

36% 

37%+ % 

10 

«% 

4% 

4%— % 

11 118 

23% 

S% 

23% - % 

19 126* 

21% 


20% — % 

W 3H) 

2U 

18% 

19%- % 

1826 

22%d21% 

21% 

26* 

23b 

E2 

22% — % 

9 30 

21% 

20% 

U%+ % 

750 

30% 

30% 

30% - % 

13 IS 

Mb 

W% 

18% - % 

6 27 

»V 

6% 

8% — % 

IQ S 

30b 

30% 

30% 

7 42 

1fl 3 

18% 

18% — % 

S* 

25% 

25*| 

26% - % 

29 

4578 

20% 

13 

"a 

20%+ % 

U 

10 

40% 

40 

40 - % 

24 2 

23% 

S% 

23% — % 

12 212 

DO 

»% 

28% — % 

23 1«M 

22% 

21% 

22 - % 

07 100 

14% 

Uh 

'4% 

9 850 

32% 

31% 

31%— % 

Z20Q 

30 b 

30% 

30%- % 

9 *89 

«> 

39b 

24% 

24% 

38%- % 

9 

36% 


13- Ml 

% 

WJ6+ 1-16 

14 186 

83 b 

63 

83 - % 

07288 

24% 

2«% 

2«% 

7 38% 

a% 

»%- % 

8 1868 

28% 


2S% — 1% 

62062 

35% 

33% 

35% - % 

0 0880 

18% 

IB 

18 - % 

80 

36% 

DSL 

38 - % 

18 

61% 

60% 

80%- % 

*35 

7b 

7% 

7% 

41181 

37b 

37 

37% - % 

M 

16% 

»*% 

u%- % 

IS II 

EB% 

a% 

28% - % 


20% 14 CdnPC fl 78 47 8749 16% 15% 16%- % 

9% 4% CantCa 12 6% 5% 5%- % 

10% 8% CrtCa pf140 14. 80 0% 9 9 - % 

8 3 CanonS 75 4% 4 4 - % 

380% 297 CepCte 40 .1 17 403 385% 384 384 -2 

34 24% CapHM 44 24 11 632 32% 32% 82%- % 

104% 85 CapH 07460 8.4 MO 87% 87% 87% + % 
15% 5% Caraar a 16 815 9% 9% 9% + % 

37% 22 Carta* 118 34 12 Z7 34% 34 34%- % 

11 5% CanHcF 7 48 6% • 6% 

30% 17% CaroR 44 2029 204 20% 20% 26%+ % 

30% 31% C*rPw 270 77 16 6» 36% 35% 33% - % 

51% 35% CarTae 2.10 4.0 15 0 40 45% 4S%- % 

0% 3% Caigtnd .10 17 11 M> 5% 5% 5% 

M% 7% Card* n .10 4 23 940 12% 12% I2%- % 

12% 0% Cartha 27 308 0% 8% 8% 

43% a CartWI M 14 14 71 50% 33% 38% - % 

M% 12 CaacNQ 148 0 lO 10 31 14% 14% 14% 

29% 14%CaaaCk 13 290 20% 29% 28% - % 


38% 31%Caif>» 478 77 16 633 30 
51% 35% CorTac 2-10 40 15 0 40 


M% 12 CaacNQ 140 0 lO 10 31 14% 14% M% 

29% 14%caanck 13 298 20% 25% 25% - % 

88% S%CaMrp .75 14 10 IM 60% 60 80 -1 

W% 7% Cadrfr 148 11. 10 45 10 8% M 

52% 32% Carnal l.72 34 13 303 45% 44% 44% - % 


M 12% CardEn 140 «. 51371 

29% 10 Camax 45 410 138 


asa:i 


a CanSoW 2.44 77 81888 31% 31% 31%+ % 

22% 10% CanHud 1.70 84 0 Ml 20% 20% 20% 

23% 19% CON’S 1.78 74 fl X» 22% 22% »%- % 

33% 29% CnCaS 242 74 9 32 33% 33% »%- % 

18% 14 CfMPO 1.40 84 8 514 10% M 1S%- % 

a 21% CWFS 148 74 9 27 25 24% 25 - % 

27% 11% CntyTI a 40 2419 300 20% a% M%- % 


a 21% CVIPS 148 74 9 27 25 241. 

27% 11% CntyTI a 40 2419 300 20% »% a%- 

20% (4%Cano<ll 240 13. 0 S3, 10% 16% »% 

36% a%Chmphi 1 51 71463 32 % 31% 31%- 

14% 9 ChamSp 40 1.441 250 14% 14 


S % :4 


15% MJ%ChpSd n.05a 4 10 50 10% 10% TO%- % 

5% 2% ChanC ,02a 4 3 313 4% 4% 4%- % 

30% 19% Oiasa 210 74 3MII0 » 25% 28% - % 

32% 48% Chase pB45 ML 12 51% 50% 51 +% 

48% 37% On# pM48a 11. a12 40% 40% 40%- % 

3% 3% Chaus 13 178 4% 3% 3% - % 

21% 11% Oialsaa .78 4.1104 2 17% 17% 17% 

a% 77%CMffi8d 1.72 54 13 117 32% 32 32 - % 

33% 20 ChmBflk 2.72 85 3 810 32% 31% 32 - % 
6 2% CJiBh B 70 18 671 4% 4% 4% 

11% 7% ChBk pfC47a 12 331 6% 0% 0%- % 

61% 40 ChBhpMOto IV u 44 44 44 

61% »%ChSh 04328 11. 13 39% 38% 38 

a% 20% ChWast .16 J 23 255 24% 23% 23%-% 

21% 14% Chspk 40 24 8 164 20% 19% a - % 

S 35% Chavra 240 54 03444 43% 44% 44% - % 

58 14% QUPsc »40 1.1 91665 50% 55% 50 - % 

11 S%CMiFun41l 34 31 09 0% 6 6%+ % 

24% 13% ChnoCr -53 2A2D K8 22% 21% 21% - % 

7% 3% Chrism IS 0 6% 0 

27% 19%c>«yslr 1 34 84221 29% 25% a + % 

63% 50%ChuM 2.18 34 7 312 63% 36% 06%- % 

6% 5 ChurdaTB) 70 1645 6 7% 7%- % 

5% 3% Chymn Mb 54 34 00 4% 4% 4%- % 

34% a Cttoorp 240 74 14 00 39 32% 32% 


32% 48% Chssa P&25 ML 12 51% 50% 51 + 
48% 37% Chsa pM49a 11. *12 40% 40% 40% - 


48% 37%CtaapM48a 11. *12 40% 40 

5% 3% Chaus 13 178 4% 3 

21% 11%OwiSM .72 4.1104 2 17% 17 


45% 21%CtenBal 1.12 2L3 17 13 44% 441. 44 V- % 

» a% ClnQE £24 8511 11a »% 28% »%- % 

97% 84% OnO 0 930 ML Z100 91 91 91 -2 


77% 68%OnG 0 7.44 ML z50 73 73 73 -1 

97 88% ClnG 0 952 ML z380 92 92 92 - % 


a% 14 CMMII 72 13 84 22% 21% 21%- % 

12% 7% ClnsOd 11 4M t2% 11% 11%- % 


12% 7% ClnaOd 

15% 9 OrdeK a 

43% 17% ChCiy .12 
34% 19% Oreua 
26% 16 CMcorp 1 48 


II 438 t2% 11% 11%- % 
23 13 738 13 12% 12% - % 

4 M 187 41 40% 40% - % 
»3 649 a% 27% at- % 


76 01% 

95% 73 
53% 33% 
4% 1 

5% 2% 
35% 21 
10 5% 

32% 9% 


54 03034 25% 24% 34%- % 
9.1 5 05% 65% 85%+ % 

20 470 77% 77% 77% 

1.12 27 8 11 4f% 41% 41%+ % 

44| 77 1% 1% 1% 

.10 21 ms 4% 4%- % 

a 82 30% 30% 30%- % 
10 66 9 B% 8% — % 

6 183 27% a »%-1% 

2 94 10 22% 22% 22%-1 


23% 14% 
33% 23% 


16% 9 

13 % 8 % 

10 % 3 % 

22 13% 

35% 23 
« 29% 


144 34 13 331 31% 31% 31%- % 

JO 15 19 20 13% 13% 13% . 

40 44 31 187 8% 8% 8%- % 

18 20 10% 10% 10%+ % 

M 28 4 23 14% 14% U%- % 

.40 14 16 107 3Z 31% 31% - % 

2it 73 » a. a. a - % 

1J0 24 160248 43% 42% 42%- % 

.05 A 20 1687 14% W 14% - % 

133 1% 1% 1% 

120 3411 a 38% 38% 38%- % 

■ 10 2S% »% 25% — % 

IM i 3413126745% 44% 45 -1 
.18 14 13 188 15% «% W%+ % 

2Ss 2.7 233 0% 0% 9%- % 

78 &1 189 9% 9% 9% 

2 34 14 351 34% 33% 33%- % 

1086 11% 11% 11%- % 

43 57 417 7% 7% 7%- % 

138 8. 7% 7% — % 

MB 12 7 27% 27% 27% - % 

2.42 80 a 25% 25 . 25%+ % 

1 34 a 2205 a% 27% 20 - % 

34 1.1 42 MOD 22% 21% 

38 1311 949 23% 23% 23b- % 

44 14 8 174 24% 24 24% 

7 411 11% 11% 11%- % 

3 94 914005 32% 31% 31%- % 

I IttMJb 10% 10% +2% 

140 BA 17 19% 19% 19% — % 

2 94 » »% 20 20% ♦ % 
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-election jitters keep 
Dow and bonds subdued 


Wall Street 


JITTERS before today's presi- 
dential elections and residual 
concern about the apparent 
evidence of continuing eco- 
nomic strength in last Friday's 
unemployment figures com- 
bined to push equities lower on 
Wail Street yesterday, writes 
Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
24.89 points lower at 2.120.SL 
Volume was. however, very 
light with only 71m shares 
changing hands by midsession. 

The weakness in equities 
was reflected in falls in both 
US Treasury bonds and the 
dollar. By midsession, bonds 
were quoted as much as % 
point lower and the US cur- 
rency was quoted at its session 
lows of Y 124.65 and DM1.7830. 

Activity in all markets was 
very light as traders stayed 
out, waiting until the election 
results start to come through 
tonight. The focus is already 
shifting beyond the election 
itself. Vice President George 
Bush, as a Republican the nat- 
ural preference for financial 
markets, is expected to win 
although the Democrats are 
expected to retain control of 
both Houses. 

There is a widespread view 
that, even if Mr Bush wins, 
markets will falL Many ana- 
lysts believe the foreign 
exchange markets will seri- 
ously test the dollar for the 
first time during this election 
year, reflecting concerns about 
the trade balance, the rocky 
state of the US financial sys- 
tem. particularly savings and 


loans, and longer-run concern 
about the budget deficit. 

The bond market took a seri- 
ous knock on Friday when the 
employment figures turned out 
much stronger than expected. 
Whereas some analysts had 
started talking about the Fed 
easing- -monetary policy in 
response to a slow-down in the 
economy, those same analysts 
are now predicting another 
tightening in policy. 

What action there was on 
the equity market yesterday 
tended to revolve around take- 
over stocks. RJR Nabisco 
remained in the spotlight after 
a group ted by Forstmann Lit- 
tle. a leveraged buy-out firm, 
and including three large food 
companies, said they may con- 
sider launching a bid for the 
company which would top the 
existing bids by Kohlberg 
Kravis Roberts and its own 
management 

RJR Nabisco added $X*A to 
$86% at midsession. The three 
food companies involved in the 
group were all lower. Procter & 
Gamble fell $2% to $82%, Ral- 
ston Purina slipped $1K to 
$80% and Castle & -Cooke 
dropped $% to $26%. 

Among other featured stocks 
Pillsbury dropped $1 ft to $59% 
after the company said it 
planned to spin off its Burger 
King and Distron subsidiaries. 
The move was in response to 
the $60 a share takeover offer 
from Grand Metropolitan. 

MCorp added $ft to $% after 
the Texas hank holding com- 
pany reached a compromise 
with federal regulators which 
appears to have staved off 
bankruptcy. 


Canada 


New indices offer South 
Africa-free investment 


Alison Maitland on 
a novel option for 
the international 
equity investor 

G lobal equity investors 
who are anxious to 
avoid companies 
directly connected with South 
Africa will be served by a 
novel set of market indices to 
be launched at the start of next 
year. 

The “South Africa-free” indi- 
ces. which exclude companies 
that invest directly in the 
republic, cover industries, 
countries and geographical 
regions and are based on the 
FT-Actuaries World Indices. 
They are being jointly com- 
piled by County NatWest 
WoodMac. the UK securities 
firm, and Goldman Sachs, the 
US investment bank. 

The information on compa- 
nies' South African links is 
being supplied by the Investor 
Responsibility Research Center 
in Washington, an independent 
body funded by annual sub- 
scriptions from more than 350 
mainly US institutional inves- 
tors. 

The purpose Is to offer a 
solution to global portfolio 
managers who have come 
under growing pressure in 
recent years to ensure their 
funds avoid investing in com- 
panies with South African 
links. “We've had a very high 
level of response to our plans." 
says Mr Symon Bradford, 
quantitative analyst with 
County NatWest WoodMac in 
Edinburgh. "We've had a lot of 
interest from the US and we 
know there's interest here In 
the UK too." 

More than half the 98 local 


SOUTH AFRICA-FREE IMPACT ON FT-A INDEX 

Country 

% excluded 
by no. of stocks 

% excluded 
by mfct cap 

Weight In SA 

FTOe World 

US 

12 

20 

32 

UK 

28 

48 

6 

Japan 

— 

- 

50 

Europe 

20 

44 

13 

World 

14 

16 

100 


Source Coorty HaWwtt WoodMac and GtoMmm 9ocfc» 


authority pension funds in the 
UK - which has large invest- 
ments in South Africa - have 
policies restricting links with 
the republic, according to the 
Pensions and Investment 
Resource Centre in London. 

The issue is also of increas- 
ing importance in the US, 
where pension funds are fore- 
cast to triple their assets 
invested abroad from $50bn at 
the end of last year to $150bn 
by 1992, according to consul- 
tants InterSec Research. 

Although there is no 
national US legislation, 22 of 
the 50 states and 55 cities have 
adopted some sort of restric- 
tion on public employee pen- 
sion fund investments in South 
African-linked companies, says 
Mr David Hauck, senior ana- 
lyst at the IRRC. Endowment 
funds at 150 colleges and uni- 
versities also operate restric- 
tions. 

“The estimates of the value 
of funds under some kind of 
South African restriction are 
$30bn to $40bn, or 1 to 2 per 
cent of the value of the US 
equity market,” he says. 

By excluding companies 
with direct Investments in 
South Africa, the planned indi- 
ces show a dramatic shift in 
certain markets' share of world 
capitalisation. 

Most striking is the increase 
in Japan's weighting to 50 per 


cent of the global market (as at 
the end of August), and to 76 
per cent of the Euro-Paciffc 
index. This is because Japa- 
nese companies are banned by 
law from direct capital invest- 
ment in South Africa, although 
many do have trading connec- 
tions with the republic. 

Although Japanese compa- 
nies do not invest directly in 
South Africa, about 60 of the 
456 companies in the Japanese 
FT-A Index have links Involv- 
ing licensing, distribution, 
trademarks, technology use or 
franchising, according to the 
IRRC. However, direct invest- 
ment appears to be the 
accepted criterion for the new 
index among fund managers, 
Mr Bradford says. 

While Japan, grows, the 
weighting of the UK market in 
the Soutb Africa-free world 
index falls to 6 per cent from 9 
per cent, with 28 per cent of 
British companies, or 46 per 
cent of the market’s capitalisa- 
tion, being excluded. 

Europe as a whole plunges 
from 20 per cent of the world 
index to 13 per cent - over 
two-thirds of the West German, 
Swiss and Dutch markets are 
omitted. The weighting of 
Europe within the Euro-Pacific 
region falls from 31 per cent to 
20 per cent. Of the total world 
index capitalisation, 17 per 
cent disappears. 


Investors stick to sidelines before poll news 


THE publication of an opin- 
ion poll giving the opposition 
Liberals a 12-point lead before 
the November 21 election sent 
Canadian equities markets 
plunging in morning trading 
yesterday, unites David Owen 
in Toronto. 

By 1pm the TSE-300 compos- 
ite index was down 7627, or 23 
per cent, at 33593 on heavy 
volume. Montreal was down 
sharply too, off 373 at 1*599.7. 

The markets’ concern is that 
the poll suggests that the still 
unratified US-Canada free 
trade agreement is in jeopardy. 
The deal negotiated by the gov- 
erning Progressive Conserva- 
tive party would eliminate 
most remaining tariffs between 
the two countries over 10 
years. It is strongly supported 
by businessmen but is bitterly 
opposed by both the Liberals 
and New Democratic Party. 

Yesterday's poll which puts 
Liberal support at its highest 
level since before the 1984 elec- 
tion, suggests that the Conser- 
vatives are increasingly 
unlikely to retain power and, 
therefore, that the free trade 
deal will not go into effect on 

January i_ 

All sub-indices in Toronto 
lost ground, with industrial 
products issues registering a 
decline of 3.7 per cent. Export- 
oriented forest products and 
mining issues also fell - 
despite a sharp decline in the 
value of the Canadian dollar. 
Canadian dollar slides. Page 
43 


THE wait for today’s US 
presidential election took its 
toll - as expected - on Euro- 
pean markets, most of which 
had a quiet day In low vol- 
umes, writes Our Markets 
Staff. 

FRANKFURT traded quietly 
as dealers and investors 
showed a marked reluctance to 
take up new positions before 
the result of today's US presi- 
dential election is known. At 
midsession the FAZ stood 630 
lower at 525.76, and at the close 
the DAX index was 1339 easier 
at 1371.13. 

Daimler was the day’s main 
feature, closing down DM1330 
at DM744.50 as the market 
waited for cabinet approval of 
a pl an allowing the car manu- 
facturer to take a 30 per cent 
stake in aerospace group MBB, 
one of the partners in the 
European consortium which 
makes the Airbus. 

It was after the market 
closed when news came 
through that the Free Demo- 
cratic Party, junior partners in 

ASIA PACIFIC 


tiie coalition government, had 
confirmed its support for the 
Daimler holding in MBB, thus 
increasing the chances of the 
West German cabinet approv- 
ing the plan. 

Among the banks Dresdner 
ted the way with a 60 pfg rise 
to DM29630 on foreign demand 
and continued speculation that 
insurer Allianz has been buy- 
ing the stock. It has been 
known for sometime that 
Dresdner wants to link up with 
another financial institution in 
a “1992-type alliance,” said one 
dealer, and an agreed, cross- 
shareholding arrangement 
with Allianz was a real possi- 
bility. 

Profit-taking saw Siemens 
drop DM8.50 to DM473.70 
despite news that a West Ger- 
man consortium led by Sie- 
mens and AEG has won a size- 
able contract to supply 
equipment for a new under- 
ground transport system in 
Shanghai. Retailer Karstadt 
feU DM17 to DM431 after 
revealing a 3.1 per cent 


increase In turnover for the 

first six months of Che year. 

PARIS was constrained by 
pre-election lethargy and 
closed lower in reduced vol- 
umes, although there were still 
some sparks of speculation. 
The OMF 50 index fell 339 at 
410.42. 

CCF was active again, with 
about 300,000 shares traded in 
France, climbing FFr3.50 to 
FFr16150. Rumours about the 
reshuffling of hard core share- 
holdings of privatised compa- 
nies, seen most recently in 
Soctete G4n£rale and CGE, bad 
switched to CCF, said one ana- 
lyst in Paris. 

News that glass maker Saint 
Gobain, off EFTS at FFr557, had 
taken a 3 per cent stake in 
Essilor dampened recent take- 
over speculation on the latter, 
which closed FFr197, or 53 per 
cent, lower at FFr3313. 

MILAN ended barely 
changed from Friday’s dose 
with dealers waiting for US 
voters to name their next presi- 
dent before committing them- 


selves to near positions. Tester- per c ant in Montague, 
day was dao the first day of . . AMSTERDAM drifted, lower 

mnMlnl lit ttia'TfnlJ 1 •» 


the crucial debate In the ltal- 
ian parliament :on the 1989 bud- 
get. By -the close the Comit 
index was just 031 higher at 
S8&S2. ; 

The bank sector was particu- 
larly active, with most , stocks 
reporting gates after Friday’s 
announcement of the date for 
Mediobanca's expected L500hn 
share placement. BCT advanced 
L62 to 13374'and Credit© Itali- 
ano added L15 to aid at Ll.603, 
although Mediobanca shares 
fell L21Q to L19 J850. 

BRUSSELS closed slightly’, 
firmer on low volume .with 
only a few stocks avoiding the 
pre-election malaise. The cajjih 
index dosed at 5384JU down 

5.4. . 

ViriUe Montagne, the world’s 
largest zinc smelter, closed 
BFrSOO firmer at BFrl2,000 
amid speculation of an accord 
between parent- company 
Union Minidre and Luxem- 
bourg-based FUn. which has a 

Working - minority of at tenet as 


on anxiety over the US election 
result and its effect on the dol- 
lar. Turnover was low,, and by 
the dose the CBS index was 
down L2 at 99A Unilever FI 
230. ended lower at FI 118J50 
after acquiring US bakery 
gr oup Pennant Products. 

ZURICH had a quiet session 
on its first day’s trading with 
extended hours, opening one 
hour earlier at 930 am. The 
wait for today's US election 
- and possible effects on curren- 
cies kept investors away and 
file Crddit Suisse index fell 2.6 
to 497.0. 

. MADRID gained, ground 
amid caution over the upcom- 
ing US election, with the gen- 
eral index adding 032 to 29334. 
Banks and engineering stocks 
were firmer but construction 
issues fell ba ck. 

STOCKHOLM turned down 
across the board In listless 
-trading:' with the Affarsv&rlden 
Index felling 43 to 961.0 after 
last week’s strength. . 


Emperor’s deteriorating health hits Nikkei 


Tokyo 


FURTHER revelations in an 
ongoing share sale sca n d al anil 
weekend reports that the ailing 
Emperor of Japan had taken a 
turn for the worse, triggered a 
bout of s elling that sent share 
prices tumbling on signifi- 
cantly lower volume, writes 
Michzyo Nakamoto in Tokyo. 

The Nikkei average lost 
18039 to 2736636 after moving 
between a high of 28,04333 and 
a low of 27,865.77. Volume fell 
to 8663m shares from L6bn on 
Friday, reflecting the reduced 
trading activity that is typi- 
cally seen in a Monday market 
Issues that declined outnum- 
bered those advancing by 581 
to 257 and 169 issues were 
unchanged. 

The TOPJX index of all listed 
stocks dropped 15.61 to 2,129.44 
and later in London, the ISE/ 
Nikkei 50 index closed 033 up 
at L.732.9. 

The Recruit Cosmos share 
sale scandal has had a dampen- 
ing impact on the Tokyo mar- 
ket since the summer, as the 
growing number of those 
involved has led to Haims of 
unfairness in the market's sys- 
tem and to the possibility of a 
wide-ranging capital gates tat. 
Several prominent politicians 
and busines sm en were able to 
make enormous profits by buy- 
ing shares of the property com- 
pany at a considerable dis- 
count before its registration on 
the over-the-counter market 

Over the weekend a Socialist 
member of the Diet (Parlia- 
ment) resigned to take moral 
responsibility for the supposed 
involvement of a former secre- 
tary in the scandal. A secre- 
tary to the chairman of Nippon 
Telegraph and Telephone, 
Japan’s largest telecommunica- 
tions company, also admitted 
that he received pre-registra- 
tion Recruit Cosmos shares at 
a large discount and made a 
huge profit by selling them 

SOUTH AFRICA 

GOLD shares closed mixed to 
lower as the bullion price held 
steady at around $420 an 
ounce. 

Vaal Reefs eased R2 to R283 
and Southvaal fen 25 cents to 
R 110.60* Bnffels gained 50 
cents to R53.25 while Har- 
mony lost 35 cents to R25.40. 
Lightweights Leslie and 
Bracken each lost 5 cents to 
R235. 

In diamonds, De Beers shed 
75 cents to K45.15. Other min- 
ing issues were quietly steady, 
with mining industrials mixed 
anri industrials firmer. 
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just after the company went 
public. 

The Emperor, who has been 
seriously ill for over six weeks 
now, was reported to be in 
worse condition. Investors 
have been nervous about bring 
caught with positions should 
the Emperor (fie, as the market 
could be closed for several 
days. 

There are several other 
external factors adding to the 
uncertainty inhibiting inves- 
tors from active participation, 
among them today’s US presi- 
dential election and Japan’s 
merchandise trade statistics 
for October, due on Thursday. 
The weakness of the bond mar- 
ket, which has been under 
heavy profit-taking pressure, is 
also having a negative effect 
on equities. 

News that the secretary to 
the chairman of NTT admitted 
buying Recruit Cosmos shares 
sent NTT plunging to a new 
low for the year of YL73m, off 
T70.000. NTT has performed 
poorly since the completion of 
the rale of a third tranche of 
the company's shares on Octo- 
ber 2L 

Steel issues, again the most 
heavily traded, were weaker, 
yesterday. Kobe Steel, the vol- 


ume leader at 92.7m shares, 
dropped Y2 to Y755. Sumitomo 
Metal, second in volume at 73m 
shares, fell Y3 to Y777 and Nip- 
pon Steel, third in volume, lost 
Y15 to Y890. Kawasaki Steel 
de clin ed Y20 to Yl.070 in heavy 
volume. 

Paper companies strength- 
ened: a new Emperor, and 
hence a new era. would require 
the re-issue of documents and 
other forms. Jujo Paper and 
Honshu Paper both added Y30 
to Y1.190 and Y1.I50 respec- 
tively. Sanyo-Kokusaku Pulp 
rose Y46 to Y1.050 and Oji 
Paper advanced Y20 to Y 1,650- 

Property companies firmed 
on interest in their redevelop- 
ment projects and on their low 
per share net asset ratio, said 
analysts. Mitsui Real Estate , 
which has redevelopment pro- 
jects along Tokyo Bay, rose 
Y70 to a new high for the year 
of Y3.120, and closed up Y40 at 
Y3,090 on heavy volume. Mitsu- 
bishi Estate added Y30 to 
Y2.740. 

Investors remained cautions 
in Osaka, sending the OSE 
average down 143.73 to 
25,495.41. Volume was lower at 
1083m shares compared with 
185.7m on Friday. Sumitomo 
Metal, most heavily traded at 


133m shares, lost Y4 to Y776. - 

■ - • 

Roundup 

A FEAR of leaving positions • 
exposed before today's US pres- 
idential-election dominated 
trading in the Asia Pacific mar- 
kets yesterday, with.- shares - 
ending weaker on low turn- 
over. . 

AUSTRALIA traded quietly 
with dealers and investors., 
unwilling to trade heavily 
before the US presidential elec- 
tion. The day’s only set of eco- 
nomic data - retail sales for . 
August were down 0.7 per cent / 
- had little effect on the mar- 
ket, and most shares ended 
slightly weaker for lack of buy- 
ing support By the close the' 
All Ordinaries index was off 18 


Investment hniiWng company 
AFP Group was again heavily 
traded, rising 5 cents to A$130 
a& Hearty 7m shares changed 
hands. .The activity could be 
evidence'that someone is build- 
ing a stake, .in the company, 
said one London-based analyst 
Ambng leading stocks, BRP led 
Industrials- lower, falling 14 
cents to AS7.50 ex-dividend, 
white Adsteam slipped 16 cents 
to A$6.04 ex-bonus. 

- ' HONG KONG was also lower 
on thin turnover before the US 
'presidential- vote. Sentiment 
was not helped by Hongkong 
Telecom’s announcement of a 
HK$4bn international share 
placement; .the largest ever by 
a Hong Kong company. The 
Hang Seng index ended 17.49 
weaker ‘at 2367.102. 

Much of the day's activity 
centred on bide chips, with 
Swire Pacific “A" felling 10 


at 1357.4 on low turnover. * 

Banks went against the gen- 

eral market trend, with - cenfs te *HK$1730 and China 
National Australia gaining 4 Light adding 40 cents to 
cents to A$834 after reveafing HK$16.90. News of its share 


that it will announce , a sped&L 
scrip dividend along wim its 
annual results this Thursday. 
Both Westpac and . ANZ 
advanced in sympathy, but 
later eased -off on thin demand 
to olose unchanged at ASS.70 
and A$5.46 respectively. . 


placement sent Hongkong Tele- 
com 10 cents lower to HK$530. 
- SINGAPORE was equally 
hampered by a reluctance to 
trade before the election, with 
today's local holiday only 
adding to the languorous 
mood. 
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MILLICOM 



Keeping ahead in mobile communications matters. 
Imagine if you had to start a fire in the carparkrevery 
time you wanted to hold an important business 
discussion. 

At bfiflfcom we make sure you stay ahead. For 
cellular telephonies we offer you airtime on both the 
Vodafone and Celkiei networks - plus a comprehen- 
sive range of equipment. For pagers youcan choose 
from a complete range of systems - straightforward 
-bleepers to foil message and in formation services, 
including MUficom’s unique personalised answering 
bureau. Add to that a superb nationwide dealer and 
service organisation jmd you couldn’t make a better 
communications decision. 





customers right into die future. 

youll be communicating 
effectively --and that means your business won't go 
make. 

Call IfarHae ton an. 01-498 0888 




























